
 

 

CITY OF SURPRISE 
Regular City Council Meeting Agenda  

16000 N. Civic Center Plaza 
Surprise, AZ 85374 

 Tuesday, April 15, 2014 @ 6:00 PM 
Amended item 12 on April 10, 2014 at 3:15 p.m.

  Back   Print  

A. Call To Order

B. Roll Call

C. Pledge of Allegiance

D. Invocation

E. City Manager Report:

F. City Attorney Report:

G. Regular City Council Meeting Agenda: 

Approval of items on the Consent Agenda – all items with an asterisk (*) are considered to be routine 
matters and will be enacted by one motion and one roll call vote to the City Council. There will be no 
separate discussion on these items unless a Councilmember requests, in which event the item will be 
removed from the consent agenda and considered in its normal sequence on the agenda.

Consent Agenda:

 *#1 District 3 Consideration and action approving a final plat amendment, 
entitled "A Replat of the Retreat at Sycamore Farms 
Condominium, Phase 1” , dated October 25, 2013, a property 
generally located on the southeast corner of State Route 303 
and Cactus Road within the Sycamore Farms Development; 
Resolution # 2014-30  

Approve 
Chris Boyd, 
Community 
& Economic 
Development

 *#2 District 4 Consideration and action approving a revised final plat entitled 
"Re-plat of Lot 6 of Bell & Dysart Commerce Center," dated April 
3, 2014, a property generally located at the northeast corner of Bell 
Road and Dysart Road; Resolution #2014-36. 

Approve 
Chris Boyd, 
Community 
& Economic 
Development

 *#3 District Citywide Consideration and action on the minutes of April 1, 2014 Regular 
City Council Meeting. 

Approve 
Sherry Ann 
Aguilar, 
City Clerk

Regular Agenda Item - Non-Public Hearing:

 #4 District Citywide Consideration and action to amend the City's Debt Management 
Financial Policy to read:  "The City shall periodically report on 
measurable steps taken while striving towards achieving and then 
maintaining the highest bond ratings in order to minimize 

Approve 
Council 
Member 
Tande



borrowing costs, preserve access to credit, and demonstrate 
excellent financial stewardship by the City for our taxpayers and 
residents".  

 #5 District Citywide Community Outreach Grants Program Subcommittee 
Presentation.    

Approve 
Council 
Member 
Biundo

 #6 District 3 Consideration and action declaring its intention to create the "City 
of Surprise, Arizona, Sycamore Farms Parcel #12 Lighting 
Improvement District" pursuant to A.R.S. § 48-616; 
Resolution #2014-26.  

Approve 
Dick 
McKinley, 
Public 
Works 
Department

 #7 District Citywide Presentation and update on the Surprise Transportation Plan. No Action 
Chris 
Hillman, 
City 
Manager

 #8 District 5 Consideration and action approving amendment to COS13-014 to 
add the second phase of the well project to include Guaranteed 
Maximum Price (GMP) 2 for the Construction Manager at Risk 
contract with Felix Construction for the Mountain Vista Ranch 
Well No. 2 in the amount of  $1,318,501 including a $50,000 
owners contingency.  

Approve 
Dick 
McKinley, 
Public 
Works 
Department

Regular Agenda Item - Public Hearing:

 #9 District Citywide Consideration and action on the Community Development Block 
Grant Annual Action Plan 2014-2015 funding priorities.  

Approve 
Chris Boyd, 
Community 
& Economic 
Development

 #10 District CitywideConsideration and action on Ordinance 2014-04, adopting by 
reference the 2012 International Codes and amendments and 
setting an effective date of September 1, 2014. 

Approve 
Chris Boyd, 
Community 
& Economic 
Development

 #11 District CitywidePresentation and opportunity for public input regarding the 
proposed development impact fees.  

No Action 
Bob 
Wingenroth, 
Assistant 
City 
Manager / 
Chief 
Financial 
Officer

 #12 District CitywideConsideration and action declaring the City's intent to increase 
water, wastewater, and sanitation rates and setting a date of May 
20, 2014 for a public hearing on the proposed utility rate increases 

Approve 
Dick 
McKinley, 



 
 

and adoption.  Public 
Works

H. Call To The Public:

INSTRUCTIONS: In order to address the City Council, you will need to fill out a Call to the Public 
Form available at the front counter, and then turn it in to the City Clerk before the meeting begins.  
Download the Call to the Public form (PDF download requires Adobe Acrobat Reader)  
Fill out the Call to the Public form online If submitting form electronically, please submit to City Clerk 
at least one hour before the meeting start time.  
The Call to the Public form is also available at the front counter. 

Note: A.R.S. 38-431.01(H) - During this time members of the public may address City Council on any 
item not on the agenda. At the conclusion of the open call, City Council may respond to criticism, may 
ask staff to review the matter or may ask that the matter be put on a future agenda. No discussion or 
action shall take place on any item raised. 

Approval of items on the Consent Agenda – all items with an asterisk (*) are considered to be routine 
matters and will be enacted by one motion and one roll call vote to the City Council. There will be no 
separate discussion on these items unless a Councilmember requests, in which event the item will be 
removed from the consent agenda and considered in its normal sequence on the agenda. 

I. Other Business and Future Agenda Items:

J. Mayor/Council Reports:

K. Executive Session:

For information Purposes; Upon a public majority vote of a quorum of the City Council, the Council 
may hold an executive session, which will not be open to the public, but for only the following purposes: 
 
 
- discussion or consideration of personnel matters (A.R.S. §38-431.03 (A)(1)); 
- discussion or consideration of records exempt by law from public inspection (A.R.S. §38-401.03 (A)
(2)); 
- discussion or consultation for legal advice with the city’s attorneys (A.R.S. §38-431.03 (A)(3)); 
- discussion or consultation with the city’s attorneys regarding the city’s position regarding contracts that 
are the subject of negotiations, in pending or contemplated litigation, or in settlement discussions 
conducted in order to avoid or resolve litigation (A.R.S.§38-431.03 (a)(4)); 
- discussion or consultation with designated representatives of the city in order to consider its position 
and instruct its representatives regarding negotiations with employee organizations (A.R.S. §38-431.03 
(A)(5)); or  
- discussion, consultation or consideration for international and interstate negotiations or for negotiations 
by a city or town, or its designated representatives, with members of a tribal council, or its designated 
representatives, of an Indian reservation located within or adjacent to the city or town. A.R.S. §38-
401.03 (A)(6)). 
- discussing or consulting with designated representatives of the city in order to consider its position and 
instruct its representatives regarding negotiations for the purchase, sale or lease of real property (A.R.S. 
§38-431.03 (A)(7)).  
 
Confidentiality Requirements Pursuant to A.R.S. §38-431.03(C)(D): Any person receiving executive 



 
 

session information pursuant to A.R.S. §38-431.02 shall not disclose that information except to the 
Attorney General or County Attorney by agreement of the City Council, or as otherwise ordered by a 
court of competent jurisdiction. 

L. Adjournment:

 
SHERRY ANN AGUILAR, CITY CLERK, MMC

POSTED:  April 10, 2014 at 3:15 p.m.  

 

SPECIAL NOTE: PERSONS WITH SPECIAL ACCESSIBILITY NE EDS, INCLUDING LARGE 
PRINT MATERIALS OR INTERPRETER, SHOULD CONTACT THE CITY CLERK’S OFFICE @ 
623.222.1200 OR TTY 623.222.1002, BY NO LATER THAN 24 HOURS IN ADVANCE OF THE 
REGULAR SCHEDULED MEETING TIME.



 

 

CITY OF SURPRISE 
Regular City Council Meeting

 April 15, 2014 @ 6:00:00 PM 

  Back  Print 

 Council Meeting Date: April 15, 2014 Contact 
Person: 

Chris Boyd, Community & Economic 
Development

Submitting Department: CD District: 3

Staff Recommendations: Approve   

Consent     x Regular      Public Hearing      Report/Discussion       

Agenda Wording:

Consideration and action approving a final plat amendment, entitled "A Replat of the Retreat at Sycamore Farms 
Condominium, Phase 1”, dated October 25, 2013, a property generally located on the southeast corner of State 
Route 303 and Cactus Road within the Sycamore Farms Development; Resolution # 2014-30 

Motion:

I move to approve Resolution #2014-30.

Background:

The applicant is requesting a final plat approval that will establish the property boundaries, necessary easements, 
and right-of-way dedications to accommodate 148 medium density single-family residential units. 

Financial Impact Statement:

All activity related to ongoing development of the City of Surprise has an economic and fiscal impact on the city 
and the region. 

ATTACHMENTS:

Click to download

 Staff Report 

 Resolution and Plat 

 Vicinity Map 

External Attachment Links:

Meeting Requirements:

Powerpoint     x Video      White Board      Other     x

Presentation Speaker Names (spelling and titles for TV captions):

Hobart Wingard, Planner 
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COMMUNITY AND ECONOMIC DEVELOPMENT 
 
 

 
Date:  April 15, 2014  
 
To:  Mayor and City Council 
 
From:  Chris Boyd, Acting Community and Economic Development Director 
  Nichole McCarty, Acting Planning Manager 
  Hobart Wingard, Planner 
  hobart.wingard@surpriseaz.gov 623-222-3156 
 
Re: FS13-486, Sycamore Farms Parcel 12 North - Final Plat 
 
Application Summary 
 
The applicant is requesting an approval for a final plat entitled A Replat of “Sycamore Farms 
Condominium, Phase 1.” The final plat consists of 148 medium density, single-family 
residential lots on approximately 21 acres.  
 
Location 
 
Sycamore Farms Parcel 12 is a 21-acre vacant parcel located between SR303 and North 165th 
Drive, approximately 1,200 feet south of Cactus Road. The proposed residential development 
is located within the Sycamore Farms Planned Area Development (PAD). 
 
History 
 

• The subject project area was annexed into the city on July 22, 2004. 

• On July 22, 2004, the Mayor and City Council approved the Sycamore Farms PAD. 

• On November 1, 2005, the Planning and Zoning Commission approved a site plan for a 
medium density project for the same location, which has since expired. 

• On July 31, 2013, an amendment to the PAD was administratively approved to adjust 
setbacks for medium density parcels. 

• On September 24, 2013 the Mayor and City Council approved the preliminary plat for the 
subject project. 
 

Project Summary 
 
Sycamore Farms Parcel 12 is approximately 21 acres of residential land, zoned medium 
density, within the Sycamore Farms PAD.  The medium density residential designation within 
the PAD has a target density of 8 dwelling units per acre. A previous site plan for this parcel 
contained 171 units with a density of 9.09 dwelling units per acre. This final plat includes 148 
units with a density of 7.86 dwelling units per acre. 

mailto:hobart.wingard@surpriseaz.gov
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The type of housing product being proposed is an auto court layout. This type of housing 
allows for a higher density by providing common driveways for clusters of 4, 6, or 8 dwelling 
units. The individual units will have back and side yards that utilize use and benefit 
easements to maximize the usable space in the yard areas. Use and benefit easements are 
used to grant an adjacent lot access for the purpose of repair, maintenance, drainage, and 
improvement of any of the lots that are contiguous to the easement area. No structure and/or 
other permanent improvement shall be placed, maintained, or permitted to remain within the 
easement area. 

School children living in this development will be within the Dysart School District. 
Discussions with the district and the developer have resulted in an agreement to locate a bus 
stop in a central location within the development. This solution provides an efficient way of 
collecting students for transportation to school. 

With the reduction of dwelling units in this parcel, open space has increased to 20 percent of 
the land area. Multiple recreational amenities will be provided including play structures, 
ramadas, tables, and barbeque facilities. 

 
Findings of Fact 
 
1. Staff finds that the proposed final plat complies with the Surprise General Plan. 

 
2. Staff finds that the proposed final plat complies with the Surprise Municipal Code.  
 
3. Staff finds that the proposed final plat complies with the approved Sycamore Farms PAD. 
 
Recommendation 
 
Staff recommends approval of the project, subject to the findings of fact. 
 
Attachment 
 
Vicinity map and final plat.  



Resolution #2014-30 
RFLS # 3965 
02/14-UN5482Fr6 
 

RESOLUTION #2014-30 
 

A RESOLUTION OF THE MAYOR AND COUNCIL OF THE CITY OF 
SURPRISE, ARIZONA, APPROVING A FINAL PLAT ENTITLED “A 
REPLAT OF THE RETREAT AT SYCAMORE FARMS 
CONDOMINIUM, PHASE 1,” GENERALLY LOCATED ON THE 
SOUTH EAST CORNER OF STATE ROUTE 303 AND CACTUS 
ROAD WITHIN THE SYCAMORE FARMS PLANNED AREA 
DEVELOPMENT. 

 
 

WHEREAS, on July 22, 2004, the Mayor and City Council approved the 
Sycamore Farms Planned Area Development;  
 

WHEREAS, on September 15, 2006, Maricopa County recorded a condominium 
plat for the Retreat at Sycamore Farms, Phase 1 (treated as a final plat); 

 
WHEREAS, on September 24, 2013, the Mayor and City Council approved the 

Sycamore Farms Parcel 12 Preliminary Plat;  
 
WHEREAS, the proposed Re-plat conforms to the Council approved 2013 

Preliminary Plat;  
 
WHEREAS, the proposed Re-plat does not create any substandard or non-

conforming lots; and 
 

WHEREAS, the proposed Re-plat is in compliance with the Surprise Municipal 
Code and Surprise General Plan.  

 
NOW, THEREFORE, BE IT RESOLVED by the Mayor and Council of the City of 

Surprise, Arizona, as follows: 
 
Section 1.  The Final Plat entitled “A Replat of the Retreat at Sycamore Farms 

Condominium, Phase 1,” dated October 25, 2013 is approved. 
 
 

APPROVED AND ADOPTED this              day of                         2014. 
  
 
 
 
 
 
SIGNATURES ON THE FOLLOWING PAGE    
  



Resolution #2014-30 
RFLS # 3965 
02/14-UN5482Fr6 
 

 
 
 
 

  

  Sharon R. Wolcott, Mayor 
 
 

  

Attest:   Approved as to form: 
 
 
 

  
 
  

Sherry Aguilar, City Clerk  Misty Leslie, City Attorney 
 

 
 









VICINITY MAP – FS13-486 

C
O

T
T

O
N

 L
A

N
E

 

SITE 

S
A

R
IV

A
L

 A
V

E
N

U
E

 

S
R

3
0
3
 

CACTUS ROAD 

PEORIA AVENUE 

GREER 

RANCH 

PRASADA SYCAMORE 

FARMS 

PRASADA PRASADA 

SYCAMORE 

FARMS 



 

 

CITY OF SURPRISE 
Regular City Council Meeting

 April 15, 2014 @ 6:00:00 PM 

  Back  Print 

 Council Meeting Date: April 15, 2014 Contact 
Person: 

Chris Boyd, Community & 
Economic Development

Submitting Department: CD District: 4

Staff Recommendations: Approve   

Consent     x Regular      Public Hearing      Report/Discussion       

Agenda Wording:

Consideration and action approving a revised final plat entitled "Re-plat of Lot 6 of Bell & Dysart 
Commerce Center," dated April 3, 2014, a property generally located at the northeast corner of Bell 
Road and Dysart Road; Resolution #2014-36. 

Motion:

I move to approve Reolution 2014-36.

Background:

The applicant is requesting a re-plat approval for an advanced medical rehabilitation center.  The project 
is being proposed on a lot that is currently 9.9 acres, but through the re-plat process, the site will be 
divided into two (2) lots. The proposed rehabilitation hospital will be developed on a 3.3 acre lot. 

Financial Impact Statement:

All activity related to ongoing development of the City of Surprise has an economic and fiscal impact on 
the city and the region. 

ATTACHMENTS:

Click to download

 Staff Report 

 Resolution and Plat 

 Site Plan 

 Vicinity Map 

External Attachment Links:

Meeting Requirements:

 



Powerpoint     x Video      White Board      Other     x

Presentation Speaker Names (spelling and titles for TV captions):

Sergio Angulo, Assistant Planner 
Nichole McCarty, Acting Planning Manager 
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COMMUNITY AND ECONOMIC DEVELOPMENT DEPARTMENT 
 
 

 
Date:  April 15, 2014  
 
To:  Mayor and City Council 
 
From:  Chris Boyd, Interim Director 

Nichole McCarty, Acting Planning Manager 
  Sergio Angulo, Assistant Planner 
  623.222.3155, sergio.angulo@surpriseaz.gov  
 
Re: FS13-552, Re-plat for Cobalt Rehabilitation Hospital of West Valley 
 
 
Application Summary 

The applicant is requesting approval of a re-plat for an advanced rehabilitation center known 
as Cobalt Rehabilitation Hospital of West Valley. 
 
Location 

The project is located on the northeast corner of Bell and Dysart Roads.  
 
History 

• On December 23, 1986, the Mayor and City Council approved the annexation of this 
property into the City of Surprise. 

• On June 27, 1996, the Mayor and City Council approved the rezoning from I-2 to C-3. 

• On January 12, 2006, City Council approved the Final Plat of Bell & Dysart Commerce 
Center. 

• On September 13, 2007, City Council approved the Re-Plat of Lot 2 & Lot 6 of Bell & 
Dysart Commerce Center. 

• On December 11, 2013, City Council approved a development agreement between the 
City of Surprise and Cobalt Medical Partners, LLC. 

• On April 3, 2014, the Planning and Zoning Commission recommended approval of the site 
plan. 
 

Project Summary 

The proposed Cobalt Rehabilitation Hospital of West Valley is a project meant to enhance the 
traditional rehabilitation hospital. The company’s goal is to provide unique treatments to war 
veterans, athletes, and citizens who have suffered traumatic brain injuries, strokes, and 
neurodegenerative disorders such as Parkinson’s disease. More traditional rehabilitation 
treatments will also be provided.  

mailto:sergio.angulo@surpriseaz.gov
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The property is located within the Bell & Dysart Commerce Center and is pre-designated for 
regional commercial uses. It is zoned Regional Commercial (CR), and medical hospitals are 
principally permitted uses. The project is being proposed on a lot that is currently 9.9 acres, 
but through the re-plat process, the site will be divided into two (2) lots. The proposed 
rehabilitation hospital will be developed on a 3.3 acre lot. 
 
Project key points include: 

• The facility will be developed in one phase which will include a 54,713 square-foot 

building with approximately 40 beds. 

• The site will be accessible from two (2) points; from Bell Road and from Dysart Road.  

• Onsite improvements will include access, water, sewer, utilities, landscaping, 

retention, parking, and site lighting.  

• Offsite improvements will include half street improvements on a portion of Bell Road 

with curb and gutter, deceleration lanes, landscaping, retention, and street lights. 

Landscaping for the entire site will include a variety of desert tolerant plant materials that will 
enhance the site. Screening walls will be provided along parking areas that front public 
streets. A landscaped retention basin along Bell Road will be an aesthetic uplift to the site 
and to the Bell Road and Dysart Road intersection, adjacent to the Original Town Site. 
 
As a part of this project, the construction of public infrastructure, the generation of additional 
sales tax revenues, and the increase on the City’s assessed property valuation, will increase 
the quality of life for Surprise residents. To facilitate the success of this project, a 
development agreement between the City of Surprise and Cobalt Rehabilitation Hospital of 
West Valley was formed. Some of the points in the development agreement include: 

• Cobalt will use reasonable efforts to hire employees that reside in Surprise. 

• The City has agreed to pay for the Plan Review/Building Permit Fees, coordinate a job 

fair to assist in Cobalt’s recruitment of employees, and provide temporary office space 

at the AZ TechCelerator. 

 

Economic Impact 

Cobalt Rehabilitation Hospital of West Valley will be a 15 million dollar capital investment and 
will create approximately 125 healthcare jobs. 
 

Findings of Fact 

1. Staff finds that the proposed Final Plat complies with the Surprise Municipal Code.  
 
2. Staff finds that the proposed Final Plat complies with the Surprise General Plan.   
 
Attachments:   

Vicinity map and final plat.  



Resolution #2014-36 
RFLS # 3985 
02/14-UN5482Fr6 
 

RESOLUTION #2014-36 
 

A RESOLUTION OF THE MAYOR AND COUNCIL OF THE CITY OF 
SURPRISE, ARIZONA, APPROVING A REVISED FINAL PLAT 
ENTITLED “RE-PLAT OF LOT 6 OF BELL & DYSART COMMERCE 
CENTER,” GENERALLY LOCATED AT THE NORTHEAST CORNER 
OF BELL ROAD AND DYSART ROAD.  

 
 

WHEREAS, on December 23, 1986, the Mayor and City Council approved the 
annexation of this property into the City of Surprise; 

 
WHEREAS, on June 27, 1996, the Mayor and City Council approved the 

designation of Regional Commercial (CR) zoning for the property; 
 
WHEREAS, on January 12, 2006, the Mayor and City Council approved a Final 

Plat for the property; 
 
WHEREAS, on September 13, 2007, the Mayor and City Council approved a Re-

Plat for the property;  
 
WHEREAS, Cobalt Medical is an important new employer in Surprise and the 

City is fast-tracking the site review to facilitate the construction of the facility;  
 
WHEREAS, the Council is contemporaneously reviewing both the revised site 

plan and re-plat for Cobalt Medical;  
 

 WHEREAS the proposed final plat does not create any substandard or 
nonconforming lots; and 
 

WHEREAS, this proposed Re-Plat is in compliance with the Surprise Municipal 
Code and Surprise General Plan.  

 
NOW, THEREFORE, BE IT RESOLVED by the Mayor and Council of the City of  

Surprise, Arizona, as follows: 
 
Section 1.  The Final Plat entitled “Re-Plat of Lot 6 of Bell & Dysart Commerce 

Center,” dated April 3, 2014 is approved as presented to Council. 
 

 
APPROVED AND ADOPTED this              day of                         2014. 
 
 
SIGNATURES ON THE FOLLOWING PAGE        

  



Resolution #2014-36 
RFLS # 3985 
02/14-UN5482Fr6 
 

   
 
 
 
 
 

  Sharon R. Wolcott, Mayor 
 
 

  

Attest:   Approved as to form: 
 
 
 

  
 
  

Sherry Aguilar, City Clerk  Misty Leslie, City Attorney 
 









VICINITY MAP 
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Regular City Council Meeting

 April 15, 2014 @ 6:00:00 PM 
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 Council Meeting Date: April 15, 2014 Contact Person: Sherry Ann Aguilar, City Clerk

Submitting Department: District: Citywide

Staff Recommendations: Approve   

Consent     x Regular      Public Hearing      Report/Discussion       

Agenda Wording:

Consideration and action on the minutes of April 1, 2014 Regular City Council Meeting. 

Motion:

I move to approve the meeting minutes.

Background:

Financial Impact Statement:

ATTACHMENTS:

Click to download

 Minutes 

External Attachment Links:

Meeting Requirements:

Powerpoint     x Video      White Board      Other     x

Presentation Speaker Names (spelling and titles for TV captions):

 



                    CITY OF SURPRISE   
            Regular City Council Meeting Minutes   
                    16000 North Civic Center Plaza  
                             Surprise, AZ 85374  

 

               Tuesday, April 1, 2014 @ 06:00 PM  

 

 
 

A.  Call To Order 

 

B.  Roll Call 

 
Mayor Wolcott called the Regular City Council Meeting to order at 06:00 PM at 
Surprise City Hall, Council Chamber 16000 North Civic Center Plaza Surprise, Arizona 
85374, on Tuesday, April 1, 2014. Also in attendance with Mayor Wolcott were Vice 
Mayor Hall, Council Member Winters, Council Member Biundo, Council Member 
Williams, Council Member Villanueva and Council Member Tande.  

 
Staff 
Present:  

 
City Manager, Chris Hillman, City Attorney, Misty Leslie and City Clerk, 
Sherry Ann Aguilar.  

 

C.  Pledge of Allegiance 

 

D.  Invocation 

 

E.  City Manager Report: 

 
Government Relations Director, Michael Celaya gave a legislative update; 79th day of 
the session; it does not appear to be approaching a close soon; Senate has sent back 
many amendments to the budget and looks like this will continue for a while.   
 
The Governor said she would not sign any more bills until the budget is presented.  
She is concerned about budget cuts for the schools.  Many other bills are in the pipeline 
and many bills that the City does not support may be coming forward.   
 
 
 

http://surpriseaz.granicus.com/MediaPlayer.php?view_id=&clip_id=3168&meta_id=45263
http://surpriseaz.granicus.com/MediaPlayer.php?view_id=&clip_id=3168&meta_id=45226
http://surpriseaz.granicus.com/MediaPlayer.php?view_id=&clip_id=3168&meta_id=45228
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HB 2547 - Major Events Safety Reimbursement is being reviewed, currently at the 
Rules Committee level.  It has great support.   
 
HB 2044 - Fire District Bill -  Planning areas in adjacent Cities/Towns.   
 
Firearms Bill update.  This bill is not about firearms, it is about penalizing elected 
officials.  Has gone through 4 committees, one more left.   
 

F.  City Attorney Report: 

 
City Attorney Leslie reported on the National Crime Victims Rights Week; report in 
Progress Magazine and art in city hall.  
 
Mayor Wolcott introduced Zeanna Hawk, Youth Civic Leader. 
 

G.  Regular City Council Meeting Agenda: 

 
Mayor Wolcott read a proclamation recognizing Sexual Assault Victim Awareness 
Month; 14 reports of rape or attempted rape in Surprise.  Chief commented on the 
campaign to assist victims, the victims are usually put on trial.   
 
Mayor Wolcott read a proclamation recognizing of April as National Fair Housing Month 
- presented to Christina Ramirez, Housing Rehabilitation.   
 
Consent Agenda:  
 
*#1. Consideration and action approving a preliminary plat entitled "The Retreat at 
Sycamore Farms Parcel 12, Phase 2," dated December 2013, an area generally 
bounded by SR303 to the west, West Cholla Street to the north, and North 165th 
Drive to the east; Resolution #2014-20 - APPROVED  
 
*#2. Consideration and action on the minutes of March 11, 2014 Special City 
Council Meeting and March 18, 2014 Regular City Council Work Session and 
Regular City Council Meeting - APPROVED  
 
*#3. Consideration and action on Professional Services Agreement SA14-069 with 
GHD Inc, to provide design and construction management services for Mountain 
View Boulevard improvements in an amount of  $74,485 plus an owner’s 
contingency of $8,015 for a total cost of $82,500 - APPROVED  
 
 

http://surpriseaz.granicus.com/MediaPlayer.php?view_id=&clip_id=3168&meta_id=45230
http://surpriseaz.granicus.com/MediaPlayer.php?view_id=&clip_id=3168&meta_id=45232
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*#4 Consideration and action on a Series 06 Liquor License request by Wayne 
Roediger for Rumors Sports Bar & Grill located at 16846 W. Bell Road, Suite 100, 
Surprise, AZ 85374 - APPROVED   
 
*#5 Consideration and action accepting application to the Arizona Governor’s 
Office of Highway Safety for available 2014 Reallocation Funding in the amount of 
$25,225; Resolution #2014-24 - APPROVED  
 
* #6 Consideration and action authorizing the submittal, acceptance and 
execution of the 2015 GOHS PD DUI Overtime, Equipment and Training grant 
through the Governor’s Office of Highway Safety Program in the amount of 
$66,000.00; Resolution #2014-28 - APPROVED  
 
* #7 Consideration and action accepting a grant in the amount of $1,600.00 from 
Wal-Mart Superstores located in Surprise, Arizona to assist with incurred costs 
for annual POST re-charter fees, youth training activities, literature, and 
equipment for members of the Police Explorer Program; Resolution 2014-32 - 
APPROVED  
 
* #8 Consideration and action approving an Original Town Site Incentive Plan for 
Arizona Charter Academy located at 16011 North Dysart Road; Resolution #2014-
33 - APPROVED  
 
*#9 Consideration and action accepting a grant in the amount of $2,000.00 from 
the Sun City Elks Club to assist with the costs of conducting a city-wide bicycle 
safety program;  Resolution #2014-35 - APPROVED  
 
Council Member Villanueva made the motion to approve the consent agenda.  Council 
Member Tande seconded the motion.  Seven yes votes.  Motion carried. 
 
Non-Public Hearing:  
 
#10 Presentation and discussion of the village planning process and review of 
completed plans (Village 1 and Village 3).  Obtain direction as to how to proceed 
and next steps - NO ACTION  
 
City Planner, Nichole McCarty gave an overview regarding the village planning process 
and review of completed plans (Village 1 and Village 3).  Obtain direction as to how to 
proceed and next steps.  A powerpoint presentation was reviewed.   
 
Ms. McCarty commented that she will do a review of past actions of the Village Planning 
for the purpose of new Council on board.   
 
 

http://surpriseaz.granicus.com/MediaPlayer.php?view_id=&clip_id=3168&meta_id=45244
http://surpriseaz.granicus.com/MediaPlayer.php?view_id=&clip_id=3168&meta_id=45244
http://surpriseaz.granicus.com/MediaPlayer.php?view_id=&clip_id=3168&meta_id=45244
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Village 5 is one that we recommend as addressing next due to traffic issues and 
congestion and lack of roadway access.     
 
Vice Mayor Hall spoke of Village 2 and high priority corners. 
 
Council Member Biundo spoke of his connectivity concerns and further in-depth 
discussion. 
 
Council Member Tande stated the following:  that he has been watching the Village 
planning process before becoming a Council Member; if we get ourselves too thin on 
resources,  there are issues in both Villages that he would like to see addressed soon 
and he would recommend spending some money upfront to have a good plan in place 
before proceeding.   
 
Council Member Williams stated that there needs to be a better sense of urgency on 
Village 2 in terms of hard corners before other areas develop and that this is his 
recommendation.   
 
Council Member Villanueva asked for clarification from Council Member Tande 
regarding the percentages that he mentioned in his comments.   
 
Council Member Tande clarified planning resources, employees to address our most 
important projects.   
 
Council Member Villanueva commented on Village 1 (Original Townsite) that it has been 
waiting for many years to be upgraded, especially along Grand Avenue which is a main 
entrance into the City.  She further commented on investing and beautification of 
the OTS. 
 
Vice Mayor Hall inquired about the GAP Study that was done 5 years ago. 
 
Ms. McCarty stated that she is not familiar with this study.   
 
Mayor Wolcott stated that we need to make sure the GAP Study doesn't have gaps in it 
and that it is a complete and useful document.  She further commented that we need to 
find ways to bring our areas together.  She also asked City Manager Hillman to arrange 
a joint meeting with Planning and Zoning for an in-depth discussion.  
 
Vice Mayor Hall suggested coming up with a plan on how we can attract a resort 
development for the White Tanks area, have something available.  
 
#11  Presentation and discussion regarding CDBG Annual Action Plan - NO 
ACTION  
 

http://surpriseaz.granicus.com/MediaPlayer.php?view_id=&clip_id=3168&meta_id=45245
http://surpriseaz.granicus.com/MediaPlayer.php?view_id=&clip_id=3168&meta_id=45245
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Neighborhood Services Manager, Christina Ramirez gave an overview of the CDBG 
Annual Action Plan.  A powerpoint presentation was reviewed.  There is an amount 
leftover from previous estimates in the amount of $345,000.  
 
Vice Mayor Hall asked for a map of where the street improvements were and where the 
projected sites will be for the future.  He inquired about Paradise Honors.  
 
Ms. Ramirez stated that they did not qualify due to stringent qualifications for financial 
information.   
 
Council Member Biundo inquired about the Social Services component.   
 
Ms. Ramirez stated that it is not a requirement.   
 
Council Member Villanueva agreed with Council Member Biundo on his 
recommendations and spoke of homes in the community.  She then inquired 
about public service.     
 
Ms. Ramirez gave an overview of the different types of services.   
 
Council Member Tande asked if general fund dollars are involved in this. 
 
Ms. Ramirez replied that they are not.  
 
Council Member Tande inquired about the history on the P&Z Commission making 
recommendations.  
 
Ms. Ramirez reviewed history of the committees,   
 
Mayor Wolcott stated that she completely agrees that a priority needs to be in place so 
that we revitalize our City.   
 
Vice Mayor Hall asked if our Grants Administrator knows that this is a priority. 
 
Ms. Ramirez stated that it needs to be a coordinated effort.   
 
City Manager Hillman stated that we are currently going through the process right now 
and reviewing all of our policies relating to grants.   
 
Council Member Tande spoke of the process; future discussion on consolidation and 
that he would like to see Council Member Villanueva be able to weigh in heavily on this 
process.   
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Vice Mayor Hall stated that there are a couple of huge assets in the OTS that we need 
to keep in mind  
 
#12 Presentation and discussion on amending COS13-014 to include Guaranteed 
Maximum Price (GMP) 2 for the Construction Manager at Risk contract with Felix 
Construction for the Mountain Vista Ranch Well No. 2 in the amount of 
$1,318,501  including a $50,000 owners contingency - NO ACTION  
 
Michael Boule of Public Works gave an overview and powerpoint presentation of this 
item.   
 
Vice Mayor Hall stated that he would like to applaud the  team for the work they have 
done on this project and working with the neighbors.  He further stated that he has not 
received any complaints about this project.   
 
Council Member Winters asked for clarification on the cost differences between GMP #1 
and #2. 
 
Mr. Boule stated that it includes many more components.   
 
Council Member Tande asked if there are any general funds.   
 
Mr. Boule stated that it is 100% impact fee funds.  
 
#13 Presentation and discussion of the City’s debt portfolio, the impact of the 
City’s bond rating on debt management and amending the City’s financial policy 
language to focus efforts on achieving the highest bond rating possible - NO 
ACTION  
 
ACM, Bob Wingenroth gave an overview and powerpoint presentation regarding this 
item.  He introduced CRS Director, Mark Coronado to discuss an exciting opportunity 
coming our way.   
 
Jim Sundberg, Senior Executive Vice President at Texas Rangers Baseball Club and 
Kevin Uhlich, Senior Vice President, Business Operations at  Kansas City 
Royals Baseball Club to talk about extending their leases and to share in the costs to 
help pay off the debt and possible expansion of the facility.   
 
Mr. Sundberg stated that he was not a part of the decision of coming to Surprise but has 
had the pleasure of coming here to Surprise for the past 12 years.  He further stated 
that he has been able to watch the City grow and that they have had a great partnership 
with the City and look forward on providing remodel on the headquarters.   
 
 

http://surpriseaz.granicus.com/MediaPlayer.php?view_id=&clip_id=3168&meta_id=45246
http://surpriseaz.granicus.com/MediaPlayer.php?view_id=&clip_id=3168&meta_id=45246
http://surpriseaz.granicus.com/MediaPlayer.php?view_id=&clip_id=3168&meta_id=45246
http://surpriseaz.granicus.com/MediaPlayer.php?view_id=&clip_id=3168&meta_id=45246
http://surpriseaz.granicus.com/MediaPlayer.php?view_id=&clip_id=3168&meta_id=45247
http://surpriseaz.granicus.com/MediaPlayer.php?view_id=&clip_id=3168&meta_id=45247
http://surpriseaz.granicus.com/MediaPlayer.php?view_id=&clip_id=3168&meta_id=45247
http://surpriseaz.granicus.com/MediaPlayer.php?view_id=&clip_id=3168&meta_id=45247
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Mr. Uhlich commented on that it is a great relationship, that he has been with the Royals 
for 8 years and this partnership is far better than other partnerships and have been a 
great relationship.  He further stated that they do use the facility 12 months out of the 
year.   
 
Mayor Wolcott thanked everyone for the wonderful relationships with both teams. 
 
Mr. Wingenroth  presented one slide to show as a rough overview of financing.  Take 
advantage of bond rating and extend the term of the bonds as an initial look at how we 
could achieve this.   
 
Council Member Villanueva commended both teams.   
 
Council Member Winters inquired about extending the debt.  
 
Mr. Wingenroth explained that it is not definite yet but that it may be a range of 8 - 11 
years to pull this off with keeping our investments in range.   
 
Vice Mayor Hall requested an update on the latest economic impact of the stadium year 
round.  
 
Mr. Coronado stated that he can get these studies from the Cactus League.   
 
Council Member Williams commented on extending the MPC debt and inquired about 
the impact it would have on our bond rating for future endeavors. 
 
Mr. Coronado stated that it should not have a negative impact as long as we put 
together a plan that our bond agencies will believe in.   
 
Council Member Tande stated that having the teams and Stadium here has put us on 
the map and that this is what we need to do for economic development as we invest in 
the City of Surprise.  He further commented that we are healthy again, not wealthy but 
we received a rating increase recently and this is huge.  He read the following statement 
"The City shall periodically report on measurable steps taken while striving towards 
achieving and then maintaining the highest bond ratings in order to minimize borrowing 
costs, preserve access to credit and demonstrate excellent financial stewardship to our 
taxpayers and our residents" 
 
Mayor Wolcott stated that we can make sure our policies are inspirational and 
appreciates Council Member Tande's leadership on this change of policy.   
 
Mayor asked for Council's consensus on this policy change read by Council Member 
Tande.   
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H.  Call To The Public: 

 
Ken Wright: spoke of the meeting regarding the impact fees and meaningful comments 
were made by City staff.  Problem avoidance is the best resolution to problems.  Most 
people wait until there is a problem before addressing.  When the impact fees come 
before the Council again, the Council makes it clear where it qualifies.  
 

I.  Other Business and Future Agenda Items: 

 
Council Member Villanueva:  Boys & Girls Club  
 

J.  Mayor/Council Reports: 

 
Council Member Villanueva: commended CRS for Spring Training and tournament; 
meetings at OTS have had great turnout;  West Valley Foundation Caesar Chavez 
Breakfast on Friday; met with students from Mexico and toured techcelerator with 40 
students. 
 
Council Member Williams: thanked Lynch and his staff for coordinating with local high 
schools; collected data for Youth Master Plan. 
 
Council Member Tande: tennis tournament; HOA Summit, a lot of good comments, 
good attendance and attending several block parties. 
 
Council Member Winters: Art Show. 
 
Council Member Biundo: Conference All Ages; Form Base Code Meeting and SC Grand 
seated new board of directors this morning.   
 
Vice Mayor Hall: thanked staff for the great job with HOA Connection, super job 
and great ideas were shared.   
 
Mayor Wolcott:  thanked former Council Leo Mankiewicz, Form Base Code; trying to 
raise the bar on the quality of our community; enjoyed WHAM Arts Festival; GPEC 
Board of Directors; rolled out a Metropolitan Business Plan.  
 
Council Member Tande made the motion to adjourn the Regular City Council Meeting 
and enter into executive session at 8:19 p.m.  Council Member Winters seconded the 
motion.  Seven yes votes.  Motion carried. 
 

 

http://surpriseaz.granicus.com/MediaPlayer.php?view_id=&clip_id=3168&meta_id=45256
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K.  Executive Session: 

 
#14 Discussion and consideration of employment matters related to the 
performance and performance goals of the City Manager pursuant to Ariz. Rev. 
Stat. §38-431.03(A)(1).  
 

L.  Adjournment 

 
Mayor Wolcott adjourned the Regular City Council Meeting of April 1, 2014 at 10:12 
p.m. 
 
 

 

__________________________  
Sharon R. Wolcott, Mayor  

 

 

 
 
ATTEST:  

 

__________________________  
Sherry Ann Aguilar, City Clerk  

 

CERTIFICATION:  
  
I, Sherry Ann Aguilar, City Clerk for the City of Surprise, Maricopa County, Arizona, do 
hereby verify that these are the true and correct minutes of the Regular City Council 
Meeting of Tuesday, April 1, 2014.   

 
 

__________________________  
Sherry Ann Aguilar, City Clerk  

 

http://surpriseaz.granicus.com/MediaPlayer.php?view_id=&clip_id=3168&meta_id=45260
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 Council Meeting Date: April 15, 2014 Contact Person: Council Member Tande

Submitting Department: Finance Dept District: Citywide

Staff Recommendations: Approve   

Consent      Regular      Public Hearing      Report/Discussion       

Agenda Wording:

Consideration and action to amend the City's Debt Management Financial Policy to read:  "The City 
shall periodically report on measurable steps taken while striving towards achieving and then 
maintaining the highest bond ratings in order to minimize borrowing costs, preserve access to credit, and 
demonstrate excellent financial stewardship by the City for our taxpayers and residents". 

Motion:

I move to amend the City's Debt Management Financial Policy to read: The City shall periodically 
report on measureable steps taken while striving towards achieving and then maintaining the highest 
bond ratings in order to minimize borrowing costs, preserve access to credit, and demonstrate excellent 
financial stewardship by the City for our taxpayers and residents."

Background:

Currently the debt Financial Policy reads: "The City will seek to maintain and, if possible, improve our 
current bond rating in order to minimize borrowing costs and preserve access to credit".There are 
financial benefits to achieve the highest bond rating possible for the City of Surprise; the greatest of 
which is a lower interest cost for our residents.  To reflect the importance of continuing to focus on 
this goal I propose the policy be restated as follows: "City shall periodically report on measurable steps 
taken while striving towards achieving and then maintaining the highest bond ratings in order to 
minimize borrowing costs, preserve access to credit, and demonstrate excellent financial stewardship by 
the City for our taxpayers and residents". 

Financial Impact Statement:

None 

ATTACHMENTS:

Click to download

No Attachments Available 

External Attachment Links:

 



Meeting Requirements:

Powerpoint     x Video      White Board      Other     x

Presentation Speaker Names (spelling and titles for TV captions):

Councilmember Todd Tande 



 

 

CITY OF SURPRISE 
Regular City Council Meeting

 April 15, 2014 @ 6:00:00 PM 

  Back  Print 

 Council Meeting Date: April 15, 2014 Contact Person: Council Member Biundo

Submitting Department: District: Citywide

Staff Recommendations: Approve   

Consent      Regular      Public Hearing      Report/Discussion       

Agenda Wording:

Community Outreach Grants Program Subcommittee Presentation.    

Motion:

Motion to approve the subcommittee recommendations.

Background:

Financial Impact Statement:

ATTACHMENTS:

Click to download

 PRESENTATION 

 Report 

External Attachment Links:

Meeting Requirements:

Powerpoint     x Video      White Board      Other     x

Presentation Speaker Names (spelling and titles for TV captions):

 



2014 ROUND TWO 
TUESDAY, APRIL 15, 2014 

  
 

Instructor 
Course 

City of Surprise  

Community Outreach Grants Program 



PROGRAM GUIDELINES 

Community Outreach Program Guidelines: 
 Must provide 501(c)3 verification 
 Must submit a new application for every cycle 
 Event/program/activity must take place in the City of 

Surprise 
 Must include proposed budget for use of the funds 
 Application must be typed, with original signature 
 Late applications will not be accepted 
 Reporting required twice a year 
 Recipients will acknowledge the award in press releases 
 Maximum award is $10,000 
 Funds are provided on an invoice or reimbursement basis 



Sub-Committee Recommendations 

Community Outreach Program Purpose: 
 Purpose of the Community Outreach Program is to 

support local non-profit organizations which serve 
the City of Surprise. 
 FY 2013-2014: $50,000 was allocated 
 Five awards were made during Round One 
 Total requested amount $52,853 
 Total awarded amount $34,400 
 Remaining balance of $14,600 

 Five awards recommended for Round Two 
 Total requested amount $47,777 
 Total recommended amount $14,600 



Sub-Committee Recommendations 

Community Outreach Program Recommendations: 
 West Valley Symphony 
 Poster art contest in conjunction with WHAM and 

with the Dysart School grades 6-12 followed by poster 
printing, framing, and delivery to increase the 
visibility of West Valley Symphony and its concerts. 
 Requested: $2,750 
 Recommended: $1,750 

 St. Vincent de Paul Society 
 Utility assistance of $250 each for 20 Surprise families 
 Requested:$5,000 
 Recommended:$5,000 



Sub-Committee Recommendations 

Community Outreach Program Recommendations: 
 Friends of Surprise Library 
 Community awareness campaign for “Friends 

Place,” a used book store located within the 
Northwest Regional Library 
 Requested: $240 
 Recommended: $240 

 American Cancer Society 
 Funding to support Relay for Life in Surprise on 

May 3-4, 2014. Promotional and marketing fees, 
printing cost etc.  
 Requested:$10,000 
 Recommended:$3,500 



Sub-Committee Recommendations 

Community Outreach Program Recommendations: 
 Maricopa Community College Foundation Rio Salado 
 Surprise Community Intergenerational 

Sustainability Program. Tuition waivers ($59), 
class supplies, lab fees, and in-kind costs for 54 
students to attend three classes (Introductory 
Nutrition, Gardening Practices and Techniques, 
and Cooking a Plan Based Diet. Classes will be 
held at Rio Salado Lifelong Learning Center and 
Birt’s Bistro at Benevilla. 
 Requested:$4,563 
 Recommended:$4,110 



Q and A 

Any Questions? 

 

Community Outreach Program 

Sub-Committee Members 

Council Member Jim Biundo, Chair 

Council Member John Williams 

Council Member Roland Winters 

 



    

 

TO:                 Mayor and City Council 

 
FROM:           Jim Biundo, Chair, City Council Grants & Community Outreach Program 

Subcommittee 

               
THRU:    Michael Celaya, Intergovernmental Relations Director 
                          Chris Hillman, City Manager  
 
PURPOSE: 
  
The City Council Community Outreach Program Subcommittee is requesting that the full City Council 
approve the FY 2013-2014 Community Outreach Program Round Two funding plan. 
 
DISCUSSION: 
 
During the 2013-2014 fiscal budget review, the City Council allocated $50,000 to support local non-
profit organizations that serve the City of Surprise and its residents. The first round of funding 
resulted in five awards totaling $35,400. The remaining $14,600 was carried over to a second round 
of funding request. Nine (9) applications were received by the February 18, 2014 deadline. City staff 
reviewed the applications for eligibility and provided a summary of the request to the Council 
Subcommittee, which reviewed the recommendations and discussed each application at a public 
meeting on March 25, 2015.  
 
The funding request for the second round of applications totaled $47,777. The remaining budget 
amount is $14,600. The City Council Subcommittee has recommended funding five (5) non-profit 
agencies with the following stipulations and amounts: 
                                                
Agency Requested  Recommended Funding Recommendation/Stipulation 

American 
Cancer 
Society  $10,000 $3,500 

Funding shall support the Surprise Relay for Life event in May, 2014 
items for purchase include: promotion/marketing, printing cost etc. 

Friends of 
Surprise 
Library  $240 240 

Funding shall support community awareness campaign for “Friends 
Place,” a used book store located within the Northwest Regional Library 
at Surprise. 

Maricopa 
Community 
College 
Foundation 
Rio Salado $4,563 $4,110 

Funding shall support Surprise Community Intergenerational 
Sustainability Program. Tuition waivers ($59.00), class supplies, lab fees, 
and cost for 54 students to attend three classes (Introductory Nutrition, 
Gardening Practices and Techniques, and Cooking a Plant Based Diet. 
Classes will be held at Rio Salado Lifelong Learning Center, and Birt’s 
Bistro at Benevilla. 

St. Vincent 
de Paul 
Society $5,000 $5,000 

Funding shall be used for utility assistance in the amount of $250.00 for 
an additional 20 families that reside in Surprise. 

West 
Valley $2,750 $1,750 

Funding shall support poster art contest in conjunction with WHAM and 
Dysart Schools grades 6-12 followed by poster printing, framing, and 

 

            SUBJECT:          

 FY 2013-2014 Community Outreach Program Round Two 
  

 

      MEETING DATE:   April 6, 2014 



Symphony delivery to increase visibility of West Valley Symphony land its concerts. 

Total $47,777 $14,600  

 
SELECTION PROCESS: 
 
Staff publicized the Community Outreach Program for one month on the City’s Website. The City 
Council Subcommittee utilized the following criteria to assist in determining program eligibility:  

 Organization must have 501(c)3 status 

 Organizations must submit a new application for every cycle 

 Events/programs/activities must take place in the City of Surprise 

 Organizations must include proposed budget for use of the funds 

 Applications must be typed, with original signatures 

 Late applications will not be considered 

 Reporting requirement commitment 

 Recipients will acknowledge the awarding press releases  

 Maximum funding award is $10,000 

 Funds are provided on an invoice or reimbursement basis 
 
These criteria are not weighted and are used as a guide toward consensus decision-making. 
Funding recommendations were based on a composite of staff’s technical evaluation of project 
eligibility and the selection by each sub-committee member of the projects they felt best 
exemplified local community interests.  
 
If approved by the City Council, the Subcommittee funding recommendation will become a part of the 
FY2013-2014 budget.  All applicants will be notified and required to accept funding with stipulations 
prior to May 30, 2014. 
 
RECOMMENDATION: 
Staff recommends that the City Council approve the FY2013-2014 Community Outreach Program 
funding plan. 
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 Council Meeting Date: April 15, 2014 Contact 
Person: 

Dick McKinley, Public Works 
Department

Submitting Department: Public Works District: 3

Staff Recommendations: Approve   

Consent      Regular      Public Hearing      Report/Discussion       

Agenda Wording:

Consideration and action declaring its intention to create the "City of Surprise, Arizona, Sycamore 
Farms Parcel #12 Lighting Improvement District" pursuant to A.R.S. § 48-616; Resolution #2014-26. 

Motion:

I move to approve Resolution No. 2014 - 26

Background:

The City has verified that the Petition for the proposed street light improvement district contains the 
signatures of all of the real property owners in the district, exclusive of mortgages and other lien 
holders.  
 
The City and Arizona Public Service Company (“APS”) have approved the street layout and facilities 
design. The electric rates are established by APS tariff.   
 
The lighting improvements are more than local or ordinary public benefit and the expenses of the district 
will be paid for by the levy and collection of equal apportionment taxes upon the assessed valuation 
within the district. 

Financial Impact Statement:

Any financial impact on the City is anticipated to be minimal, as the Developer and District will be 
bearing the costs and expenses of the District and street light improvement facilities. 

ATTACHMENTS:

Click to download

 Resolution 2014-26 

 Signed Petition-legal description-Map 

External Attachment Links:

 



Meeting Requirements:

Powerpoint     x Video      White Board      Other     x

Presentation Speaker Names (spelling and titles for TV captions):



RESOLUTION # 2014-26

A RESOLUTION OF THE MAYOR AND COUNCIL OF THE CITY OF 
SURPRISE, ARIZONA, DECLARING ITS INTENTION TO ESTABLISH 
A STREET LIGHT IMPROVEMENT DISTRICT TO PURCHASE 
ENERGY FOR LIGHTING THE PUBLIC STREETS AND PARKS IN THE 
AREA WITHIN THE CORPORATE LIMITS OF THE CITY OF 
SURPRISE, ARIZONA DESCRIBED ON EXHIBIT A, ATTACHED 
HERETO; DECLARING SUCH IMPROVEMENTS TO BE OF MORE 
THAN LOCAL OR ORDINARY PUBLIC BENEFIT AND THAT THE 
EXPENSES THEREOF BE PAID FOR BY THE LEVY AND 
COLLECTION OF EQUAL APPORTIONMENT OF TAXES BASED ON 
THE NUMBER AND CLASSIFICATION OF PROPERTIES WITHIN THE 
DISTRICT TO BE KNOWN AS “CITY OF SURPRISE, ARIZONA, 
SYCAMORE FARMS PARCEL #12 LIGHTING IMPROVEMENT 
DISTRICT”; AND ORDERING THAT SUCH IMPROVEMENTS BE 
PROVIDED FOR UNDER THE PROVISIONS OF SECTION 48-572, 
ARIZONA REVISED STATUTES.

WHEREAS, the owners, exclusive of mortgagees and other lienholders, of all of 
the real property (hereinafter referred to as “Petitioner”) in the hereinafter described 
District, acting pursuant to the provisions of Sections 48-615(A) and 48-617(A), Arizona 
Revised Statutes, have petitioned the Mayor and Council of the City of Surprise, Arizona 
(hereinafter referred to as “City”), to adopt a resolution of intention (hereinafter referred 
to as “Resolution”) ordering the purchase of energy for the lighting of the public streets
and parks (hereinafter referred to as “Improvements”) for the real property legally 
described in Exhibit A (such area hereinafter referred to as the “District”) with such 
boundaries as shown in the map in Exhibit B attached hereto pursuant to the provisions 
of Section 48-576, Arizona Revised Statutes, giving the City immediate jurisdiction to 
order the Improvements pursuant to the provisions of Section 48-581, Arizona Revised 
Statutes, without the necessity of the publications or posting of this Resolution provided 
for in Sections 48-578, Arizona Revised Statutes;

WHEREAS, the City has verified that Petitioner is the owner, exclusive of 
mortgagees and other lienholders, of all of the real property included within the 
boundaries of the District, and;

WHEREAS, the Mayor and Council of the City hereby find and determine that 
they have jurisdiction to adopt this Resolution to order the Improvements pursuant to the 
provisions of Section 48-576, Arizona Revised Statutes, and have immediate jurisdiction 
to adopt this Resolution ordering the Improvements pursuant to the provisions of 
Section 48-581, Arizona Revised Statutes without the necessity of publications and 
posting of this Resolution as provided for in Section 48-578, Arizona Revised Statutes;

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of 
Surprise, Arizona, as follows.

Section 1. The City, after verifying ownership of the real property included 
within the boundaries of the District, hereby finds the Petitioner is the owner, exclusive of 

Resolution #2014-26
RFLS #3943



mortgagees and other lienholders, of all of the real property included within the 
boundaries of the District.

Section 2. The name of the District shall be “CITY OF SURPRISE, 
ARIZONA, SYCAMORE FARMS PARCEL #12 LIGHTING IMPROVEMENT DISTRICT.”

Section 3. The District is formed, and shall exist, pursuant to the provisions 
of Title 48, Chapter 4, Article 2, Arizona Revised Statutes, and Section 48-616, Arizona 
Revised Statutes.

Section 4. The public interest or convenience requires, and it is the intention 
of the Mayor and Council of the City to order the Improvements as so described above.

Section 5. The Improvements, in the opinion of the Mayor and Council of the 
City, are of more than local or ordinary public benefit and are of special benefit to the 
respective lots, pieces and parcels of real property in the District, and the Mayor and 
Council of the City hereby make and order the expense of the Improvements payable 
from the levying and collection of an equal apportionment of taxes based on the number 
and classification of properties within the District to be known and designated as “City of 
Surprise, Arizona Sycamore Farms Parcel #12 Lighting Improvement District” and 
hereby declare that the District is as legally described on Exhibit A attached hereto with 
the boundaries as shown in the map in Exhibit B attached hereto. Any public street or 
alley within the District shall be omitted from the assessment. Any lot belonging to the 
United States, the State, a county, city, school district or political subdivision or institution 
of the state or county within the District shall be omitted from the assessment.

Section 6. The Superintendent of Streets or equivalent of the City shall not 
be required to post or cause to be posted notices of the Resolution of Intention. The 
Clerk of the City shall certify to the passage of this Resolution of Intention but shall not 
be required to cause the same to be published in a newspaper published and of general 
circulation in the City.

Section 7. The Mayor and Council of the City shall make annual statements 
and estimates of the expenses of the district, which shall be provided for by the levy and 
collection of equal apportionment of taxes based on the number and classification of 
properties within the District; shall publish notice thereof; shall have hearings thereon; 
and shall adopt them at the times and in the manner provided for incorporated cities and 
towns by the applicable portions of Section 42-17101, et seq., 42-17152, Arizona 
Revised Statutes. The Mayor and Council of the City shall, on or before the third Monday 
in August of each year, fix, levy and assess the amount to be raised by an equal 
apportionment of taxes based on the number and classification of the properties within
the District and collect, as Maricopa County, Arizona (the “County”) taxes are collected, 
the amounts shown by the statements and estimates as adopted by the Mayor and 
Council of the City. All statutes providing for the levy and collection of State of Arizona 
and County taxes, shall be applicable to District taxes as provided to be levied under 
Section 48-616, Arizona Revised Statutes.

Section 8. The District shall not be authorized to issue bonds and no 
assessment for District purposes against the property within the District shall exceed 
One Dollar and Twenty Cents ($1.20) per each hundred dollars of taxable valuation 
thereof in any year.

Resolution #2014-26
RFLS #3943



Section 9. The District shall not engage in any activity other than as provided 
in Section 48-616, Arizona Revised Statutes, i.e., contracting for and purchasing of 
energy for street and public park lighting.

Section 10. The formation of the District shall not be considered as preventing 
the subsequent establishment of improvement districts for any other purpose authorized 
by law, including improvement districts for the purpose of construction street lighting 
facilities within any part or all of the same territory as the District.

Section 11. The type of lighting facilities to be installed in the District and the 
locations thereof shall consist of those lighting facilities and locations described in the 
petition submitted by Petitioner, or as may be approved by the City.

Section 12. The rate to be paid for purchasing the energy for the District shall 
be the rate described in the petition submitted by Petitioner, or as may be approved by 
the Arizona Public Service Company.

Section 13. Any resolutions or parts of resolutions in conflict with the 
provisions of this Resolution are hereby repealed.

APPROVED AND ADOPTED this day of ____ , 2014.

Sharon R. Wolcott, Mayor

Attest: Approved as to form:

Sherry Aguilar, City Clerk Misty Leslie, City Attorney

Resolution #2014-26
RFLS #3943
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 Council Meeting Date: April 15, 2014 Contact Person: Chris Hillman, City Manager

Submitting Department: CD District: Citywide

Staff Recommendations: No Action   

Consent      Regular      Public Hearing      Report/Discussion       

Agenda Wording:

Presentation and update on the Surprise Transportation Plan. 

Motion:

Discussion only

Background:

Financial Impact Statement:

N/A 

ATTACHMENTS:

Click to download

 Staff Report 

External Attachment Links:

Meeting Requirements:

Powerpoint     x Video      White Board      Other     x
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Martin Lucero, Transportation Planning Manager 

 



COMMUNITY AND ECONOMIC DEVELOPMENT 

 

 

 

 

Date:  April 15, 2014 
 
To:  Mayor and City Council 
 
From:  Chris Hillman, City Manager 
  Martin Lucero, Transportation Planning Manager 
  martin.lucero@surpriseaz.gov, 623-222-3142 
 
Re:  Transportation Update  
 
 

Background 
 
In preparation of the Surprise Transportation Plan update Staff has identified various planning 
tools that should be developed.  Elements of these tools are found in the newly adopted 
City’s General Plan, as well as other regional planning documents.  However, fully developed 
plans and policies have not been completed.   
 
Each tool will be incorporated into the Surprise Transportation Plan and will help qualify 
future transportation projects for State and Federal funds.   
 

Identified Planning Tools 
 

• Access Management Plan 

• Bicycle/Pedestrian Plan 

• Complete Streets Guidelines and Policies 

• Major Thoroughfare Plan 

• Transit Plan 
 

These tools will help the City of Surprise to create the environmentally friendly transportation 
system, where everyone is able to walk, ride, drive or bike in a safe, convenient, and 
affordable manner, as described in the City’s general plan. 
 
Presentation Summary  
 

• Why develop the identified plans and policies  

• Impacts and Benefits 

• Timing 
 

Recommendation 
 

Staff is seeking direction to proceed with the development of identified plans and policies and 
looking for support to take to the Planning and Zoning Commission for review. 

mailto:martin.lucero@surpriseaz.gov


 

 

CITY OF SURPRISE 
Regular City Council Meeting

 April 15, 2014 @ 6:00:00 PM 

  Back  Print 

 Council Meeting Date: April 15, 2014 Contact 
Person: 

Dick McKinley, Public Works 
Department

Submitting Department: Public Works District: 5

Staff Recommendations: Approve   

Consent      Regular      Public Hearing      Report/Discussion       

Agenda Wording:

Consideration and action approving amendment to COS13-014 to add the second phase of the well 
project to include Guaranteed Maximum Price (GMP) 2 for the Construction Manager at Risk contract 
with Felix Construction for the Mountain Vista Ranch Well No. 2 in the amount of  $1,318,501 
including a $50,000 owners contingency. 

Motion:

I move to approve the Construction Manager at Risk contract for GMP 2 with owners contingency.

Background:

City Council approved the original Construction Manager at Risk Contract and GMP No. 1 with Felix 
Construction on August 20, 2013 for preconstruction services and well drilling. 
 
This contract and associated GMP 2 will be for the final phase of the Mountain Vista Ranch Well No. 2 
construction including well site equipment installation, final connections and testing. 

Financial Impact Statement:

This is a growth project in the Water System Development Fee Fund under the SPA1  
Mountain Vista Well #2 project (21111). The total project budget is $2,789,200 and the project had prior 
year's expenditures of $126,700. The approved budget for FY2014 is $2,136,500 with an additional 
$526,000 planned for FY2015.  

ATTACHMENTS:

Click to download

 Contract 

 Presentation 

External Attachment Links:

 



Meeting Requirements:

Powerpoint     x Video      White Board      Other     x

Presentation Speaker Names (spelling and titles for TV captions):
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April 1, 2014 
 

Gauranteed Maximum Price No. 2 
 

Project No.: 21111 
    

 
  



 
TABLE OF CONTENTS 

 
SECTION  PAGE 

 

Documents ....................................................................................................................................................... 3 
Schedules ......................................................................................................................................................... 6 

Submittals on Substantial Completion.................................................................................................................... 8 
Substantial Completionxe "Substantial Completion" Inspection and Correction ................................................... 9 
Reinspection ........................................................................................................................................................... 9 
Certification of Substantial Completion ................................................................................................................. 9 
Commencement of Warranties ............................................................................................................................. 10 
Timing of Final Completion ................................................................................................................................. 10 
Broom Clean ........................................................................................................................................................ 10 

Compensation ................................................................................................................................................ 16 
Progress Payments ......................................................................................................................................... 16 
Final Payment ................................................................................................................................................ 19 
Changes ......................................................................................................................................................... 20 
CMAR's Claims............................................................................................................................................. 21 
Additional Terms and Condition of Payment ................................................................................................ 21 
Project Coordinator ....................................................................................................................................... 23 
Subcontractors and other Lower Tier Persons ............................................................................................... 23 
Self-Performed Work .................................................................................................................................... 27 
Performance Standards .................................................................................................................................. 27 
Regulatory Compliance ................................................................................................................................. 28 
Health and Safety .......................................................................................................................................... 29 
Permits ........................................................................................................................................................... 31 
Site................................................................................................................................................................. 31 
Improper or Differing Conditions ................................................................................................................. 31 
On-site City Activity ..................................................................................................................................... 33 
Inspection of Work ........................................................................................................................................ 34 
Warranties ..................................................................................................................................................... 36 
Liens and Stop Notices .................................................................................................................................. 37 
No Waiver ..................................................................................................................................................... 37 
CMAR’s Warranties and Representations ..................................................................................................... 38 
CMAR Relationship to City .......................................................................................................................... 38 
Assignments .................................................................................................................................................. 38 
Indemnity ...................................................................................................................................................... 39 
Insurance Requirements ................................................................................................................................ 40 
Records .......................................................................................................................................................... 41 
Equal Employment Opportunity .................................................................................................................... 42 
Termination ................................................................................................................................................... 43 
Dispute Resolution ........................................................................................................................................ 45 
Miscellaneous ................................................................................................................................................ 45 
Conditions Precedent ..................................................................................................................................... 46 
Exhibits ......................................................................................................................................................... 46 



CONSTRUCTION MANAGER AT RISK AGREEMENT 

This Construction Manager at Risk Agreement (this "Agreement") is made by and between the 
City of Surprise, an Arizona municipal corporation ("City"), and Felix Construction Company, an 
Arizona Corporation ("CMAR"). 

RECITALS 

A. City is undertaking the design and construction of a public works project, as described in 
detail in Exhibit B, to benefit its citizens and visitors and the region generally (the 
"Project"). 

B. City has engaged Brown and Caldwell to prepare design, programs, budgets, and other 
criteria for the project (the "Design Documents"). 

C. CMAR submitted its Statement of Qualifications dated June 3, 2013 (the "SOQ").  
CMAR’s SOQ were submitted in response to City’s Request for Statements of 
Qualifications dated  May 2, 2013 .  CMAR was selected by a qualification-based 
process in accordance with Title 34 of the Arizona Revised Statutes. 

D. The City entered into a contract with Felix Construction Company for Guaranteed 
Maximum Price (GMP) #1 On August 21, 2013.  City will engage CMAR under the 
terms of this Agreement to manage and be responsible for the timely and proper 
construction and commissioning of the fully completed and functional Project and set the 
GMP #2 (the “Work”). 

E. The parties desire to memorialize their agreements. 

 

AGREEMENT 

City, subject to the terms and conditions of this Agreement, hereby engages CMAR to construct 
the Project, CMAR accepts this engagement, and therefore, City and CMAR agree as follows: 

1. Definitions.  Specific words used throughout this Agreement have a particular meaning 
described in Exhibit A.  Other words may be described in the section in which they are 
used.  For convenience, Exhibit A includes an index to terms and certain provisions of 
this Agreement. 

2. Construction Services. 

2.1 CMAR Obligation. 

(A) CMAR will furnish all Construction Services, including those further 
described in Exhibit B, that are necessary for the Project’s timely and proper 
construction, completion, and use by City. 

(B) Construction Services includes the completion of every improvement 
shown in whole or in part or reasonably inferable from any portion of the Project 
Documents. 

3. Representatives and Key Personnel.  

3.1 CMAR Representative.   

(A) Responsibilities.  CMAR's Representative is authorized to act on 
CMAR’s behalf and may not be discharged, replaced or have diminished 
responsibilities on the Project without City's prior consent, which may 
not be unreasonably withheld. 
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(B) Address.  CMAR’s Representative address for Notice, as required in this 
Agreement, is: 

 Archie Lopez, President 
 Felix Construction Company     
 1326 West Industrial Drive     
 Coolidge, AZ  85128 
 Phone: 480-464-0011 
 Fax: 480-464-0078     

 
3.2 City’s Representative. 

(A) Designation of City Representative.  City's Representative is authorized 
to act on City’s behalf, whose address for Notice, as required in this Agreement, is: 

Public Works Department  
City of Surprise 
16000 N. Civic Center Plaza 
Surprise, Arizona  85374 
 

With required copies to: 

City Attorney 
City of Surprise 
City Attorney's Office 
16000 N. Civic Center Plaza 
Surprise, Arizona  85374 

 
(B) Concurrent Notices. 

(1) Except to the extent otherwise directed to CMAR in writing, all 
Notices to City's Representative must be given concurrently to 
the Project Manager and City Attorney. 

(2) Notices are not considered received by City's Representative 
until the time that it has also been received by the Project 
Manager and City Attorney. 

(C) Professional(s) (Architect, Engineer, or Construction 
Assurance/Administration).  The Professional(s)  representative  with authority to act for 
the Construction Administration Firm for the Project whose information for Notices is: 

Tracy Moraca, Project Engineer 
Brown & Caldwell 
201 E. Washington Street, Suite 500 
Phoenix, AZ 85004 
Phone: 
Email:  tmoraca@brwncald.com 

 
3.3 Key Personnel.   

(A) Employment of Key Personnel.  CMAR and its Subcontractors will 
employ key personnel in connection with the Work, in categories of 
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persons identified in Exhibit C (collectively, "Key Personnel"); each of 
whom will be acceptable to and approved by City. 

(B) Approval of Key Personnel. 

(1) All personnel listed in CMAR’s SOQ will be assigned to the 
Project and will be dedicated to performing work on the Project 
at not less than that identified in the SOQ. 

(2) Prior to the commencement of the Work, CMAR must deliver to 
City a written proposal identifying the names, duties and titles, 
and attaching the resumes of each person who CMAR proposes 
as the Key Personnel.  

(3) Except for those Key Personnel identified in the SOQ, City will 
have the right to disapprove CMAR's choice of any Key 
Personnel, provided City does so by giving written notice to 
CMAR. 

(4) If City disapproves any of CMAR's proposed Key Personnel, 
CMAR must provide City with the name and qualifications of 
proposed alternates and the procedure will continue until a 
complement of Key Personnel who meet with City's approval is 
selected. 

(5) Each Key Personnel will remain assigned to the Project 
throughout the Project’s duration; and 

(6) As long as each Key Personnel remains employed by CMAR or 
its Subcontractors, he or she must not be discharged, reassigned, 
replaced, or have his or her responsibility diminished without 
City's prior written consent. 

4. Documents.  

4.1 CMAR Documents.  CMAR represents that it has carefully examined, has had 
the opportunity to object to during the RFQ process, and fully understands this 
Agreement, including CMAR Documents and all other items, conditions, and things 
that may affect the performance of its obligations, including the nature, local field 
conditions and Project’s Site that are observable to CMAR without intrusive 
inspection, any environmental reports, surveys and other information regarding the 
Site that City has furnished to CMAR.   

4.2 In the event of conflict among the various provisions of the Contract Documents, 
the terms shall be interpreted in the following order of priority: 

(A) Amendments to the Contract 

(B) The Agreement 

(C) Special Conditions 

(D) General Conditions 
Drawings shall control over Specifications, and details in drawings shall control 
over large-scale drawings. 

4.3 In the event of conflict among the various provisions of the Contract Documents, 
the terms shall be interpreted in the following order of priority: 
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(A) Modifications to the Contract 
(B) The Contract  

(C) Special Conditions 

(D) General Conditions   

Drawings shall control over Specifications, and details in drawings shall control 
over large-scale drawings. 

4.4 Design Documents.  City will furnish the Design Documents with the 
understanding that CMAR may rely upon it to the extent CMAR's reliance is 
reasonable. 

(A) CMAR must consider the Design Documents in agreeing to the 
Guaranteed Maximum Price (as required by § 5). 

(B) CMAR hereby waives all claims, demands or requirements for extras or 
changes to the Work or the Guaranteed Maximum Price based on facts 
related to the Site that were discoverable by CMAR prior to the Effective 
Date. 

4.5 Work Product Formatting.  Any drawings created by CMAR, its 
Subcontractors, or its Lower Tier Entities will be generated and furnished to 
City in hardcopy and in freely modifiable AutoCAD format as City may 
reasonably request. 

4.6 Intellectual Property Rights Assignment.  CMAR hereby irrevocably 
conveys and assigns to City the exclusive Ownership of, and copyrights in, 
Work Product (as defined in Exhibit A) that is generated by CMAR, its 
Subcontractors, and its Lower Tier Entities in connection with the Project, 
together with all copyright renewals and extensions and the right to reproduce, 
publish, modify, and create and publish derivative works from the Work 
Product. 

(A) Use of Intellection Property.  CMAR warrants that neither it, its 
Subcontractors, nor its Lower Tier Entities will utilize any of the Work 
Product in connection with any other project without City’s prior written 
consent, which may not be unreasonably withheld but which may be 
denied to the extent the requested use is for the other project and 
involves aesthetically unique or signature elements of the Project.  

(B) Non-Infringement.  CMAR further warrants to City that all Work 
Product generated or arranged for by CMAR, its Subcontractors, or its 
Lower Tier Entities in connection with the Project, and CMAR's 
conveyance and assignment to City of the ownership of, and copyrights 
in, the Work Product and/or copyrights in them, as provided in this 
section, will not infringe on the copyrights or another party’s contractual 
or proprietary interests. 

(C) CMAR will include provisions equivalent to § 4.5 in each of CMAR's 
Subcontracts and Sub-subcontracts. 

5. Guaranteed Maximum Price.  The maximum amount for completion of the 
Work as required by the Design Documents will be the Guaranteed Maximum 
Price (“GMP”). Pre-Construction services are completed. 
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5.1 GMP Elements.  The GMP will incorporate into one amount:   

(A) All CMAR's direct and indirect costs and expenses incurred in 
connection with the Work, whether at the home office, Site, or 
elsewhere; 

(B) The cost of all construction, construction materials, engineering services, 
architectural services, geotechnical services, transportation costs, labor, 
supplies, services, equipment and other elements necessary for the 
Project’s proper and timely completion; 

(C) All profit, home office overhead, job site overhead, wages, salaries and 
fringe benefits paid to supervisory and other employees and 
representatives;  

(D) Job trailer rental, utilities, telephone, and other related expenses;  

(E) Printing;  

(F) Long distance charges;  

(G) Deliveries;  

(H) Transportation;  

(I) Insurance, as allowed in § 5.5;  

(J) Bonds, as allowed in § 5.5;  

(K) All building permit costs and fees required by any federal, state or local 
governmental entity;  

(L) All federal, state and local taxes imposed on labor, construction 
materials, equipment and services furnished, including transaction 
privilege, excise, sales, use, personal property and similar taxes, as 
allowed in § 7.1; and  

(M) All other general and administrative expenses incurred in connection 
with the Work. 

  

5.2 Insurance and Bond Premiums.  CMAR's Reimbursable Construction 
Insurance and Bond Premiums are the amounts equal to the premiums CMAR 
is required to pay to secure:   

(A) The Builder's Risk policy CMAR is required to furnish with City's 
approval as provided in this Agreement; 

(B) The liability insurance CMAR and its Lower Tier Entities are required to 
furnish under the provisions of Exhibit F in connection with the 
Construction Services; and  

(C) CMAR's statutory payment and performance bonds as provided in §30.3, 
if the premium has been included in the GMP Schedule approved in 
writing by City. 

5.3 Contingencies.  Any line item identified in the GMP Schedule as a 
contingency ("Contingency") belongs solely to City, and may not be drawn 
upon or reallocated by CMAR without the Project Manager’s prior written 
approval.  
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(A) Draws Including a Contingency.  CMAR must include with each 
monthly Application for Progress Payment an itemization of each draw 
from the Contingency (by date, payee, purpose and amount of each 
transfer or payment) made during the Billing Month, together with a 
copy of City's written approval for the draw.  

(B) Required Designation of Contingency.  Unless the GMP Schedule 
conspicuously designates a line item as a “contingency,” the GMP does 
not include any contingency amount of any kind or nature. 

5.4 Allowance.  Any line item identified in the GMP Schedule as an 
allowance item ("Allowance Item") is subject to the following:   

(A) Allowance Use Approval.  CMAR will not place any order for any 
Allowance Item until after City and Project Coordinator have given their 
approval of the specific item to be selected, its cost, and the resulting 
adjustment to the GMP. 

(B) Allowance Designation.  Except to the extent the GMP Schedule 
conspicuously designates a line item as an Allowance Item, the GMP 
does not include any allowance item of any kind or nature. 

5.5 CMAR Risk.  CMAR bears the sole risk that any element of cost, 
overhead, or profit might cause the Guaranteed Maximum to be exceeded. 

5.6 GMP Savings.  If, upon the Work’s Final Completion, the Contract Sum 
is less than an amount equal to the GMP, the resulting amount will belong solely to 
City. 

5.7 GMP Schedule.  The GMP is apportioned among the Work’s various elements 
as provided in Exhibit D (the "GMP Schedule").  Exhibit D may be used by City as a 
basis for evaluating CMAR's Applications for Progress Payment.  To the extent there 
is any inconsistency between any of the provisions in Exhibit D, and any of this 
Agreement’s provisions, this Agreement’s provisions govern. 

6. Schedules. 

6.1 Commencement Date.  The date of City’s written notice to proceed ("Notice to 
Proceed") will be the Construction Services commencement date. 

(A) City will not issue a Notice to Proceed until City has approved the 
applicable Construction Documents, and the necessary Permits have 
been issued. 

(B) CMAR must not commence any Construction Services at the Site until 
City has first issued a written Notice to Proceed.  

6.2 Time of the Essence.  Time is of the essence. 

6.3 Project Schedule.  CMAR must prosecute the Work in a logical and efficient 
manner in accordance with City’s project schedule ("Project Schedule"), attached as 
Exhibit E. 

(A) Initial Project Schedule.  Within 15 days of the execution of this 
Agreement, CMAR must submit an initial Project Schedule, which will 
include the following: 
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(1) Times (number of days or dates) for starting and completing the 
various stages of the Work, including milestones as specified in 
CMAR Documents; and 

(2) A Schedule of Values. 

 

(B) Adherence to Project Schedule.  CMAR must adhere to the major 
milestone dates of the Project Schedule at all times during the Work, 
unless it has received City's prior written approval for a deviation from or 
modification to the  major milestone dates of the Project Schedule.  
CMAR must not depart from the major milestone dates of the Project 
Schedule without prior consultation with and approval from City. 

(C) Project Schedule Revision.  The Project Schedule must be revised at least 
monthly, or at more frequent intervals as required by the conditions of 
the Work and Project, but each Project Schedule revision must allow for 
expeditious and practicable execution of the Work consistent with the 
Contract Times.  

(1) The monthly revision will be a condition precedent to any 
payment otherwise due to CMAR. 

(2) Each revised Project Schedule must be prepared in sufficient 
detail to demonstrate for each element of the work its timing, 
duration, and sequence, all integrated to show a logical order and 
reasonable critical path consistent with the Substantial 
Completion and Final Completion Dates. 

(a) The revised Project Schedule may take into account an 
appropriate number of weather delays reasonably 
anticipatable based on experience in the area, but not 
less than one day per month. 

(b) Each revised Project Schedule must include activities 
and logic for mitigating the cost and time impact of any 
anticipated or potential delays to any critical path 
elements that CMAR wishes City to consider an 
Excusable Delay. 

(D) Weekly Progress Meeting.  From the Effective Date until Final 
Completion, CMAR will meet with City every week (or as requested by 
City or CMAR) to review the Work’s progress.  

(1) In advance of each such meeting, CMAR must provide City a 
written progress report in the format and detail as provided in 
Exhibit E (each a “Progress Report”). 

(a) The Progress report will identify: 

(i) Whether the Work is on schedule in accordance 
with the Project Schedule; or  

(ii) Whether there are anticipated or potential delays 
to any critical path elements in the Work’s 
construction, then CMAR must include an 
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analysis identifying CMAR’s plan for making 
up or mitigating the delay. 

(b) Unless a delay is identified in the Progress Report, 
CMAR’s Progress Report will be its certification that it 
has not incurred any delays to the critical path elements 
at least to the extent that a cause for the delay can then 
be reasonably identified.  

(2) Unless the delay is an Excusable Delay, CMAR must take all 
actions, at its expense, including working overtime and hiring 
additional personnel, to comply with such Project Schedule.  

(3) If the delay is an Excusable Delay, the Project Schedule may be 
modified to the extent mutually agreed upon by City and CMAR. 

(4) Notwithstanding anything to the contrary in this Agreement, 
CMAR is solely responsible for the timing, sequencing, 
coordination, and supervision of the Work consistent with the 
Substantial Completion and Final Completion Dates. 

(5) City's review, acceptance or approval of a Project Schedule or 
Progress Report provided by CMAR is not: 

(a) A waiver or bar to any rights or claims City may have 
against CMAR in the event City subsequently discovers 
a deficiency in such Project Schedule or Progress 
Report; and  

(b) An acceptance of any delay as an Excused Delay, which 
may only be granted, along with any extension of time, 
by a Change Directive or Contract Amendment. 

6.4 Substantial Completion Notification.   

(A) When the Contractor considers that the Work is substantially complete 
and that items remaining to be completed or corrected can be accomplished within 
another thirty (30) days, subject to the availability of special order parts and materials, 
the Contractor must give written notice to the Owner and the Engineer or Architect and 
request an inspection of the Work as provided in Section 6.4.B.  The Contractor’s notice 
and request for an inspection must be accompanied by a comprehensive Punch List 
describing all items to be completed or corrected before Final Completion and the 
submittals required by Section 6.4.B.  The Contractor must proceed promptly to 
complete and correct items on the list.  Failure to include an item on such list does not 
alter the Contractor’s responsibility to complete all Work in accordance with the 
Contract Documents. 

(B)  In addition to the Punch List, the Contractor must submit the following 
with its request for a determination of Substantial Completion: 
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(1) a use and occupancy permit; 

(2) final test reports as required by the Contract and certificates of 
inspection and approval required for use and occupancy; 

(3) approvals from, and transfer documents for, all utilities; 

(4) Warranties and Guarantees as provided in this Contract;  

(5) final, approved operating and maintenance manuals;  

(6) all documents and verification of training required in accordance 
with any Commissioning Plan; and 

(7) Schedule to complete the Punch List and value of Work not yet 
complete. 

(C) Upon receipt of the Punch List, the Engineer or Architect will make an 
inspection to determine whether the Work or designated portion thereof is substantially 
complete and whether remaining items can be completed or corrected within thirty (30) 
days subject to the availability of special order parts and materials The Owner may 
make a similar inspection.  If such inspection discloses any item, whether or not 
included on the Punch List, which, in the opinion of the Owner or the Engineer or 
Architect, (i) must be completed or corrected before the Work can be occupied or used 
for its intended purpose, or (ii) cannot be completed or corrected within thirty (30) days, 
subject to the availability of special order parts and materials the Engineer or Architect 
will so advise the Contractor, and the Contractor must promptly complete or correct 
such item. 

(D) Following the inspection and completion or correction of Work required 
by the Owner or the Engineer or Architect before issuance of a Certificate of Substantial 
Completion, the Contractor must notify the Owner and Engineer or Architect and 
request another inspection by the Owner and the Engineer or Architect to determine 
Substantial Completion.  The Contractor must submit a revised Punch List with such 
notice.  The Engineer or Architect will promptly notify the Contractor if the Owner or 
the Engineer or Architect do not concur that the Work is substantially complete.  In such 
case, the Contractor must bear the cost of any additional services of the Owner or the 
Engineer or Architect until the Work is determined to be Substantially Complete. 

(E) When the Owner and the Engineer or Architect concur that the Work is 
Substantially Complete and that Work remaining to be completed or corrected can be 
accomplished within a period of thirty (30) days, subject to the availability of special 
order parts and materials, the Engineer or Architect will prepare a Certificate of 
Substantial Completion and a revised Punch List.  The Certificate of Substantial 
Completion will fix the Date of Substantial Completion and the time periods within 
which the Contractor must finish all items on the Punch List accompanying the 
Certificate. 

(F) The Certificate of Substantial Completion and accompanying Punch List 
must be submitted to the Owner and Contractor for execution, which will constitute their 
written acceptance of responsibilities assigned to them in such Certificate. 

(G) To the extent provided in the Contract Documents or in the Certificate of 
Substantial Completion, the Owner, upon execution of the Certificate, will assume 
responsibility for security, operation, safety, maintenance, heat, utilities, damage to the 
Work (other than damage caused by the Contractor) and insurance. 
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(H) Warranties required by the Contract Documents will commence on the 
Date of Substantial Completion of the Work unless otherwise provided in the Certificate 
of Substantial Completion or the Contract Documents. 

(I) Upon execution of the Certificate of Substantial Completion, the 
Contractor will deliver custody and control of such Work to the Owner.  The Owner will 
thereafter provide the Contractor reasonable access to such Work to permit the 
Contractor to fulfill the correction, completion and other responsibilities remaining 
under the Contract and the Certificate of Substantial Completion. 

(J) Unless otherwise provided in the Certificate of Substantial Completion, 
the Contractor must complete or correct all items included in the final Punch List within 
thirty (30) days, subject to the availability of special order parts and materials, after the 
Date of Substantial Completion. 

(K) At the time of Substantial Completion, in addition to removing rubbish 
and leaving the building “broom clean,” the Contractor must replace any broken or 
damaged materials, remove stains, spots, marks and dirt from decorated Work, clean all 
fixtures, vacuum all carpets and wet mop all other floors, replace HVAC filters, clean 
HVAC coils, and comply with such additional requirements, if any, which may be 
specified in the Contract Documents. 

 

6.5 Partial Occupancy or Use.  The Owner may occupy or use any completed or 
partially completed portion of the Work at any stage. Such partial occupancy or use 
may commence whether or not the portion is substantially complete, provided the 
Owner and Contractor have accepted in writing the responsibilities assigned to each of 
them for payments, retainage, if any, or reduction in liquidated damages, if 
appropriate, security, maintenance, heat, utilities, damage to the Work and insurance, 
and have agreed in writing concerning the period for correction of the Work and 
commencement of warranties required by the Contract Documents. When the 
Contractor considers a portion substantially complete, the Contractor shall prepare and 
submit a list to the Engineer or Architect as provided under Section 6.4.B. Consent of 
the Contractor to partial occupancy or use shall not be unreasonably withheld. The 
stage of the progress of the Work shall be determined by written agreement between 
the Owner and Contractor or, if no agreement is reached, by decision of the Engineer 
or Architect. 

(A) Disagreement as to Substantial Completion.  Disagreements between 
City and CMAR regarding the Certificate of Substantial Completion will be 
resolved in accordance with provisions of § 11. 

6.6 Final Completion.  Final Completion must be accomplished by December 20, 
2014 (the "Final Completion Date"). 

(A) When the Contractor has completed or corrected all items on the final 
Punch List and considers that the Work is complete and ready for final acceptance, the 
Contractor must give written notice to the Owner and the Engineer or Architect and 
request a final inspection of the Work as provided in Section 6.6.B.  The Contractor’s 
notice and request for a final inspection must be accompanied by a final Application for 
Payment and the Submittals required by Section 6.6.C. 

(B) Upon receipt of the Contractor’s notice and request for final inspection, 
the Owner and the Engineer or Architect will promptly make such inspection and, when 
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the Owner and the Engineer or Architect concur that the Work has been fully completed 
and is acceptable under the Contract Documents, the Owner will issue a Certificate of 
Final Completion to the Owner.  The Contractor’s notice and request for final inspection 
constitutes a representation by the Contractor to the Owner that the Work has been 
completed in full and strict accordance with terms and conditions of the Contract 
Documents.  The Engineer or Architect will promptly notify the Contractor if the Owner 
or the Architect do not concur that the Work is finally complete.  In such case, the 
Contractor must bear the cost of any additional services of the Owner or the Engineer or 
Architect until the Work is determined to be finally complete. 

(C) Neither final payment nor any remaining retained percentage will 
become due until the Contractor submits the following documents to the Engineer or 
Architect, unless otherwise specified in writing by the City: 

(1) an affidavit that payrolls, bills for materials and equipment, and other 
indebtedness connected with the Work for which the Owner or the 
Owner’s property might be responsible or encumbered (less amounts 
withheld by Owner), have been paid or otherwise satisfied; 

(2) a release or waiver of liens on behalf of the Contractor and a similar 
release or waiver on behalf of each Subcontractor and supplier; 

(3) a certificate evidencing that the Contractor’s liability insurance and 
Performance Bond remain in effect during the two-year correction 
period following Substantial Completion; 

(4) a written statement that the Contractor knows of no substantial reason 
that the insurance will not be renewable to cover the period required by 
the Contract Documents; 

(5) consent of surety to final payment; 

(6) other data required by the Owner establishing payment or satisfaction 
of obligations, such as receipts, releases and waivers of liens, claims, 
security interests or encumbrances arising out of the Contract, to the 
extent and in such form as may be prescribed by the Owner; 

(7) all warranties and bonds required by the Contract Documents; 

(D) If the Contractor is unable to secure from any Subcontractor or supplier a 
release or waiver required under the Contract, the Contractor must furnish a bond 
satisfactory to the Owner to indemnify the Owner and any co-obligees under the bond 
against any lien or claim from such Subcontractor or supplier.  The Contractor must also 
indemnify the Owner for all costs incurred by the Owner in removing, discharging or 
otherwise settling all Subcontractor or supplier liens or claims, including all personnel 
and consultant costs and reasonable attorneys’ fees. 

6.7 Completion Dates Extension.  The Final Completion Dates may be equitably 
extended by Change Directive,  or Contract Amendment to the extent the Work’s 
critical path, as shown in the most recent approved Project Schedule, is necessarily 
delayed by:   

(A) City Delay.  Any of the following (each a “City Delay”) to the extent 
they necessarily result in unreasonable delays that are not caused or 
contributed to by CMAR:  

(1) A Change Directive;  
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(2) City’s failure to make any decision of significance within a 
reasonable time (not exceed 10 days) after written request from 
CMAR accompanied by all documents and other information 
necessary for making the decision; or  

(3) Any material breach of this Agreement by City. 

(B) Force Majeure.  Any of the following force majeure ("Force Majeure") 
events to the extent they are not caused or contributed to by CMAR, or 
by any Subcontractor or other person or entity for whom CMAR is 
responsible:   

(1) Fire; 

(2) War; 

(3) Damage or disruption committed on behalf of any foreign 
interests to further international political objectives; 

(4) Injunction in connection with litigation, governmental action;  

(5) Severe and adverse weather conditions beyond those reasonably 
anticipatable as of the Effective Date and beyond those required 
to be accounted for in the Project Schedule in § (C). 

6.8 Excusable Delay.   

(A) Excusable delays are delays in the progress of the Work which at the 
time of the delays were critical path activities as shown on the most 
recently approved Construction Schedule and which prevent the 
Contractor from achieving Substantial Completion before the expiration 
of the Contract Time, caused by conditions which could not reasonably 
be anticipated by, are beyond the control of, and are without the fault or 
negligence of the Owner, as set forth in Section 6.8.B, the Contractor or 
anyone for whose acts the Contractor is responsible.  Excusable delays 
do not include any delays caused in whole or in part by any 
Subcontractors, Sub-subcontractors or suppliers.  There shall be no 
compensation whatsoever for excusable delays.  Excusable delays may, 
but do not necessarily, include: 

(1) weather delays; 

(2) acts of government and regulatory agencies and officials (other 
than the Owner in its capacity as Owner); 

(3) catastrophic events such as fire, flood and unavoidable 
casualties; and 

(4) strikes or labor disputes. 

 

(B) Compensable delays are limited to delays in the progress of the Work 
which at the time of the delays were critical path activities as shown on 
the most recently approved Construction Schedule and which prevent the 
Contractor from achieving Substantial Completion before the expiration 
of the Contract Time, caused solely and exclusively by acts or omissions 
of the Owner (except actions taken by the Owner acting as a regulatory 
authority to protect the public health or safety or to conform to law). 
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(C) Unexcused delays are delays in Work which at the time of the delays 
were critical path activities as shown on the most recently approved 
Construction Schedule and which prevent the Contractor from achieving 
Substantial Completion before the expiration of the Contract Time, and 
which are not excusable delays or compensable delays.  No increase in 
the Contract Sum or extension of the Contract Time will be made for an 
unexcused delay. 

 

(D) The Contractor must provide written notice of any actual or prospective 
delay promptly, and in no event later than ten (10) days after the 
occurrence of the event giving rise to such delay.  The notice must be 
given to the Owner and Engineer or Architect within the specified time. 
In the case of a continuing delay, the Contractor must provide an initial 
notice and a further notice at each progress meeting throughout the 
duration of the delay. The notice must contain all of the specific 
information required in Section 6.8.E. The Contractor’s failure to provide 
the written notice containing the information specified in Section 6.8.E 
within the ten (10) days prescribed above will be conclusively deemed a 
waiver of any claim for delay arising from such occurrence. 

 

(E) The Contractor’s notice must identify those portions of the Construction 
Schedule affected by the delay and must include an estimate of the cost 
and probable effect of the delay, if any, on the progress of the Work.  
Supporting documentation must include, but is not limited to: 

(1) A written detailed statement of the reasons and causes for the 
delay; 

(2) inclusive dates of the delay; 

(3) specific trades and portions of the Work affected by the delay; 

(4) status of Work affected before commencement of the delay; 

(5) effect of the delay on available “float” time; 

(6) a critical path method (CPM) analysis demonstrating that the 
delay has affected an activity then on the critical path at the time of the occurrence of the 
delay as shown on the most recently approved Construction Schedule; and 

(7) if the Contractor claims that the delay is an excusable delay or 
compensable delay, evidence that the delay was unforeseeable, beyond the Contractor’s 
control, and without the fault or negligence of the Contractor or the negligence of anyone 
for whose acts the Contractor is responsible including any Subcontractor, Sub-
subcontractor or supplier; and in the case of a compensable delay, was caused solely and 
exclusively by the acts or omissions of the Owner (excepting actions taken by the Owner 
to protect the public health or safety or to conform to law) or anyone for whose acts the 
Owner is responsible, and which are unreasonable under the circumstances involved and 
not reasonably within the contemplation of the parties. 

(8) If strikes or labor disputes are to be considered as the basis for an 
excusable delay, they must be documented by data evidencing (i) the trades directly and 
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indirectly involved in or affected by the strike or labor dispute, (ii) reasons for the strike 
or labor dispute, (iii) the onset and duration of the strike or labor dispute, and (iv) the 
measures taken by the Contractor to avoid or overcome the effects of any delay. 
 

6.9 Delay. Upon receipt of a notice from the Contractor of the occurrence of a delay 
complying with this Contract, the Owner will review the most recently approved 
Construction Schedule to determine (i) whether the delay is in fact an excusable or 
compensable delay, and (ii) whether any adverse effects of the delay can be overcome 
by an adjustment in the Construction Schedule, including the application of any 
unused “float” time available in the schedule.  The Owner may require the Contractor 
to submit a more detailed Construction Schedule than previously required in order to 
permit the Owner to evaluate the delay.  Based on such review, the Contractor must, if 
required by the Owner, submit for the Owner’s approval a revised Construction 
Schedule which minimizes the adverse effects of the delay. 

 
(A) No extension of the Contract Time or increase in the Contract Sum will 

be allowed for any delay or part thereof occurring more than ten (10) days before written 
notice of the delay is provided by the Contractor.  No extension of the Contract Time or 
increase in the Contract Sum will be made to the extent that performance is, was or 
would have been suspended, delayed or interrupted by another cause for which the 
Contractor is responsible.  No increase in the Contract Sum will be made to the extent 
performance was or would have been suspended, delayed or interrupted by another 
cause for which the Owner is not solely and exclusively responsible. 

(B) The Contractor will not receive any compensation for profit, additional 
bond cost or overhead (which includes extended office overhead and site-specific 
overhead and general conditions) or any other cost or compensation or any other 
damages of any kind or nature whatsoever whether incurred by the Contractor, its 
Subcontractor or suppliers for delay, all of which are irrevocably waived by Contractor 
where the delay results from performance of additional Work (Change Order or 
Construction Directive) beyond the Work required by the Contract Documents and the 
Contractor is paid for the additional Work. 

(C) The Contractor acknowledges and agrees that the profit, additional bond 
cost and overhead (which includes extended office overhead and site-specific overhead 
and general conditions) if any, incurred by the Contractor in performing work beyond 
the Work required by the Contract Documents and any and all other costs, compensation 
or damages due Contractor (including any of its Subcontractors or suppliers), is included 
in, and payable to the Contractor as part of the Change Order or Construction Directive. 
Contractor waives any and all other damages and cost of any nature or kind whatsoever 
including claims for local and cumulative impacts as a result of such Change Order or 
Construction Directive Work and any and all other claims of any type or nature 
whatsoever including any claim for loss of productivity or loss of efficiency.  The 
Contractor will be compensated for compensable delays only for actual and direct 
damages resulting from such compensable delays.  Actual direct damages are limited to 
site specific general conditions and do not include any indirect costs such as home office 
overhead.  The Contractor will be compensated for such actual and direct damages for 
compensable delays not attributable to performance of Change Order. Work for which 
the Contractor is not otherwise compensated in an amount not to exceed the lesser of (i) 
a daily rate computed by dividing eight percent (8%) of the original Contract Sum by the 
original Contract Time or (ii) a daily rate computed by dividing the Contractor’s profit, 
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bond cost and site-specific overhead (but not home office overhead) for the original 
Contract Sum by the original Contract Time. The Contractor for itself and its 
Subcontractors and suppliers, irrevocably waives any and all other compensation and 
delay damages as a result of any compensable delays, including without limitations any 
claims for any indirect cost and any claims for loss of productivity or loss of efficiency. 

 
(D) In the event the Owner denies the Contractor’s request for a change in 

the Contract Time or, in the case of a compensable delay, a change in the Contract Sum, 
the Contractor may, within ten (10) days after such denial, submit a Claim as provided 
in Article 15.  Submissions made prior to the denial must be resubmitted after the denial.  
Any Claim on account of denial of a change that is not made within such ten (10) days 
of the denial is deemed waived. 

 
(E) Delay damages.  

 
(1) By executing a Change Order or Contract Amendment, the 

Contractor represents that the Contractor is not entitled to an increase in the Contract 
Sum or an extension of the Contract Time beyond that specified in the Change Order or 
Contract Amendment for the Work performed or to be performed under the Change 
Order. The Contractor is not entitled to an increase in the Contract Sum or extension of 
the Contract Time as a result of the issuance by the Owner of Construction Change 
Directive unless the Contractor asserts a claim as required by this Article 8 and Article 
15; 

 
(2) No charges or claims for damages may be made by the 

Contractor or paid to the Contractor for any delay, disruption, inefficiency, interference 
or hindrance from any cause whatsoever, whether foreseeable or not, including (i) acts or 
omissions by the Owner, its agents, employees or consultants, (ii) Contract Documents 
that are negligently prepared or contain inaccurate statements, or (iii) force majeure and 
circumstances beyond the Contractor’s control.  The sole remedy for delays, disruptions 
or hindrances will be non-compensable time extensions for completion of the Work; 

 
(3) The provisions of the Section 6.8.E.1 and 6.8.E.2 do not apply to 

claims that meet all of the following conditions: (i) the claim arises under the Contract; 
(ii) the claim is limited to actual and direct damages (i.e. profit, additional bond costs (if 
any) and overhead (only site-specific overhead and not including home office overhead)) 
incurred as a result of a delay in completing the Project which the Contractor 
acknowledges are fully compensated for by payment of the adjustment amount specified 
in Section 8.3.11; (iii) the Contract establishes a time limit for achieving Substantial 
Completion and the claim is for critical path delays that prevent achievement of 
Substantial Completion of the Contract within that time limit; (iv) the delay for which 
damages are claimed is caused solely and exclusively by the Owner and/or  the County 
(except as the County acting as a regulatory authority) or anyone for whom they are 
responsible; (v) the delay is not caused by actions taken by the Owner to protect the 
public health or safety or to conform to law; and (vi) the Contractor has fully complied 
with Sections 6.8.C and 6.8.D; and  

 
(4) A time extension may be granted only for an excusable delay 

that is beyond the Contractor’s control and occurs without the Contractor’s fault or 
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negligence.  No time extension will be granted in the absence of a written claim for the 
time extension complying with the Contract. 

 

7. Compensation.   

7.1 Taxes. 

(A) Reimbursement.  

(1) Subject to the GMP, City will reimburse CMAR for Privilege 
Taxes paid by CMAR on gross receipts received by CMAR from 
City to the extent such Privilege Taxes were timely paid by 
CMAR on that part of CMAR's compensation for Cost of the 
Construction Services that is subject to state or local privilege 
taxation under the prime contractor or construction contractor 
classifications, and are not otherwise exempt from such taxation.   

(2) City will reimburse CMAR for Transaction Privilege Taxes paid 
by CMAR on amounts received from City for the direct costs 
paid by its Subcontractors for FFE (excluding Transaction 
Privilege Tax and without markup for profit and overhead) 
incorporated in the Project, but City will not reimburse CMAR 
for any amounts paid as and for Transaction Privilege Taxes by 
CMAR to its Lower Tier Entities or by a Lower Tier Entities to a 
Lower Tier Person. 

(B) Tax Licenses.  CMAR must take all steps necessary to obtain state and 
local retail tax licenses, issue exemption certificates to vendors, and 
otherwise perfect its right to be exempt from the payment of Privilege 
Tax for FFE purchases, and CMAR must require its Lower Tier Entities 
to also obtain state and retail tax licenses, issue exemption certificates to 
vendors, and otherwise perfect their rights to be exempt from the 
payment of Privilege Tax for FFE purchases.   

8. Payments. 

8.1 Draft Application for Progress Payment.  Based on draft applications (each a 
"Draft Application") followed by formal applications for progress payment (each an 
"Application for Progress Payment"), City will make monthly progress payments on 
Contract Sum account as provided in this § 8. The Draft Application is for 
informational purposes only and its submission is not an Application for Progress 
Payment. 

(A) Period.  The period covered by each Application for Progress Payment 
will be one calendar month (the "Billing Month") ending on the last day 
of each month.   

(B) Date for Submission.  On or before the 25th day of each Billing Month, 
CMAR will submit to City its Draft Application, which must identify all 
amounts CMAR expects to invoice for the entire Billing Month.   

(C) Review Meeting.  The parties will thereafter meet and make good faith 
efforts to reach agreement on the Draft Application by the end of the 
Billing Month, whereupon CMAR will formalize its Application for 
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Progress Payment for the Billing Month, incorporating all of the 
agreements reached during the parties' review of the Draft Application.   

8.2 Application for Progress Payment.  Provided that CMAR has submitted its 
Draft Application for review as provided above, CMAR may submit its Application 
for Progress Payment for the Billing Month to City, no earlier than the 1st day of the 
month following the Billing Month.   

(A) Date for Submission.  City will make a Progress Payment, subject to 
applicable Withholdings, to CMAR not later than 21 days after the date 
on which the Application for Progress Payment has been received by 
City, subject to this Agreement.   

(B) One Progress Payment Per Month.  Unless City agrees otherwise, CMAR 
may submit only one Application for Progress Payment in a month and 
City will make only one Progress Payment in a month to CMAR. 

(C) Progress Payment Application Form.  The Application for Progress 
Payment will be in such form as City may reasonably require, and will be 
accompanied by the following to City's reasonable satisfaction:   

(1) A sworn statement of the Cost of the Work furnished 
during the Billing Month, together with the required form of application 
as City requires, properly completed so as to allocate all Construction 
Services and FFE Services according to the most recent City-approved 
GMP Schedule;  

(2) An itemized report of the Work performed during the 
Billing Month;  

(3) Conditional and unconditional waivers and releases from 
CMAR and from Subcontractors, Lower Tier Entities, vendors, and 
others relating to Work for which the Application for Progress payment 
is requested, or receipt of amounts for which payment has previously 
been made, as requested by City;   

(4) CMAR's monthly updated Project Schedule as provided 
in § 6.4; and  

(5) Such other evidence substantiating the particulars of 
CMAR's Application for Progress Payment as may be required by City.   

(D) Complete Application Required.  A complete Application for Progress 
Payment, including all required documentation, will be a condition 
precedent to CMAR's right to have the Application for Progress Payment 
reviewed or to receive any Progress Payments. 

(E) Incomplete or Untimely Applications.  If CMAR submits an Application 
for Progress Payment that is incomplete or untimely, in City’s reasonable 
judgment, CMAR must resubmit the Application for Progress Payment, 
with any applicable corrections. 

(F) Correspondence to Other Documents.  CMAR's Application for Progress 
Payment must be organized so that all back-up for each line item of the 
Application for Payment corresponds to the most recently City-approved 
GMP Schedule and that the back-up for the amount requested for each 
item of the Construction Services, and FFE Services, and each Change 
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Directive or Change Order is separately provided for and is available for 
review by City. 

(G) Certification.  The Application for Progress Payment must be signed by 
CMAR, the Architect of Record or the Engineer of Record certifying 
that: 

(1) The Work has progressed to the point indicated in the 
Application for Progress Payment;  

(2) That the Work is in accordance with the Project Documents; 

(3) CMAR is entitled to payment in the amount requested; and   

(4) Applications for Progress Payment to City will not be deemed 
delivered until actually received by City. 

(H) Review of Work by City.  City will have the right to review the Work 
after receipt of CMAR's application.   

(I) Progress Payment to CMAR.  Within 21 days after receipt of the 
properly completed Application for Progress Payment, City will pay to 
CMAR the entire amount set forth in the Application for Progress 
Payment, less any applicable Withholding and less retainage as provided 
in A.R.S. § 34-607(B). 

(J) Progress Payment to Lower Tier Entities.  Within seven days after 
receipt of payment by City, CMAR will make payment available to its 
Subcontractors or Lower Tier Entities entitled to payment in accordance 
with A.R.S. § 34-607(F).  

(1) If any payment is to be withheld from a Subcontractor as 
provided by Law, the amount withheld must not be included in the 
Application for Progress Payment.   

(2) CMAR bears all costs and damages, without reimbursement, that 
arise from CMAR’s failure to pay Subcontractors entitled to payment in 
a timely manner as provided by Law, to the extent such payment has 
been received by CMAR from City. 

(3) City has no obligation under this Agreement to pay or to be 
responsible in any way for payment to a Subcontractor or Lower Tier 
Entities performing portions of the Work. 

8.3 Proof of Payment.   

(A) Duty to Discharge Debts and Obligations.  All CMAR’s debts and 
obligations for labor, materials, equipment or fixtures incorporated into 
the Project or any other element of Work, including that shown in any 
estimate, Application for Progress Payment, requisition or claim and 
upon which CMAR has received a payment must be paid or discharged. 

(B) Proof.  Receipts or vouchers showing payment or discharge must, if City 
so requires, be provided to City before CMAR will be entitled to receive 
any other or further payment under this Agreement.   

(C) Joint Check Alternative.  At CMAR's election, CMAR may satisfy this 
requirement by requesting City issue joint checks.  However the City will 
require the CMAR to sign a letter indicating that they are still ultimately 
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liable for any financial obligations and once the split check is requested it 
cannot be rescinded except by court order.  

9. Final Payment.   

9.1 Application for Final Payment.  Provided that CMAR has accomplished Final 
Completion, CMAR may submit an application for final payment ("Application 
for Final Payment"); however, neither final payment nor amounts retained, if 
any, will be due until:   

(A) CMAR submits to City an application for final payment with all required 
documentations in accordance with § 9(2); and  

(B) City has thereafter conducted a review or audit of CMAR's Final 
Accounting, as defined in § 9(2). 

9.2 Application for Final Payment Form.  The Application for Final Payment must 
be in such form as City may reasonably require. 

(A) Required Information.  Application for Final Payment must be 
accompanied by the following to City’s satisfaction:  

(1) Waivers and Releases on Final Payment as provided in § 12.1;  

(2) CMAR's accounting ("Final Accounting"), bearing the 
certificates of CMAR's chief executive and chief financial officers attesting to the 
completeness and accuracy of the Cost of the Work for which CMAR has received or 
seeks reimbursement from City;  

(3) Architect of Record or the Engineer of Record certification to 
City that the Project is complete;  

(4) Proof that CMAR has furnished to City the as-builts, Record 
Documents, warranties, manuals and other close-out documents required by any of the 
Project Documents or applicable laws of city, county and state governments, or other 
authorities with jurisdiction over the Project;  

(5) Certificates that all insurance required by the Project Documents 
to be in force after Final Payment is made and will be in effect as required;  

(6) Such other documents substantiating the particulars of CMAR's 
Application for Final Payment (including additional backup for CMAR's accounting) as 
may be reasonably required by City, the Financing parties and CMAR's Surety;  

(7) Consent of CMAR's surety to the Final Payment; and   

(8) City may require CMAR to submit and meet to discuss a Draft 
Application for Final Payment, following the procedure provided in § 8.1. 

(B) Audit. City will have thirty (30) days after its receipt of the fully 
completed Application for Final Payment within which to audit and/or 
review CMAR's Final Accounting. 

(1) CMAR must cooperate with City's review and/or audit by 
making all of its records available for inspection and copying, answering questions, and 
otherwise facilitating City's review promptly upon its request.   

(2) City's review and/or audit of the Final Accounting will be in 
whatever detail and scope as City determines, in its discretion; such review or audit may 
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be conducted by City's employees and/or by independent contractor, as City may engage 
for that purpose. 

(C) Final Payment.  Subject to the exchange of unconditional waivers and 
releases on Final Payment as provided in § 12.1, City will make the Final 
Payment to CMAR, within ten (10) days after City has issued its written 
determination of the amount of Final Payment it will pay to CMAR.   

(D) Payment for Withholding.  If applicable Withholding exceeds amounts 
otherwise payable, CMAR must pay the difference to City within ten 
(10) days after demand from City. 

(E) Acceptance and Waiver.  CMAR's acceptance of Final Payment will 
constitute a waiver of all Claims or Disputes that have not been timely 
submitted to City as CMAR Claims prior to CMAR's submission of the 
Application for Final Payment. 

10. Changes.  Changes in the scope of the Work (including, without limitation, additional 
and/or deductive Work) or in the Project Schedule (including, without limitation, 
suspension of all or part of the Work, or an order for acceleration of performance), may 
be accomplished only by Change Order or Change Directive. 

10.1 Change Orders.  

(A) Request for Proposal.  If City requests CMAR to submit a proposal for a 
Change Order, CMAR will do so promptly, within ten (10) days after 
written request from City, on a form and following a procedure 
established by Project Manager for the administration of change order 
proposals, that specifies CMAR's technical proposal for implementation 
of the proposed Change, together with CMAR's proposal for the resulting 
adjustment to the Contract Sum and/or Contract Times.  

(B) Acceptance.  City may, in its sole discretion, accept or reject the 
proposal, or attempt to negotiate a modification and any resulting 
agreement will be reduced to a written Change Order. If the parties 
cannot reach agreement within ten (10) days after City has received the 
proposal, City has the right to issue a Change Directive. 

 

10.2 Field Orders.  City or Project Coordinator, when reasonable under the 
circumstances, may issue a written order that makes or authorizes minor deviations in 
the Work or provides necessary interpretation of the Construction Documents.   

(A) City may issue a Field Order on its own volition or at the request of 
CMAR. 

(B) Field Orders are for the benefit of CMAR by providing documentation of 
minor deviations or necessary interpretations of the Construction 
Documents.   

(C) If CMAR disagrees that the deviation or interpretation is appropriate for 
a Field Order, it will provide Notice to City of its disagreement and City 
may issue a Change Directive.  

10.3 Authorization Required.  CMAR may not perform any Change, or be entitled to 
any compensation or extension of time, unless CMAR has first received a Change 
Order or Change Directive or as provided in this § 10. 
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11. CMAR's Claims.  CMAR may make a claim for any increase in the GMP or extension 
of the Contract Times, or both, that is otherwise permissible under this Agreement 
("CMAR Claim"). 

11.1 CMAR’s Duty to Mitigation Claims.  CMAR must at all times and in an all 
circumstances exercise best efforts to avoid or mitigate any potential impact of a 
CMAR Claim. 

11.2 Notice of CMAR Claim.  The right to make a CMAR Claim is subject to the 
condition precedent that in each case CMAR has submitted a written notice to both the 
City and the Project Coordinator within five days after CMAR first knew or should 
have known of the matter, occurrence or event that is the basis for the claim for 
additional compensation or time (“Notice of Claim”). 

(A) Information.  The Notice of Claim must furnish sufficient detail to 
appraise City and Project Coordinator of the basis, include the cause, for 
the claim, and will include: 

(1) A reasonable estimate of the amount of compensation or time 
CMAR anticipates it will request; and  

(2) A list of action CMAR intends to take in order to mitigate the 
time and cost impact of the situation given rise to or related to 
CMAR Claim.   

(B) Supplementation.  CMAR must supplement the Notice of Claim during 
the course of the Work as additional information becomes available.   

(C) Continuing Delays.  Only one notice is necessary in the case of a 
continuing delay that is attributable to the same cause described in the 
Notice of Claim.  

(D) Waiver.  If CMAR fails to submit a Notice of Claim within five days 
after CMAR first knew or should have known of the basis therefore, 
CMAR will have waived the right to later submit or prosecute a Notice 
of Claim arising from such matter, occurrence or event. 

11.3 Procedures for CMAR Claim.  The procedures of this Section and Exhibit H 
apply to resolution of all Disputes arising from CMAR Claims.   

12. Additional Terms and Condition of Payment. 

12.1 Lien Waivers and Releases.  Except as otherwise expressly set forth elsewhere 
herein, with each Application for Progress Payment, application for release of 
retention or other withholding, and Application for Final Payment, CMAR must 
submit lien waivers and sworn statements for the application from CMAR, and lien 
waivers and sworn statements from all Lower Tier Entities and entities who have 
furnished labor, Construction Materials, equipment, tools, fixtures, services or other 
work directly or indirectly to or for CMAR, in form and substance as reasonably 
required by City, to assure that the Site and Project will be free of liens arising from 
the Work for which the payment is requested. 

12.2   Reservations upon Payment.   

(A) No Determination of Standard.  No approval given or payment made by 
City is intended to be evidence of satisfactory performance of any Work, 
or of the sufficiency of any applicable application for payment.   
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(B) Non-Acceptance.  No payment to CMAR will constitute an acceptance 
of any Work not in accordance with this Agreement’s requirements.   

(C) No Waiver of Defective Work.  Any application for payment approval 
pursuant to A.R.S. § 34-607 will constitute approval solely for purposes 
of making payments and will not constitute a waiver of City's right to 
have all defective or incomplete Work corrected and performed in 
accordance with this Agreement, or to later modify or amend a 
Deficiency Notice or any approval or deemed approval previously given 
by City. 

12.3   Retainage. Retainage will be held by City as additional security for 
performance of CMAR's obligations, and may be applied by City towards payment of 
any back-charge, setoff, or other amount payable by CMAR to City.   

(A) Discretionary Reduction of Retainage.  After the Work is 50% complete 
CMAR may submit a request for reduction of the Retainage amount 
withheld from subsequent Progress Payments.   

(1) If CMAR has performed its obligations on schedule and is 
otherwise in compliance with the Project Documents, City will 
reduce the Retainage amount from future Progress Payments to 
not less than 5%, subject to City's right to later reinstate 10% 
Retainage if CMAR thereafter fails to make satisfactory progress 
under the Project Documents.   

(2) With the Final Payment, any unapplied Retainage will be 
released to CMAR. 

(B) Withholding.   

(1) The amount of each Progress Payment, or Final Payment, 
otherwise payable to CMAR will be reduced by the following 
("Withholding"), as applicable, in addition to Retainage:   

(a) Sums as permitted under applicable Law on account of: 

(i) The items identified in all applicable Certificates 
for Payment and/or Deficiency Notices and 
amendments thereto; or  

(ii) Any additional amounts City in good faith 
believes are necessary to withhold, back-charge, 
or setoff in order to satisfy or cover any actual or 
reasonably anticipated loss, liability, damage or 
judgment that City has incurred or may incur in 
connection with CMAR's performance or non-
performance of this Agreement; 

(b) Any Liquidated Damages then due.   

(2) City will make appropriate adjustments to Withholding after 
final disposition of the matter, condition, event or claim that 
resulted in such Withholding.  

(3) If the expense incurred by City is less than the amount withheld, 
City will release the difference to CMAR within fourteen (14) 
days after such final disposition.   
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(4) If, however, such expense exceeds the unpaid amounts otherwise 
due, CMAR must pay the difference within fourteen (14) days 
after demand from City. 

 

12.4 Non-Incorporated Construction Materials.  CMAR must not charge City for 
any Construction Materials that are not incorporated into the Project, unless City has 
given its written approval. 

(A) Storage of Materials.  City may condition on its determination that the 
Construction Materials are suitably stored and properly secured from 
casualty, properly insured, and that title has passed to City free and clear 
of any liens or encumbrances.   

(B) Receipt of Documentation.  City may further condition the making of 
payments with respect to Construction Materials upon receipt of 
contracts, bills of sale, or other agreements satisfactory to City to 
establish City's title to the Construction Materials, or otherwise protect 
City's interest. 

13. Project Coordinator.  David Giannetto (the "Project Coordinator"), if applicable to the 
project, will assist City in this Agreement’s administration and overall Project 
administration.    

 

13.1 Project Coordinator’s Authority.  

(A) The Project Coordinator and its personnel has no authority, express or 
implied, to act on behalf of City in any capacity whatsoever as an agent 
and has no authority, express or implied, to bind City to any obligations 
whatsoever.  

(B) CMAR agrees that it shall look only to City for direction related to the 
Project. 

13.2 Project Coordinator’s Duties.   

(A) Project Coordinator is initially empowered to communicate with CMAR, 
and to review and make recommendations to City regarding:  

(1) The Work Product;  

(2) The Services furnished by CMAR in connection with the 
Project; and  

(3) CMAR's invoices.   

(B) Project Coordinator may have other duties and responsibilities as City's 
Representative may designate in writing from time to time.   

13.3 Cooperation.  CMAR agrees to cooperate with the Project Coordinator so as not 
to result in any delay in the progress of the Services. 

14. Subcontractors and Lower Tier Entities. 

14.1 Subcontractors  Unless otherwise agreed upon in writing by City and CMAR, 
the Construction Services will be performed by qualified Subcontractors and Lower 
Tier Entities to be selected and engaged as provided in § 14.2. 
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(A) CMAR will be responsible and liable to City for the Work’s proper and 
timely performance by Subcontractors and Lower Tier Entities.  

(B) CMAR will be responsible and liable to City for the proper and timely 
performance of the Work by each Subcontractor, Lower Tier Entities, 
and any other person or entity who furnishes any Work.   

14.2 Subcontractor Selection.  Subcontractors will be selected on the basis of 
qualifications alone, or a combination of qualifications and price, but not price alone, 
as provided either in City’s Subcontractor Selection Plan or in the Subcontractor 
Selection Plan detailed by CMAR submitted during the selection process. 

(A) The process for Subcontractor selection will include:   

(1) A qualifications and price selection may be a single step 
selection based on a combination of qualifications and price ,or a two-step 
selection where the first step is based on qualifications and the second step may 
be based on a combination of qualifications and price or on price alone;  

(2) CMAR will then determine, with City’s advice, which 
bids or proposals will be accepted;  

(3) CMAR may obtain bids or proposals from 
Subcontractors from the list previously reviewed and, after analyzing such bids 
or proposals, will deliver copies of such bids or proposals to City; 

(4) CMAR will not be required to contract with anyone to 
whom CMAR has a reasonable objection; 

(5) Requests for submittal of qualifications must be in 
writing, and kept by CMAR in its Project records; and 

(6) Each Subcontract must meet other requirements set forth 
in § 17.   

(B) Subcontracts.  Except as provided in § 14.4, with respect to certain 
Vendors, each Subcontract must:  

(1) Be in writing;  

(2) Provide for a fixed, or not-to-exceed amount as the 
Subcontractor's entire compensation;  

(3) State that the Subcontract is subject to this Agreement’s terms 
and conditions and specifically incorporates this Agreement’s provisions (except its 
compensation terms);  

(4) Bind and obligate the Subcontractor to CMAR as CMAR is 
bound to City under this Agreement;  

(5) State that City is the intended third-party beneficiary of the 
Subcontract, with the right (but not the obligation) to pursue claims for damages and/or 
equitable or other rights or remedies directly against Subcontractor for breach of 
Subcontractor's obligations under the Subcontract, or of any warranty given by 
Subcontractor, without liability for benefits received, and that City may exercise its rights 
as third-party if the breach continues without cure for seven days after written notice has 
been given to CMAR;  
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(6) Contingently assign the Subcontract to City in the event this 
Agreement is terminated, subject to City's election to accept the assignment by delivery 
to Subcontractor of written notice—which City is not obligated to give—but that City is 
not under any obligation to compensate Subcontractor except for future Work performed 
after the date of City's election;  

(7) Obligate Subcontractor to be joined as a party to any arbitration 
or other dispute resolution proceeding in which City or CMAR are parties and which 
arises out of or relates to Subcontractor's performance or nonperformance of the 
Subcontract;  

(8) Include a termination for convenience clause equivalent to § 
34.5;  

(9) Contain an indemnity that is, at a minimum, equivalent to the 
provisions of § 30 and identifying, as Indemnitees, all Indemnified parties identified in § 
30;  

(10) Include any other provision required by the Project Documents; 
and    

(11) Agree to contract with Lower Tier Entities upon a written 
agreement with Lower Tier Entities meeting the requirements of § 14.3. 

14.3 Lower Tier Entities.  Except as provided in § 14.4, with respect to certain 
Vendors, each agreement between a Subcontractor and Lower Tier Entities, or 
between any party contracted to provide work or matters on the Project with another 
party providing work on the Project (each a "Sub-subcontract"), must: 

(A) Be in writing;  

(B) Provide for a fixed, or not-to-exceed amount as Lower Tier Entities’ 
entire compensation;  

(C) State that Lower Tier Entities are subject terms and conditions of, and 
specifically incorporates to this Agreement’s provisions, (except its 
compensation terms);  

(D) Bind and obligate Lower Tier Entities to Subcontractor as Subcontractor 
is bound and obligated to CMAR;  

(E) State that City is the intended third-party beneficiary of the Sub-
subcontract, with the right (but not the obligation) to pursue claims for 
damages or equitable or other rights or remedies directly against Lower 
Tier Entities for breach of Lower Tier Entities’ obligations under the 
Sub-subcontract, or of any warranties given by Lower Tier Entities 
without liability for benefits received; 

(F) Provide that City may exercise its rights as third-party beneficiary if the 
breach continues without cure for seven (7) days after written notice has 
been given to CMAR;  

(G) Consent to the contingent assignment of the Sub-subcontract to City, in 
the event this Agreement is terminated;  

(H) Obligate Lower Tier Entities to be joined as a party to any arbitration or 
other dispute resolution proceeding in which City or CMAR is a party 



 

 26 

and arises out of or relates to Lower Tier Entities’ performance or 
nonperformance of the Sub-subcontract;  

(I) Include a termination for convenience clause equivalent to § 34.5;  

(J) Contain an indemnity that is, at a minimum, equivalent to the provisions 
of § 29 and identifying, as Indemnities, all Indemnified parties identified 
in §29;  

(K) Include any other provision required under the Project Documents. 

14.4 Vendors.  Each Subcontract or Sub-subcontract with a Vendor must:   

(A) Be in writing;  

(B) Specifically incorporate the requirements of the Drawings & 
Specifications insofar as applicable to the Construction Materials to be 
furnished;  

(C) Provide a fixed, or not-to-exceed amount, as the Vendor's entire 
compensation with all Construction Materials delivered FOB to the 
Project site;   

(D) Require that the Vendor will, as a condition precedent to the right to 
deliver any Construction Materials to the Site: 

(1) Comply with the insurance requirements of Exhibit F; and  

(2) Execute an indemnity equivalent to that provided in §29 and 
identifying, as Indemnities, all Indemnified parties identified in § 29. 

14.5 Employment Verification.  CMAR will take all steps necessary and appropriate 
to ensure no employee will be recruited, interviewed, screened and employed in 
connection with the Work unless CMAR, Subcontractor or Lower Tier Entities, as 
applicable, verified the employee's authorization to work in the United States in 
compliance with all applicable Laws, including without limitation, Immigration 
Reform and Control Act, codified at 8 U.S.C.A. § 1324a, et. seq. and Legal Arizona 
Workers Act, codified at A.R.S. § 23-211, et. seq. 

14.6 Condition Precedent to Work of Lower Tier Entities.  Satisfaction of all 
requirements of this § 14 is a condition precedent of Subcontractor or Lower Tier 
Entities’ right to commence any Work element and to the payment of any amount 
otherwise payable to CMAR for the Subcontractor or Lower Tier Entities.   

(A) Compliance Warranty.  By permitting a Subcontractor or Lower Tier 
Entities to commence any Work element, CMAR conclusively warrants 
to City that all of this Agreement’s requirements have been fulfilled and 
must continue to be fulfilled as to the Subcontractor or Lower Tier 
Entities.   

(B) CMAR Responsibility for Lower Tier Entities.  CMAR is solely 
responsible and liable to City for the Work’s proper and timely 
performance by each Subcontractor and Lower Tier Entities.   

(C) Copies of Subcontracts.  CMAR shall furnish a copy of any Subcontract 
or Sub-subcontract to City within two (2) days after it is requested by 
City; however, City shall have no obligation to make such a request, or 
to review any Subcontract or Lower Tier Entities when received, and no 
review, non-review, objection or failure to object by City shall relieve 
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CMAR and its Subcontractors and Lower Tier Entities from their 
responsibilities for fulfilling this Agreement’s requirements.   

(D) Change of Subcontractor Approval.  CMAR will not change a 
Subcontractor after the Subcontractor has been approved by City, 
without City's written consent to the change. 

15. Self-Performed Work.   

15.1 Selection of CMAR.  CMAR , or affiliates or entity under control of  CMAR (or 
any entity composing CMAR), may seek to self-perform portions of the Construction 
Services only if selected by City following this Agreement’s full subcontractor 
procurement process, and if and only:  

(A) CMAR is selected by City on the basis provided in § 13 in competition 
with at least two other candidates as determined by City; or  

15.2 Contract for Self-Performed Work.  If CMAR is selected to self-perform 
portions of the Construction Services, a written Subcontract will not be required and 
this Agreement’s provisions will be applicable, but City and CMAR will agree prior to 
work on a written scope and a lump sum or not to exceed line item that will include 
CMAR's direct and indirect compensation, labor, labor burden, supervision, overhead, 
and all other costs. 

16. Performance Standards.  CMAR warrants to City that:   

16.1 Standard of Care.  CMAR, and all of its Subcontractors and Lower Tier 
Entities, will perform their respective obligations under this Agreement with the 
professional diligence and care prevailing among highly skilled and experienced 
commercial contractors and subcontractors with demonstrated ability to timely and 
properly construct projects equivalent to the Project (the "Standard of Care"), on 
schedule, within budget, and without latent defects.  

16.2 Standard of Work.  The Work must be:   

(A) In accordance with the requirements of the Project Documents; 

(B) Free from defects; and  

(C) Fit for City's intended use.  

16.3 Standard of Construction Materials.  All Construction Materials will be new 
and in excellent condition, except to the extent specifically provided otherwise in the 
Project Documents. 

16.4 Quality Control.  CMAR must establish, maintain, and implement a quality 
control program that is consistent with that described in the CMP and which is: 

(A) Sufficient to insure proper supervision, examination, inspection, and 
testing of all item of Work at appropriate intervals, including the work of 
Subcontractors, Lower Tier Entities, suppliers; and 

(B) Sufficient to assure conformance to the Project Documents with respect 
to Specifically Described Items, as defined in § 22.2, general 
workmanship, construction, and equipment (including maintenance, 
while-idle, and functional performance).   
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17. Regulatory Compliance.   

17.1 Duty to Comply.  CMAR must comply with all federal, state, county, and local 
statutes, rules, regulations, codes, ordinances, executive orders, and other legislative, 
executive, or judicial requirements and/or decisions (collectively, "Laws") applicable 
to the Work whether or not specifically referenced elsewhere in this Agreement. 

(A) Compliance must include adherence to those laws, rules, and regulations 
pertaining to contractor licensing, occupational health, safety, 
disabilities, building codes, construction standards, licensure, social 
security, employment, workers compensation, immigration, wages, 
payrolls, health, discrimination, equal employment opportunity, civil 
rights, storm water, solid wastes, Hazardous Substances, grading, air 
pollution, water pollution, waste disposal, human remains, land use, 
historic preservation, endangered or threatened species, navigable waters, 
waters of the United States and tributaries thereof, and all other Laws 
applicable to the Work. 

(B) Reference to standards, specifications, manuals, or codes of any technical 
society, organization, or association, shall mean the latest standard, 
specification, manual, code adopted by City (and as modified by City), or 
the latest in time if not adopted by City, unless specifically excepted or 
modified by City.  

17.2 Notification of Investigations.  To the fullest extent permitted by applicable Law, 
CMAR will notify City, and require its Subcontractors and Lower Tier Entities to 
notify City, in each case within twenty-four (24) hours after a demand for records or 
notice of audit is received and/or any inspection or other investigation is commenced 
by any federal, state or local governmental agency that relates to the Work, including, 
without limitation:   

(A) Any Site inspection or investigation relative to a determination of 
compliance with any Laws or Permits pertaining to Hazardous 
Substances, waste, dust control, air quality, water pollution, storm water 
runoff, endangered species, navigable waters, occupational health or 
safety; and  

(B) Any inspection, audit or other investigation, whether on or off the Site, 
that is initiated by any federal or state authorities to verify the 
immigration and/or worker authorization status of any of CMAR’s 
workers, any Subcontractors, or any Lower Tier Entity or Person. 

17.3 City's Rules.  City has the right, but not the obligation, to adopt and prescribe 
from time to time one or more reasonable rules and regulations ("City's 
Rule(s)") governing parking, access, times of work, noise, behavior towards 
City’s employees, customers, guests or invitees, and such other matters not 
involving the means, method, techniques or manner of the Work’s 
performance that City deems pertinent to preventing disruption to City's 
ongoing operations.   

(A) CMAR will enforce, and will be responsible to City for the failure of its 
employees, or employees of Subcontractors or Lower Tier Entities to 
comply with City's Rules.   
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(B) Compliance with City's Rules will be a condition to the right of any 
person to enter upon any of City's property, and City has the right to 
revoke such right of access as to any person who has materially breached 
any of City's Rules.   

(C) The issuance or non-issuance, enforcement or non-enforcement of City's 
Rules by City will not relieve CMAR from its sole and exclusive 
responsibility to City for taking all appropriate precautions, in 
accordance with applicable Laws, to ensure the health and safety of 
persons and property with respect to the Work. 

17.4 Compliance Assurances.  CMAR further warrants to City that CMAR and its 
Subcontractors and Lower Tier Entities are in compliance with the following:  

(A) Subcontractors and Lower Tier Entities now hold—and, at all times 
material, will hold—all licenses, registrations and other approvals 
necessary for the lawful furnishing of the Services;  

(B) Subcontractors and Lower Tier Entities are not—and, at all times 
material, will not—be debarred or otherwise legally excluded 
("Debarred") from contracting with any federal, state or local 
governmental entity; and  

(C) Except with City's knowledge and consent and if the activity, 
employment, interest or contribution will not reasonably compromise or 
appear to compromise their professional judgment or prevent them from 
serving the best interests of City, Subcontractors and Lower Tier Entities 
will not:  

(1) Accept trade discounts; 

(2) Have a significant direct or indirect financial interest in CMAR 
or any of its Subcontractors or Lower Tier Entities; or 

(3) Undertake any activity or employment or accept any 
contribution. 

18. Health and Safety. 

18.1 General Safety Duty.   

(A) CMAR is solely responsible for the safety and health effects of the Work 
as it may impact all persons and property whether or not under CMAR’s control.   

(B) The Contractor shall be responsible for ensuring the OSHA safety 
standards are met and acknowledges that Contractor has general supervisory authority 
over the worksite including the power to correct safety and health violations.  This 
would include the power to require subcontractors to correct violations of OSHA.  
Contractor is responsible for how frequently and closely Contractor needs to inspect to 
meet OSHA standard of reasonable care. 

 

(C) CMAR shall at all times:  

(1) Provide proper traffic control, warnings, and all other measures 
necessary to protect City and City's employees, invitees, 
licensees, and agents, and all other third persons from illness, 
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sickness, death, personal injury or property damage arising from 
or relating to the Work; and  

(2) Maintain a safe working environment, in full compliance with all 
applicable Laws relating to occupational health and safety and 
drugs in the workplace.   

18.2 Hazardous Substances.  CMAR is responsible for the proper handling of every 
substance, material and equipment it brings to the Site, and in the conduct of its 
operations, so as to prevent the release of any Hazardous Substance: 

(A) Remediation.  CMAR is responsible for the cost of remediation and all 
other losses and damages to City resulting from any release by CMAR of 
any Hazardous Substance.  

(B) Actions upon Discovery.  If CMAR discovers material on the Site it 
reasonably believes to be a pre-existing Hazardous Substance, then 
CMAR must immediately:  

(1) Notify City in writing of the discovery of the hazard and provide 
all relevant information;  

(2) Discontinue Work in the affected area leaving the suspected 
Hazardous Substance uncovered as it was found (taking reasonable precautions to protect 
persons and property and prevent the movement, spread or disturbance of the suspected 
Hazardous Substance in accordance with applicable Laws);  

(3) CMAR may resume operations in the affected area only after 
City has determined by reasonable means that the material is either not a Hazardous 
Substance or has been mitigated in accordance with applicable Law; and  

(4) If the remedy directed by City results in a delay to the Work’s 
critical path, and if CMAR did not cause, suffer, or permit the release of the Hazardous 
Substance, CMAR may be entitled to an equitable adjustment of the Contract Times and 
Contract Sum, subject to § 20.3(E). 

18.3 Waste.   

(A) Waste Defined.  "Waste" includes any dust, solids, liquids or other form 
of discardable material that is not a Hazardous Substance.  

(B) Waste Management.  CMAR must maintain proper precautions so that 
the amount of Waste resulting from CMAR’s Work is at all times:  

(1) Kept at minimum;  

(2) Confined within the Site; and  

Not permitted to interfere with or disturb City’s ongoing operations or the activities of City’s 
employees, customers, guests, invitees, or licensees.   

(C) Waste Removal.  All Waste must be removed from the Site each day, 
pursuant to a plan approved by City, and disposed of at a disposal facility 
in accordance with applicable Law. 

(D) Contract.  CMAR must contract with City for any regular waste removal. 
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19. Permits.   

19.1 Duty to Secure.  CMAR will timely and proactively apply for, and thereafter 
coordinate and interface as necessary to secure issuance to City all Permits, licenses 
and approvals required for the Work. 

19.2 Costs of Permits.  The cost of permits, licenses, connection fees, and other such 
fees must be included in the Construction Services Costs, and if CMAR’s actions 
cause the cost thereof due to expediting in order to comply with the Construction 
Schedule, those costs must be borne solely by CMAR and will not be reimbursed by 
City. 

19.3 Public Hearings.  CMAR will attend and participate in all public hearings held 
by local governmental jurisdictions and utilities in connection with such Permits, 
licenses and approvals. 

19.4 Compliance.  CMAR and each of its Subcontractors and Lower Tier Entities 
must comply with, and give all notices and take all actions required by all permits 
issued for the Work. 

20. Site. 

20.1 Title to Project Site.  City warrants that it owns title to the Project site and that 
all know easements, licenses, and restrictions that may affect the Project have or will 
be timely disclosed.  

20.2 On-Site Locations. 

(A) Reference Points.  City will provide engineering surveys to establish 
reference points for construction, which in City’s judgment are necessary 
to enable CMAR to begin the Work.   

(B) Site Layout.  CMAR will be responsible for laying out the Work, 
protecting and preserving the established reference points and must not 
make change relocations without the proper written approval of City.   

(C) CMAR’s Responsibilities.  CMAR must report to City whenever any 
reference point is lost or destroyed or a required relocation because of 
necessary changes in grades or locations, and CMAR will be responsible 
for the accurate replacement or relocation of the reference points by 
professionally qualified personnel.   

20.3 Improper or Differing Conditions.  CMAR warrants and represents that 
CMAR:   

(A) Inspection.  Has inspected the Site’s visible portions, reviewed the soils 
report, and performed other due diligence with respect to the existing 
conditions of the Project that CMAR considers adequate to verify the 
conditions of the soils and other conditions at the Site;  

(B) No Defects.  Has observed no defects, discrepancies or problems with 
the Site or in the Project Documents application to the Site that would 
require further investigation (except those that have been reported to City 
in writing); and  

(C) Acceptance.  Accepts the condition of the soils and the Site as being fit 
and proper to receive CMAR's Work, except only for concealed or 
unknown conditions differing materially from those expected to be 
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encountered, and which could not reasonably have been detected by 
CMAR's investigation. 

(D) Discovery of Conditions.  If, at any time CMAR encounters conditions at 
the Site that are not suitable for the Work’s proper and accurate 
performance—including, without limitation, deficiencies in the design or 
in the condition of existing construction, conditions in or beneath the Site 
that differ materially from indications in the Design Documents, or other 
improper or differing conditions that may adversely impact the Work and 
that are not provided for in the Design Documents (collectively, 
"Improper or Differing Conditions")—CMAR must promptly: 

(1) Discontinue Work in the affected area;  

(2) Leaving the Improper or Differing Conditions as they are found 
(taking reasonable precautions for the protection of persons and property);  

(3) Notify City and Project Coordinator (immediately by phone or 
email, followed by written notice within 24 hours identifying the Improper or Differing 
Conditions with specificity); and  

(4) Await clarification and direction before CMAR proceeds with 
any Work that may be affected.   

(E) Equitable Adjustment.  If the Improper or Differing Conditions were not 
reasonably anticipatable by CMAR during its Site review, CMAR will be 
entitled to equitable adjustment of the Contract Times and GMP for any 
resulting critical path delays or additional expenses incurred by CMAR, 
subject to §§ 10 and 11. 

(F) Liability and Responsibility.  If CMAR proceeds with Work after 
discovery of an Improper or Differing Condition without notifying City 
and deferring applicable Work as provided in this section, CMAR will be 
liable and responsible to City for all resulting losses, liabilities, damages, 
and expenses and CMAR will have waived any right to prosecute a 
CMAR Claim arising from the Improper or Differing Conditions. 

20.4 Underground Facilities.  CMAR will comply with the provisions of A.R.S. § 
40-360.21 et. seq., relating to underground facilities, and further:   

(A) Other Owners.  CMAR acknowledges that City is not the owner of some 
underground facilities on or adjacent to the construction site, such as 
electrical conduit, water irrigation canals and ditches, gas lines, 
telecommunications lines, and may be owned and operated by other 
governmental or private entities; 

(B) Information and Data.  The information and data shown or indicated on 
the Design Documents and other site specific documents concerning 
existing underground facilities at, or contiguous to, the construction site 
will be based on information and date finished to City by the owners of 
the underground facilities or by others;   

(C) CMAR’s Responsibilities.  City will not be responsible for the accuracy 
or completeness of the information or data provided by others and 
CMAR will have the responsibility for the following, the cost of which 
may be included in the GMP: 
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(1) Reviewing and verifying the information and date provided by 
others; 

(2) Locating all underground facilities on the construction site or 
adjacent to the construction site to the extent knowledge of 
adjacent underground facilities is necessary and reasonable to 
secure;  

(3) Coordinating  the Work with the owners of the underground 
facilities during construction;  

(4) Providing for the safety and protection of all underground 
facilities affected by the work; and 

(5) Integrating any underground facility into the Work as necessary. 

(D) Repair and Replacement.  City will not be responsible for any repair or 
consequential damages resulting from CMAR’s responsibility to locate 
underground facilities and appropriately integrate the location into the 
Work. 

(E) City-Owned Underground Facilities.  City will provide CMAR with 
information and data about the location and characteristics of any 
underground facility that it owns, generally water and sewer, and CMAR 
may rely on that information and data. 

20.5 Archaeological Deposits.  In accordance with A.R.S. § 41-844, if CMAR 
discovers any archaeological sites or objects, CMAR must promptly report them to 
City and Director of the Arizona State Museum:   

(A) CMAR will further  ensure compliance with the provisions of state law 
with respect to archaeological sites or objects; and 

(B) CMAR may be allowed an adjustment for time depending on the extent 
of the work associated with the find and affect of the find on the Work. 

21. On-Site City Activity. 

21.1 Partial Utilization.  City may opt to place into use a reasonably divisible part of 
the Project when that part has reached substantial completion if: 

(A) The Design Documents identify phase of the Project and the part sought 
to be placed into use has been identified in the Design Documents as a 
separate phase; or 

(B) City and CMAR agree that the part sought to be placed into use is a 
separately functioning and usable part of the Work that can be used by 
City for its intended purpose without significantly interfering with 
CMAR’s timely and proper performance of the remainder of the Work. 

(C) If the Project is not phased and City decides to place a part of the Project 
into use such that CMAR incurs additional costs or requires additional 
time, CMAR may present a Claim under § 11. 

21.2 Other On-site Work.  City may perform other work on-site that is related to the 
Project using either City’s own forces or let contracts for this work, or City may have 
utility companies, e.g., electric, gas, telecommunications, perform work on the Site.  
(“Other On-site Work”).  
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(A) Access.  CMAR will assure that the entities handling the Other On-site 
Work have safe and proper access to the Site and that portion of the Site 
upon which the Other On-site Work is to be performed. 

(B) Materials and Equipment.  CMAR will assure that the entities handling 
the Other On-site Work have reasonable area and opportunity for the 
introduction and storage of materials and equipment and reasonable area 
and opportunity to conduct the Other On-site Work. 

(C) Coordination.  To the extent necessary, CMAR will appropriately 
coordinate the Work with the Other On-site Work.   

(1) Unless otherwise provided in the Project Documents, CMAR 
will do all cutting, fitting, and patching of the Work that may be 
required to make the Work and the Other On-site Work come 
together properly and be sufficiently integrated. 

(2) CMAR will not endanger any Other On-site Work while 
integrating the works. 

(3) If the Work depends on the Other On-site Work, CMAR will 
inspect the Other On-site Work and report time to City any 
delays, defects, or deficiencies that may render it unavailable or 
unsuitable for CMAR to complete execution of the Work; failure 
by CMAR to inspect and report will constitute acceptance of the 
Other On-site Work.   

(D) Compensation.  If Other On-site Work is required, but not noted in the 
Design Documents or other documents upon which CMAR could 
reasonably rely in preparing the GMP, the following may occur: 

(1) Written notice of the Other On-site Work will be given to 
CMAR a reasonable time before this work begins; and  

(2) CMAR may make a Claim, under the provisions of § 11 if 
CMAR believes the Other On-site Work will cause CMAR to incur additional expenses 
or time. 

21.3 Transfer of Control.  CMAR and City will work to assure that safety of the 
work site is not compromised, that property site control is maintained, and that proper 
insurance is in place. 

22. Inspection of Work.   

22.1 City Inspections.  City has the right to inspect the Work at any time and to any 
degree it believes is necessary and reasonable.   

(A) Required Inspections.  Certain aspects of the Work will require 
inspections in accordance with existing Ordinances and regulations of 
City or the scope of Work as set forth in this Agreement.   

(1) CMAR must timely arrange and finalize these required 
inspections and testing.   

(2) CMAR will pay all costs associated with the required 
inspections, which costs may be reflected in the GMP, including 
the costs of any testing or collection of data that is required for 
the inspection of City. 
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(3) CMAR must obtain and provide to City Certifications or 
warranties required or which reasonably result from the required 
inspection or testing. 

(B) Cooperation.  CMAR will cooperate fully with the inspections of City 
and City will attempt to coordinate appropriately the inspections with the 
Work; however, inspections for life or safety issues will be handled by 
both parties on a priority basis.  

(C) Independent Inspections.  City may employ the services of an 
independent party to conduct any tests or inspections at City’s cost and 
expense. 

22.2 Specifically Described Items.  If any material, component, or equipment 
(collectively, an “Item”) is specified or described in the Project Document, 
Construction Document, or other document submitted to City by CMAR or by CMAR 
to City, by trade, proprietary, or supplier name, that specification or description is 
intended to establish the specific item that is to be used in the Work.   

(A) “Or-equal”.  If the specification or description contains or is followed by 
the words “or-equal”, other Items may be accepted by City if, in City’s sole discretion, if 
the Item proposed by CMAR prior to use is qualitatively and functionally equal to that 
named and the Item is sufficiently similar so that no change in the related Work will be 
required. 

(B) Substitutions.  If CMAR proposes to use an Item different than that 
which is specifically named, CMAR must make an application for 
approval of a substitution to City prior to use or prior to any modification 
or deviation intended to accommodate the use. 

(1) CMAR must submit a request for substitution in writing to City. 

(2) CMAR must submit with the request for substitution the 
following: 

(a) Information about the Item sufficient for City to make a 
determination if the Item is essentially equivalent to that named and is an acceptable 
substitute.  

(b) Any effect the substitution may have on timely 
achievement of the Substantial Completion date;  

(c) Any cost or credits that will result from the substitution 
must detail; and 

(d) Any other relevant information requested by City. 

(F) City approval of any substitute Item will be within its sole discretion. 

(G) CMAR is responsible for the costs associated with making the request 
for substitution, including the cost of obtaining the data.  

22.3 Uncovering Work.  City or Project Coordinator may require CMAR to uncover 
Work for inspection and testing.   

(A) Builder’s Responsibility.  If the Work had been covered without 
CMAR's compliance with all applicable inspection and approval 
requirements of the Project Documents, CMAR must properly remedy or 
replace all nonconforming or deficient Work, and adjacent property 
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damaged thereby, to City's satisfaction, and CMAR must pay the costs 
City reasonably incurs in connection with uncovering, testing, inspection 
and remedial work, subject to § 11.   

(B) City Responsibility.  If the Work had been covered in accordance with 
all applicable inspection and approval requirements of CMAR 
Documents, City will pay the costs CMAR reasonably incurs in 
connection with the uncovering, testing, inspection, remedial and 
restoration work, subject to § 11. 

22.4 Rejected Work.  CMAR must promptly, so as not to interfere with the Contract 
Times, remove and replace, at CMAR's expense, any Work that is rejected by City or 
Project Coordinator as defective, contrary to CMAR's warranties, or otherwise not in 
accordance with the Project Documents.   

22.5 City’s Remedy.  If CMAR does not correct such deficient or nonconforming 
Work within seven (7) days (or to initiate any work that would reasonably take longer 
than seven (7) days) after receipt of written notice from City to do so, City may, 
without prejudice to any other remedies it may have, take whatever steps are necessary 
to correct the deficient or nonconforming Work, and CMAR will pay City the costs 
City reasonably incurs in connection with the remedial and corrective Work. 

23. Warranties.   

23.1 CMAR Warranty.  At any time within two years after Final Completion of the 
Work, CMAR must, at CMAR's sole expense, within twenty (20) days of written 
notice from City, uncover, correct, and remedy all defects in CMAR's Work or any 
defects in work that CMAR has accepted pursuant to § 22. 

23.2 Third Party Warranties.  If any other Contract Document or third party 
warranty provides for a period longer than two years, the longer period applies. 

23.3 Remedial Work.  CMAR, at CMAR's sole expense, will properly restore any of 
the Work or other property that is damaged by reason of any remedial Work, to City's 
satisfaction.   

(A) Warranty on Remedial Work.  All remedial Work will have an extended 
warranty equal to the later of Final Completion or six (6) months after 
completion of the remedial Work.   

(B) Self-Help.  If CMAR fails to correct any defects in accordance with this 
call-back warranty, then City may correct the defects and CMAR must 
reimburse City for all expenses incurred by City.   

(C) Non-exclusivity.  This express call-back warranty is given in addition to, 
and without any limitation on, any other claim, right or remedy City may 
have under this Agreement or applicable Law including, without 
limitation, any claim, right or remedy arising from tort, contract breach, 
license bond, recovery fund, latent defect, breach of the implied warranty 
of habitability, CMAR's violation of any Law, or any other claim, right 
or remedy, whether discovered before or after the above described call-
back period (as may be extended above).   

(D) No Fault of CMAR.  This express call-back warranty excludes remedy 
for damage or defect caused by abuse, modifications not executed by 
CMAR, improper or insufficient maintenance, improper operation, or 
normal wear and tear usage. 
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24. Liens and Stop Notices.   

24.1 Title to Work.  CMAR warrants that title to all Work covered by an Application 
for Progress Payment or Application for Final Payment will pass to City no later than 
the time of payment.  

24.2 Work Free of Liens.  CMAR further warrants that, upon Application for 
Progress Payment or Application for Final Payment submittal, all Work for which 
Certificates for Payment have been previously issued and payments received from 
City must, to the best of CMAR's knowledge, information and belief, be free and clear 
of liens, claims, security interests or encumbrances.   

24.3 Duty to Remove Liens.  In the event any document intending to give rise to a 
lien, or any other claim is asserted, filed, or maintained against the Project or City 
contrary to the foregoing warranty by CMAR, Subcontractor, or any Lower Tier 
Entity or Person, then CMAR agrees to cause such lien or claim to be satisfied, 
removed, or otherwise discharged at its own expense, by payment, bond or otherwise, 
within ten (10) days from the lien’s filing date.   

24.4 City’s Remedy for Liens.  While state law precludes the filing of liens against 
public property, liens cause City to incur unnecessary legal fees and costs in their 
removal.  Therefore: 

(A) City right to Action.  If CMAR fails to take such action promptly after 
notice from City, then City has the right, in addition to all other rights 
and remedies under the Project Documents and at Law, to cause each 
such lien or claim to be removed, satisfied or discharged by whatever 
means City chooses. 

(B) Costs and Expenses.  CMAR will be responsible for the entire cost and 
expense is this action, including reasonable attorneys' fees and expenses 
incurred by City, and will remit payment for these costs and expenses 
immediately upon demand by City. 

25. No Waiver.  Any review or approval given, or payment made, by City or any of its 
representatives does not:   

25.1 Constitute acceptance of CMAR's Work  or of the sufficiency of any request for 
payment;  

25.2 Operate as an acquiescence to, or waiver of, any departure from, or CMAR's 
failure to perform in accordance with, any of this Agreement’s requirements;  

(A) Constitute approval of:   

(B) The adequacy, form or content of any Subcontract; or  

(C) Any actions taken by CMAR or by any Subcontractor.  

25.2 Relieve CMAR or any Subcontractor of any obligations or responsibilities under 
this Agreement;   

25.3 Be accepted as evidence of satisfactory performance of any Work; or 

25.4 Diminish in any manner City’s rights and remedies under this Agreement. 
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26. CMAR’s Warranties and Representations. 

26.1 Warranty. CMAR represents and warrants the following to City (in addition to 
the other representations and warranties contained in the Agreement) as an 
inducement to City to execute this Agreement:   

(A) Financial Condition.  That it and its affiliated entities are financially 
solvent and able to pay its debts as they mature, and possessed of 
sufficient working capital to complete the Work and perform its 
obligations under this Agreement, provided that City satisfies its 
payment and other obligations under this Agreement;  

(B) Performance Ability.  That it is able to furnish the Construction Services 
and FFE Services required to complete the Project and perform its 
obligations hereunder, provided that City satisfies its payment and other 
obligations, and that CMAR has sufficient experience and competence to 
do so; 

(C) Litigation Status.  There are no pending or threatened actions or 
proceedings which might materially impair it or its affiliated entities’ 
ability to satisfy its obligations hereunder;  

(D) Legal Status.  That it, or the prime contractor that is a port of a CMAR 
entity, is licensed by the Arizona Registrar of Contractors to perform 
construction and that all its construction Subcontractors and Lower Tier 
Entities also will be so licensed; and  

(E) Proper Authorization.  That execution of this Agreement and its 
performance are within its authorized powers.  

26.2 Survival.  These representations and warranties survive this Agreement’s 
execution and delivery and the Project’s final completion.  

27. CMAR Relationship to City.   

27.1 CMAR's relationship to City is in all respects that of an independent contractor.  

27.2 CMAR is solely responsible for the means, manner, method, supervision, 
performance, coordination, safety programs, or control of the Work to be performed 
by CMAR.   

27.3 CMAR is not and will not be found to be an employee or member of City for any 
purpose.   

27.4 This Agreement will in no respect be construed to create a partnership, joint 
venture, or agency between the parties.   

27.5 Neither party has right or power to bind or obligate the other party for any 
liabilities or obligations without the other party’s prior written consent. 

28. Assignments. 

28.1 City Assignment.  City may assign or transfer this Agreement without CMAR's 
consent.   

28.2 City Financing.  CMAR agrees that if City assigns this Agreement to any lender 
or other third party source of funding for the Project (each, a "Financing Party"); 
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(A) CMAR will cooperate with any such assignments, and will execute any 
consents, assignments and other instruments reasonably required to 
facilitate the assignments; 

(B) CMAR will cooperate with any inspectors engaged by a Financing Party 
to observe or inspect the work; and  

(C) CMAR will execute any documents that the Financing Party reasonably 
requests it to execute in connection with its review of any of CMAR's 
Work or any of City's requests to Financing Party for disbursements on 
account of the Work. 

28.3 CMAR Assignment.  CMAR will not, without City’s prior written consent, 
which may not be unreasonably withheld, do the following:   

(A) Sell, transfer, assign or delegate any interest in this Agreement or any 
rights or CMAR’s obligations; or  

(B) Until Final Payment is made, cause, suffer or permit:   

(1) Any sale, transfer or assignment of any stock, membership or 
other equity ownership interest in CMAR, or  

(2) The issuance of any new stock or other equity ownership in 
CMAR.   

28.4 Void Assignments.  Any transfer, sale, assignment, delegation, or issuance of 
any stock, membership, or other interest in CMAR without City's written consent is 
void. 

 

29. Indemnity.   

29.1 Duty to Indemnify, Defend, and Hold Harmless.  To the fullest extent 
permitted by Law, CMAR will indemnify, defend and hold harmless City and its 
elected officials, officers, employees, agents, consultants, sub-consultants, 
representatives, and agents (individually, an "Indemnified Party"; collectively, the 
"Indemnified Parties") for, from and against any and all third-party claims, demands, 
causes of action, damages (including compensatory, consequential, liquidated, and 
punitive), judgments, penalties, settlements and all other losses arising (collectively 
“Claim”) from the performance or nonperformance of this Agreement by CMAR or of 
a Subcontractor, Lower Tier Entities, or any other person or entity for whom CMAR is 
responsible and all attorneys' fees, consultants' fees, court costs (whether or not 
taxable by statute), and expenses incurred by each Indemnified Party.   

29.2 Extent of Indemnification.   

(A) This indemnification is comprehensive and encompassing to the 
maximum extent permitted by Law and includes, but is not limited to, a 
Claim, just or unjust, of any kind, nature or description whatsoever, 
whether sounding in a tort, warranty, contract (including breach of this 
Agreement), equity, a statute, or any other theory of liability, and 
whether Claim is based on an alleged death, personal injury, sickness, 
conversion, breach of contract, breach of warranty (express or implied), 
breach of representation, defective work not remedied, lien, stop notice, 
property damage (including property damage to the Work), patent 
infringement, copyright infringement, loss of use and all other economic 
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loss, release of a petroleum byproduct or other substance regulated by 
applicable Law, legal violations or other claimed damage. 

(B) This indemnity is in addition to and will not be deemed to limit any other 
indemnity given by CMAR. 

29.3 Defense of Indemnified Party.  CMAR will defend each Indemnified Party 
under this indemnity at CMAR’s expense with counsel reasonably acceptable to the 
Indemnified Party, subject to the following:   

(A) The Indemnified Party has the opportunity to participate in the defense 
against the Claim;  

(B) If there are potential conflicting interests that would make it 
inappropriate for the same counsel to represent both CMAR and the 
Indemnified Party, or the Indemnified Party has defenses available to it 
that are not available to CMAR, then the Indemnified Party may select 
separate counsel to represent it at CMAR's expense; 

(C) No settlement or compromise can be effected by CMAR without the 
prior consent of the Indemnified Party; and  

(D) If CMAR does not, within fifteen (15) days after receipt of Notice from 
the Indemnified Party (or such shorter period of time as may be 
necessary to avoid a default on a Claim), give Notice to the Indemnified 
Party of CMAR's election to assume the defense of the Claim, the 
Indemnified Party has right to undertake, at the expense and risk of 
CMAR, the defense, compromise or settlement of the Claim. 

29.4 Negligence of Indemnified Party.  The foregoing obligations to indemnify, hold 
harmless and defend apply even if a Claim results in part from the negligence of an 
Indemnified Party, but, in such event, the ultimate liability of CMAR is only to the 
extent the Claim is found to have resulted from the negligence of CMAR or of any 
Lower Tier Entity or Person.  

(A) In no event, however, will an Indemnified Party be indemnified for a 
Claim to the extent it results from the negligence of the Indemnified 
Party or the Indemnified Party’s agents, employees or indemnity as 
provided in A.R.S.§ 34-226.  

(B) An Indemnified Party's acting or failing to act in reliance on promises, 
representations or agreements made by CMAR in the performance of the 
Work may not be considered negligently or knowingly acting or failing 
to act by the Indemnified Party. 

30. Insurance Requirements. 

30.1 Insurance Obligation.  CMAR must, prior to beginning work on the Project. 
And as a material obligation to City and a condition precedent to any payment 
otherwise due to CMAR, furnish and maintain, and cause its Subcontractors and 
Lower Tier Entities to furnish and maintain, insurance in accordance with the 
Insurance Requirements attached as Exhibit F.   

(A) Force Placement.  In the event CMAR fails, or any Subcontractor or 
Lower Tier Person fails, to maintain all insurance as provided in 
Exhibit F, City may, in addition to, and without prejudice to any other 
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remedies available to it under this Agreement or applicable Law, on 
two (2) days notice, purchase equivalent insurance.   

(B) Reimbursement for Force Placement. CMAR will reimburse City upon 
demand, or, at City’s option, by way of withholding from amounts 
otherwise due to CMAR, for all expenses City incurs in connection with 
obtaining such insurance. 

30.2 Risk of Loss.   

(A) CMAR bears the risk of loss to all materials, equipment, fixtures, 
supplies, or other Work element, whether in transit, stored off-site, or 
stored or housed on site, until these have been incorporated into the 
Project, at which time CMAR risk of loss will be addressed in 
accordance with the other portions of this Agreement.   

(B) CMAR is solely responsible for insuring all such materials, equipment 
fixtures or other Work element from loss until such materials, equipment, 
fixtures or other elements have been physically incorporated in the 
Project, at which time CMAR risk of loss will be addressed in 
accordance with the other portions of this Agreement. 

30.3 Bonds.  Upon this Agreement’s execution, CMAR must furnish Payment and 
Performance Bonds required under the provisions of A.R.S. § 34-608 prior to 
beginning work on the Project.  The forms of the bonds will comply with the statute 
and be provided by a surety approved by City. 

30.4 Builder's Risk Insurance. CMAR will furnish an all risk property insurance 
("Builder's Risk") for the replacement value of the Work performed.   

(A) Form.  The form of policy for this Builder's Risk coverage must be non-
reporting, in completed value with no co-insurance, and valued at 
replacement cost with non-standard (broad) form all risk policy.   

(B) Coverage Value.  The value utilized must be 100% of the completed 
value (including Contract Amendments) of the renovation, repairs or 
construction.   

30.5 Other Property Lost Coverage.  Insurance against loss of tools, equipment, or 
otherwise not to be incorporated in the Work, but required for the Work’s prosecution, 
is CMAR’s responsibility. 

31. Records.  CMAR must keep full and detailed accounts and exercise controls as may be 
reasonably necessary for the Work’s proper financial management using accounting and 
control systems reasonably satisfactory to City.   

31.1 City and its properly authorized representatives—who may be City employees or 
independent contractors as determined by City—will be afforded access at all times on 
reasonable advance notice to all CMAR's tangible and electronic records received or 
generated in connection with the Project, including, without limitation, records, books, 
correspondence, instructions, drawings, receipts, contracts, subcontracts, vouchers, 
memoranda, electronic data bases and other electronically stored data and printouts 
thereof, and similar data relating to this Agreement (“Project Data”). 

(A) Project Data availability is intended to allow for audit, review, inspection 
and copying, at the Site or at CMAR's offices if these offices are located 
in Maricopa County, Arizona. 
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(B) Access will be available during regular business hours. 

(C) Project Data will be available for this inspection until after City has 
issued its Final Payment or final resolution of any claims pending as of 
the date of Final Payment, whichever date is later.   

31.2 CMAR must include this provision in its Subcontracts and Sub-subcontracts 
affording City similar access for audit, inspection and copying, to all of the hard copy 
and electronically stored Project Data of CMAR's Lower Tier Entities. 

32. Equal Employment Opportunity.   

32.1 Non-Discrimination Policies.  CMAR must develop, consistently implement, 
and effectively maintain non-discrimination policies.  

(A) Duty to Not Discrimination.  CMAR and CMAR's Subcontractors and 
Lower Tier Entities must not discriminate against any employee or 
applicant for employment because of race, religion, color, sex, or 
national origin.   

(B) Affirmative Action.  CMAR must take affirmative action to insure that 
applicants are employed, and that the employees are treated during 
employment without regard to their race, religion, color, sex, or national 
origin.  This affirmative action includes, but not be limited to, the 
following:   

(1) employment;  

(2) upgrading;  

(3) demotion or transfer;  

(4) recruitment or recruitment advertising;  

(5) layoff or termination;  

(6) rates of pay or other compensation; and  

(7) selection for training, including apprenticeship.   

32.2 Notices of Non-Discrimination Policies.  CMAR will post in conspicuous 
places, available to employees and applicants for employment, notices that set forth 
the non-discrimination policies and CMAR and CMAR's Subcontractors and Lower 
Tier Entities will, in all solicitations or advertisements for employees placed by them 
or on their behalf, state that all qualified applicants will receive consideration for 
employment without regard to race, religion, color, sex, or national origin. 

33. Immigration Law Compliance:  CMAR, and on behalf any subcontractor, warrants, to 
the extent applicable under A.R.S. § 41-4401, compliance with all federal immigration 
laws and regulations that relate to their employees as well as compliance with A.R.S. § 
23-214(A) which requires registration and participation with the E-Verify Program.   

Any breach of warranty under this Section is considered a material breach of this 
Agreement and is subject to penalties up to and including termination of this Agreement. 

City retains the legal right to inspect the papers of any CMAR or subcontractor employee 
who performs work under this Agreement to ensure that CMAR or any subcontractor is 
compliant with the warranty under this Section.  
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City may conduct random inspections, and upon request of City, CMAR shall provide 
copies of papers and records of CMAR demonstrating continued compliance with the 
warranty under this Section. CMAR agrees to keep papers and records available for 
inspection by the City during normal business hours and will cooperate with City in 
exercise of its statutory duties and not deny access to its business premises or applicable 
papers or records for the purposes of enforcement of this Section.  

CMAR agrees to incorporate into any subcontracts under this Agreement the same 
obligations imposed upon CMAR and expressly accrue those obligations directly to the 
benefit of the City.  CMAR also agrees to require any subcontractor to incorporate into 
each of its own subcontracts under this Agreement the same obligations above and 
expressly accrue those obligations to the benefit of the City. 

CMAR’s warranty and obligations under this Section to the City is continuing throughout 
the term of this Agreement or until such time as the City determines, in its sole discretion, 
that Arizona law has been modified in that compliance with this Section is no longer a 
requirement. 

The “E-Verify Program” above means the employment verification program 
administered by the United States Department of Homeland Security, the Social Security 
Administration, or any successor program. 

34. Termination. 

34.1 For Cause.  City has the right to terminate this Agreement without notice if 
CMAR:   

(A) Fails to maintain insurance required by this Agreement;  

(B) Violates any applicable Law regulating Hazardous Substances, 
occupational health, job safety, or environmental matters; 

(C) Jeopardizes the health, safety or welfare of persons or property;  

(D) Is Debarred by any governmental entity (in which event the termination 
will be effective as of the date of the sanction or debarment); or  

(E) Abandons the Work.   

34.2 For Breach.  If this Agreement is breached by CMAR, City may terminate this 
Agreement if CMAR fails to cure the breach within seven (7) calendar days after 
delivery of written notice specifying the breach or within such longer period of time as 
City may agree to in writing.   

34.3 Remedy after Termination.  If this Agreement is terminated, CMAR will 
immediately stop Work and remove its employees from the Site, and City may, 
without prejudice to any other right or remedy available in law or in equity, complete 
the Project through alternate means in whatever manner City deems appropriate, and 
City may, at its election, take possession of and use the materials, equipment, tools 
and machinery of CMAR, a Subcontractor, or any Lower Tier Entities.   

34.4 Payment after Termination.  CMAR will have no right to any further payment 
until after City has completed the Project and determined the amount of its costs, and 
expenses and damages resulting from the termination.   

(A) If the unpaid balance of the Contract Sum exceeds the costs City incurs 
to complete the Project, plus other expenses and damages incurred by 
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City resulting from CMAR's breaches of this Agreement, City will pay 
CMAR the difference.  

(B) If the expense of completing the Project, plus City's damages, exceeds 
such unpaid balance CMAR will pay the difference to City upon 
demand. 

34.5 For Convenience.  City may terminate this Agreement as to all or any part of the 
Work for convenience at any time without cause upon five (5) days written notice 

(A) Notice of Termination for Convenience.  Notice of termination for 
convenience: 

(1) Will be provided no less than five (5) days  before cessation of 
work;  

(2) Will specify the date of termination for that part of the Work; 
and  

(3) Will direct the sequence and manner in which the termination 
will be implemented.   

(B) Payment after Termination for Convenience.  Upon termination for 
convenience, City will pay CMAR the reasonable value of all Work 
furnished to the date of termination, including costs necessarily incurred, 
reasonable costs of demobilization and shut down, and reasonable 
overhead and profit on Work performed, but excluding any profit or 
overhead on unexecuted Work. 

(C) Limitation on Termination Compensation.  Irrespective of the reason for 
termination or the party terminating, the total sum paid to the 
Construction Manager shall not exceed the Contract Construction Price, 
as properly adjusted, reduced by the amount of payments previously 
made and penalties or deductions incurred pursuant to any other 
provision of this Contract For Construction, and shall in no event include 
duplication of payment. 
 

34.6 Abandonment.   

(A) City’s Right to Terminate.  In the event CMAR or any Subcontractor or 
Lower Tier Entity suspends or terminates its performance under the 
Agreement for any reason, City has the right to suspend or terminate all 
or any part of the Agreement and finish the suspended or terminated 
Work by whatever means City determines is expedient. 

(B) Replacement.  To preclude termination, CMAR must replace 
Subcontractor or Lower Tier Entity within five (5) days by procurement 
of a Subcontractor or Lower Tier Entity that is reasonably acceptable to 
City. 

(C) Withholding of Payments.  If the abandoning Subcontractor or Lower 
Tier Entity is not timely replaced, City may complete the Work at 
CMAR's expense, in which case:   

(1) CMAR will not be entitled to receive any further payment 
hereunder until:  



 

 45 

(a) The entire Project is complete; and 

(b) All direct and indirect costs incurred by City to complete 
CMAR's Work, plus a reasonable allowance for City's 
overhead and profit, has been determined.   

(2) Direct and indirect costs and the allowance for overhead and 
profit will apply against the Contract Price and, if the cost to 
complete the Project is greater than the amount due CMAR, 
CMAR will pay that difference immediately to City. 

35. Dispute Resolution.  

35.1 Each claim, controversy and dispute (each a "Dispute," collectively, "Disputes") 
will be initiated and resolved as provided in Exhibit H. 

35.2 CMAR will continue performance of the Work pending resolution of any CMAR 
Claim, or of any Dispute unless otherwise directed by City in writing. 

36. Notices.   

36.1 Any communication or notice required to be issued or given under this 
Agreement will be effective only if: 

(A) Notice is in writing; and 

(B) Delivered to the physical or electronic address given in § 3 on a business 
day observed by City ("Business Day"): 

(1) in person;  

(2) by private express overnight delivery service (delivery service 
charges prepaid);  

(3) certified or registered mail (return receipt requested); or  

(4) electronic mail, if confirmation of receipt is given and received.  

36.2 A notice will be deemed delivered to the party: 

(A) As of the date of receipt if received before 5:00 PM on a Business Day at 
the address for Notices identified in § 3; or  

(B) As of the next Business Day if received after 5:00 PM on a Business Day 
at the address for Notices identified in § 3. 

36.3 The party giving Notice will have the burden of proof as to the time and place of 
delivery.   

36.4 A party may only change its Representative or the information for giving Notice 
by giving Notice of the change if done in writing and in accordance with this Section. 

36.5 CMAR or City may change the name of a representative and/or information for 
Notices under this Agreement, by giving Notice of the change in accordance with this 
Section at least ten (10) days prior to the change. 

37. Miscellaneous.   

37.1 Contract Amendment.  The parties may, at any time, modify this Agreement by 
written agreement ("Contract Amendment") signed by City Manager or their designee 
and CMAR, and, upon its execution, the Contract Amendment will be a Contract 
Document. 
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37.2 Integration.  This is the entire agreement of City and CMAR, and it supersedes 
all negotiations and any prior agreements between them relating to the Work.  No 
other documents are included unless incorporated herein by reference. 

37.3 Counterparts.  This Agreement may be executed in counterparts, and all 
counterparts will together comprise one instrument.   

37.4 Successor and Assigns.  This Agreement will insure to the benefit of and be 
binding on the parties’ successors and assigns.   

37.5 Rights and Remedies.  

(A) All rights and remedies provided in this Agreement are cumulative and 
the exercise or assertion of one or more rights or remedies will not affect 
any other rights or remedies allowed by Law or equity or this 
Agreement.   

(B) Neither the failure nor any delay on the part of a party to exercise any 
right, remedy, power or privilege under this Agreement’s provisions, or 
with respect to any occurrence, operates as a waiver with respect to such 
provision or occurrence thereof. 

(C) No single or partial exercise of any right, remedy, power or privilege 
precludes any other or further exercise of the same or of any right, 
remedy, power or privilege.  

37.6 No Waiver.  No waiver is effective unless it is in writing and is signed by the 
party asserted to have granted such waiver.   

37.7 Severability.  If any provision of this Agreement is held by any court to be void 
or unenforceable, that provision will not affect the validity of the other provisions.   

37.8 Survival.  Except as specifically provided otherwise in this Agreement, each 
warranty, representation, indemnification provision, insurance requirement, and every 
other right, remedy and responsibility of City or CMAR under this Agreement will 
survive the Project’s completion, or this Agreement earlier termination. 

38. Conditions Precedent.  This Agreement’s effectiveness, and City's obligations 
hereunder, are contingent upon City's written confirmation to CMAR that each of the 
following contingencies have been fulfilled: 

38.1 Funding.  City has allocated funds specifically for the purpose of the Project or 
has secured financing it deems satisfactory for the Project. 

38.2 Approval.  This Agreement has been approved by the Surprise City Council. 

39. Exhibits.  The following exhibits are incorporated by this reference: 

Exhibit Title First Reference 
A Definition Index § 1 
B The Project Recital A 
C The Work; Key Personnel Recital B; § 3.2(C)  
D GMP Schedule § 5.10 
E Project Schedule § 6.4 
F CMAR's Insurance Requirements § 30 
G Forms of Payment and Performance Bonds § 30.1 
H Dispute Resolution Procedures § 35 
 



 

 47 

 

 

[Remainder of page intentionally left blank.  Signatures of the parties appear on the following 
page. ] 
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IN WITNESS WHEREOF, City and CMAR enter into this agreement as of ______________, 
2014 (the "effective date").

CITY OF SURPRISE

______________________________________
City Manager

Date:__________________________________

Approved as to Form:

______________________________________
City Attorney

Attestation:

______________________________________
City Clerk

Felix Construction Company,
an Arizona Corporation

By:  ______________________________________

Its:  
Registrar of Contactors License: 

Date:   ____________________________________

Principal

03.05.2014

ROC 083020 B-01
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DEFINED TERMS 

[Any plural of a defined term will have the same meaning logical as its singular.] 

"Change Directive" means a written directive issued by City specifying the required Change, 
together with City's determination of the corresponding adjustment (if any) in the Contract Sum 
and/or Contract Times. 

"Change Order" means a written amendment to this Agreement, executed on behalf of City and 
CMAR that specifies the Change, and the adjustment to the Contract Sum and/or Contract Times. 

"Construction Documents" means those stamped and sealed documents containing all of the 
elements required in this Agreement and prepared by a registered design professional in 
connection with the Work that have been accepted by both CMAR and City and approved and 
released for construction by the applicable governmental permitting authorities. 

"Construction Materials" means all fixtures, materials, and supplies provided for incorporation 
in the Project. 

"Project Documents" include:  
 this Agreement and any amendments,  
 Design Documents, 
 Construction Documents, 
 any Change Orders, Change Directives, or Field Orders,  
 Notice to Proceed,  
 Project related specifications and drawings,  
 permits, 
 FFE Procurement Schedules,  
 provisions of the required bonds and insurance policies, and  
 other documents identified in Exhibit B. 

"Construction Services" means all procurement and construction services of every kind and 
description, including all construction services, expertise, labor, materials, equipment, tools, 
utilities, supervision, coordination, scheduling, permitting, shop drawings, transportation, 
insurance, testing, inspection, procurement, installation and other facilities and services of every 
kind and description, and calculations incidental and required in connection therewith and as 
further described in Exhibit C. 

“Excusable Delay” means a delay that that City determines has or will cause the Project 
Schedule not to be met as a result of an event that is not attributable in any manner to CMAR’s 
actions or inactions, or attributable in any manner to the actions or inactions of any entity under 
CMAR’s control or direction, and cannot be avoided or mitigated by CMAR’s best efforts.  A 
Force Majeure event, as defined in § 6.7(B), would constitute an Excusable Delay. 

"FFE" means the furniture, fixtures, and moveable equipment and other items of Work that are 
required for the completed Project.  City may distinguish between furniture, fixtures, and 
moveable equipment that will be provided by City outside CMAR’s scope and that which CMAR 
will provide as a part of this Agreement. 

"Final Completion" means the date when all of the following have occurred: 

(a) All punch list items have been completed to the satisfaction of the governmental 
permitting authority; 

(b) A permanent certificate of occupancy has been secured;  
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(c) The Engineer or Architect of Record has accepted the Project and submitted the 
property Certificate of Final Completion to City; and  

(d) City has accepted the Project.     

"Hazardous Substance" means any element, compound, mixture, solution, particle or substance 
which is or may become dangerous, or harmful to the health and welfare of life or the physical 
environment if not used, stored or disposed of in accordance with applicable law, such as, but not 
limited to, explosives, petroleum products, radioactive materials, hazardous wastes, toxic 
substances and related materials, and including without limitation:  (1) any substance or material 
included within the definitions of "hazardous substances," "hazardous wastes," "special wastes," 
"regulated substances," "Hazardous Substances," "toxic substances," "hazardous pollutants" or 
"toxic pollutants" in any of the Resource Conservation and Recovery Act, 42 U.S.C. § 9601, the 
Comprehensive Environmental Response, Compensation and Liability Act of 1980, 42 U.S.C. 
6901, the Toxic Substances Control Act, the Clean Air Act and/or the Clean Water Act, as the 
foregoing may be amended from time to time, or any regulations promulgated, and any analogous 
state, local or other governmental laws, rules or regulations; (2) any "PCBs" or "PCB items," as 
defined in 40 CFR § 761.3; and (3) any "asbestos," as defined in 40 CFR § 763.63. 

"Lower Tier Persons" means collectively any entity except the CMAR and a Subcontractor of 
the CMAR that is contracted to furnish any labor, equipment, professional services, Construction 
Materials or other Work. 

“Punch List” means, collectively, unfinished items of the construction of the Project, which 
unfinished items of construction are minor or insubstantial details of construction, mechanical 
adjustment or decoration remaining to be performed, the non-completion of which would not 
materially affect the use of the Project, and which are capable of being completed within thirty 
(30) days of Substantial Completion, subject to the availability of special order parts and 
materials. 

"Subcontractor" means any person or entity, including materialmen, which has a direct contract 
with CMAR to furnish any element of the Work.  The prime contractor of CMAR is not a 
subcontractor. 

"Substantial Completion" of the Work means the date when all of the following have occurred: 

(a) The Work is approved by City and substantially complete; 

(b) The applicable permitting authorities have each issued their respective written 
approvals of the Work as being sufficiently complete so that it may lawfully be 
occupied by City for City's intended use;  

(c) The Engineer or Architect of Record has accepted the Project and submitted the 
property Certificate of Substantial Completion to City certifying that the work is 
substantially complete; and  

(d) Subject only to specified punch list items.  

"Vendor" means a Subcontractor or Lower Tier Entities who sells, but does not attach or install 
Construction Materials that are not specially manufactured or fabricated for the Project. 

"Withholding" means the amount of each Progress Payment, Final Payment, or other amount 
otherwise payable to CMAR will be reduced for the reasons provided in this Agreement. 
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“Work” means that activity required for the timely, cost-effective, and proper design, engineer, 
construct, and commission of the Project.  Work includes and is the result of CMAR performing, 
furnishing, and incorporating as necessary all labor, materials, and equipment into the 
construction of the Project, and CMAR performing, furnishing, or making provision for the 
services and documents required by this Agreement and the other associated Project documents. 

"Work Product" means the documents generated by CMAR and its Lower Tier Entities, 
including, but not limited to, all preliminary and completed evaluations, programs, reports, 
drawings, plans, operational documents or other work product in any media or form that CMAR 
and its Lower Tier Entities generate, or arrange for, in connection with the Project, together with 
the design of the buildings and structures embodied within them, and all items and matters 
included within the definition of "architectural work" as provided in 17 U.S.C. § 101. 

INDEX 

[Reference is to page numbers.  Bold terms indicated section headings.] 
Abandonment 44 
Agreement 1 
Allowance 6 
Allowance Item 6 
Application for Final Payment 19 
Application for Progress Payment 16 
Archaeological Deposits 33 
Assignments 38 
Billing Month 16 
Builder's Risk 41 
Change Directive 11, 2 
Change Order 11, 2 
Change Orders. 20 
City 1 
City Delay 11 
City Inspections 34 
City's Rule(s) 28 
Claim 39 
CMAR 1 
CMAR Claim 21 
CMAR Risk 6 
CMAR Warranty 36 
Commencement Date 6 
Completion Dates Extension 11 
Construction Documents 3, 2 
Construction Materials 2 
Construction Services 2 
Contingency 5 
Contract Amendment 45 
Debarred 29 
Design Documents 1 
Dispute 45 
Dispute Resolution 45 
Disputes 45 
Draft Application 16 
Effective Date 48 
Equal Employment Opportunity 42 

Excusable Delay 7, 8, 12, 13, 15, 2 
FFE 2 
FFE Procurement Schedules 2 
Field Orders 20 
Final Accounting 19 
Final Completion 6, 7, 8, 10, 19, 36, 38, 2 
Final Completion Date 7, 8, 10, 11 
Financing Party 38 
Force Majeure 12 
General Safety Duty 29 
GMP Savings 6 
GMP Schedule 6 
Hazardous Substance 3 
Hazardous Substances 30 
Improper or Differing Conditions 32 
Indemnified Parties 39 
Indemnified Party 39 
Indemnity 39 
Inspection of Work 34 
Key Personnel 3 
Laws 28 
Lien Waivers 21 
Liens 37 
Lower Tier Person 3 
Notice of Claim 21 
Notice to Proceed-Construction 6 
Notices 45 
On-Site City Activity 33 
Other On-site Work 33 
Partial Utilization 33 
Permits 31 
Progress Report 7 
Progress Schedule 6 
Project 1 
Project Coordinator 23 
Project Data 41 
Project Documents 2 
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Records 41 
Rejected Work 36 
Releases 21 
Remedial Work 36 
Reservations upon Payment 21 
Retainage 22 
Self-Performed Work 27 
Site 31 
SOQ 1 
Specifically Described Items 35 
Standard of Care 27 
Standard of Care. 27 
Standard of Construction Materials 27 
Standard of Work 27 
Statement of Qualifications 1 
Stop Notices 37 
Subcontractor 3 

Subcontractors 23 
Substantial Completion 7, 8, 9, 10, 11, 12, 13, 

15, 33, 35, 3 
Sub-subcontract 25 
Taxes 16 
Termination 43 
Third Party Warranties 36 
Title to Project Site 31 
Uncovering Work 35 
Underground Facilities 32 
Vendor 26, 3 
Warranties 36 
Waste 30 
Withholding 22, 3 
Work 4 
Work Product 4 



 

 

 



































































Mountain Vista Ranch Well No. 2 

Construction Contract 
Council Work Session 

CIP# 21111 

 

April 1, 2014 

Public Works Department  



 

     Consideration and action to amend the 
Construction Manager at Risk Contract 
(COS13-014) and award Guaranteed 
Maximum Price No. 2 (GMP) for the 
Mountain Vista Ranch Well No. 2 capital 
improvement project with Felix 
Construction. 

Agenda  



Phase 1 Photos- Well Drilling   

 



Phase 1 Photos- Pump Testing   

 



• GMP No. 1- $1,042,369- COMPLETE 
• Pre construction services 

• Well Drilling 

• GMP No. 2- $1,318,501- CURRENT ACTION 
• Well Site Equipping 

• SPA1 Water Development Impact Fee Fund  
– Total project:   $2,789,200 

– Design:          428,300 

– GMP No. 1      1,042,369 

– GMP No. 2      1,318,501 

Scope and Cost Breakdown 

 



 

 

CITY OF SURPRISE 
Regular City Council Meeting

 April 15, 2014 @ 6:00:00 PM 

  Back  Print 

 Council Meeting Date: April 15, 2014 Contact 
Person: 

Chris Boyd, Community & Economic 
Development

Submitting Department: CD District: Citywide

Staff Recommendations: Approve   

Consent      Regular      Public Hearing     x Report/Discussion       

Agenda Wording:

Consideration and action on the Community Development Block Grant Annual Action Plan 2014-2015 funding 
priorities. 

Motion:

I move to approve the Community Development Block Grant Annual Action Plan 2014-2015 funding 
priorities.

Background:

The Annual Action Plan is a one-year strategic plan that describes community needs, resources, priorities and 
proposed activities under CDBG and HOME grant programs for the fiscal year 2014-2015. 

Financial Impact Statement:

Staff and Planning and Zoning Commission funding recommendations for the 2014-15 Annual Action Plan 
include reimbursement of administrative costs up to a maximum of $102,436 (20%), funding for public 
services to a maximum of $76,827 (15%), and funding for the Street Improvements Project to a maximum of 
$332,918.  The total anticipated CDBG allotment is $512,181. 

ATTACHMENTS:

Click to download

 Staff Report 

External Attachment Links:

Meeting Requirements:

Powerpoint     x Video      White Board      Other     x

Presentation Speaker Names (spelling and titles for TV captions):

Christina Ramirez, Neighborhood Services Supervisor 
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Date:  April 15, 2014 
 
To:  Mayor and City Council  
 
From:  Chris Boyd, Interim Director 

Christina Ramirez, Neighborhood Services Supervisor 
 
Re:  Community Development Block Grant Annual Action Plan 2014-15 
 
Introduction 
 

The City of Surprise Neighborhood Services Division is in the process of completing the Annual 
Action Plan 2014-15. The plan is mandated by the U.S Department of Housing and Urban 
Development (HUD) and it allows the city a comprehensive method to identify funding priorities 
for the Community Development Block Grant (CDBG) and Home Investment Partnership 
(HOME) programs on an annualized basis. 
 
Today’s Public Hearing is aimed at opening a constructive discussion by the Council members, 
staff, and residents of Surprise to enable the Mayor and City Council in recommending approval 
of the Annual Action Plan 2014-15. 
 
Background 
 

Consolidated Plan 2010-14 

The Consolidated Plan encompasses eligible activities, national objectives to meet, and the 
priority action items recommended by the residents and city staff which should in turn meet the 
recommended HUD goals. The Five-Year Consolidated Plan provides an assessment of the 
housing and community development needs; a strategic plan for addressing these needs; and a 
specific one-year Action Plan for the use of HUD grants funds. 
 
Annual Action Plan 2014-15 
The Annual Action Plan is a one-year strategic plan that describes community needs, resources, 
priorities and proposed activities under CDBG and HOME grant programs for the fiscal year 
2014-2015. The Annual Action Plan notifies the citizens and HUD of the specific projects, goals 
and funding of the fiscal year based on the goals identified in the Consolidated Plan. 
 
Key elements established in the Annual Action Plan 2014-15 are: 

• Inclusion of CDBG-Funded Public Service Activities in the Annual Action Plan. 
• Continue emergency housing rehabilitation throughout Surprise with roll-over funding 
• Public improvements (street improvements) 
• Continue housing rehabilitation/reconstruction with HOME funds. 
• Administrative allotment. 

 
Upon approval by the City Council, the plan will be submitted to HUD by May 15, 2014. 
 
 



 
Previous Actions 
 
Recommended priority projects as listed within city’s 2010-2014 Consolidated Plan: 
 
1. Citywide housing rehabilitation. 
2. Street improvement including sidewalk connectivity in the OTS. 
3. Youth training program. 
4. Park improvements in the OTS. 
5. Façade improvements for commercial and residential. 
6. Public Services. 
 
Staff and Planning and Zoning Commission funding recommendations for the 2014-15 Annual 
Action Plan include reimbursement of administrative costs up to a maximum of $108,389 (20%), 
fund public services to a maximum of $76,827 (15%), fund the Street Improvements Project to a 
maximum of $356,730, for a total anticipated CDBG allotment of $541,946. Housing Activities 
will continue during the program year with roll-over funding of approximately $345,000. 
 
Updated Actions 
 
On March 6, 2014, the Planning and Zoning Commission held a public hearing to discuss 
funding recommendations for projects and public service activities that will be forwarded to the 
City Council for consideration.   
 
Along with the stated priority projects listed above, the Planning and Zoning Commission more 
specifically recommends funding of the following organizations with regard to Public Services: 
 
Arizona Bridge to independent Living   $34,558 
Home Modifications 
 
St. Mary’s Food Bank     $20,000 
Emergency Food Assistance 
 
Benevilla       $14,269 
Day Care, Adult Day, and Home Delivered Meals 
 
Central Arizona Shelter Services    $ 8,000 
Homeless Assistance  
 
Total        $76,827 
 
 
Future Actions 
 

Submission to HUD: by May 15, 2014. 
 
Recommendations 
 

Adoption of the Community Development Block Grant Annual Action Plan 2014-2015 funding 
priorities. 
 



 

 

CITY OF SURPRISE 
Regular City Council Meeting

 April 15, 2014 @ 6:00:00 PM 

  Back  Print 

 Council Meeting Date: April 15, 2014 Contact 
Person: 

Chris Boyd, Community & 
Economic Development

Submitting Department: CD District: Citywide

Staff Recommendations: Approve   

Consent      Regular      Public Hearing     x Report/Discussion       

Agenda Wording:

Consideration and action on Ordinance 2014-04, adopting by reference the 2012 International Codes and 
amendments and setting an effective date of September 1, 2014. 

Motion:

I move to approve Ordinance 2014-04.

Background:

The City of Surprise utilizes model building codes developed by the International Code Council (ICC) 
as the basis to review construction plans, issue permits, and conduct inspections. 

Financial Impact Statement:

N/A 

ATTACHMENTS:

Click to download

 Staff Report 

 Ordinance 

External Attachment Links:

Meeting Requirements:

Powerpoint     x Video      White Board      Other     x

Presentation Speaker Names (spelling and titles for TV captions):

Chris Boyd, Interim Director, CED 
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Date:  April 1, 2014    
 
To:   Mayor and City Council 
 
From:  Chris Boyd, Interim Director 

Doug Helbig, Fire Marshal, Fire Department 
 
Re:   2012 I-Code Development 

Introduction 
 
The City of Surprise utilizes model building codes developed by the International Code 
Council (ICC) as the basis to review construction plans, issue permits, and conduct 
inspections.  The ICC is a non-profit organization that utilizes an extensive and 
collaborative process to develop model construction codes on a three year cycle. These 
building codes are used exclusively in Maricopa County, predominantly in Arizona, and 
throughout the nation.   
 
Local Amendments 
 
In addition to the adopted codes, Surprise staff has developed local amendments 
utilizing a robust collaborative process.  Staff worked with a variety of stakeholders 
including:  
 

• Maricopa Associations of Government’s Building Codes Committee  

• Arizona Multi-Family Housing Association 

• Home Builders Association of Central Arizona 

• 60 day public comment period  
 

In addition to input from stakeholders and the public, The Building and Construction 
Review Board studied the proposed amendments during five work sessions. At the 
conclusion of those work sessions, the Building and Construction Review Board 
recommended adoption of the ICC Codes and their local amendments to Mayor and 
City Council.  During the March 18, 2014 Work Session the Mayor and City Council 
reviewed the local amendments and directed questions to staff regarding work that 
would be exempt from a building permit, water supply lines, garage fire protection, and 
reinforced masonry construction.   
 
Recommendation 
 
Staff respectfully requests adoption of Ordinance 2014-04 



Ordinance No. 2014-04 
RFLS # 3913 
02/14-UN5482Fr6 
 1 

ORDINANCE #2014-04 
 

AN ORDINANCE OF THE MAYOR AND COUNCIL OF THE CITY OF 
SURPRISE, ARIZONA, AMENDING CHAPTER 105 OF THE SURPRISE 
MUNICIPAL CODE, AND ADOPTING BY REFERENCE THE 2012 
INTERNATIONAL CODES AND THE CITY AMENDMENTS USED TO 
REGULATE CONSTRUCTION WITHIN THE CITY. DECLARING AS A 
PUBLIC RECORD THE 2012 CODES, INCLUDING CITY OF 
SURPRISE AMENDMENTS, FILED WITH THE CITY/TOWN CLERK, 
IMPOSING A PENALTY FOR VIOLATIONS AND SETTING AN 
EFFECTIVE DATE OF SEPTEMBER 1, 2014. 

 
WHEREAS, The 2012 International Codes, and 2006 International Property 

Maintenance Code, with amendments, three copies of which are on file in the office of 
the City/Town clerk, is hereby declared to be a public record; 

 
WHEREAS, said copies are ordered to remain on file with the city clerk; 
 
WHEREAS, the Mayor and Council deem it necessary, in order to protect the 

public health, safety and welfare and public and private property, to adopt certain rules 
and regulations to regulate the erection, construction, enlargement, alteration, repair, 
moving, removal, and demolition, conversion, occupancy, equipment, use, height, area 
and maintenance of all buildings, structures, or premises; 
 

WHEREAS, in 2004 the Mayor and City Council adopted the 2003 set of 
International Codes and in 2007 they adopted the 2006 International Codes;  
 

WHEREAS, the 2012 International Codes are meant to replace the 2006 Codes 
previously adopted by the Mayor and City Council; 
 
 WHEREAS, City staff has reviewed the 2012 International Codes and has 
recommended the following amendments; 
 
 WHEREAS, the City desires for the community to have time to review and 
prepare for the implemented changes in Code and therefore sets the effective date for 
September 1, 2014; and 
 
 WHEREAS, all the 2006 International Codes are being updated to the 2012 
versions, except for the 2006 International Property Maintenance Codes, which will 
remain in effect until brought forward separately for adoption. 
 

NOW, THEREFORE, BE IT RESOLVED by the Mayor and Council of the City of 
Surprise, Arizona, as follows: 
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Section 1.  The 2012 International Codes and appendices as published by the 
International Code Council, and the amendments to those codes, as contained in this 
Ordinance #2014-, are hereby adopted by reference, as amended, and declared to be 
public records by this Ordinance #2014-.  At least three (3) copies of the Codes and its 
corresponding amendments shall be filed in the City Clerk’s office and kept available for 
public use and inspection. 
 
Section 2.  The following changes are made to the Surprise Municipal Code, Chapter 
105, Article II, Division 1, Section 105-19 and imposing a penalty for violation: 
 
Sec. 105-19. Construction codes.  
The following codes and appendices as published by the International Code Council, 
2006 edition, and the amendments to those codes, as contained in this adopted by 
Ordinance No. 07-08, are hereby adopted as amended and declared to be public 
records by this Ordinance No. 07-08.  At least three copies of each code and its 
corresponding amendments, if any, shall be filed in the city clerk's office and kept 
available for public use and inspection.  
 

(a)  2012 International Building Code, including Appendix C. 
(b)  2012 International Residential Code. 
(c)  2012  International Electrical Code. 
(d) 2012  International Mechanical Code. 
(e) 2012  International Plumbing Code. 
(f) 2012  International Fuel Gas Code. 
(g) 2012  International Energy Conservation Code. 
(h) 2006  International Property Maintenance Code. 
(i) 2012  International Existing Buildings Code. 
(j) 2012 International Fire Code. 
 

Section 3.  The 2012 International Code amendments are adopted by reference, three 
copies of which are on file in the office of the City Clerk of Surprise, which is made a 
public record by this Ordinance is hereby referred to, adopted and made a part hereof 
as if fully set out in this Ordinance, the provisions thereof to become effective on the 
1ST day of SEPTEMBER, 2014. 
 
Section 4.  That if any provision or any portion of any provision of this Ordinance is for 
any reason held to be unconstitutional or otherwise unenforceable by a court of 
competent jurisdiction, such provision or portion thereof shall be deemed separate, 
distinct and independent of the remaining provisions of this Ordinance and shall be 
severed without affecting the validity of the remaining portions of this Ordinance. 
 
Section 5.  This Ordinance shall be codified. 
 
Section 6.  Other ordinances or sections of ordinances which are in conflict with the 
present Ordinance, or any part of the Code adopted herein by reference, are repealed, 
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including portions of Ordinance 07-08 wherein it adopted the 2006 International Codes 
and amendments, except wherein it adopted the 2006 International Property 
Maintenance Code and amendments.  
 
Section 7.  Any violation of the 2012 International Codes or amendments, or 2006 
International Property Maintenance Code may be enforced by civil or criminal citation as 
consistent with Surprise City Code. 
 
 

APPROVED AND ADOPTED this              day of                             2014. 
 
 

                                                     ___________________________ 
                                                     Sharon R. Wolcott, Mayor 

 
 
Attest:                                                      Approved as to form: 
 
__________________________   __________________________  
Sherry Aguilar, City Clerk                        Misty Leslie, City Attorney 
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Community and Economic Development 
Building Safety Division 

16000 N Civic Center Plaza 
Surprise, Arizona 85374 

Phone:  623-222-3000  /  Fax:   623-222-3001 
TTY:  623-222-1002 

 
 

 Proposed 2012 International Building Code 
Local Amendments 

 
Including appendices C and R 
 
105.2 Work exempt from permit. Exemptions from permit requirements of this code shall not be deemed 
to grant authorization for any work to be done in any manner in violation of the provisions of this code or 
any other laws or ordinances of this jurisdiction. Permits shall not be required for the following:  
 

Building: 
  

1. One-story detached accessory structures used as tool and storage sheds, playhouses and 
similar uses, provided the floor area is not greater than 120 200 square feet (11 18.58 
 

m
2
).  

2. Fences not over 7 6 feet (2134 mm 1829 mm
 

) high.  

3. Oil derricks.  
 
4. Retaining walls that are not over 4 feet (1219 mm) in height measured from the bottom of the 
footing to the top of the wall, unless supporting a surcharge or impounding Class I, II or IIIA 
liquids.  
 
5. Water tanks supported directly on grade if the capacity is not greater than 5,000 gallons (18 
925 L) and the ratio of height to diameter or width is not greater than 2:1.  
 
6. Platforms

 

, sidewalks and driveways not more than 30 inches (762 mm) above adjacent grade, 
and not over any basement or story below and are not part of an accessible route.  

7. Painting, papering, tiling, carpeting, cabinets, counter tops and similar finish work.  
 
8. Temporary motion picture, television, and theater stage sets and scenery.  
 
9. Prefabricated swimming pools accessory to a Group R-3 occupancy that are less than 24 18

 

 
inches (610 mm) deep.  

10. Shade cloth structures constructed for nursery or agricultural purposes, not including service 
systems.  
 
11. Swings and other playground equipment accessory to detached one- and two-family 
dwellings.  
 
12. Window awnings in Group R-3 and U occupancies, supported by an exterior wall that do not 
project more than 54 inches (1372 mm) from the exterior wall and do not require additional 
support.  
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13. Non-fixed and movable fixtures, cases, racks, counters and partitions not over 5 feet 9 inches 
(1753 mm) in height.  

 

 

14. Re-roofing with the same type of material as the original roofing and provided not more than 
two layers of asphalt shingles are applied over an existing asphalt shingle roof.  

 

15. Installation of a nonstructural weatherproof exterior covering over an existing weatherproof 
covering on an existing structure so long as the new covering will not affect the fire-resistive 
classification of the existing structure.  

Exception: Installation of an Exterior Insulation and Finish System (EIFS). 
 

 
SECTION 202 

DEFINITIONS 

PERSONAL CARE SERVICE  The care of persons who do not require medical care. Personal care 
involves responsibility for the safety of persons while inside the building. Assistance with activities of 
daily living that can be performed by persons without professional skills or professional training and 
includes the coordination or provision of intermittent nursing services and administration of 
medications or treatments. 

SUPERVISORY CARE SERVICE  General supervision, including daily awareness of resident 
functioning and continuing needs.  

DIRECTED CARE SERVICE  Care of residents, including personal care services, who are incapable 
of recognizing danger, summoning assistance, expressing need, or making basic care decisions.  

ASSISTED LIVING FACILITY   A residential care institution, including adult foster care, that provides 
or contracts to provide supervisory care services, personal care services or directed care services on 
a continuing basis. 

ASSISTED LIVING CENTER  An assisted living facility that provides resident rooms or residential 
units to eleven or more residents. 

SECTION 308 

ASSISTED LIVING HOME  An assisted living facility that provides resident rooms to ten or fewer 
residents. 

INSTITUTIONAL GROUP I 

308.3 Institutional Group I-1. This occupancy shall include buildings, structures or portions thereof 
for more than 16 persons who reside on a 24 hour basis in a supervised environment, and receive 
custodial care, and  The persons receiving care are capable of self-preservation, except as provided 
for assisted living centers.  This group shall include, but not be limited to, the following: 
 

Alcohol and drug centers 
Assisted living facilities centers 
Congregate care facilities 
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Convalescent facilities 
Group homes 
Halfway houses 
Residential board and custodial care facilities 
Social rehabilitation facilities 

 

308.3.2 Six to sixteen persons receiving care. A facility such as above, housing not fewer than six 
and not more than 16 persons receiving such care, shall be classified as Group R-4

308.4 Institutional Group I-2. This occupancy shall include buildings and structures used for medical 
care on a 24-hour basis for 

, except as 
provided for assisted living homes.  

one or

Foster care facilities 

 more than five persons who are incapable of self-preservation. 
This group shall include, but not be limited to, the following: 

Detoxification facilities 
Hospitals 
Nursing homes  

Psychiatric hospitals 
Assisted Living Centers 

 

308.4.1 Five or fewer persons receiving care. A facility such as the above with five or fewer 
persons receiving such care shall be classified as Group R-3 or shall comply with the International 
Residential Code provided an automatic sprinkler system is installed in accordance with Section 
903.3.1.3 or with Section P2904 of the International Residential Code. 

SECTION 310 

RESIDENTIAL GROUP R 

310.2 Definitions The following terms are defined in Chapter 2:  
 
ASSISTED LIVING FACILITY 
ASSISTED LIVING CENTER 
ASSISTED LIVING HOME 
BOARDING HOUSE 
CONGREGATE LIVING FACILITIES. 
DIRECTED CARE SERVICES 
DORMITORY 
GROUP HOME 
PERSONAL CARE SERVICE 
SUPERVISORY CARE SERVICES 
TRANSIENT 
 

310.5.1 Care facilities within a dwelling.  Licensed care facilities for five ten (10) or fewer persons 
receiving care that are within a single-family dwelling are permitted, to comply with the International 
Residential Code provided an automatic sprinkler system is installed in accordance with Section 
903.1.3 or Section P2904 of the International Residential code provided that the requirements of 
Section 425 of this code are met.  
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310.6 Residential Group R-4. This occupancy shall include buildings, structures or portions thereof 
for more than five but not more than 16 persons, excluding staff, who reside on a 24-hour basis in a 
supervised residential environment and receive custodial care. The persons receiving care are 
capable of self-preservation, except as provided for assisted living homes

Alcohol and drug centers 

.  This group shall include, 
but not be limited to, the following: 

Assisted living facilities homes   
Congregate care facilities 
Convalescent facilities 
Group homes 
Halfway houses 
Residential board and custodial care facilities 
Social rehabilitation facilities 
Group R-4 occupancies shall meet the requirements for construction as defined for Group R-3, 
except as otherwise provided for in this code and Section 425.  

310.6.1. Condition 1. This occupancy condition shall include facilities licensed to provide 
supervisory care services, in which occupants are capable of self-preservation by responding to 
an emergency situation without physical assistance from staff. Condition facilities housing more 
than 10 persons shall be classified as Group I-1 

SECTION 425 

310.6.2 Condition 2.  This occupancy condition shall include facilities licensed to provide 
personal or directed care services , in which occupants are incapable of self-preservation by 
responding to an emergency situation without physical assistance from staff. Condition 2 facilities 
housing more than 10 persons shall be classified as Group I-2. 

 
ASSISTED LIVING HOMES 
 
425.1 Applicability. The provisions of this section shall apply to a building or part thereof housing not 
more than 10 persons, excluding staff, on a 24-hour basis, who because of age, mental disability or 
other reasons, live in a supervised residential environment, which provides licensed care services. 
Except as specifically required by this division, R-4 occupancies shall meet all the applicable 
provisions of Group R-3. 
 
425.2 General. Building or portions of buildings classified as R-4 may be constructed of any materials 
allowed by this code, shall not exceed two stories in height nor be located above the second story in 
any building and shall not exceed two thousand square feet above the first story, except as provided 
in Section 506.  
 
425.3 Special Provisions.  R-4 occupancies having more than 2000 square feet above the first story 
shall be of not less than one-hour fire-resistive construction throughout.   
 

425.3.1 Mixed Uses.  R-4 occupancies shall be separated from other occupancies as provided in 
Table 508.4.  

 
425.4 Access and Means of Egress Facilities 

 
425.4.1 Accessibility.  R-4 occupancies shall be provided with a concrete landing and ramp 
outside of the main entrance to comply with sections 1008.1.6, 1010.3, 1010.7.1 and 1010.10.  
Thresholds at the main entrance shall comply with section 1008.1.7. 
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425.4.2 Exits 
 

425.4.2.1 Number of Exits.  Every story, basement, or portion thereof shall have not less than two 
exits.  
Exception: Basements and stories above the first floor containing no sleeping rooms used by 
residents may have only one means of egress as provided in Chapter 10.  
 
425.4.2.2 Distance to Exits.  The maximum travel distance shall comply with Section 1016, 
except that the maximum travel distance from the center point of any sleeping room to an exit 
shall not exceed 75 feet.  
 
425.4.2.3 Emergency Exit Illumination.  In event of a power failure, exit illumination shall be 
automatically provided from an emergency system powered by storage batteries or an onsite 
generator set installed in accordance with the International Electric Code.  
 
425.4.2.4 Emergency Escape and Rescue.  R-4 occupancies shall comply with the requirements 
of Section 1029, except that Exception #1 to 1029 does not apply to R-4 occupancies.  
 
425.4.2.5 Delayed Egress Locks.  In R-4 Condition 2 occupancies, delayed egress locks shall be 
permitted in accordance with 1008.1.9.7, Items 1, 2, 4, 5, and 6.  

 
425.5 Smoke Alarms and Sprinkler Systems.   
 

425.5.1 Smoke Alarms.  R-4 occupancies shall be provided with smoke alarms installed in 
accordance with 907.2.11.2, and such alarms shall be installed in all habitable rooms.  
 
425.5.2 Sprinkler Systems.  R-4 occupancies shall be provided with a sprinkler system installed in 
accordance with 903.3.1.3. Sprinkler systems installed under this section shall be installed 
throughout, including attached garages, and in Condition 2 facilities, shall include concealed 
spaces of or containing combustible materials. Such systems may not contain unsupervised 
valves between the domestic water riser control valve and the sprinklers. In Condition 2 
occupancies, such systems shall contain water flow switches electrically supervised by an 
approved supervising station, and shall sound an audible signal at a constantly attended location.  

 
 
1204.1 Equipment and systems. Habitable spaces Interior spaces intended for human occupancy shall 
be provided with active or passive space-heating and space-cooling systems capable of maintaining a 
minimum indoor temperatures between 70 of 68°F (201°C) and 90°F (32°C) at a point 3 feet (914 mm) 
above the floor on the design heating day. 

  

The installation of portable space heaters or coolers shall not 
be used to achieve compliance with this section. 

Exception: Space heating and cooling systems are not required for interior spaces where the 
primary purpose of the space is not associated with human comfort.  

 
1612.3 Establishment of flood hazard areas. To establish flood hazard areas, the applicable governing 
authority shall adopt a flood hazard map and supporting data. The flood hazard map shall include, at a 
minimum, areas of special flood hazard as identified by the Federal Emergency Management Agency in 
an engineering report entitled “The Flood Insurance Study for Maricopa County, Arizona and Incorporated 
Areas revised on July 19, 2001

 

, as amended or revised with the accompanying Flood Insurance Rate 
Map (FIRM) and Flood Boundary and Floodway Map (FBFM) and related supporting data along with any 
revisions thereto. The adopted flood hazard map and supporting data are hereby adopted by reference 
and declared to be part of this section.  
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1607.2 Loads not specified. 
 

Table 1607.1 
 
     MINIMUM UNIFORMLY DISTRIBUTED LIVE LOADS, Lo, AND MINIMUM CONCENTRATED 

LIVE LOADSg 
 

OCCUPANCY OR USE UNIFORM 
(psf) 

CONCENTRATED 
(lbs.) 

25. Residential 
        One- and two-family dwellings 
         
        Uninhabitable attics with storage i,j,k  
        Habitable attics and sleeping areas k 
(no other changes in item 25) 

 
 
 
20 40 
30 40 

- 

 
 

2106.1 Seismic design requirements for masonry. Masonry structures and components shall comply 
with the requirements in section 1.18 of TMS 402/ACI 530/ASCE 5 depending on the structure’s seismic 
design category. 

 

All new masonry elements, regardless of seismic design category, shall meet the 
following minimum reinforcement requirements:  

 
1. Connections to columns shall comply with Section 1.18.4.3.2.1 of TMS 402/ACI 530/ASCE 5.  

2. Vertical wall reinforcement of at least 0.20 square inch (130 mm
2

 

) in cross-sectional area shall 
be provided continuously from support to support at each corner, at each side of each opening, at 
the ends of walls and at maximum spacing of 4 feet (1219 mm) apart horizontally throughout the 
wall.  

3. Horizontal wall reinforcement not less than 0.20 square inch (130 mm
2

 

) in cross-sectional area 
shall be provided (1) at the bottom and top of wall openings and extend not less than 24 inches 
(610 mm) or less than 40 bar diameters past the opening, (2) continuously at structurally 
connected roof and floor levels and at the top of walls, (3) at the bottom of walls or in the top of 
foundations when doweled in walls, and (4) at maximum spacing of 10 feet (3048 mm) unless 
uniformly distributed joint reinforcement is provided.  

4. Where anchor bolts are used to connect horizontal elements to the tops of columns, anchor 
bolts shall be placed within lateral ties. Lateral ties shall enclose both the vertical bars in the 
column and the anchor bolts. There shall be a minimum of two No. 4 (M #13) or three No. 3 (M 
#10) in the top 5 inches (127 mm) of the column.  

 
 
 
SECTION 3109  
 
SWIMMING POOL ENCLOSURES AND SAFETY DEVICES 
 
DELETE section in its entirety  
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Appendix R 
Local Amendment 

 
SOLAR PHOTOVOLTAIC POWER SYSTEMS 

 
SECTION AR101 
 
SOLAR PHOTOVOLTAIC POWER SYSTEMS 
 
AR101 Installation of solar photovoltaic power systems. Solar photovoltaic power systems shall be 
installed in accordance with Sections AM101 through AM101.4, the International Building Code and 
NFPA 70. 

 
Exception: Detached, non-habitable Group U structures including, but not limited to, parking 
shade structures, carports, solar trellises and similar structures shall not be subject to the 
requirements of this section. 

 
AR101.1 Marking. Marking is required on interior and exterior direct -current (DC) conduit, 
enclosures, raceways, cable assemblies, junction boxes, combiner boxes and disconnects. 

 
AR101.1.1 Materials. The materials used for marking shall be reflective, weather 
resistant and suitable for the environment. Marking as required in Sections AM101.1.2 
through AM101.1.4 shall have all letters capitalized with a minimum height of 3/8 inch 
(9.5 mm) white on red background. 
 
AR101.1.2 Marking content. The marking shall contain the words "WARNING: 
PHOTOVOLTAIC POWER SOURCE." 
 
AR101.1.3 Main service disconnect. The marking shall be placed adjacent to the main 
service disconnect in a location clearly visible from the location where the disconnect is 
operated. 
 
AR101.1.4 Location of marking. Marking shall be placed on interior and exterior DC 
conduit, raceways, enclosures and cable assemblies every 10 feet (3048 mm), within 1 
foot (305 mill) of turns or bends and within 1 foot (305 mm) above and below penetrations 
of roof/ceiling assemblies, walls or barriers. 

 
AR101.2 Locations of DC conductors. Conduit, wiring systems, and raceways for photovoltaic 
circuits shall be located as close as possible to the ridge or hip or valley and from the hip or valley 
as directly as possible to an outside wall to reduce trip hazards and maximize ventilation 
opportunities. Conduit runs between sub arrays and to DC combiner boxes shall be installed in a 
manner that minimizes the total amount of conduit on the roof by taking the shortest path from the 
array to the DC combiner box. The DC combiner boxes shall be located such that conduit runs 
are minimized in the pathways between arrays. DC wiring shall be installed in metallic conduit or 
raceways when located within enclosed spaces in a building. Conduit shall run along the bottom 
of load bearing members. 

 
AR101.3 Access and pathways. Roof access, pathways, and spacing requirements shall be 
provided in accordance with Sections AM101.3.1 through AM101.3.3.3. 
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Exceptions: 
 

1. Residential structures shall be designed so that each photovoltaic array is no 
greater than 150 feet (45 720 mm) by 150 feet (45 720 mm) in either axis. 

 
2. Panels/modules shall be permitted to be located up to the roof ridge where an 

alternative ventilation method approved by the fire chief has been provided or 
where the fire chief has determined vertical ventilation techniques will not be 
employed. 

 
AR101.3.1 Roof access points. Roof access points shall be located in areas that do not 
require the placement of ground ladders over openings such as windows or doors, and 
located at strong points of building construction in locations where the access point does 
not connect with overhead obstructions such as tree limbs, wires, or signs. 

 
AR101.3.2 Residential systems for one- and two- family dwellings. Access to 
residential systems for one- and two-family dwellings shall be provided in accordance 
with Sections AM101.3.2.1 through AM101.3.2.4. 

 
AR101.3.2.1 Residential buildings with hip roof layouts. Panels/modules 
installed on residential buildings with hip roof layouts shall be located in a 
manner that provides a 3-foot-wide (914 mm) clear access pathway from the 
eave to the ridge on each roof slope where panels/modules are located. The 
access pathway shall be located at a structurally strong location on the building 
capable of supporting the live load of fire fighters accessing the roof.  

 
Exception: These requirements shall not apply to roofs with slopes of 
two units vertical in 12 units horizontal (2:12) or less. 

 
AR101.3.2.2 Residential buildings with a single ridge. Panels/modules 
installed on residential buildings with a single ridge shall be located in a manner 
that provides two. 3-foot-wide (914 mm) access pathways from the eave to the 
ridge on each roof slope where panels/modules are located. 

 
Exception: This requirement shall not apply to roofs with slopes of two 
units vertical in 12 units horizontal (2:12) or less.  

 
AR101.3.2.3 Residential buildings with roof hips and valleys. 
Panels/modules installed on residential buildings with roof hips and valleys shall 
be located no closer than 18 inches (457 mm) to a hip or a valley where 
panels/modules are to be placed on both sides of a hip or valley. Where panels 
are to be located on only one side of a hip or valley that is of equal length, the 
panels shall be permitted to be placed directly adjacent to the hip or valley. 

 
Exception: These requirements shall not apply to roofs with slopes of 
two units vertical in 12 units horizontal (2:12) or less. 

 
AR101.3.2.4 Residential building smoke ventilation. Panels/modules installed 
on residential buildings shall be located no higher than 3 feet (914 mm) below the 
ridge in order to allow for fire department smoke ventilation operations. 

 
AR101.3.3 Other than residential buildings. Access to systems for occupancies other than 
one- and two family dwellings shall be provided in accordance with Sections AM101.3.3.1 through 
AM101.3.3.3. 
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Exception: Where it is determined by the Building Official that the roof configuration is 
similar to that of a one- or two-family dwelling, the residential access and ventilation 
requirements in Sections AM101.3.2.1 through AM101.3.2.4 shall be permitted to be 
used. 

 
AR101.3.3.1 Access. There shall be a minimum 6-1 foot-wide (1829 mm) clear perimeter 
around the edges of the roof. 

 
Exception: Where either axis of the building is 250 feet (76 200 mm) or less, 
there shall be a minimum 4-foot-wide (1290 mm) clear perimeter around the 
edges of the roof. 

 
AR101.3.3.2 Pathways. The solar installation shall be designed to provide designated 
pathways. The pathways shall meet the following requirements: 

 
1. The pathway shall be over areas capable of supporting the live load of fire fighters 

accessing the roof. 
 
2. The centerline axis pathways shall be provided in both axes of the roof. Centerline 

axis pathways shall run where the roof structure is capable of supporting the live 
load of fire fighters accessing the roof. 

 
3. Shall be a straight line not less than 4 feet (1290 mm) clear to skylights or 

ventilation hatches. 
 
4. Shall be a straight line not less than 4 feet (1290 mm) clear to roof standpipes. 
 
5. Shall provide not less than 4 feet (1290 mm) clear around roof access hatch with at 

least one not less than 4 feet (1290 mm) clear pathway to parapet or roof edge. 
 

AR101.3.3.3 Smoke ventilation. The solar installation shall be designed to meet the 
following requirements: 

 
1. Arrays shall be no greater than 150 feet (45 720 mm) by 150 feet (45 720 mm) in 

distance in either axis in order to create opportunities for fire department smoke 
ventilation operations. 

 
2. Smoke ventilation options between array sections shall be one of the following: 

 
2.1. A pathway 8 feet (2438 mm) or greater in width. 
 
2.2. A 4-foot (1290 mm) or greater in width pathway and bordering roof skylights or 

smoke and heat vents. 
 
2.3. A 4-foot (1290 mm) or greater in width pathway and bordering 4-foot by 8-foot 

(1290 mm by 2438 mm) "venting cutouts" every 20 feet (6096 mm) on 
alternating sides of the pathway. 

 
AR101.4 Ground-mounted photovoltaic arrays. Ground-mounted photo voltaic arrays shall comply with 
Sections AM101 through AM101.2 and this section. Setback requirements shall not apply to ground-
mounted, free-standing photovoltaic arrays. A clear, brush-free area of 10 feet (3048 mm) shall be 
required for ground mounted photovoltaic arrays. 
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Proposed 2012 International Residential Code 
Local Amendments 

 
Including appendices E, G, H, I, K and R 

 
R105.2 Work exempt from permit. Permits shall not be required for the following.  Exemption from 
permit requirements of this code shall not be deemed to grant authorization for any work to be done in 
any manner in violation of the provisions of this code or any other laws or ordinances of this jurisdiction. 
 
Building: 
  

1. One-story detached accessory structures used as tool and storage sheds, playhouses and similar 
uses, provided the floor area is not greater than 200 square feet (18.58 m

2
).  

 
2. Fences not over 7 6 feet (2134 mm 1829 mm

  
) high. 

3. Retaining walls that are not over 4 feet (1219 mm) in height measured from the bottom of the 
footing to the top of the wall, unless supporting a surcharge  

 
4. Water tanks supported directly on grade if the capacity is not greater than 5,000 gallons (18 925 

L) and the ratio of height to diameter or width is not greater than 2:1. 
 

5. Sidewalks and driveways. 
 

6.  Painting, papering, tiling, carpeting, cabinets, counter tops and similar finish work.  
 

7. Prefabricated swimming pools accessory to a Group R-3 occupancy that are less than 24 18

 

 
inches (610 mm) deep. 

8. Swings and other playground equipment. 
 

9. Window awnings supported by an exterior wall that do not project more than 54 inches (1372 
mm) from the exterior wall and do not require additional support. 

 
10. Decks not exceeding 200 square feet (18.58 m2) in area, that are not more than 30 inches (762 

mm) above grade at any point, are not attached to a dwelling and do not serve the exit door 
required by Section R311.4. 

 
11. 

 
Hot water re-circulators. 

12. 
 
Water Softeners and Soft Water Loops. 

13. 
  

Replacement of existing water heaters previously installed with a valid building permit. 

14.

 

 Re-roofing with the same type of material as the original roofing and provided not more than two 
layers of asphalt shingles are applied over an existing asphalt shingle roof.  

14. Installation of a nonstructural weatherproof exterior covering over an existing weatherproof 
covering on an existing structure so long as the new covering will not affect the fire-resistive 
classification of the existing structure. 

Exception: Installation of an Exterior Insulation and Finish System (EIFS). 
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R301.2 Climatic and geographic design criteria. Buildings shall be constructed in accordance with the 
provisions of this code as limited by the provisions of this section. Additional criteria shall be established 
by the local jurisdiction and set forth in Table R301.2(1).  
 

Table R301.2(1)  
(Due to space limitations the table could not be reproduced; only the values are listed)  
Ground snow load: 
Wind speed (mph): 90 Exposure B (unless otherwise designated by the Building Official)  

0  

Seismic design category: 
Weathering: 

B  

Frost line depth: 
Negligible  

Termite: 
0”  

Decay: 
Moderate to heavy  

Winter design temperature: 
None to slight  

Ice shield underlayment required: 
32°F  

Flood hazards: 
N/A  

Air freezing index: 
MCFCD  

Mean annual temperature: 72.3°F  
0  

 
 
R301.5 Live Load. 
 
The minimum uniformly distributed live load shall be as provided in Table R301.5 
 

TABLE R 301.5 
 
           MINIMUM UNIFORMLY DISTRIBUTED LIVE LOADS (in pounds per square foot) 
 
 

USE LIVE LOAD 
Attics with storage b,g 20 40 
Sleeping rooms 30 40 
 
(No other changes to Table) 

 
 
SECTION R302 
 
FIRE-RESISTANT CONSTRUCTION 
 
R302.1 Exterior Walls. Construction, projections, openings and penetrations of exterior walls of 
dwellings and accessory buildings shall comply with Table R302.1(1); or dwellings equipped throughout 
with an automatic sprinkler system installed in accordance with Section P2904 shall comply with Table 
R302.1(2). 
 

Exceptions: 
 

1. Walls, projections, openings or penetrations in walls perpendicular to the line used to 
determine the fire separation distance. 
 

2. Walls of dwellings and accessory structures located on the same lot. 
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3. Detached tool sheds and storage sheds, playhouses and similar structures exempted from  
permits are not required to provide wall protection based on location on the lot. Projections 
beyond the exterior wall shall not extend over the lot line. 
 

4. Detached garages accessory to a dwelling located within 2 feet (610 mm) of a lot line are 
permitted to have roof eave projections not exceeding 4 inches (102 mm) 
 

5. Foundation vents installed in compliance with code are permitted 
 
6. When the wall is at 5' or greater to the property line, with no attic vents or gable end vents, a 

maximum of 18" unprotected eave overhang is permitted. 

 
R302.5 Dwelling/garage opening/penetration protection. 
 

R302.5.1 Opening protection. Openings from a private garage or carport directly into a room 
used for sleeping purposes shall not be permitted. Other openings between the garage or carport 
and residence shall be equipped with solid wood doors not less than 1

3
/
8 
inches (35 mm) in 

thickness, solid or honeycomb-core steel doors not less than 1
3
/
8 
inches (35 mm) thick, or 20-

minute fire-rated doors, equipped with a self-closing, self latching
 

 device.   

R302.6 Dwelling/garage fire separation. 
 

Table R302.6 Dwelling/Garage Separation 
 

SEPARATION MATERIAL 

From the residence attics 

Not less than 1/2" gypsum 
board applied to the garage 
side   
 
Minimum 5/8" Type X gypsum 
board applied to the garage 
side 

 
 
R303.9 Required heating and cooling. When the winter design temperature in Table R301.2(1) is below 
60°F (16°C). Every dwelling unit shall be provided with heating and cooling facilities capable of 
maintaining a minimum room temperatures between of 70°F(21°C) 68°F (20°C) and 90°F (50°C) at a 
point 3 feet (914 mm) above the floor and 2 feet (610 mm) from exterior walls in all habitable rooms at the 
design temperature. The installation of one or more portable space heaters or portable space coolers 
shall not be used to achieve compliance with this section. 
 
SECTION R309 GARAGES AND CARPORTS 
 
Section 309.5 Fire Sprinklers.  
 
DELETE section in its entirety. 
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SECTION R313 AUTOMATIC FIRE SPRINKLER SYSTEMS 
 
DELETE section in its entirety. 
 
SECTION R322 FLOOD-RESISTANT CONSTRUCTION 
 
R322.1 General. Buildings and structures constructed in whole or in part in flood hazard areas (including 
A or V Zones) as established in Table R301.2(1) shall be designed and constructed in accordance with 
Section R322 the regulations of the Maricopa County Flood Control District

 

.  Buildings and structures 
located in whole or in part in identified floodways shall be designed and constructed in accordance with 
ASCE 24. 

CHAPTER 11 [RE] 
 

ENERGY EFFICIENCY 
 

N1101.2 Scope. This code applies to residential buildings and the building sites and associated systems 
and equipment. 

 

Group R-2 when defined as a Residential Building by section R202, shall have the option 
of complying under the Commercial Provisions of the code, regardless of height. Once defined as such 
on the submittal documents, all components of the Commercial Provisions shall be followed.  

SECTION N1101.9 ALTERNATE MATERIALS-METHOD OF CONSTRUCTION, DESIGN OR 
INSULATING SYSTEMS 
 
Section N1101.9.1 

 
RESNET Testing & Inspection Protocol. The Residential Energy Services Network (RESNET) 
Mortgage Industry National Home Energy Rating System Standards Protocol for third party testing and 
inspections, shall be deemed to meet the requirements of sections N1102.4.1.1, N1102.4.1.2 and 
N1103.2.2. and shall meet the following conditions: 

 
1. Third Party Testing and Inspections shall be completed by RESNET certified Raters or Rating 

Field Inspectors and shall be subject to RESNET Quality Assurance Field Review 
procedures.  
  

2. Sampling in accordance with Chapter 6 of the RESNET Standards shall be performed by 
Raters or Rating Field Inspectors working under a RESNET Accredited Sampling Provider. 
 

3. Third Party Testing is required for the following items: 
 

 
a. 1102.4.1.1 –Building Envelope – Thermal and Air Barrier Checklist 
b. 1102.4.1.2 –Testing – Air Leakage Rate 
c. 1103.2.2 – Sealing – Duct Tightness 

 
4. The other requirements identified as “mandatory” in Chapter 11 shall be met. 

 
5. Alternate testing and inspection programs and protocols shall be allowed when approved by 

the Building Official. 
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N1101.15 Compliance.  Projects shall comply with Sections identified as “mandatory” and with either 
sections identified as “prescriptive” or the performance approach in Section R405. 
 

 

N1101.15.1 Alternative approach for compliance. A Home Energy Rating System (“HERS”) 
Index of 73 or less, confirmed in writing by a Residential Energy Services Network certified 
energy rater may be used in place of the approach described in section 401.2 above. Compliance 
may be demonstrated by sampling in accordance with Chapter 6 of the Mortgage Industry 
National Home Energy Rating Systems Standard as adopted by the Residential Energy Services 
Network.  

 
SECTION N1103 SYSTEMS 
 
N1103.2 Ducts. Ducts and air handlers shall be in accordance with Sections N1103.2.1 through 
N1103.2.3.  
 

N1103.2.1 Insulation (Prescriptive). Supply ducts in attics shall be insulated to a minimum of  
R-8. Ducts in floor trusses shall be insulated to a minimum of R-6.  
 

Exceptions: Ducts or portions thereof located completely inside the building thermal 
envelope. 
  

 

1. Ducts or portions thereof located completely inside the building thermal 
envelope.  

 

2. Supply ducts may be insulated to a minimum of R-6 when one or more of the 
following conditions are met;  

 

2.1 Minimum SEER rating of space heating/cooling system is increased 
to 15.  

 

2.2 Maximum U-factor is decreased to 0.35 and maximum SHGC is 
decreased to 0.22 for all fenestration products.  

 
2.3 Wall cavity insulation minimum R-value is increased to R-19.  

 

2.4 Residential buildings that meet the requirements of sections 
R102.1.1 or   R405.  

Section N1103.9.3 Covers Variable Speed Pool Pumps 
 
R403.9.3 Heated pools and in-ground permanently installed spas shall be provided with a vapor-resistant 
cover.  

 
Exception: Pools deriving over 70% of the energy for heating from site-recovered energy, such 
as a heat pump or solar energy source computed over an operating season. 

   
Motors with a total horsepower of one or more for pools and in-ground permanently installed spas shall 
have the capability of operating at two or more speeds with a low speed having a rotation rate that is no 
more than one-half of the motor's maximum rotation rate and shall be operated with a pump control with 
the capability of operating the pump at two or more speeds. Residential pool pump motor controls that are 
sold for use with a two or more speed motor shall have a default circulation speed setting no more than 
one-half of the motor's maximum rotation rate. Any high speed override capability shall be for a temporary 
period not to exceed one twenty-four hour cycle without resetting to the default setting. 
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Proposed 2012 International Residential Code 

Appendix E 
Local Amendment 

 
DELETE this appendix in its entirety and REPLACE as follows: 
 
See State Office of Manufactured Housing Regulations 
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Proposed 2012 International Residential Code 
Appendix I 

Local Amendment 
 

DELETE this appendix in its entirety and REPLACE as follows: 
 
See State Department of Environmental Quality Regulations. 
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Proposed 2012 International Residential Code 
Appendix G 

Local Amendment 
 

  
SWIMMING POOLS, SPAS AND HOT TUBS 

SECTION AG101 GENERAL  
 
AG101.1 General.  
The provisions of this appendix shall control the design and construction of swimming pools, spas and hot 
tubs installed in or on the lot of a one- and two-family dwelling.  
 
SECTION AG102 DEFINITIONS  
 
AG102.1 General.  
For the purposes of these requirements, the terms used shall be defined as follows and as set forth in 
Chapter 2.  
 
ABOVE-GROUND/ON-GROUND POOL. See "Swimming pool"  
 
BARRIER. A fence, wall, building wall or combination thereof which completely surrounds the swimming 
pool and obstructs access to the swimming pool.  
 
HOT TUB. See "Swimming pool."  
 
IN-GROUND POOL. See "Swimming pool."  
 
RESIDENTIAL. That which is situated on the premises of a detached one- or two-family dwelling or a 
one-family townhouse not more than three stories in height.  
 
SPA, NONPORTABLE. See "Swimming pool."  
 
SPA, PORTABLE. A nonpermanent structure intended for recreational bathing, in which all controls, 
water-heating and water-circulating equipment are an integral part of the product.  
 
SWIMMING POOL. Any structure intended for swimming or recreational bathing that contains water over 
18 inches (457 mm) deep at any point, and, other than hot tubs and spas is wider than 8 feet (2400 mm) 
at any point. This includes in-ground, above ground and on-ground swimming pools and, other than the 
width, hot tubs and spas.  
 
SWIMMING POOL, INDOOR. A swimming pool which is totally contained within a structure and 
surrounded on all four sides by walls of said structure.  
 
SWIMMING POOL, OUTDOOR. Any swimming pool which is not an indoor pool. 
 
SECTION AG103 SWIMMING POOLS  
 
AG103.1 In-ground pools.  
In-ground pools shall be designed and constructed in conformance with ANSI/NSPI-5 as listed in Section 
AG107.  
 
AG103.2 Above-ground and on-ground pools.  
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Aboveground and on-ground pools shall be designed and constructed in conformance with ANSI/NSPI-4 
as listed in Section AG107.  
 
SECTION AG104 SPAS AND HOT TUBS  
 
AG104.1 Permanently installed spas and hot tubs.  
Permanently installed spas and hot tubs shall be designed and constructed in conformance with 
ANSI/NSPI-3 as listed in Section AG107.  
 
AG104.2 Portable spas and hot tubs.  
Portable spas and hot tubs shall be designed and constructed in conformance with ANSI/NSPI-6 as listed 
in Section AG107.  
 
SECTION AG105 BARRIER REQUIREMENTS  
 
AG105.1 Application.  
The provisions of this chapter shall control the design of barriers for residential swimming pools, spas and 
hot tubs. These design controls are intended to provide protection against potential drownings and near-
drownings by restricting access to swimming pools, spas and hot tubs.  
 
AG105.2 Outdoor swimming pool.  
An outdoor swimming pool, including an in-ground, above-ground or on-ground pool, hot tub or spa shall 
be provided with a barrier which shall comply with the following:  

 
1. The top of the barrier shall be at least 48 inches (1219 mm) above grade measured on the side of 

the barrier which faces away from the swimming pool. The maximum vertical clearance between 
grade and the bottom of the barrier shall be 2 inches (51 mm) measured on the side of the barrier 
which faces away from the swimming pool. Where the top of the pool structure is above grade, 
such as an aboveground pool, the barrier may be at ground level, such as the pool structure, or 
mounted on top of the pool structure. Where the barrier is mounted on top of the pool structure, 
the maximum vertical clearance between the top of the pool structure and the bottom of the 
barrier shall be 4 inches (102 mm). Any decorative design work on a barrier located entirely upon 
the subject parcel, and on the side away from the swimming pool, such as protrusions, 
indentations, or cutouts or other fixed or moveable, attached or unattached objects within 24 
inches of the pool barrier, which render the barrier easily climbable, are prohibited. The wall, 
fence, or barrier shall be at least 20 inches from the water’s edge. 
  

2. Openings in the barrier shall not allow passage of a 4-inch-diameter (102 mm) sphere. 
  
3. Solid barriers which do not have openings, such as a masonry or stone wall, shall not contain 

indentations or protrusions except for normal construction tolerances and tooled masonry joints. 
  

4. Where the barrier is composed of horizontal and vertical members and the distance between the 
tops of the horizontal members is less than 45 inches (1143 mm), the horizontal members shall be 
located on the swimming pool side of the fence. Spacing between vertical members shall not 
exceed 1.75 inches (44 mm) in width. Where there are decorative cutouts within vertical members, 
spacing within the cutouts shall not exceed 1.75 inches (44 mm) in width. 

  
5. Where the barrier is composed of horizontal and vertical members and the distance between the 

tops of the horizontal members is 45 inches (1143 mm) or more, spacing between vertical 
members shall not exceed 4 inches (102 mm). Where there are decorative cutouts within vertical 
members, spacing within the cutouts shall not exceed 1.75 inches (44 mm) in width. 

  
6. Chain link fencing shall not be used as a barrier. 
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7. Where the barrier is composed of diagonal members, such as a lattice fence, the maximum 
opening formed by the diagonal members shall not be more than 1.75 inches (44 mm). 

  
8. Access gates shall comply with the requirements of Section AG105.2, Items 1 through 7, and shall 

be equipped to accommodate a locking device. Pedestrian access gates shall open outward 
away from the pool and shall be self-closing and have a self-latching device. Gates other than 
pedestrian access gates shall have a self-latching device. Where the release mechanism of the 
self-latching device is located less than 54 inches (1372 mm) from the bottom of the gate, the 
release mechanism and openings shall comply with the following:  

 
8.1. The release mechanism shall be located on the pool side of the gate at least  

5 inches (125 mm) below the top of the gate, and 
  

8.2. The gate and barrier shall have no opening greater than 0.5 inch (12.7 mm)  within 18 inches 
(457 mm) of the release mechanism. 

  
8.3. All pedestrian access gates and any other access gates shall have a sign  

attached to both sides of the gate stating the following: “Protect your children,  
Keep Gate Closed”. Details of minimum sign size, letter type, and color and  
other specifications of the sign shall be provided by the Building Safety Division City

  
. 

9. Where a wall of a dwelling serves as part of the barrier one of the following conditions shall be met:  
 

9.1. The pool shall be equipped with a powered safety cover in compliance with ASTM 
F1346; or 

  
9.2. Openings in the wall of the residence or living area which constitute part of the barrier will 

be protected in the following ways: 
 

9.2.1 Doors will be protected in the following ways: 
  

9.2.1.1 Add self-closing, self latching devices installed on all doors with  
direct access to the pool area, with the release mechanism located 
minimum of 54 inches above the floor. 
  

9.2.1.2 An alarm shall be installed on all doors with direct access to the pool. The 
alarm shall sound continuously for a minimum of 30  
seconds within seven seconds after the door is opened, and be  
capable of being heard throughout the house during normal household 
activities. The alarm shall automatically reset under all conditions. The 
alarm system shall be equipped with a manual means, such as touchpad 
or switch, to temporarily deactivate the alarm for a single opening. Such 
deactivation shall last for not more than 15 seconds. The deactivation 
switch(es) shall be located at least 54 inches (1372 mm) above the 
threshold of the door.  

9.2.1.3 Pet doors which provide direct access to the pool are  
prohibited.  
 
Exception: Pet doors fitted with a permanent barrier in compliance with 
AG105.2, Item 2. 
  

9.2.2 Windows with access to the pool area shall be protected in the following ways: 
  

9.2.2.1 Emergency escape or rescue windows from sleeping areas with  
access to the swimming pool will be equipped with a latching  
device not less than 54 inches above the floor.  
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9.2.2.2 All other openable windows with similar access will also be  

equipped with a latching device not less than 54 inches above the floor or 
shall be equipped with a key-lock device that prevents opening the 
window more than 4 inches. 

  
9.3. Other means of protection, such as self-closing doors with self-latching  

devices, which are approved by the governing body, shall be acceptable so  
long as the degree of protection afforded is not less than the protection afforded by Item 9.1 
or 9.2 described above. 

  
10.Where an aboveground pool structure is used as a barrier or where the barrier is mounted on top 

of the pool structure, and the means of access is a ladder or steps, then:  
 

10.1.The ladder or steps shall be capable of being secured, locked or removed to  
prevent access, or 10.2.The ladder or steps shall be surrounded by a barrier which meets 
the requirements of Section AG105.2, Items 1 through 9. When the ladder or steps are 
secured, locked or removed, any opening created shall not allow the passage of a 4-inch-
diameter (102 mm) sphere.  

 
AG105.3 Indoor swimming pool. All walls surrounding an indoor swimming pool shall comply with 
Section AG105.2, Item 9.  
 
AG105.4 Prohibited locations. Barriers shall be located so as to prohibit permanent structures, 
equipment or similar objects from being used to climb the barriers.  
 
AG105.5 Barrier exceptions. Spas or hot tubs with a safety cover which complies with ASTM F 1346, as 
listed in Section AG107, shall be exempt from the provisions of this appendix.  
 
AG 105.6 Retroactivity. The owner of every dwelling with an existing swimming pool or spa which was 
constructed prior to the effective date of this Appendix G (amended) and to which this Appendix would 
otherwise apply, must comply with this Appendix not later than one year after the effective date of this 
Appendix.  
 
AG105.7 Duty to comply. Every person who owns, rents , occupies, or controls a swimming pool or spa 
to which this Appendix G (amended) applies, shall comply with all the provisions of this Appendix at all 
times.  
 

AG105.7.1 No person shall construct a swimming pool or spa to which this Appendix applies in a 
manner, which is not in compliance with this Appendix. No person shall remove, alter, disable, 
render inoperable, or change, either temporarily or permanently, any device or structure installed 
or constructed in accordance with this Appendix, in such a manner that the device or structure or 
the barrier to which it is attached or of which it is a part, is no longer in compliance with this 
Appendix.  
 
AG105.7.2 Every person who contracts to build a swimming pool or spa to which this Appendix 
applies, or who contracts to sell, lease or rent a dwelling with a swimming pool or spa to which 
this Appendix applies, shall, at the time of executing the contract, give to the buyer, lessee, or 
renter, a copy of this Appendix.  

 
AG105.8 Violations and Penalties. Every person who violates any provision of this Appendix G 
(amended) is guilty of a misdemeanor, and upon conviction shall be punished by imprisonment for up to 
six months, or by a fine of not more than two thousand five hundred dollars, or both such fine and 
imprisonment. 
 



22 
 

Proposed 2012 International Residential Code 
Appendix K 

Local Amendment 
 

SOUND TRANSMISSION 
 

Appendix K SOUND TRANSMISSION 
 
 
AK102.2. Sound Attenuation. In order to achieve an interior noise level of 45 decibels, all residences 
shall be constructed using the following minimum construction standards: 
 

1. Exterior wall penetrations by pipe ducts or conduits shall be sealed. 
 
2. Mail boxes shall not be used through the door or wall. 
 
3. Windows shall have 2 panes of glass and a sound transmission rating of STC-22. All operable 
windows shall be weather stripped and air tight in accordance with ASTM E-283-84-T Standard. 
Perimeter window frames" shall be sealed. 
 
4. All exterior side hinge doors shall be solid core wood or insulated hollow metal, at least 1”, 
inches thick and fully weather stripped. All exterior doors other than side hinge doors shall be 
solid wood, foam filled fiberglass or metal construction. 
 
5. Fireplaces shall be provided with well fitting dampers. 
 
6. Exterior walls shall achieve a minimum overall thermal resistance rating of 19 18.  (Exterior 
walls shall be at least four inches in nominal thickness and shall be finished on the outside with 
block, siding, sheathing, or stucco on one inch Styrofoam.  A minimum of R-13 fiberglass or 
cellulose insulation shall be installed continuously throughout the cavity space within the wall.) 
 
7. All roof spaces shall achieve a minimum overall thermal resistance rating of 30. 
 

AK1 02.2.1. Certification. A certified statement by a licensed architect or engineer certifying that the 
residence achieves the requirement of a maximum interior noise level of 45 decibels is required for all 
construction. The certified statement shall include documentation supporting the statement. 
 

Exception. Construction outside the areas designated as having a day-night average sound level 
65 decibels or higher as determined by the use of the1988 noise contour lines developed by the 
Maricopa County Association of Governments that complies with the construction standards of 
Section 1206.4.1 shall be deemed to have achieved the interior noise level of 45 decibels, and 
shall not require the certified statement" 
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Proposed 2012 International Residential Code 
Appendix R 

Local Amendment 
 

SOLAR PHOTOVOLTAIC POWER SYSTEMS 
 
SECTION AR101 
 
SOLAR PHOTOVOLTAIC POWER SYSTEMS 
 
AR101 Installation of solar photovoltaic power systems. Solar photovoltaic power systems shall be 
installed in accordance with Sections AM101 through AM101.4, the International Building Code and 
NFPA 70. 

 
Exception: Detached, non-habitable Group U structures including, but not limited to, parking 
shade structures, carports, solar trellises and similar structures shall not be subject to the 
requirements of this section. 

 
AR101.1 Marking. Marking is required on interior and exterior direct -current (DC) conduit, 
enclosures, raceways, cable assemblies, junction boxes, combiner boxes and disconnects. 

 
AR101.1.1 Materials. The materials used for marking shall be reflective, weather 
resistant and suitable for the environment. Marking as required in Sections AM101.1.2 
through AM101.1.4 shall have all letters capitalized with a minimum height of 3/8 inch 
(9.5 mm) white on red background. 
 
AR101.1.2 Marking content. The marking shall contain the words "WARNING: 
PHOTOVOLTAIC POWER SOURCE." 
 
AR101.1.3 Main service disconnect. The marking shall be placed adjacent to the main 
service disconnect in a location clearly visible from the location where the disconnect is 
operated. 
 
AR101.1.4 Location of marking. Marking shall be placed on interior and exterior DC 
conduit, raceways, enclosures and cable assemblies every 10 feet (3048 mm), within 1 
foot (305 mill) of turns or bends and within 1 foot (305 mm) above and below penetrations 
of roof/ceiling assemblies, walls or barriers. 

 
AR101.2 Locations of DC conductors. Conduit, wiring systems, and raceways for photovoltaic 
circuits shall be located as close as possible to the ridge or hip or valley and from the hip or valley 
as directly as possible to an outside wall to reduce trip hazards and maximize ventilation 
opportunities. Conduit runs between sub arrays and to DC combiner boxes shall be installed in a 
manner that minimizes the total amount of conduit on the roof by taking the shortest path from the 
array to the DC combiner box. The DC combiner boxes shall be located such that conduit runs 
are minimized in the pathways between arrays. DC wiring shall be installed in metallic conduit or 
raceways when located within enclosed spaces in a building. Conduit shall run along the bottom 
of load bearing members. 

 
AR101.3 Access and pathways. Roof access, pathways, and spacing requirements shall be 
provided in accordance with Sections AM101.3.1 through AM101.3.3.3. 

 
Exceptions: 
 



24 
 

1. Residential structures shall be designed so that each photovoltaic array is no 
greater than 150 feet (45 720 mm) by 150 feet (45 720 mm) in either axis. 

 
2. Panels/modules shall be permitted to be located up to the roof ridge where an 

alternative ventilation method approved by the fire chief has been provided or 
where the fire chief has determined vertical ventilation techniques will not be 
employed. 

 
AR101.3.1 Roof access points. Roof access points shall be located in areas that do not 
require the placement of ground ladders over openings such as windows or doors, and 
located at strong points of building construction in locations where the access point does 
not cont1iet with overhead obstructions such as tree limbs, wires, or signs. 

 
AR101.3.2 Residential systems for one- and two- family dwellings. Access to 
residential systems for one- and two-family dwellings shall be provided in accordance 
with Sections AM101.3.2.1 through AM101.3.2.4. 

 
AR101.3.2.1 Residential buildings with hip roof layouts. Panels/modules 
installed on residential buildings with hip roof layouts shall be located in a 
manner that provides a 3-foot-wide (914 mm) clear access pathway from the 
eave to the ridge on each roof slope where panels/modules are located. The 
access pathway shall be located at a structurally strong location on the building 
capable of supporting the live load of fire fighters accessing the roof.  

 
Exception: These requirements shall not apply to roofs with slopes of 
two units vertical in 12 units horizontal (2:12) or less. 

 
AR101.3.2.2 Residential buildings with a single ridge. Panels/modules 
installed on residential buildings with a single ridge shall be located in a manner 
that provides two. 3-foot-wide (914 mm) access pathways from the eave to the 
ridge on each roof slope where panels/modules are located. 

 
Exception: This requirement shall not apply to roofs with slopes of two 
units vertical in 12 units horizontal (2:12) or less.  

 
AR101.3.2.3 Residential buildings with roof hips and valleys. 
Panels/modules installed on residential buildings with roof hips and valleys shall 
be located no closer than 18 inches (457 mm) to a hip or a valley where 
panels/modules are to be placed on both sides of a hip or valley. Where panels 
are to be located on only one side of a hip or valley that is of equal length, the 
panels shall be permitted to be placed directly adjacent to the hip or valley. 

 
Exception: These requirements shall not apply to roofs with slopes of 
two units vertical in 12 units horizontal (2:12) or less. 

 
AR101.3.2.4 Residential building smoke ventilation. Panels/modules installed 
on residential buildings shall be located no higher than 3 feet (914 mm) below the 
ridge in order to allow for fire department smoke ventilation operations. 

 
AR101.3.3 Other than residential buildings. Access to systems for occupancies other than 
one- and two family dwellings shall be provided in accordance with Sections AM101.3.3.1 through 
AM101.3.3.3. 

 
Exception: Where it is determined by the Building Official that the roof configuration is 
similar to that of a one- or two-family dwelling, the residential access and ventilation 
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requirements in Sections AM101.3.2.1 through AM101.3.2.4 shall be permitted to be 
used. 

 
AR101.3.3.1 Access. There shall be a minimum 6-1 foot-wide (1829 mm) clear perimeter 
around the edges of the roof. 

 
Exception: Where either axis of the building is 250 feet (76 200 mm) or less, 
there shall be a minimum 4-foot-wide (1290 mm) clear perimeter around the 
edges of the roof. 

 
AR101.3.3.2 Pathways. The solar installation shall be designed to provide designated 
pathways. The pathways shall meet the following requirements: 

 
1. The pathway shall be over areas capable of supporting the live load of fire fighters 

accessing the roof. 
 
2. The centerline axis pathways shall be provided in both axes of the roof. Centerline 

axis pathways shall run where the roof structure is capable of supporting the live 
load of fire fighters accessing the roof. 

 
3. Shall be a straight line not less than 4 feet (1290 mm) clear to skylights or 

ventilation hatches. 
 
4. Shall be a straight line not less than 4 feet (1290 mm) clear to roof standpipes. 
 
5. Shall provide not less than 4 feet (1290 mm) clear around roof access hatch with at 

least one not less than 4 feet (1290 mm) clear pathway to parapet or roof edge. 
 

AR101.3.3.3 Smoke ventilation. The solar installation shall be designed to meet the 
following requirements: 

 
1. Arrays shall be no greater than 150 feet (45 720 mm) by 150 feet (45 720 mm) in 

distance in either axis in order to create opportunities for fire depm1ment smoke 
ventilation operations. 

 
2. Smoke ventilation options between array sections shall be one of the following: 

 
2.1. A pathway 8 feet (2438 mm) or greater in width. 
 
2.2. A 4-foot (1290 mm) or greater in width pathway and bordering roof skylights or 

smoke and heat vents. 
 
2.3. A 4-foot (1290 mm) or greater in width pathway and bordering 4-foot by 8-foot 

(1290 mm by 2438 mm) "venting cutouts" every 20 feet (6096 mm) on 
alternating sides of the pathway. 

 
AR101.4 Ground-mounted photovoltaic arrays. Ground-mounted photo voltaic arrays shall comply with 
Sections AM101 through AM101.2 and this section. Setback requirements shall not apply to ground-
mounted, free-standing photovoltaic arrays. A clear, brush-free area of 10 feet (3048 mm) shall be 
required for ground mounted photovoltaic arrays. 
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Proposed 2012 International Fire Code                                   
Local Amendments 

 
The International Fire Code, 2012 Edition is hereby amended as follows: 

 
 The following Appendices of the International Fire Code, 2012 Edition, are hereby adopted in their 

entirety. 
 
 The most recent Editions of the National Fire Codes and Standards published by the National Fire 

Protection Association (NFPA) as referenced in Chapter 80 of the International Fire Code 2012 edition 
and the most recent addition of the NFPA 101 Life Safety Code, together with all errata to those codes as 
adopted by NFPA from time to time. 
 

Appendix B - Fire-Flow Requirements for Buildings 
Appendix C - Fire Hydrant Location and Distribution 
Appendix D - Fire Apparatus Access Roads  
Appendix E - Hazard Categories 
Appendix F - Hazard Ranking 
Appendix G - Cryogenic Fluids, Weight and Volume Equivalents  
Appendix H - Hazardous Materials Management Plan (HMMP) and Hazardous Materials 

Inventory Statement (HMIS) Instructions  
Appendix I - Fire Protection Systems-Noncompliant Conditions 
Appendix J - Building Information Sign 

 
 
 
[A] 101.1 Title.  
These regulations shall be known as the Fire Code of [NAME OF JURISDICTION] City of Surprise Fire 
Code, hereinafter referred to as “this code. 
 
 
[A] 104.10 Fire investigations. 
 
The fire code official, the fire department or other responsible authority shall have the authority to 
investigate the cause, origin and circumstances of any fire, explosion or other hazardous condition. 
Information that could be related to trade secrets or processes shall not be made part of the public record, 
except as directed by a court of law.  The Fire Code Official shall investigate or cause to be investigated 
the cause, origin and circumstance of each and every fire occurring in the jurisdiction involving loss of life 
or injury to a person or destruction or damage to property, and if it appears to the Fire Investigator that 
such fire is of suspicious origin, the Fire Investigator shall notify the appropriate law enforcement agency 
and shall secure the site until the law enforcement agency takes control of the site. Then, the Fire 
Investigator shall continue to pursue the investigation to its conclusion.  Information that could be related 
to trade secrets or processes shall not be made part of the public record unless directed by a court of law. 
 
 [A] 104.10.1 Assistance from other agencies. 
Police and other enforcement agencies shall have authority to render necessary assistance in the 
investigation of fires when requested to do so. It shall be unlawful for any person to enter into a fire 
scene, or refuse to leave a fire scene when directed to do so by a Police or Fire Officer, when such scene 
is established by ropes, guards, line tape or any other method. 
 
 
[A] 105.4.2 Information on construction documents. Construction documents shall be drawn and 
submitted in accordance with the Arizona State Board of Technical Registration. to scale upon suitable 



27 
 

material. Re-submittals, modifications or revisions shall include; revision date indentified by a Cloud Area 
and Delta; and shall include a response letter addressing each item. Electronic media documents are 
allowed to be submitted when approved by the fire code official Fire Code Official. Construction 
documents shall be of sufficient clarity to indicate the location, nature and extent of the work proposed 
and show in detail that it will conform to the provisions of this code and relevant laws, ordinances, rules 
and regulations as determined by the fire code official Fire Code Official. 
 
[A] 105.6.47 Trade shows and exhibits in buildings or structures. An operational permit is required to 
operate a trade show or exhibit in a building or structure. 
 
 

 [A] 106.2.1 Inspection requests.  

It shall be the duty of the person doing the work holder of the permit or their duly authorized by a permit 
agent to notify the Fire Code Official that such work is ready for inspection. fire code official when work is 
ready for inspection. It shall be the duty of the permit holder to provide access to and means for 
inspections of such work that are required by this code.  

 

[A] 108.1 Board of appeals established.  In order to hear and decide appeals of orders, decisions or 
determinations made by the fire code official relative to the application and interpretation of this code, 
there shall be and is hereby created a board of appeals.  The board of appeals shall be appointed by the 
governing body and shall hold office at its pleasure.  The fire code official shall be an ex officio member of 
said board but shall have no vote on any matter before the board.  The board shall adopt rules of 
procedure for conducting its business, and shall render all decisions and findings in writing to the 
appellant with a duplicate copy to the fire code official. 

 

[A] 108.2 Limitations on authority.  An application for appeal shall be based on a claim that the intent of 
this code or the rules legally adopted hereunder have been incorrectly interpreted, the provisions of this 
code do not fully apply, or an equivalent method of protection or safety is proposed.  The board shall have 
no authority to waive requirements of this code. 

 

[A] 108.3 Qualifications.  The board of appeals shall consist of members who are qualified by 
experience and training to pass on matters pertaining to hazards of fire, explosions, hazardous conditions 
or fire protection systems, and are not employees of the jurisdiction.   

 

[A] 109.4 Violation penalties. Persons who shall violate a provision of this code or shall fail to comply 
with any of the requirements thereof or who shall erect, install, alter, repair or do work in violation of the 
approved construction documents or directive of the Fire Marshal, or of a permit or certificate used under 
provisions of this code, shall be guilty of a [SPECIFY OFFENSE] punishable by a fine of not more than 
[AMOUNT] dollars or by imprisonment not exceeding [NUMBER OF DAYS], or both such fine and 
imprisonment. Each day the violation continues after due notice has been served shall be deemed a 
separate offense.  
 
 
SECTION 202 DEFINITIONS 
 

 

ASSISTED LIVING CENTER. An assisted living facility that provides resident rooms or residential units to 
eleven or more residents.  
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ASSISTED LIVING FACILITY. A residential care institution, including adult foster care, that provides or 
contracts to provide supervisory care services, personal care services or directed care services on a 
continuing basis.  

ASSISTED LIVING HOME. An assisted living facility that provides resident rooms to ten or fewer 
residents. 
 
ATTENDANT.  A person knowledgeable in the use of portable fire extinguishers, whose duty it is to 
maintain fire safety measures during public or private events, as prescribed.  
 
AUTHORITY HAVING JURISDICTION. The City of Surprise Fire Marshal or his designated 
representative. 
 
CHIEF OF THE DIVISION OF FIRE PREVENTION.  The Fire Marshal or delegates. 
 
CORPORATION LEGAL COUNSEL.  The City Attorney or delegates. 
 
CUSTODIAL CARE. Assistance with day-to-day living tasks; such as assistance with cooking, taking 
medication, bathing, using toilet facilities and other tasks of daily living.  Custodial care includes 
occupants who evacuate at a slower rate and/or who have mental or psychiatric complications. 
 

 

DIRECTED CARE SERVICE. Care of residents, including personal care services, who are incapable of 
recognizing danger, summoning assistance, expressing need, or making basic care decisions.  

DIVISION OF FIRE PREVENTION.  The Fire Marshal’s Office. 
 
DRIVE LENGTH.  The distance from the driveway entrance to the structure measured in feet. 
 
FIRE CODE OFFICIAL. The fire chief marshal or other who is the designated authority charged with the 
administration and enforcement of the code, or a duly authorized representative.   
 
GRADE.  The degree of inclination of a slope, road or other surface (see slope). 
 
HORIZONTAL (YARD) STANDPIPE.  Approved water supply piping that extends the source of potable 
water to remote locations around the exterior of a structure.  
  
HOSE LAY.  The maximum length of a hand held hose line (fire hose) extended from fire apparatus 200 
feet (60 900 mm) around the perimeter of a structure. If the hose lay is more than 200 feet (60 900 mm) 
from the road to all portions of the exterior, an Operational Platform is required. 
 
MODIFIED (Mod) NFPA 13D SPRINKLER SYSTEM.   In addition to NFPA 13D, sprinkler heads shall be 
installed in enclosed patios and porches, hidden spaces, attics, spaces under egress stairways, and in 
garages. A one-inch (25 mm) domestic water meter is required.  
 
MODIFIED (Mod) NFPA 13R FIRE SPRINKLER SYSTEM.  In addition to NFPA 13R, sprinkler heads 
shall be installed in enclosed patios and porches, hidden spaces, attics, spaces under egress stairways, 
and in garages. A one-inch (25 mm) domestic water meter is required.  
 
OCCUPANCY CLASSIFICATION.  For the purposes of this code, occupancies are defined and amended 
as follows: 
 
 
Institutional Group I-1. This occupancy shall include buildings, structures or portions thereof for more 
than 16 persons who reside on a 24 hour basis in a supervised environment, and receive custodial care, 
and the persons receiving care are capable of self-preservation, except as provided for assisted living 
centers.  This group shall include, but not be limited to, the following: 
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Alcohol and drug centers 
Assisted living facilities centers 
Congregate care facilities 
Convalescent facilities 
Group homes 
Halfway houses 
Residential board and custodial care facilities 
Social rehabilitation facilities 
 

Six to sixteen persons receiving care. A facility such as above, housing not fewer than six and not 
more than 16 persons receiving such care, shall be classified as Group R-4

Institutional Group I-2. This occupancy shall include buildings and structures used for medical care on a 
24-hour basis for 

, except as provided for 
assisted living homes.  

one or

Foster care facilities 

 more than five persons who are incapable of self-preservation. This group shall 
include, but not be limited to, the following: 

Detoxification facilities 
Hospitals 
Nursing homes Assisted Living Centers
Psychiatric hospitals 

  

 

Five or fewer persons receiving care. A facility such as the above with five or fewer persons 
receiving such care shall be classified as Group R-3 or shall comply with the International Residential 
Code provided an automatic sprinkler system is installed in accordance with Section 903.3.1.3 or with 
Section P2904 of the International Residential Code. 

Residential Group R-4. This occupancy shall include buildings, structures or portions thereof for more 
than five but not more than 16 persons, excluding staff, who reside on a 24-hour basis in a supervised 
residential environment and receive custodial care. The persons receiving care are capable of self-
preservation, except as provided for assisted living homes

Alcohol and drug centers 

.  This group shall include, but not be limited to, 
the following: 

Assisted living facilities homes   
Congregate care facilities 
Convalescent facilities 
Group homes 
Halfway houses 
Residential board and custodial care facilities 
Social rehabilitation facilities 

Group R-4 occupancies shall meet the requirements for construction as defined for Group R-3, 
except as otherwise provided for in this code and the 2012 International Building Code Section 
425 (amended).  

Condition 1. This occupancy condition shall include facilities licensed to provide supervisory care 
services, in which occupants are capable of self-preservation by responding to an emergency 
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situation without physical assistance from staff. Condition facilities housing more than 10 persons 
shall be classified as Group I-1 

 

Condition 2.  This occupancy condition shall include facilities licensed to provide personal or 
directed care services, in which occupants are incapable of self-preservation by responding to an 
emergency situation without physical assistance from staff. Condition 2 facilities housing more 
than 10 persons shall be classified as Group I-2. 

PAVED SURFACE.  A surface of concrete, asphalt, pavers, or other material designed to support fire 
apparatus in excess of 75,000 pounds GVW under any weather condition. 
 
PERMENANT ALL WEATHER SURFACE (PAWS).  A road surface made up of approved materials 
compacted to 90% with side containment, and capable of supporting fire apparatus vehicles in excess of 
75,000 pound gross vehicle weight (GVW) under any weather condition. The permanent all weather 
surface shall be maintained by the property owner for intended use by the fire department.  
 
 
SLOPE. The ground, road or other surface that forms a natural or artificial incline. The percentage of 
slope is determined by dividing the rise by the horizontal run multiplied by 100 [% slope = (Rise/Run) X 
100]. 
 
STREET VALVE.  An ON/OFF valve located in the street used to control the flow of water to a fire 
hydrant. 
 

 

SUPERVISORY CARE SERVICE. General supervision, including daily awareness of resident functioning 
and continuing needs.  

 
TEMPORARY ALL WEATHER SURFACE (TAWS).  A road surface made up of an aggregate base or 
other approved materials compacted to 90% and capable of supporting fire apparatus vehicles in excess 
of 75,000 pound gross vehicle weight (GVW) under any weather condition. The TAWS shall be 
maintained by the builder for intended use by the fire department during the construction process. 
 
TURNING RADIUS. 2002 AASHTO WB-50 SU-40 Scale 
 
UNLAWFUL.  A violation of this code, which may be punished by a civil penalty or a criminal penalty; 
however no person may be punished for the same offense by both a civil and criminal penalty. 
 
Chapter 3 GENERAL PRECAUTIONS AGAINST FIRE 
 
308.1.4 Open-flame cooking devices.  Charcoal burners and other open-flame cooking devices shall 
not be operated on combustible balconies or within 10 feet (3048 mm) of combustible construction. 
 

Exceptions: 
 

1. One- and two-family dwellings. 
 

2. Where buildings, balconies and decks are protected by an automatic sprinkler system. 
 

3. LP-gas cooking devices having LP-gas container with a water capacity not greater than 2 ½ 
pounds [nominal 1 pound (0.454 kg) LP-gas capacity]. 
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308.3.2.1 Audience control.  The audience shall be at least 30 feet (9144 mm) away from the closest 
projection of an open flame device. Audience control shall be established by use of a physical barrier 
which can be easily moved or removed in the event of an emergency and shall remain in place 
throughout the entire performance. 
 
 
308.3.2.2 Attendant. Flame Effects before an Audience. Performances shall be attended by a person 
knowledgeable in the proper use of fire extinguishers. Each attendant will watch over no more than two 
(2) active flame devices.  Attendants shall remain at the performance until all flames are extinguished and 
attendant is dismissed. 
 
 
 
308.3.2.3 Fire extinguishers. Approved fire extinguishing equipment shall be readily available for use 
during the performance.  Portable fire extinguishers shall be provided at a minimum of one 20BC fire 
extinguisher for every 4 simultaneous devices.  
 
 
308.3.2.4 Clearance from combustibles.  A 30-foot (9144 mm) clearance from all combustibles shall be 
maintained in all directions. 
 
 
311.2.2 Fire protection. Fire alarm, sprinkler and standpipe systems shall be maintained in an operable 
condition at all times. 
 

Exceptions: 
 

1. When the premises have been cleared of all combustible materials and debris and, in the 
opinion of the fire code official, the type of construction, fire separation distance and security 
of the premises do not create a fire hazard. 

 
2. Where approved by the fire chief, buildings that will not be heated and where fire protection 

systems will be exposed to freezing temperatures, fire alarm and sprinkler systems are 
permitted to be placed out of service and standpipes are permitted to be maintained as dry 
systems (without an automatic water supply), provided the building has no contents or 
storage, and windows, doors and other openings are secured to prohibit entry by 
unauthorized persons. 

 
 
503.1.1 Buildings and facilities.  Approved fire apparatus access roads shall be provided for every 
facility, building or portion of a building hereafter constructed or moved into or within the jurisdiction.  The 
fire apparatus access road shall comply with the requirements of this section and shall extend to within 
150 feet (45 720mm) 200 feet (60 960 mm) of all portions of the facility or all portions of the exterior walls 
of the first story of the building as measured by an approved route around the exterior of the building or 
facility, and within 200 feet (60 960 mm) of the center of the furthest room on the second floor or level 
from the access road for buildings with two or more floors.  Travel shall be measured along normal 
pedestrian routes.  One flight of stairs shall count as 30 feet (9144 mm). 
 

Exceptions:  The fire code official Fire Marshal is authorized to increase the dimension of 150 200 
feet (60 960 mm) where: 

 
1. The building is equipped throughout with an approved automatic sprinkler system installed in 

accordance with Section 903.3.1.1, 903.3.1.2 or 903.3.1.3. 
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2. Fire apparatus access roads cannot be installed due to location on property, topography, 
waterways, non-negotiable grades or other similar conditions, and an approved alternative 
means of fire protection is provided. 

3. There are not more than two Group R-3 or Group U occupancies. 
 
503.2.4 Turning radius. The required turning radius of a fire apparatus access road shall be determined 
by the fire code official. in accordance with 2002 AASHTO WB-50 SU-40 Scale. 
 
503.2.5 Dead ends. Dead-end fire apparatus access roads in excess of 150 feet (45 720mm) 200 feet 

(60 960 mm) in length shall be provided with an approved area for turning around fire apparatus. Dead-

end fire apparatus access roads located between buildings shall have a 10-foot (3048 mm) setback from 

the edge of the access road to the structures on each side of the road.  

 

503.3 Marking. Where required by the by the fire code official, approved signs with red curb markings 
and other approved notices or markings that include the words NO PARKING – FIRE LANE shall be 
provided for fire apparatus access roads to identify such roads and prohibit the obstruction thereof. This 
means by which fire lances are designated shall be maintained a clean and legible condition at all times 
and be replace or repaired when necessary to provide adequate visibility. Signs, notices and red curb 
markings shall be maintained in a clean and legible condition at all times, and be replaced, repaired or 
repainted when necessary to provide adequate visibility. All signage to be consistent with the 
requirements in the Surprise Fire Department Emergency Access Detail book. 
 

 
503.3.1 Maintenance. The person(s) in possession of premises on which a fire apparatus access 
roadway is required shall be solely responsible for the maintenance of such roadways and all 
required signs and markers.  No owner, manager or other person(s) in charge of premises served 
by a required fire apparatus access roadway shall abandon or close the fire apparatus roadway 
or any part thereof without permission of the Fire Chief.  The person(s) in possession of the 
premises shall be responsible for ensuring that fire apparatus roadways are clear at all times.   

 

 
503.4 Obstruction of fire apparatus access roads.  Fire apparatus access roads shall not be 
obstructed in any manner, including the parking of vehicles.  For the purposes of this section, parking is 
defined as stopped vehicles with no driver occupying the driver’s position.  Other occupants of the vehicle 
do not count as the driver.  The minimum widths and clearances established in Section 503.2.1 shall be 
maintained at all times.  The person in possession of the premises shall be responsible to ensure that fire 
apparatus access roadways are unobstructed at all times. 
 

 
503.6 Security gates.  The installation of security gates across a fire apparatus access road shall be 
approved by the fire chief.  Where security gates are installed, they shall have an approved means of 
emergency operation.  The security gates and the emergency operation shall be maintained operational 
at all times.  Electric gate operators, where provided, shall be listed in accordance with UL 325.  Gates 
intended for automatic operation shall be designed, constructed and installed to comply with the 
requirements of ASTM F 2200.  Plans to install security gates across fire apparatus access roads shall 
include Tomar preemption equipment and be submitted to the fire department for review. When security 
gates are approved all means of emergency operation shall be provided and maintained. All gates shall 
be consistent with the requirements in the Surprise Fire Department Emergency Access Detail Book. 
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Gates installed across fire apparatus access roads at gated communities and where required, shall be 
electronic with battery backup, and shall be provided with approved Tomar preemption equipment, 
controls, electronic Knox key switch and manual release mechanism. 

 

Existing gates at entry points into gated communities and where required, shall be upgraded to include 
electronic preemption equipment, as required, within one year of the effective date of this code.  

 
 

503.6.1 Clear width.  Clear width of the roadway shall be minimum of 20 feet (6096 mm) clear 
width at all entrances.  Exit roadways shall be a minimum of 16 feet (4878 mm) clear width, 
unless otherwise required by the Fire Marshal. 
 
 
503.6.2 Divided entrance. Sub-divisions may have a combination divided entrance and exit. The 
Entrance Gate shall have a clear width of 20 feet (6096 mm) and the Exit Gate shall have 16 feet 
(4878 mm) clear width. Gates shall be designed to fit the opening. 
   

503.6.3 Gates. Gates shall be designed and installed so that the turning radius (SU-40) of the 
roadway shall not interfere or obstructed the operation of the gate. Minimum set back from the 
public streets shall be a distance determined by the City Engineering Department and allow the 
emergency vehicle the ability to safely operate the lock box or panel.  Turning radius from the 
right-of-way onto a public or private access roadway shall be designed utilizing the SU-40 
standard.  
 
 
503.6.4 Location of access controls. The control pedestal shall be located on the approach 
(ingress) side of the gate and be located and designed for easy activation by the operator without 
leaving the vehicle. The maximum height of the control box shall be 66 inches measured from the 
finished grade. 
 
 
503.6.5 Traffic preemption device.  Approved traffic preemption devices (TOMAR) shall be 
installed on all gates providing security access at gated communities and where required by the 
Fire Marshal. 

 
 

503.6.6 Gate timing.  Gates must fully open within 15 seconds of activation and remain open 
until closed by operation of the control device. 
   
 
503.6.7 Control pedestal. The control pedestal must be identified by a metal sign 6” X 10” with 
red background-white letters. The sign must be securely fastened to the pedestal and legible from 
the approaching vehicle. Fire Department access gates shall fail-safe to the open position in the 
event of a power failure.  

 
 

503.6.8 Secondary access. In addition to primary gates, secondary access gates, when 
required, shall be installed for additional Fire Department emergency access.  Exit only gates that 
are not automated shall be installed per the Surprise Fire Department Emergency Access Detail 
Book. Exit Only Gates shall have a minimum clearance of 20 feet clear width and be posted with 
a sign that states "Caution Gate Opens Out" and the pavement shall be painted with a 5” wide 
yellow strip showing the depth of the gate swing. 
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503.6.9 Preemption device operation. Operation of the gate shall be by electronic preemption 
equipment installed on fire apparatus and/or by electronic Knox key switch.   
   

 
503.7 Graphic directories. Approved graphic directories shall be provided at all driveway entrances for 
all multiple dwelling complexes, mobile home parks, or when required by the Fire Marshal. Directories 
shall be illuminated internally and consistent with the City of Surprise sign design standards, and be 
approved by the Fire Marshal.   Existing facilities shall provide internally illuminated graphic directories 
within one year of the effective date of this code. 

 
 
505.1 Address identification.  New and existing buildings shall have approved address numbers, 
building numbers or approved building identification placed in a position so that the number is plainly 
legible and visible from the street or road fronting the property. These numbers shall contrast with their 
background.  Where required by the fire code official, address number shall be provided in additional 
approved locations to facilitate emergency response. Address numbers shall be a minimum of 4 inches 
(101.6 mm) high with a minimum stroke width of 0.5 inches (12.7 mm). Where access is by means of a 
private road and the building cannot be viewed from the public way, a monument, pole or other sign or 
means shall be used to identify the structure.  Address numbers shall be maintained.  Commercial and 
Residential address numbers shall be located on the building at a point closest to the street as approved 
by the Fire Marshal.  
 
Commercial Building address numbers shall be black or contrasting in color. Tenant space numbers or 
letters shall be black or contrasting color, 4 inches in height, 1 inch in width, and shall be displayed on or 
above the front door and on or above the rear door so that identification is plainly legible and visible from 
the street or road fronting the property. See Table 1 for size of commercial address numbers based on 
distance from the roadway fronting the property. 
 
Table 1 Commercial Address  
                                                 
                                                Table 1 

0 to 50 feet (15 240 mm). Numbers shall be a 
minimum 9 inches (230 mm) in height, 2-inches (50.8 
mm) in width. 
51 (15 545 mm) to 100 feet (30 480 mm). Numbers 
shall be a minimum 12 inches (305 mm) in height, 3-
inches (76.2 mm) in width. 
101 feet (30 785mm) or more. Numbers shall be a 
minimum 15 inches (375 mm) in height, 4-inches 
(101.6 mm) in width. 

 
The location of address numbers for a Single-Family dwelling shall be located so that the address is 
plainly legible and visible from the street or road fronting the property, contrasting in color, and numbers 
shall be a minimum 4 inches (101.6 mm) in height, ½ inch (12.7 mm) in width, and shall be displayed on 
the front of the dwelling on “front-loaded properties” and on the rear of “rear-loaded” properties. 
 
Residential (Multi-Family Units). Apartment address numbers shall be color contrasting and located on 
the building at the closest point to the roadway so that the number is plainly legible and visible from the 
street or road fronting the property. See Table 2 for residential application. 
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Table 2 Residential Multi-family Unit Addressing 
 
                                                      Table 2 

0 to 50 feet (15 240 mm), numbers shall be a minimum 4 inches 
(101.6 mm) in height. 
50 feet (15 240 mm) or more, numbers shall be 6 inches (152.5 
mm) in height. 

 
Apartment Building & Door Numbers. Apartment building numbers are to be contrasting in color, a 
minimum seven inches (177.5 mm) in height with a one inch (25.4 mm) brush stroke. Numbers on 
apartment doors shall be a minimum of four inches (101.6 mm) in height with a five-eight (5/8) inch (16 
mm) brush stroke and contrasting in color. Numbers shall not be repeated. See Table 2.1 for example. 

             
Table 2.1 
 

301 – 310 3rd Floor 
201 – 210 2nd Floor 

101 – 110 1st Floor 
  

 
 
506.1.3 Location. A minimum of one recessed Knox Box is required for each occupancy at the time of 
construction or when required by the Fire Marshal. Additional Knox Boxes may be required due to the 
unique design, location, and accessibility, water supply, square-footage, and type of business process.  
 
A key for each tenant space entrance is required at the time of construction but prior to certificate of 
occupancy. The key provided shall open all exterior and interior doors of the structure, including the fire 
sprinkler and alarm room and alarm panel. All keys shall be labeled for recognition and placed inside the 
Knox box.  
 
The Knox box shall be located on the left side of the main entrance, top of the box 60 inches above 
finished grade, or located as approved by the Fire Marshal. 
 

Exception: If the complex is served by one master key, one key will be sufficient. 
    
506.1.4 Knox box. The Knox Box devices utilized by the Fire Department shall be the Knox Box, Knox 
Padlock, or Knox Key Switch. Approved devices authorized by the Fire Department are shown on the 
official Knox Box forms. 
 
506.2 Key box maintenance. The owner, operator, or property manager of the building shall immediately 
notify the Fire Department fire code official and provide the new key when a lock is changed or rekeyed.  
The key to such lock shall be secured in the key box.  when a lock set and/or key is changed or modified. 
The new key shall be provided and secured inside the key box by the Fire Inspector.   
 
 
507.1 Required water supply. An approved water supply capable of supplying the required fire flow for 
fire protection shall be provided to premises upon which facilities, building or portions of buildings are 
hereafter constructed or moved into or within the jurisdiction. Where property is subdivided with or without 
the creation of public or private streets for the express purpose of providing said subdivided parcels for 
sale or otherwise permitting separate and/or individual development to occur, an approved water supply 
capable of supplying the projected fire flow for fire protection shall be provided and extended to serve 
directly any and all subdivided properties.  The projected fire flow will be based on the greatest potential 
demand posed by any type of occupancy allowed by zoning laws on the proposed property. Required 
water supply shall not be interrupted, for any reason, without prior approval of the Fire Marshal. 
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507.4.1 Flow Test Documentation. It is the responsibility of Developer/Builder to submit fire flow test 
data to the Fire Department. Detailed test result data shall be provided to the fire department in an 
electronic format, acceptable by the Fire Marshal.  

Use the following tables and references: 
 

1. 
2. 

Use Table B105.1 2012 IFC for Fire Flow and Duration for buildings. 

3. 
Use Table C105.1 2012 IFC for Number and Distribution of Fire Hydrants. 

 
Use IFC Section B105.2 Buildings other than one- and two family dwellings.  

 
507.4.2 Certificate of occupancy. Certificate of Occupancy for any structure shall not be issued prior to 
final approval of the water supply system by the Fire Marshal.    
  
  
507.5.2 Inspection, testing and maintenance. Fire hydrant systems shall be subject to periodic tests as 
required by the fire code official Fire Code Official. Fire hydrant systems shall be maintained in an 
operative condition at all times and shall be promptly repaired or replaced where defective.  
 
All additions, repairs, or alterations and servicing of a water supply and fire hydrant systems shall comply 
with nationally recognized approved standards and be approved by the Fire Marshal and any other 
applicable city departments.  
 
 
507.5.2.1 Required installations. Fire hydrants installed as a result of a permit or work-order shall be 
spaced so that short hose lines can be utilized and so there is a sufficient number of fire hydrants within a 
reasonable distance to obtain the required fire flow as determined by Appendix B, IFC 2012 Edition.    
 
In other than single-family residential areas, hydrants shall be spaced so that they are not more than 500 
feet (152 400 mm) apart.  For one- and two-family dwellings, hydrants shall be spaced so that they are 
not more than 500 feet (152 400 mm) apart and not more than 400 feet (121 920 mm) hose lay from the 
center of any structure.  Hydrant spacing and hose lay requirements may be modified by the Fire 
Marshal. 
 

Private and Municipal Fire Hydrants. All fire hydrants shall be flushed and serviced and 
maintained annually in accordance with the American Water Works Association- Manual of Water 
Supply Practices, Installation Field Testing and Maintenance of Fire hydrants. With assistance 
from the water company, the Fire Marshal shall determine the number of fire hydrants to be 
tested in accordance with test procedures outlined in the American Water Works Association 
Manual of Water Supply Practices, Distribution System Requirements for Fire Protection, AWWA 
M31. Results of the testing shall be provided to the fire department in an electronic format 
acceptable to the Fire Marshal. 
 
Fire Hydrants. All fire hydrants designed and installed shall be in accordance with AWWA 
recognized standards and shall be capable of delivering the required fire flow, and shall be 
equipped with two 2½ inch outlets and one 4½ inch outlet. All outlets shall have National 
Standard Threads (NST). 

 
 
507.5.3 Private fire service mains and water tanks.  Private fire service mains and water tanks shall be 
periodically inspected, tested and maintained in accordance with NFPA 25; at the following intervals:  
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1. Private fire hydrants (all types): Inspection annually and after each operation; flow test and 
maintenance service annually. 
 

2. Fire service main piping:  Inspection of exposed, annually; flow test every five (5) years. 
 

3. Fire service main piping strainers:  Inspection and maintenance after each use. 
 

4. Fire hydrant systems.  Plans and specifications for fire hydrant systems shall be submitted to the 
fire department for review and approval prior to City Council action on the final subdivision plat, or 
in the case of an individual building or structure, for review and approval prior to issuance of the 
building permit. 

 
Water service providers, whether municipal or private, shall submit a map identifying the location of fire 
hydrants within the service area of the water provider. The map required under this subsection shall be 
submitted on or before December 31, of each year, and shall be updated by the water service provider as 
new fire hydrants are installed. On May 31, of each subsequent year, a map identifying the location of the 
fire hydrants within the service area of the water provider shall be submitted to the Fire Marshal. In the 
event a water service provider fails to submit the map required under subsection 5 of this section, the Fire 
Marshal is authorized to prepare a map of the fire hydrant locations within the service area of water 
service provider, and charge the cost of preparation of the map to the water service provider, together 
with an administrative fee equal to 15 percent of the cost of preparation of the map. 

 
A water service provider, whether municipal or private, having a portion of its service area in which no 
distribution or service lines are located, shall identify such areas on the map required by this subsection.  
Such areas shall be exempt from the requirements of Sections 508.1 through 508.4 and Appendix B and 
C until distribution or service lines are installed by the water service provider. 
 
On or before December 31, of each year, a water service provider, whether municipal or private shall 
have prepared and filed with the fire department, a plan that: Indicates sufficient hydrants on all streets 
within its water service area containing water utility distribution or service lines to comply with the 
requirements of International Fire Code, Appendix C-Fire Hydrant Locations and Distribution, including 
but not limited to Table C105.1 or, a five year Capital Improvement Plan indicating plans for the 
construction of sufficient hydrants on all streets within it water service area containing water utility 
distribution or service lines to comply with the requirements of 2012 International Fire Code, Appendix C 
Fire Hydrant Locations and Distribution, including but not limited to Table C105.1 within five (5) years 
from the date of submission of the plan. 

 
On or before January 10, of each year following submission of the plan, the Fire Marshal shall file with the 
City Clerk, the Director of Community and Economic Development and Division Managers of Water 
Services, Engineering, and applicable water provider, a written notice indicating each water service 
provider who is not in compliance with the requirements of subsection 5 of this code.  Upon filing of the 
written notice with the City Clerk, no building permit shall be issued within the service area of a water 
service provider who is not in compliance with the requirements of subsection 5 of this code.  
 
A water service provider that believes a notice has been improperly issued under this section may appeal 
the issuance of the notice to the City Manager, by filing a written notice of appeal to the City Manager 
within ten (10) days after filing of the Notice with the City Clerk. The City Manager or his/her designee 
shall hold a hearing on the appeal within thirty (30) days after filing of the appeal. 
 
605.1.1 Electrical service shut off access. Where electrical service shut off controls are located inside 
a building, a door providing direct access from the exterior to the room containing such electrical shut off 
controls shall be provided, when required by the Fire Marshal. 

 
901.2.1.2. Plans for fire sprinkler systems. Complete plans and hydraulic calculations for fire sprinkler 
system installation shall be submitted for review and approval prior to installation, modification or 
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alteration. Plans shall be drawn to an indicated scale, on sheets of uniform size and shall show, as a 
minimum, the data required by NFPA 13. Manufacturer’s cut sheets for all equipment used shall be 
included with the original submittal. Water supply data for hydraulic calculations shall be based on 90 
percent of the available water supply as determined by flow test information. An additional copy of these 
plans shall be submitted in an electronic format suitable to the Fire Marshal.  
 
901.2.1.3 Plan submittals.  Plan submittals shall be in accordance with the standard plan review format 
and shop drawings shall accompany construction documents at the time of second initial submittal, 
unless otherwise required. 
 
901.2.1.4 Plan certifications for fire sprinklers. Fire sprinkler plans submitted to the fire department for 
review and approval shall bear a review certification stamp and signature of an AZ Professional Design 
Registrant or Level III National Institute for the Certification of Engineering Technologies (NICET) in fire 
sprinkler systems. 
 
901.2.1.5 Plan certification for all other fire protection systems.  Plan certification for all other fire 
protection systems shall be accompanied by a certification of qualification when required. Shop drawings 
for all other fire protection systems shall accompany construction documents at the time of second 
submittal. Shop drawings for tenant improvement plans (TI’s) shall accompany the initial submittal.   
  
901.2.1.6 Plan certification for fire alarms and occupant notification. All fire alarm system plans 
submitted to the fire department for review and approval shall bear a review certification stamp and 
signature of an Arizona Professional Design Registrant or Level III National Institute for the Certification of 
Engineering Technologies (NICET) in Fire Alarm Systems. Plan certification for all fire alarm systems 
shall be accompanied by a certification of competence when required. Shop drawings shall accompany 
construction documents at the time of second submittal. Shop drawings for tenant improvement plans 
(TI’s) shall accompany initial submittal.  
 
901.2.1.7 On site plans, specifications and permits. Fire department approved plans, specifications 
and permits shall be retained on the job site, and made available to the fire inspector on each inspection. 
 
901.3 Permits. Permits shall be required as set forth in Section 105.6 and 105.7 
 
901.4.1.1 Fire Equipment Room. The fire sprinkler riser assembly and the fire alarm control panel shall 
be installed inside the building with a door providing access into the fire equipment room. The fire 
equipment room shall be used for fire protection equipment and controls only. The fire sprinkler riser shall 
be equipped with a listed double backflow prevention device sized to match piping. The minimum size of 
the equipment room shall allow adequate firefighter access and mobility, and be measured not less than 
36 inch radius around the riser and not less than 18 inches measured from the back or side of the riser 
nearest the wall.  
 
901.4.1.2 Electric horn and strobe. A water-proof electric horn and strobe shall be installed on the 
exterior wall adjacent to the fire riser in lieu of the electric bell and/or water gong. 
 
901.4.2 Nonrequired fire protection systems.  Any fire protection system or portion thereof not required 
by this code or the International Building Code shall be allowed to be furnished for partial or complete 
protection provided such installed system meets the applicable requirements of this code and the 
International Building Code. 
 
901.4.2 Inspectors’ test valve. The Inspectors’ Test Valve shall be located at the end of the most distant 
sprinkler pipe on each story and shall be equipped with a readily accessible brass shutoff valve and 
signage per the Surprise Fire Department Emergency Access Book.  
  
901.6 Inspection, testing and maintenance.  Fire detection, alarm, and extinguishing systems, 
mechanical smoke exhaust systems, and smoke and heat vents shall be maintained in an operative 
condition at all times, and shall be replaced or repaired where defective.  Nonrequired fire protections 
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systems and equipments shall be inspected, tested and maintained or removed.  All fire and life safety 
systems including but not limited to: fire extinguishers, fire alarms, water supply and fire hydrant systems, 
backflow prevention devices, fire sprinklers and standpipes, chemical extinguishing systems and other 
types of automatic fire extinguishing systems, basement pipe inlets and other fire-protection systems and 
appurtenances shall be inspected, tested and maintained on an annual basis, after each use or as often 
as required by the Fire Marshal to ensure operability by nationally recognized standards. Test records 
and tags shall be retained on site by the occupant of the building and a copy sent electronically to the 
Surprise Fire Department Fire Prevention Division.  The systems shall be inspected, tested and 
maintained by service personnel holding a valid certificate of qualification to perform service on listed fire 
protection and life safety systems in accordance with NFPA, Underwriters Laboratories, or Industry 
Manufacturers. 
 
 
901.6.2 Records. Records of all system inspections, tests and maintenance required by the referenced 
standards shall be maintained on the premises for a minimum of three years and copied to fire code 
official upon request the fire department electronically.   
 
901.6.3 Professional Qualification. To perform work on fire and life safety systems in the City of 
Surprise, all service personnel shall hold a valid “certificate of qualification” issued by NFPA, Underwriters 
Laboratories, or Industry Manufacturers. Fire sprinklers or alarms shall not be placed out of service for 
more than 8 hours in any 24 hour period, without authorization by the Fire Marshal. 
 

901.8.2 Use of fire hydrants during construction.  Use of fire hydrants for the purpose of site 
development must be approved by the Fire Marshal. The contractor shall request, in writing, approval to 
attach appliances to fire hydrants. Fire hydrants shall be inspected prior to water-meter attachment, and 
during removal by the fire department.  

 
903.2 Where required. Approved automatic fire sprinkler systems in new buildings and structures shall 
be provided in the locations described in Sections 903.2.1 through 903.2.12. shall be required in all new 
commercial structures and buildings for which a permit is required or issued. Installation of the sprinkler 
system shall be in accordance with the requirements of NFPA 13, unless otherwise approved by the Fire 
Marshal. 
 
Existing buildings, structures and occupancies will not require retrofitting fire sprinkler systems to current 
code standards unless: 
 

1. Occupant load is increased without increasing square footage. 
2. Occupancy classification is changed to a higher hazard 
3. Building fire resistance rating is decreased. 
4. Original building foot print (square footage) is increased 50% or more 

 
Exceptions: Spaces or areas in telecommunications buildings used exclusively for 
telecommunications equipment, associated electrical power distribution equipment, batteries and 
standby engines, provided those spaces or areas are equipped throughout with an automatic smoke 
detection system in accordance with Section 907.2 and are separated from the remainder of the 
building by not less than 1-hour fire barriers constructed in accordance with Section 711 of the 
International Building Code or not less than 2-hour horizontal assemblies constructed in accordance 
with Section 711 of the International Building Code, or both. 

 
 

 
1. Detached gazebos, ramadas, restrooms and guardhouses.  

 
2. Detached non-combustible covered parking not exceeding 15,000 square feet. 
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3. Detached non-combustible canopies used exclusively for automotive, motor fuel-
dispensing.  Canopies where vehicles are attended, and in place on a temporary basis, 
for non-maintenance activities. 
 

4. Detached non-combustible non-occupied water supply Booster Pump structures.   
 
For the purposes of this section “TEMPORARY” is defined as any time period of less than 8 hours in any 
24 hour time period. 
 
903.2.8.1 Group R-3 or R-4 congregate residences. An automatic A Mod. NFPA 13D sprinkler system 
shall be required to be installed in accordance with Section 903.3.1.3 shall be permitted in Group R-3 or 
R-4 congregate living facilities with 16 or fewer residents. If any portion of a patio has habitable space 
directly above the patio, the patio shall be equipped with sprinkler protection. 
 
903.2.8.2 Care facilities.  An automatic sprinkler system installed in accordance with Section 903.3.1.3 
shall be permitted in care facilities with 5 or fewer individuals in a single family setting.   All care facilities 
in a single-family dwelling, exclusive of the care giver and their family, or day care, shall be required to 
install a Mod. NFPA 13D Residential Fire Sprinkler System throughout, including attached garages.  If 
any portion of a patio or porch has habitable space directly above the patio or porch, the patio or porch 
shall have sprinkler protection. 
 
Such systems shall consist of an electronically supervised valve located between the domestic water riser 
control valve and the sprinklers, and include concealed spaces containing combustible materials, and 
shall be equipped with a electrically supervised water flow switch and monitored by an approved Central 
Station, and shall sound an alarm at a constantly attended location inside the facility. The minimum listed 
electronic components for alarms shall consist of one auto dialer, and one interior horn/strobe connected 
to the fire riser water-flow switch.   
 
 
903.2.8.3 Group R, Division 3. A Mod. NFPA 13D Residential Fire Sprinkler System shall be installed in 
Group R, Division 3 occupancies.  If any portion of a patio or porch has habitable space directly above the 
patio or porch, the patio or porch shall have sprinkler protection. 

 
Exception:  Residential sprinklers may be omitted from Group R, Division 3 occupancies as long 
as the residence meets the required fire flows in accordance with Appendix B Table B105.1 
Minimum Required Fire Flow and Flow Duration for Buildings. 

 
 
903.2.8.4 Group R, Division 3. In lieu of mandatory residential fire sprinklers, each builder or developer 
shall offer each buyer at the time of purchase, the option to install a residential fire sprinkler system. 
 
 

903.2.8.4.1 Sprinkle cost comparison. The costs to install residential fire sprinklers shall be 
listed as one of the available options and show comparative installation costs. 
 
 
903.2.8.4.2 Display of fire sprinkler equipment. The seller shall provide a full size display 
model of NFPA 13D automatic fire sprinkler system riser, control valves, and gauges in the sales 
office of each model home complex. A display model is not required if the sales office is equipped 
with a sprinkler system.  
 
 
903.2.8.4.3 Educational materials. The seller shall provide each buyer with a copy of approved 
Fire Department educational material describing the benefits of a residential fire sprinkler system.  
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903.2.8.4.4 Affidavit. An affidavit signed by the buyer and the seller indicating a fire sprinkler 
option was offered and accepted, or refused shall be retained at the sales office and made 
available to the fire inspector for a period of one year from the date of transferring title to the 
buyer. A copy of the signed affidavit shall be attached to the application for permit.  

 
 
903.2.8.5 Special requirements for Group R-1 and R-2 occupancies. Group R-1 and R-2 occupancies, 
sprinklers shall be installed in bathrooms, closet areas containing any electrical or mechanical equipment, 
foyers, and attached garages, accessible areas under interior stairs or landings, exterior balconies and 
covered patios or landings which have habitable space directly above the balconies, patio or porch. In 
living spaces, sprinklers shall be the concealed type. For the purpose of inspection, testing, or 
maintenance, there shall be provided, at the time of construction, an exterior access door on the side of 
the building next to the fire sprinkler riser of adequate size to allow for valves and gauges to be accessed, 
repaired and viewed from the exterior for testing and maintenance purposes. The dimensions of the 
access door will depend on the design of the fire riser, controls and gauges. When necessary, access 
shall be provided through private dwellings or garages so service personnel can maintain the fire sprinkler 
riser and equipment. 
  
  
903.2.8.6 Special requirements for Group R-4 occupancies.  R-4 occupancies, sprinklers shall be 
installed in bathrooms, closet areas containing any electrical or mechanical equipment, foyers, attached 
garages, and accessible areas under interior stairs or landings. State licensed facilities shall be equipped 
with an approved automatic sprinkler system in accordance with this code.  
 
  
903.2.8.7 Special requirements for speculative warehouses.  Speculative warehouses shall comply 
with this Chapter, Chapter 23, and NFPA 13. The minimum sprinkler design in speculative warehouses 
shall be based upon a minimum class IV commodity and maximum allowable storage height in the 
building. The system shall be hydraulically designed to protect the maximum possible clear height of 
storage without in-rack sprinklers and/or use an approved alternate design such as Early Suppression 
Fast Response (ESFR) sprinklers. 
  
 
903.3.7 Fire department connections.  The location of fire department connections shall be approved 
by the fire code official.  All signage shall be consistent with the Surprise Fire Department Emergency 
Access Book. 
 
 
906.1 Where required. Portable fire extinguishers shall be installed in the following locations. 
 

1. In new and existing Group A, B, E, F, H, I, M, R-1, R-2, R-4, and S occupancies. 
 

Exception: In Group R-2 occupancies, portable fire extinguishers shall be required only in 
locations specified in Items 2-through 6 where each dwelling unit is provided with a portable 
fire extinguisher having a minimum rating of 1-A; 10-B:C.  In new and existing Group A, B, and 
E occupancies equipped throughout with quick-response sprinklers, portable fire extinguishers 
shall be required only in locations specified in Items 2 through 6. 
 

2. Within 30 feet (9144 mm) of commercial cooking equipment. 
 

3. In areas where flammable or combustible liquids are stored, used, or 
dispensed. 

 
4. On each floor of structures under construction, except Group R-3 

occupancies, in accordance with Section 1415.1. 
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5.  Where required by the sections indicated in Table 906.1. 
 

6. Special-hazard areas, including but not limited to laboratories, computer 
rooms and generator rooms, where required by the fire code official.  

 
907.2   Where required – new buildings and structures. An approved fire alarm system installed in 
accordance with the provisions of this code and NFPA 72 shall be provided in new buildings and 
structures in accordance with Sections 907.2.1 through 907.2.23 and provide occupant notification in 
accordance with Section 907.5, unless other requirements are provided by another section of this code. 
 
  A minimum of one manual fire alarm box shall be provided in an approved location to initiate a fire alarm 
signal for fire alarm systems employing automatic fire detectors or water-flow detection devices.  Where 
other sections of this code allow elimination of fire alarm boxes due to sprinklers, a single fire alarm box 
shall be installed.   
 

Exceptions: 
 

1. The manual fire alarm box is not required for fire alarm systems dedicated to elevator 
recall control and supervisory service. 

 
2. The manual fire alarm box is not required for Group R-2 occupancies unless required by 

the fire code official to provide a means for fire watch personnel to initiate an alarm during 
a sprinkler system impairment event.  Where provided, the manual fire alarm box shall 
not be located in an area that is accessible to the public. 

 
 All new commercial occupancies for which a building or construction permit is obtained shall not require 
full area smoke detection providing the building is equipped with a fully automatic fire sprinkler system. 
Duct detection shall be required in accordance with International Mechanical Code. Full area notification 
shall be required and shall be addressable class A wiring. The fire riser flow switch shall be connected to 
and monitored by an approved monitoring company.  
 
Self storage facilities will not require the installation of smoke/heat detectors inside the storage 
compartment, but will require smoke detection in all common areas, and the installation of standpipes in 
stairwells in accordance with NFPA 13 and NFPA 14.  
 
Section 907.2.1 Group A. A manual fire alarm system that activates the occupant notification system in 
accordance with Section 907.5 shall be installed in Group A occupancies where the occupant load due to 
the assembly occupancy is 300 or more.  Group A occupancies not separated from one another in 
accordance with Section 707.3.10 of the International Building Code shall considered as a single 
occupancy for the purposes of applying this section.  Portions of Group E occupancies occupied for 
assembly purposes shall be provided with a fire alarm system as required for the Group E occupancy. 
 

Exception: Manual fire alarm boxes are not required where the building is equipped throughout 
with an automatic sprinkler system installed in accordance with Section 903.3.1.1 and the 
occupant notification appliances will activate throughout the notification zones upon sprinkler 
water flow. 
 
907.2.1.1 System initiation in Group A occupancies with occupant load of 1,000 or more.  
Activation of the fire alarm in Group A occupancies with an occupant load of 1,000 or more shall 
initiate a signal using an emergency voice/alarm communications system in accordance with 
Section 907.5.2.2. 
 

Exception: Where approved, the prerecorded announcement is allowed to be manually 
deactivated for a period of time, not to exceed 3 minutes, for the sole purpose of allowing 
a live voice announcement from an approved, constantly attended location. 
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907.2.1.2 Emergency voice/alarm communication system captions. Stadiums, arenas and 
grandstands required to caption audible public announcements shall be in accordance with 
Section 907.5.2.2.4. 

 
Section 907.2.4 Group F.  A manual fire alarm system that activates the occupant notification system in 
accordance with Section 907.5 shall be installed in Group F occupancies where both of the following 
conditions exist: 
 

1. The Group F occupancy is two or more stories in height; and 
 

2. The Group F occupancy has a combined occupant load of 500 or more above or below the lowest 
level of exit discharge.  
 

Exception: Manual fire alarm boxes are not required where the building is equipped throughout with 
an automatic sprinkler system installed in accordance with Section 903.3.1.1 and the occupant 
notification appliances will activate throughout the notification zones upon sprinkler water flow  

 
 
907.4.2 Manual fire alarm boxes. Where a manual fire alarm system is required by another section of 
this code, it shall be activated by fire alarm boxes installed in accordance Sections 907.4.2.1 through 
907.4.2.6.  Manual fire alarm boxes shall not be installed in occupancies where the building is equipped 
throughout with an approved automatic sprinkler system, unless otherwise required by the Fire Marshal. 
 
 
912.2.1 Visible location. Fire department connections shall be located on the street side of buildings on 
the entrance side of the building, 36 inches above grade, fully visible and recognizable from the street or 
nearest point of fire department vehicle access or as otherwise approved by the Fire Chief Marshal. See 
Surprise Fire Department Emergency Access Detail Book. 
 
 
912.4 Signs. A metal sign with raised letters at least 1 inch (25 mm) in size shall be mounted on all Fire 
Department Connections serving automatic fire sprinklers, standpipes or fire pump connections.  Such 
signs shall read: AUTOMATIC SPRINKLERS or STANDPIPES or TEST CONNECTION or a combination 
thereof as applicable. Where the fire department connection does not serve the entire building, a sign 
shall be provided indicating the portions of the building served. All signage shall be consistent with the 
Surprise Fire Department Emergency Access Detail Book.  When a building is served by multiple Fire 
Department Connections, each connection shall be provided with an approved sign detailing the area of 
the building served by each connection. 
 
 
912.5 Backflow prevention. The potable water supply to automatic sprinkler and standpipe systems 
shall be protected against backflow as required by the International Plumbing Code. 
 
Backflow prevention devices shall be installed on the main fire sprinkler riser inside the building. Backflow 
prevention device shall be U.L. 1469 Listed. Backflow prevention devices shall be installed in an 
orientation in accordance with the listing.  
 
If an additional backflow prevention device is installed on exterior water supply piping, shutoff valves shall 
be locked in the open position. Backflow prevention device valves shall be electrically supervised by a 
tamper switch installed in accordance with NFPA 72. On all exterior backflow devices a means shall be 
provided to accommodate measured forward flow testing at the sprinkler system demand. It shall be the 
responsibility of the property owner to comply with state and local jurisdictional laws regarding testing of 
the backflow preventers. Forward flow test piping shall be sized the same as the backflow prevention 
assembly. Piping shall terminate to the building exterior and the terminal connection shall be a test 
header with a 2½ inch (62.7 mm) national standard thread outlet for each 250 gallons of system demand. 
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A metal sign with raised letters at least 1 inch (25.2 mm) in size shall be mounted on all test headers. 
Such signs shall read: TEST CONNECTION. Required water supply for fire protection shall not be 
interrupted, for any reason, without prior approval of the Fire Marshal. 
 
 
1016.2.2 Group F-1 and S-1 Increase. The maximum exit access travel distance shall be 400 feet (121 
920 mm) in Group F-1 and S-1 occupancies where all of the following are met: 
 

1. The portion of the building classified as Group F-1 or S-1 is limited to one story in height. 
 

2. The minimum height from the finish floor to bottom of the ceiling or roof slab or deck is 24 feet 
(7315 mm); and  

 
3. The building is equipped throughout with an automatic fire sprinkler system in accordance with 

Section 903.3.1.1 and Chapter 32 of this code. 
 

4. Additional building access shall be provided in accordance with Sections 3206.6 through 
3206.6.1.3 of this code. 

 
1016.2.2.1 Group F-1 and S-1 with a storage area greater than 500, 000 square feet. Group F-1 
and S-1 with a storage area greater than 500, 000 square feet, a Technical Report shall be prepared 
by an Arizona Professional and shall be submitted to the Fire Marshal for approval. 

 
5601.1.3 Fireworks. The possession, manufacture, storage, sale and handling and use of fireworks are 
prohibited. 
 

Exceptions: 
 
1. Storage and handling of fireworks as allowed in Section 5604. 
 
2. Manufacture, assembly and testing of fireworks as allowed in Section 5605 
 
3. The use of fireworks displays as allowed in Section 5608 
 
4. The possession, storage, sale, handling and use of the specific types of Division 1.4G 

fireworks where allowed by applicable laws, ordinances and regulations, provide such 
fireworks comply with CPSC 16 CRF Parts 1500 and  1507, and DOTn 49 CFR Parts 100-
185, for consumer fireworks. 

 
Permissible Consumer Fireworks may be possessed, displayed for sale, and sold by licensed and 
permitted personnel regulated in accordance with the Arizona Revised Statutes and City of Surprise 
Municipal Code requirements.  
 
5608.1 General Fireworks Displays and Pyrotechnic Permits. Outdoor fireworks displays, use of 
pyrotechnics before a proximate audience and pyrotechnic special effects in motion picture, television, 
theatrical and group entertainment productions shall comply with Sections 5608.2 through 5608.10 and 
NFPA 1123 or NFPA 1126.    Commercial fireworks may be possessed, stored, used and handled by 
authorized licensed fireworks shooter(s) documentation from the Bureau of Alcohol Tobacco & Firearms 
(BATF). Pre-squib all commercial fireworks prior to entering City limits.  Permits for the public display of 
fireworks may be granted by the Surprise Fire Department, upon application and after proper inspection, 
in a manner that does not endanger persons, animals, or property. A permit shall not be issued, and may 
be revoked, during time periods of wind and/or High Fire Danger warnings. The Fire Marshal, or 
designee, has authority to impose conditions on any permits granted. 
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Proposed 2012 International Plumbing Code 
Local Amendments 

 
Including appendices B and E 
 
403.2 Separate Facilities. Where plumbing fixtures are required, separate facilities shall be provided for 
each gender. 
.  

Exceptions:  
 

1. Separate facilities shall not be required for dwelling units and sleeping units.  
 
 
2. Separate facilities shall not be required in structures or tenant spaces with a total 
occupant load, including both employees and customers, of 15 or fewer.  
 
 
3. Separate facilities shall not be required in mercantile and business occupancies in 
which the maximum occupant load is 50 

 
100 or fewer.  

 
Section 405.3.1  

 
 
Exception. Side Clearances for accessible or ambulatory water closets shall comply with ICC/ANSI 
A117.1. 
 

Section 410.3 Substitution. Where restaurants provide drinking water in a container free of charge, 
drinking fountains shall not be required in those restaurants. In other occupancies, where drinking 
fountains are required, water coolers or bottled water dispensers shall be permitted to be substituted for 
not more than 50 percent of the required number of drinking fountains.  In other occupancies, where 
drinking fountains are required, bottle water dispensers or water coolers shall be permitted to be 
substituted. 
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Proposed 2012 International Mechanical Code 
Local Amendments 

 
 
307.2.2 Drain pipe materials and sizes. Components of the condensate disposal system shall be cast 
iron, galvanized steel, copper, cross-linked polyethylene, polybutylene, polyethylene, ABS, CPVC or PVC 
pipe or tubing. Nonmetallic piping shall not be installed in exposed locations. 

 

All components shall be 
selected for the pressure and temperature rating of the installation. Joints and connections shall be made 
in accordance with the applicable provisions of Chapter 7 of the International Plumbing Code relative to 
the material type. Condensate waste and drain line size shall be not less than 3/4-inch (19 mm) internal 
diameter and shall not decrease in size from the drain pan connection to the place of condensate 
disposal. Where the drain pipes from more than one unit are manifolded together for condensate 
drainage, the pipe or tubing shall be sized in accordance with Table 307.2.2. 

 [B] 309.1 Space-heating systems. Heating and Cooling systems. Habitable spaces Interior spaces 
intended for human occupancy shall be provided with active or passive space-heating and space-cooling 
systems capable of maintaining a minimum indoor temperatures between 70 of 68°F (201°C) and 90°F 
(32°C) at a point 3 feet (914 mm) above the floor on the design heating day. The installation of portable 
space heaters or coolers 
Exception: 

shall not be used to achieve compliance with this section.  
Space heating and cooling systems are not required for 

 

 interior spaces where the primary 
purpose is not associated with human comfort.  

403.7 Balancing. The ventilation air distribution system shall be provided with means to adjust the 
system to achieve at least the minimum ventilation airflow rate as required by Sections 403.3 and 403.4. 
Ventilation systems shall be balanced Sections 403.3 and 403.4. using a nationally accepted air 
balancing test by an approved method. Such balancing shall verify that the ventilation system is capable 
of supplying and exhausting the airflow rates required by 

 

A final report shall be provided to the engineer 
of record and the mechanical inspector.  

Exception: Residential occupancies shall be exempt from this provision.  
 

502.14 Motor vehicle operation. In areas where motor vehicles operate, mechanical ventilation shall be 
provided in accordance with Section 403. Additionally, areas in which stationary motor vehicles are 
operated shall be provided with a source capture system that connects directly to the motor vehicle 
exhaust systems. 

 

Makeup air for the required exhaust systems in areas where motor vehicles operate 
shall be provided through permanent unobstructed openings to the outdoors, such as louvers and grills. 
Mechanical equipment and louvers used for makeup air purposes shall be electrically interlocked with the 
exhaust system.  

Exceptions: 
  
1. This section shall not apply where the motor vehicles being operated or repaired are 
electrically powered.  
2. This section shall not apply to one- and two-family dwellings.  
 
3. This section shall not apply to motor vehicle service areas where engines are operated inside 
the building only for the duration necessary to move the motor vehicles in and out of the building.  
 

SECTION 929  

WOODSTOVE/FIREPLACE INSTALLATION  
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929.1 Definitions. For purposes of this section, the following words and terms shall have the meaning 
ascribed thereto:  

Fireplace: A built-in-place masonry hearth and fire chamber or a factory-built appliance, designed to burn 
solid fuel or to accommodate gas or electric log insert or similar device, and which is intended for 
occasional recreational or aesthetic use, not for cooking, heating, or industrial processes.  

Solid fuel: Includes, but is not limited to, wood, coal, or other non-gaseous or non-liquid fuels, including 
those fuels defined by the Maricopa County Air Pollution Control Officer as "inappropriate fuel" to burn in 
residential wood burning devices.  

929.2 General. In accordance with Maricopa County regulations, on or after December 31, 1998, no 
person, firm or corporation shall construct or install a fireplace or a wood stove, and the Building Official 
shall not approve or issue a permit to construct or install a fireplace or a wood stove, unless the fireplace 
or wood stove complies with one of the following:  

Woodstove: A solid-fuel burning heating appliance including a pellet stove, which is either freestanding 
or designed to be inserted into a fireplace.  

1. A fireplace which has a permanently installed gas or electric log insert;  

2. A fireplace, wood stove or other solid fuel burning appliance which has been certified by the United 
States Environmental Protection Agency as conforming to 40 Code of Federal Regulations part 60, 
subpart AAA;  

3. A fireplace, woodstove or other solid fuel burning appliance that has been tested and listed by a 
nationally recognized testing agency to meet performance standards equivalent to those adopted by 40 
Code of Federal Regulations part 60, subpart AAA;  

4. A fireplace, wood stove or other solid fuel burning appliance which has been determined by the 
Maricopa County Air Pollution Control Officer to meet performance standards equivalent to those adopted 
by 40 Code of Federal Regulations part 60, subpart AAA, as in effect on July 1, 1990.  

5. A fireplace which has a permanently installed wood stove insert which complies with subparagraph 2, 
3, or 4 above.  

1. 

Exceptions: The following installations are not regulated and are not prohibited by this section:  

 

Furnaces, boilers, incinerators, kilns, and other similar space heating or industrial process 
equipment.  

2. 
 

Cook stoves, barbecue grills, and similar appliances designed primarily for cooking.  

3. Fire pits, barbecue grills, and other outdoor fireplaces. 
 
 
 

 
 
 
 
 



48 
 

Proposed 2012 International Fuel Gas Code 
Local Amendment 

 
 
404.12 Minimum burial depth. Underground piping systems shall be installed a minimum depth of 
12 inches (305 mm) below grade, except as provided for in Section 404.12.1 for metal piping and 18 
inches (457mm) for plastic piping.  
 
 
404.12.1 Individual outside appliances. Individual lines to outside lights, grills or other appliances 
shall be  installed a minimum of 8 inches (203 mm) below finished grade, provided that such 
installation is approved and is installed in locations not susceptible to physical damage. 
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Proposed 2012 International Energy Conservation Code 
Local Amendments 

 
 
SECTION C101 SCOPE AND GENERAL REQUIREMENTS (COMMERCIAL) 
 
C101.2 Scope. This code applies to commercial buildings and the building sites and associated systems  
and equipment. 

 

Group R-2 when defined as a Commercial Building by section C202, shall have the option of 
complying under the Residential Provisions of the code, regardless of height. Once defined as such on the 
submittal documents, all components of the Residential Provisions shall be followed.  

SECTION R101 SCOPE AND GENERAL REQUIREMENTS (RESIDENTIAL) 
 
R101.2 Scope. This code applies to residential buildings and the building sites and associated systems 
and equipment. 

 

Group R-2 when defined as a Residential Building by section R202, shall have the option 
of complying under the Commercial Provisions of the code, regardless of height. Once defined as such 
on the submittal documents, all components of the Commercial Provisions shall be followed.  

SECTION R102 ALTERNATE MATERIALS-METHOD OF CONSTRUCTION, DESIGN OR INSULATING 
SYSTEMS 
 
Section R102.1 

 
RESNET Testing & Inspection Protocol. The Residential Energy Services Network (RESNET) 
Mortgage Industry National Home Energy Rating System Standards Protocol for third party testing and 
inspections, shall be deemed to meet the requirements of sections R402.4.1.1, R402.4.1.2 and R403.2.2. 
and shall meet the following conditions: 

 
6. Third Party Testing and Inspections shall be completed by RESNET certified Raters or Rating 

Field Inspectors and shall be subject to RESNET Quality Assurance Field Review 
procedures.  
  

7. Sampling in accordance with Chapter 6 of the RESNET Standards shall be performed by 
Raters or Rating Field Inspectors working under a RESNET Accredited Sampling Provider. 
 

8. Third Party Testing is required for the following items: 
 
d. 402.4.1.1 –Building Envelope – Thermal and Air Barrier Checklist 
e. R402.4.1.2 –Testing – Air Leakage Rate 
f. R403.2.2 – Sealing – Duct Tightness 

 
9. The other requirements identified as “mandatory” in Chapter 4 shall be met. 

 
10. Alternate testing and inspection programs and protocols shall be allowed when approved by 

the Building Official. 

 
CHAPTER 4 RESIDENTIAL ENERGY EFFICIENCY 
 
SECTION R401 GENERAL 
 
R401.1 Scope. This chapter applies to residential buildings. 
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R401.2 Compliance.  Projects shall comply with Sections identified as “mandatory” and with either 
sections identified as “prescriptive” or the performance approach in Section R405. 
 

 

R401.2.1 Alternative approach for compliance. A Home Energy Rating System (“HERS”) Index 
of 73 or less, confirmed in writing by a Residential Energy Services Network certified energy rater 
may be used in place of the approach described in section 401.2 above. Compliance may be 
demonstrated by sampling in accordance with Chapter 6 of the Mortgage Industry National Home 
Energy Rating Systems Standard as adopted by the Residential Energy Services Network.  

 
SECTION R403 SYSTEMS 
 
R403.2 Ducts. Ducts and air handlers shall be in accordance with Sections R403.2.1 through R403.2.3.  
 

R403.2.1 Insulation (Prescriptive). Supply ducts in attics shall be insulated to a minimum of  
R-8. Ducts in floor trusses shall be insulated to a minimum of R-6.  
 

Exceptions: Ducts or portions thereof located completely inside the building thermal 
envelope. 
  

 

1. Ducts or portions thereof located completely inside the building thermal 
envelope.  

 

2. Supply ducts may be insulated to a minimum of R-6 when one or more of the 
following conditions are met;  

 

2.1 Minimum SEER rating of space heating/cooling system is increased 
to 15.  

 

2.2 Maximum U-factor is decreased to 0.35 and maximum SHGC is 
decreased to 0.22 for all fenestration products.  

 
2.3 Wall cavity insulation minimum R-value is increased to R-19.  

 

2.4 Residential buildings that meet the requirements of sections 
R102.1.1 or   R405.  

Section R403.9.3 Covers Variable Speed Pool Pumps 
 
R403.9.3 Heated pools and in-ground permanently installed spas shall be provided with a vapor-resistant 
cover.  

 
Exception: Pools deriving over 70% of the energy for heating from site-recovered energy, such 
as a heat pump or solar energy source computed over an operating season. 

   
Motors with a total horsepower of one or more for pools and in-ground permanently installed spas shall 
have the capability of operating at two or more speeds with a low speed having a rotation rate that is no 
more than one-half of the motor's maximum rotation rate and shall be operated with a pump control with 
the capability of operating the pump at two or more speeds. Residential pool pump motor controls that are 
sold for use with a two or more speed motor shall have a default circulation speed setting no more than 
one-half of the motor's maximum rotation rate. Any high speed override capability shall be for a temporary 
period not to exceed one twenty-four hour cycle without resetting to the default setting. 
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Proposed 2011 National Electric Code 

Local Amendment 
 

Article 250 – Grounding and Bonding 
 
250.118 Types of Equipment Grounding Conductors. 
  
The equipment grounding conductor run with or enclosing the circuit conductors shall be one or more or a 
combination of the following: 
  
(1) A copper, aluminum, or copper-clad aluminum conductor. This conductor shall be solid or stranded; 
insulated, covered, or bare; and in the form of a wire or a busbar of any shape.  
 
(2) Rigid metal conduit.  
 
(3) Intermediate metal conduit.  
 
(4) Electrical metallic tubing with an additional equipment grounding conductor
 

.  

(5) Listed flexible metal conduit meeting all the following conditions: 
  

a. The conduit is terminated in listed fittings.  
 
b. The circuit conductors contained in the conduit are protected by overcurrent devices rated at 
20 amperes or less.  
 
c. The combined length of flexible metal conduit and flexible metallic tubing and liquidtight flexible 
metal conduit in the same ground-fault current path does not exceed 1.8 m (6 ft).  
 
d. If used to connect equipment where flexibility is necessary to minimize the transmission of 
vibration from equipment or to provide flexibility for equipment that requires movement after 
installation, an equipment grounding conductor shall be installed.  

 
(6) Listed liquidtight flexible metal conduit meeting all the following conditions:  

 
a. The conduit is terminated in listed fittings.  
 
b. For metric designators 12 through 16 (trade sizes 3/8 through 1/2), the circuit conductors 
contained in the conduit are protected by overcurrent devices rated at 20 amperes or less.  
 
c. For metric designators 21 through 35 (trade sizes 3/4 through 1-1/4), the circuit conductors 
contained in the conduit are protected by overcurrent devices rated not more than 60 amperes 
and there is no flexible metal conduit, flexible metallic tubing, or liquidtight flexible metal conduit in 
trade sizes metric designators 12 through 16 (trade sizes 3/8 through 1/2) in the ground-fault 
current path.  
 
d. The combined length of flexible metal conduit and flexible metallic tubing and liquidtight flexible 
metal conduit in the same ground-fault current path does not exceed 1.8 m (6 ft).  
 
e. If used to connect equipment where flexibility is necessary to minimize the transmission of 
vibration from equipment or to provide flexibility for equipment that requires movement after 
installation, an equipment grounding conductor shall be installed.  
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(7) Flexible metallic tubing where the tubing is terminated in listed fittings and meeting the following 
conditions:  

a. The circuit conductors contained in the tubing are protected by overcurrent devices rated at 20 
amperes or less.  
 
b. The combined length of flexible metal conduit and flexible metallic tubing and liquidtight flexible 
metal conduit in the same ground-fault current path does not exceed 1.8 m (6 ft).  

 
(8) Armor of Type AC cable as provided in 320.108.  
 
(9) The copper sheath of mineral-insulated, metal-sheathed cable.  
 
(10) Type MC cable that provides an effective ground-fault current path in accordance with one or more of 
the following: 
  

a. It contains an insulated or uninsulated equipment grounding conductor in compliance with 
250.118(1)  
 
b. The combined metallic sheath and uninsulated equipment grounding/bonding conductor of 
interlocked metal tape–type MC cable that is listed and identified as an equipment grounding 
conductor  
 
c. The metallic sheath or the combined metallic sheath and equipment grounding conductors of 
the smooth or corrugated tube-type MC cable that is listed and identified as an equipment 
grounding conductor 
  

(11) Cable trays as permitted in 392.10 and 392.60.  
 
(12) Cablebus framework as permitted in 370.3.  
 
(13) Other listed electrically continuous metal raceways and listed auxiliary gutters.  
 
(14) Surface metal raceways listed for grounding.  
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Proposed 2012 International Green Construction Code 

Local Amendments 
 

 
 SECTION 101 GENERAL  

101.2 General. 
This code is an overlay document to be used in conjunction with the other codes and standards adopted by the  

The use of this code is optional, unless specifically required through ordinance by the City of Surprise.  

jurisdiction. This code is not intended to be used as a standalone construction regulation document and permits are  
not to be issued under this code. This code is not intended to abridge or supersede safety, health or environmental  
requirements under other applicable codes or ordinances.  
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Ø What is an Impact Fee?

Ø How is it calculated?

Ø Where are we in the implementation 

Topics 

process?

Ø What was discussed during the 
stakeholder meeting?

Ø Example



What is an Impact Fee?

Ø One time charge

Ø Help pay for buildings, roads, pipes, 

equipment needed to serve growth in the Cityequipment needed to serve growth in the City

Ø Can’t be used to hire people, to maintain, or 

to pay for operations





Calculate Fee – Step 1:  Growth

Growth generates:

People/911 calls Road trips

Water/Sewer Use



Calculate Fee – Step 2:  Build

Increased 911 calls, road trips, and water/sewer 

use means we need to build:

Fire Stations Road – 163rd Avenue

Wells, pumps, water 

& sewer lines



Calculate Fee – Step 3:  Fair Share

Development pays their “fair share” of capital 

costs based on:

Retail, Office, 
Residential 

Housing Unit

Retail, Office, 

Industrial Use per 

1000 Square Feet

Water meter size

¾” up to 8”



Impact Fees – The Big Three

Ø Growth - Land Use Assumptions – Elliott 

Pollack (outside expert on growth)

Ø Build - Infrastructure Improvement Plan – City 

of Surprise Departments

Ø New Fees - Impact Fee Report – Raftelis

(outside expert on fees)



Flow of information - simple

Pollack says:  “we will have 5000 new homes in 

the next 15 years”

City say:   “that’s 15,000 new people; we need City say:   “that’s 15,000 new people; we need 

to build $5 million Fire Station”

Raftelis does the math:

$5 million divided by 5000 homes equals $1000 

per home



Update on our Timeline

Ø December 4, 2013 Notice of public hearing 

and release of the LUA and IIP 

Ø January 23, 2014 Stakeholder Meeting

Ø February 4, 2014 Public Hearing for IIP and Ø February 4, 2014 Public Hearing for IIP and 

LUA 

Ø March 11, 2014 – Regular Council Meeting IIP 

and LUA Adopted/Notice of Intent 

Development Impact Fees 



Update on our Timeline

Ø March 24, 2014 Stakeholder Meeting 

Ø April 15, 2014 – Council Work Session Public 

Hearing Development Impact Fee Report

May 20, 2014 - Special Meeting Development Ø May 20, 2014 - Special Meeting Development 

Impact Fees adopted 

Ø August 1, 2014 Development Impact Fees 

Effective



Stakeholder Meeting Feedback

Ø Service Area for 163rd Avenue extending north 

of the CAP

Ø Retail category for the 163rd Avenue project Ø Retail category for the 163rd Avenue project 

appeared to be paying more than their share

Ø New Law makes it difficult for Cities to pay for 

growth



163rd Avenue Service Area



Stakeholder Meeting Feedback

Ø Service Area for 163rd Avenue extending north 

of the CAP

Ø Retail category for the 163rd Avenue project Ø Retail category for the 163rd Avenue project 

appeared to be paying more than their share

Ø New Law makes it difficult for Cities to pay for 

growth



163rd Avenue Retail Fee

Development Type Impact Fee Assessment

Single Family Residential $299 Housing Unit

Multi Family Residential 209 “            “

Table 14; 163rd Avenue Roadway Development Impact Fees

Multi Family Residential 209 “            “

Retail 3958 1000 Square Feet

Office 240 “          “         “

Public 304 “          “         “

Industrial 150 “          “         “



Stakeholder Meeting Feedback

Ø Service Area for 163rd Avenue extending north 

of the CAP

Ø Retail category for the 163rd Avenue project Ø Retail category for the 163rd Avenue project 

appeared to be paying more than their share

Ø New Law makes it more difficult for Cities to 

pay for growth



SPA1 

Proposed

SPA1 

Current

SPA2 

Proposed

SPA2 

Current

Square Footage 2,500          2,500          2,500          2,500          

Valuation 275,725$    275,725$    275,725$    275,725$    

General Fund Revenues

  Construction Sales Tax (2.2% tax rate) 3,943$        3,943$        3,943$        3,943$        

  Building Permit Fees 1,160          1,160          1,160          1,160          
Total General Fund 5,103          5,103          5,103          5,103          

One-Time Revenues from Single Family Residence

General Capital Fund Revenues

    Construction Sales Tax (1.5% tax rate) 2,688          2,688          2,688          2,688          

Development Impact Fee Revenue

General Govt 661              661              661              661              

Fire 1,368          688              1,368          688              

Park\Rec 785              785              785              785              

Library -               133              -               133              

Police 371              371              371              371              

Public Works -               109              -               109              

Water 1,393          3,895          1,544          3,923          

Water Resource 714              2,100          873              796              

Sewer 3,265          3,853          3,361          3,039          

Roads of Regional Significance -               -               -               5,715          

163rd Avenue Roadway -               -               251              -               
Total Development Impact Fees 8,557$        12,595$      9,214$        16,220$      

Grand Total All Funds 16,348$      20,386$      17,005$      24,011$      



Development Impact Fees

Public Hearing

April 15, 2014
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City of Surprise

ARIZONA
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Executive Summary
The City of Surprise (City) retained the team of Raftelis Financial Consultants, Inc.1 (RFC or
Raftelis) and Elliott D. Pollack and Company (EDPCO) to complete an update of the City’s
development impact fees for compliance with the requirements of Arizona Revised Statutes
(ARS) § 9-463.05 effective August 1, 2014.

Under the updated requirements of ARS § 9-463.05 a development impact fee study is
segmented into three major components as follows:

1. Land Use Assumptions (LUA) identify the current and projected service units by service
area.  The City LUA is summarized in one report dated March 11, 2014.  This report
outlines the projected growth in residential population and housing units and non-
residential employment and square feet.

2. Infrastructure Improvements Plan (IIP) identifies the current and future facilities to serve
the projected growth in service units identified within the LUA. The City IIP is
summarized as a separate report also dated March 11, 2014.

3. Development Impact Fee report (Fee Report), the subject of this document, outlines the
proposed development impact fee by fee category and service area based on the eligible
facilities and service units identified in the separate Final LUA and Final IIP Reports
dated March 11, 2014.  The Fee Report incorporates capital funding analyses, offset
calculations and cash flow projections for the proposed development impact fees.

To ensure that new development contributes its proportionate share towards the cost of public
facilities, the City of Surprise (City) has enacted development impact fees for a variety of fee
categories.  The fees were most recently updated in December 2011 for compliance with ARS §
9-463.05 which was adopted earlier in 2011. The purpose of the overall study is to update the
following City’s development impact fee categories:2

 Fire and Emergency Medical Services (EMS)
 163rd Avenue Roadway
 Water System
 Water Resources
 Wastewater System

The draft development impact fees are proposed to be effective August 1, 2014.

1 The City initially retained Red Oak Consulting, an ARCADIS group, to complete this study and the contract was
subsequently assigned to RFC in July 2013.

2 The City is maintaining existing Fire and EMS, Police, General Government and Parks and Recreation
Development Impact Fees to repay outstanding debt obligations.
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Table 1 summarizes the draft residential and non-residential Fire and EMS development impact
fees to be assessed City-wide.

Table 1
Draft Fire and EMS Development Impact Fees

Table 2 summarizes the draft residential and non-residential 163rd Avenue Roadway
development impact fees to be assessed within the 163rd Avenue Roadway service area.

Table 2Draft 163rd Avenue Roadway Development Impact Fees

Tables 3 through 8 summarize the draft 3/4-inch and less water system, water resource and
wastewater system development impact fees calculated for separate Special Planning Area (SPA)
1 and SPA 2. A map of the current SPAs is included before the Executive Summary. The water
system, water resource and wastewater system SPA 1 and SPA 2 service areas are identified
within the Final IIP as detailed within this report and Appendices C, D and E. Water system,
water resource and wastewater system development impact fees will be increased for 1-inch and
higher meter sizes based on the American Water Works Association (AWWA) meter capacity
relationships. Within SPA 2, Wastewater System Development Impact Fees outlined in
Appendix E are calculated with two separate components.  The first component recovers
treatment, disposal and other miscellaneous facilities serving development in SPA 2.  The second
component recovers sewer line facilities serving other developments in SPA 2.  Some
developments that are served by facilities from both components are assessed the combined fee
summarized in Table 8.  Other developments may benefit from one of the two fee components
and will be assessed one of the two fee components detailed in Appendix E.

Development Type Impact Fee Assessment

Single-Family Residential $680 Housing Unit
Multi-Family Residential 499 Housing Unit
Retail 779 1,000 square feet
Office 1,247 1,000 square feet
Public 1,247 1,000 square feet
Industrial 519 1,000 square feet

Development Type Impact Fee Assessment

Single-Family Residential $299 Housing Unit
Multi-Family Residential 209 Housing Unit
Retail 3,958 1,000 square feet
Office 240 1,000 square feet
Public 304 1,000 square feet
Industrial 150 1,000 square feet
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The City’s fiscal year (FY) starts July 1 and is completed on June 30 with references to each
fiscal year within this document using the final six months.  For example, FY 2014 refers to the
period of July 1, 2013 through June 30, 2014.

Table 3
Draft SPA 1 Water System Development Impact Fees

Table 4
Draft SPA 2 Water System Development Impact Fees

Table 5
Draft SPA 1 Water Resource Development Impact Fees

Meter Service Impact
Size Units Fee

3/4" and Less 1.00 $1,393
1" 1.67 2,322

1.5" 3.33 4,644
2" 5.33 7,431
3" 10.00 13,933
4" 16.67 23,222
6" 33.33 46,444
8" 53.33 74,310

Meter Service Impact
Size Units Fee

3/4" and Less 1.00 $1,544
1" 1.67 2,574

1.5" 3.33 5,148
2" 5.33 8,237
3" 10.00 15,445
4" 16.67 25,742
6" 33.33 51,483
8" 53.33 82,373

Meter Service Impact
Size Units Fee

3/4" and Less 1.00 $714
1" 1.67 1,191

1.5" 3.33 2,381
2" 5.33 3,810
3" 10.00 7,144
4" 16.67 11,906
6" 33.33 23,812
8" 53.33 38,099
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Table 6
Draft SPA 2 Water Resource Development Impact Fees

Table 7
Draft SPA 1 Wastewater System Development Impact Fees

Table 8
Draft SPA 2 Total Wastewater System Development Impact Fees

Meter Service Impact
Size Units Fee

3/4" and Less 1.00 $873
1" 1.67 1,456

1.5" 3.33 2,911
2" 5.33 4,658
3" 10.00 8,734
4" 16.67 14,556
6" 33.33 29,112
8" 53.33 46,579

Meter Service Impact
Size Units Fee

3/4" and Less 1.00 $3,265
1" 1.67 5,442

1.5" 3.33 10,884
2" 5.33 17,414
3" 10.00 32,651
4" 16.67 54,418
6" 33.33 108,836
8" 53.33 174,138

Meter Service Impact
Size Units Fee

3/4" and Less 1.00 $3,361
1" 1.67 5,601

1.5" 3.33 11,202
2" 5.33 17,923
3" 10.00 33,606
4" 16.67 56,010
6" 33.33 112,019
8" 53.33 179,231
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Introduction and Overview
The City of Surprise (City) retained the team of Raftelis Financial Consultants, Inc.3 (RFC or
Raftelis) and Elliott D. Pollack and Company (EDPCO) to complete an update of the City’s
development impact fees for compliance with the requirements of Arizona Revised Statutes
(ARS) § 9-463.05 effective August 1, 2014.

Under the updated requirements of ARS § 9-463.05 a development impact fee study is
segmented into three major components as follows:

1. Land Use Assumptions (LUA) identify the current and projected service units by service
area.  The City LUA is summarized in one report dated March 11, 2014.  This report
outlines the projected growth in residential population and housing units and non-
residential employment and square feet.

2. Infrastructure Improvements Plan (IIP) identifies the current and future facilities to serve
the projected growth in service units identified within the LUA. The City IIP is
summarized as a separate report also dated March 11, 2014.

3. Development Impact Fee report (Fee Report), the subject of this document, outlines the
proposed development impact fee by fee category and service area based on the eligible
facilities and service units identified in the separate Final LUA and Final IIP Reports
dated March 11, 2014.  The Fee Report incorporates capital funding analyses, offset
calculations and cash flow projections for the proposed development impact fees.

To ensure that new development contributes its proportionate share towards the cost of public
facilities, the City of Surprise (City) has enacted development impact fees for a variety of fee
categories4.  The fees were most recently updated in November 2011 with recreation and public
building fee categories eliminated as a result of ARS § 9-463.05 which was adopted earlier in
2011. The purpose of the overall study is to update the following City’s development impact fee
categories:

 Fire and Emergency Medical Services (EMS)
 163rd Avenue Roadway
 Water System
 Water Resources
 Wastewater System

Appendix F includes a summary of the City’s current utility and non-utility development impact
fees. The draft development impact fees discussed in this report are proposed to be effective

3 The City initially retained Red Oak Consulting, an ARCADIS group to complete this study and the contract was
subsequently assigned to RFC in July 2013.
4 The City’s library and park development impact fees will be discontinued by August 1, 2014.
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August 1, 2014. Table 9 summarizes the City’s current single-family residential non-utility
development impact fees.

Table 9
Current Non-Utility Development Impact Fees

Table 10 summarizes the City’s current SPA 1 and SPA 2 water system (drinking), water
resource and wastewater development impact fees that apply to 3/4-inch water meter
connections.

Table 10
Current Utility Development Impact Fees

Methodologies
There are a variety of methods that can serve as a rational basis for computing non-utility and
utility development impact fees.  The most common include:

Development Impact Fee
Single Family
Residential

Fire & EMS $688
Police 371
Library 133
Parks & Recreation 785
General Government 661
Public Works 109
Non-Utility (City-Wide) 2,747

Non-Utility (City-Wide) 2,747
Roads of Regional Significance (1) 5,715
Total 8,462

Non-Utility (City-Wide) 2,747
Roads of Regional Significance (1) 5,396
Total 8,143

(1) Roads of Regional Significance development impact fee of
$5,715 is assessed in SPAs 2, 4 and 6 and $5,396 is
assessed in SPAs 3 and 5.

Development Impact Fee
3/4-inch Water
Meter - SPA 1

3/4-inch Water
Meter - SPA 2

Water Resource $2,100 $796
Water System - Drinking 3,895 3,895
Wastewater 3,853 3,039
Total $9,848 $7,730
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 System Buy-In
 Plan-Based Incremental
 Plan Based Average
 Hybrid Method

The System Buy-in method uses a historical perspective.  The original costs of the system’s
fixed assets are identified and escalated to current value using a nationally recognized index.
System value equals the escalated original cost less developer contributions.  The development
fee is the quotient of the system equity divided by the system capacity.

The Plan-Based Incremental method is a forward-looking and considers only future growth-
related capital projects and acquisitions.  The development impact fee is the quotient of the
growth-related cost of proposed projects for a specified time frame divided by the number of
units to be served or the increase in capacity provided by those projects.

The Plan-Based Average method is similar to the Plan-Based Incremental method.  However,
the plan based average approach considers future growth-related projects that benefit new and
current development.  The development fee is the quotient of the cost of proposed projects for a
specified time frame divided by the total capacity served in the calculation year.

The Hybrid method combines the System Buy-in and Incremental methods.  The development
fee is the quotient of the sum of the current system equity and future growth-related capital costs
divided by of the sum of existing system capacity and the increase in capacity provided by the
future growth-related projects.

The City evaluated the facilities required to provide necessary public services for new growth
detailed in the Final LUA and Final IIP Report.  In developing the costs in the IIP, the City
considered what was needed so the burden of providing services to new development did not
lower the service level for existing citizens or charge new development exclusively to increase
the level of service provided to existing residents. The City may increase the level of service for
current and future residents; however, the development impact fee will reflect only the portion of
the facility benefiting new development with funding for the increased level of service portion of
the improvement benefiting current development funded by alternative sources.

As discussed within the Final LUA and IIP Report, the demand for facilities is quantified using a
common unit of measurement, called a “service unit.”  A service unit is a standardized measure
of the consumption, use, generation or discharge attributable to an individual unit of
development calculated using generally accepted engineering or planning standards.  The service
units and resulting Equivalent Development Unit (EDU) vary by development impact fee
category.  One EDU represents the average demand for services generated by a single-family
home.

In all fee categories, projects are based on facility needs to serve future development. There are
existing and future facilities that will benefit future development. To recognize the proportion of
the costs benefiting development over the study period, project costs allocated to new growth
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over the study period have been adjusted to exclude the portion of future facilities serving
current development. For example, the 163rd Avenue Roadway facilities replace currently
constructed roadway facilities while expanding facilities to the benefit of new development and
the fee calculations recognize the proportional cost of future facilities benefiting new
development.  Funding for the portion of facilities benefiting current development will need to
be funded from another source which may include current general fund revenues and/or debt
summarized by fee category and included in the appendices.

City of Surprise Development Agreements
The City has entered into a variety of development agreements and amendments to the
agreements over the past thirty years.  These agreements outline responsibilities and obligations
for both the City and the other contracting parties to the agreements. Many agreements
incorporate future development impact fees assessed by the City as the mechanism to reimburse
developers for funding or oversizing facilities recovered through the assessed development
impact fee.  Current and future obligations defined below are identified within the development
agreements.

Current Obligations: Infrastructure has been constructed and accepted by the City, and actual
costs subject to reimbursement have been provided to the City.  Some reimbursement and/or
credit may have been provided and additional costs remain to be reimbursed and/or credited
through future development impact fees.

Future Obligations: Infrastructure subject to reimbursement and/or credit have not been
completed and/or accepted by the City and the City does not have actual costs related to the
constructed facilities.  These future obligations may involve developments that have been
partially developed and/or where some infrastructure has been constructed, but not all of the
requirements have been met in order for the City to reimburse eligible costs with assessed
development impact fees.  Costs estimates for the infrastructure to be completed may be
provided and reimbursements will be based on actual costs provided after the City has accepted
the infrastructure.  The IIP will need to be updated in order for future obligations to be eligible
for development impact fee reimbursement per the requirements of ARS §9-463.05.

For many of the agreements, the facilities were constructed and accepted by the City with
reimbursement obligations that are fully satisfied.  In these cases, the City may continue to assess
and keep development impact fees related to the constructed facilities serving current and future
development.  Other agreements include current obligations for infrastructure constructed and
accepted by the City that are active with remaining obligations.  The IIP includes only those
facilities tied to current obligations or those where the infrastructure has been constructed; the
City has accepted the infrastructure and has costs within the City’s fixed assets as the basis for
reimbursements.

Future obligations related to facilities that either have not been constructed and/or the City has
not accepted and may be privately owned and operated are excluded from this IIP.  These future
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facilities will need to be incorporated in updates to the IIP prior to the inclusion as development
impact fee eligible projects and before the City may use development impact fees to reimburse
the eligible facility costs.

Reflecting projected development within various master planned communities throughout the
City, revenue projections and cash flow analyses presented in this Fee Report incorporate
development impact fee reimbursements and/or credits.

Fire and EMS Development Impact Fee
The draft Fire and EMS development impact fees will be assessed City-wide. Table 11
summarizes draft Fire and EMS development impact fees by type of development.

Table 11
Draft Fire and EMS Development Impact Fees

Single-family and multi-family residential developments are assessed fees per housing unit while
non-residential development categories are assessed per 1,000 square feet of development. Draft
fees are proposed to be effective August 1, 2014.

The City’s Fire and EMS development impact fee was calculated using the incremental approach
that considers:

 Current cost of future growth-related IIP projects.

 Increase reflecting net present value (NPV) of interest of growth-related portion of
projected debt issues.

Table 12 summarizes the calculated Fire and EMS development impact fees per residential and
non-residential service units. The eligible costs are allocated between residential and non-
residential types of development based on calls for service from the four-year period of FY 2010
through FY 2013. Service units reflect existing and projected residents and employees detailed
in the Final LUA and Final IIP Reports. The capacity of planned facilities will be exceeded in
FY 2022 and the projected FY 2022 service units are used to calculate the separate residential
and non-residential costs per service unit. A single-family residential dwelling unit is equal to
one EDU. The residential cost per service unit is translated into a fee per dwelling unit based on
persons per dwelling unit for single-family and multi-family residential development types.

Development Type Impact Fee Assessment

Single-Family Residential $680 Housing Unit
Multi-Family Residential 499 Housing Unit
Retail 779 1,000 square feet
Office 1,247 1,000 square feet
Public 1,247 1,000 square feet
Industrial 519 1,000 square feet
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Non-residential costs per service unit are translated into a fee per 1,000 square feet based on
employees per 1,000 square feet that varies retail, office, public and industrial types of
development.

Table 12
Fire and EMS

Development Impact Fee Calculation

The components of the calculated Fire and EMS development impact fee and associated cash
flow projection is discussed in the following sections.

Infrastructure Improvements Plan Projects
The total cost of two proposed fire stations is $15.0 million anticipated to be constructed from
FY 2015 through FY 2018 as detailed in the Final IIP Report and summarized in Appendix A to
this report. Both fire stations are allocated fully to future development (growth) benefiting future
residents and employees. Based on the timing of the projects, an annual capital project inflation
rate of 3%, compounded annually, is applied to project cost estimates and illustrated in the cash
flow and supporting worksheet also provided in Appendix A.

Cash Flow
A cash flow analysis has been compiled to summarize the sources and uses and funding
requirements of new Fire and EMS development impact fee fund included in Appendix A.  The
sections below outline projects and cash flow uses of IIP projects, development agreement
reimbursements, debt issuance and reserve requirements, debt service funded through
development impact fee revenues, interest income, and debt proceeds.  For current development,
the funding sources incorporate general fund revenues and/or debt instead of development
impact fees.  This section summarizes the assumptions and projections outlined in Appendix A.

Description
Calls for

Service (1) Allocation
Allocated

Costs
Residential 25,576 73.0% $13,796,403
Non-Residential 9,441 27.0% 5,092,737
Total 35,017 100.0% $18,889,140

Residential Units Fiscal Year
Allocated portion of facilities $13,796,403
Capacity of Facilities Population 2022 60,853
Cost per Unit Population $226.72

Non-Residential
Allocated portion of facilities $5,092,737
Capacity of Facilities Employees 2022 16,339
Cost per Unit Employees $311.69

(1) FY 2009-10 through FY 2012-13.
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The new Fire and EMS development impact fee fund has a fund balance of $0 as of June 30,
2013.

Debt Proceeds, Issuance Costs and Debt Service

Table 13 summarizes the projected debt and resulting NPV of interest cost future development’s
portion of Fire and EMS IIP facilities.

Table 13
New Fire and EMS Development Impact Fee Fund Debt Issues

Debt projections reflect availability of revenues generated from development impact fees
balanced against the timing of the project and availability of cash to partially fund anticipated
projects. Assumptions regarding the term, interest rate, debt service requirement and issuance
expenses are also summarized in Appendix A.

NPV of Future Growth-Related Debt Interest

The NPV of future interest payments associated with future development’s portion of debt
funded Fire and EMS IIP facilities is projected to be approximately $3.9 million.  The NPV
interest reflects today’s value associated with funding the growth-related facilities and is eligible
for inclusion as assessed development impact fees are anticipated to repay the growth-related
debt service. The annual debt service and NPV associated with projected debt issues are detailed
in Appendix A.

Revenue Projections

Projected Fire and EMS development impact fee revenues are based on the draft fees by
development type, indexed for inflation, applied to projected development for the following
development types:

NPV of
Fiscal Year Principal Interest Payments

2014 $0 $0
2015 0 0
2016 4,500,000 1,862,355
2017 0 0
2018 5,000,000 2,069,284
2019 0 0
2020 0 0
2021 0 0
2022 0 0
2023 0 0

Total $9,500,000 $3,931,639

Bond Issues
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 Single-family residential

 Multi-family residential

 Retail

 Public

 Industrial

 Admin / Medical Office

Residential developments are assessed fees per housing unit while non-residential development
categories are assessed per 1,000 square feet of development. Appendix A summarizes the
projected development impact fee revenues by type of development.

163rd Avenue Roadway Development Impact Fee
The draft 163rd Avenue Roadway development impact fees will be assessed to a service area
identified in Figure 2 of the Final IIP5.

Table 14 summarizes draft 163rd Avenue Roadway development impact fees by type of
development.

Table 14
Draft 163rd Avenue Roadway Development Impact Fees

Single-family and multi-family residential developments are assessed fees per housing unit while
non-residential development categories are assessed per 1,000 square feet of development. 163rd

Draft fees are proposed to be effective August 1, 2014.

The City’s 163rd Avenue Roadway development impact fee was calculated using the plan-based
average approach that considers:

5 The 163rd Avenue Roadway development impact fee service area includes properties north of the Central Arizona
Project canal.  These properties are included because the 163rd Avenue serves as the main connection between east
and west roads e.g., (Dove Valley), connecting them to Grand Avenue / Highway 60.  In additional these properties
will ultimately connect to the extended 163rd Avenue once a bridge over the Central Arizona Project canal is
constructed.  The project to complete the bridge is not included in the current IIP as it may be constructed beyond
the 10-year period and is anticipated to be included in future updates to the City’s IIP.

Development Type Impact Fee Assessment

Single-Family Residential $299 Housing Unit
Multi-Family Residential 209 Housing Unit
Retail 3,958 1,000 square feet
Office 240 1,000 square feet
Public 304 1,000 square feet
Industrial 150 1,000 square feet
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 Current cost of future growth-related IIP projects.

 Debt adjustments include:

o Increase reflecting the NPV of future interest of growth-related portion of
projected debt issues.

o Reduction reflecting the NPV of non-growth portion of annual total debt service
associated with projected debt issues repaid by tax-based revenues.

Appendix B summarizes the calculated 163rd Avenue Roadway development impact fees per
service unit.  Service units reflect vehicle miles traveled (VMT) by development type.  VMT is
used to apportion the total future vehicle mile capacity of the proposed improvements among
projected development within the service area as outlined in the Final IIP Report. Since the
163rd Avenue Roadway service units are represented as a ratio per dwelling unit and per 1,000
square feet or the same basis as the fee is assessed, it is not necessary to convert service units to
an EDU for fee assessment. However, EDUs for the different types of development may be
calculated based on the ratio of the adjusted average day VMTs for the type of development
compared to the adjusted average day VMTs of a single-family residential housing unit. The
capacity of the 163rd Avenue Roadway facilities will be exceeded in FY 2040 and the projected
FY 2040 service units are used to calculate a cost per service unit.  The cost per VMT is
translated into a cost per development unit that varies for different types of developments
previously discussed in the Final IIP Report and documented in Appendix B.

The components of the calculated 163rd Avenue Roadway development impact fee and
associated cash flow projection is discussed in the following sections.

Infrastructure Improvements Plan Projects
The total cost of the proposed 163rd Avenue Roadway is $24.8 million anticipated to be
constructed in two phases as detailed in the Final IIP Report and summarized in Appendix B.
Phase 1 is anticipated to cost $11.3 million and be completed in FY 2017. Phase 2 is anticipated
to cost $13.3 million and be completed in FY 2021.  The project components are allocated
between future development (growth) and current development (non-growth) based on the
current (30%) and future (70%) capacity added by both phases. The allocated costs of Phases 1
and 2 to new development is approximately $17.3 million reflecting 70% of the total costs as
summarized in Appendix B.  Based on the timing of the projects, an annual capital project
inflation rate of 3%, compounded annually, is applied to project cost estimates and illustrated in
the cash flow and supporting worksheet also provided in Appendix B.

Cash Flow
A cash flow analysis has been compiled to summarize the sources and uses of both 163rd Avenue
Roadway development impact fee fund and the funding of the requirements of current
development funded from general fund revenues.  Appendix B details the cash flow analysis.
The sections below outline projects and cash flow uses of IIP projects, repayment of loans from
the general fund, debt issuance and reserve requirements, debt service funded through
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development impact fee revenues, loans from the general fund, interest income, and debt
proceeds.  For current development, the funding sources exclude development impact fees and
instead incorporate general fund revenues.  This section summarizes the assumptions and
projections outlined in Appendix B.

The SPA 2, 4, 6 Roads of Regional Significance development impact fee fund has a fund balance
of approximately $2.1 million as of June 30, 2013 available to fund future eligible 163rd Avenue
Roadway facilities.

Debt Proceeds, Issuance Costs and Debt Service

Table 15 summarizes the projected debt and resulting NPV of interest cost future development’s
portion of 163rd Avenue Roadway IIP facilities.  Debt projections reflect available funding
sources balanced against the timing of the project and availability of cash to partially fund
anticipated projects.

Table 15
163rd Avenue Roadway Development Impact Fee Fund Debt Issues

Debt is also anticipated to fund the current development or non-growth portion of 163rd Avenue
Roadway IIP projects summarized in Appendix B.  Table 16 summarizes the projected debt and
resulting NPV of principal and interest debt service cost of current development’s portion of
163rd Avenue Roadway facilities.  Assumptions regarding the term, interest rate, debt service
requirement and issuance expenses are summarized in Appendix F.

NPV of
Fiscal Year Principal Interest Payments

2014 $0 $0
2015 0 0
2016 8,500,000 3,517,780
2017 0 0
2018 0 0
2019 0 0
2020 500,000 206,931
2021 11,000,000 4,552,426
2022 0 0
2023 0 0

Total $20,000,000 $8,277,136

Bond Issues
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Table 16
163rd Avenue Roadway Development Impact Fee Non-Growth Debt Issues

NPV of Future Growth-Related Debt Interest

The NPV of future interest payments associated with future development’s portion of debt
funded 163rd Avenue Roadway IIP facilities is projected to be approximately $8.3 million.  The
NPV interest reflects today’s value current value associated with funding the growth-related
facilities and is eligible for inclusion as assessed development impact fees are anticipated to
repay the growth-related debt service. The annual debt service and NPV associated with
projected debt issues are detailed in Appendix B.

Offsets

Debt projected to fund non-growth portion of 163rd Avenue Roadway IIP facilities generate
offsets or reductions to the draft fee since future general fund revenues generated from taxes
assessed to current and future development will be used to repay current development’s portion
of the issued GO debt.  The offset is calculated based on the NPV of future principal and interest
payments of approximately $8.7 million divided by the projected service units (residential and
non-residential VMTs) at FY 2040. The annual debt service and NPV associated with projected
debt issues are detailed in Appendix B.

The City has an excess tax rate (construction sales tax) that is 1.5% above the average tax rate.
The revenues associated with the excess rate are segmented with the first $1,250,000 to the
General Fund and any excess revenues dedicated to the transportation improvement fund for
transportation related capital projects as summarized in Appendix A of the Final IIP Report.  An
offset for the excess tax rate was not included as the offset for the non-growth portion of 163rd

Avenue Roadway facilities already addresses the use of revenues towards the repayment of
annual debt service associated with these necessary public services.

NPV of
Fiscal Year Principal P&I Payments

2014 $0 $0
2015 0 0
2016 3,750,000 3,660,718
2017 0 0
2018 0 0
2019 0 0
2020 200,000 195,244
2021 5,000,000 4,880,953
2022 0 0
2023 0 0

Total $8,950,000 $8,736,915

Bond Issues
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Revenue Projections

Projected 163rd Avenue Roadway development impact fee revenues are based on the draft fee by
development type, indexed for inflation, applied to projected development in SPAs 2 and 4 for
the following development types6:

 Single-family residential

 Multi-family residential

 Retail

 Public

 Industrial

 Admin / Medical Office

Residential developments are assessed fees per housing unit while non-residential development
categories are assessed per 1,000 square feet of development. Appendix B summarizes the
projected development impact fee revenues by type of development.

Water System Development Impact Fee
The draft Water System development impact fees will be assessed within SPA 1 and SPA 2
service areas where City water service is provided.7 The draft fees were calculated separately for
the two service areas. Tables 17 and 18 summarize draft SPA 1 and SPA 2 water system
development impact fees.

Table 17
Draft SPA 1 Water System Development Impact Fees

6 Projected growth in SPA 4 is anticipated to occur within 163rd Avenue Roadway Development Impact Fee Service
Area.

7 Areas of SPAs 1 and 2 served by other water providers will be governed by fees and charges assessed by those
providers and not subject to the City’s current or draft water system or water resource development impact fees.

Meter Service Impact
Size Units Fee

3/4" and Less 1.00 $1,393
1" 1.67 2,322

1.5" 3.33 4,644
2" 5.33 7,431
3" 10.00 13,933
4" 16.67 23,222
6" 33.33 46,444
8" 53.33 74,310



17

Table 18
Draft SPA 2 Water System Development Impact Fees

Water System development impact fees are assessed by meter size and increased for 1-inch and
higher meter sizes based on the AWWA meter capacity relationships. Draft fees are proposed to
be effective August 1, 2014.

The Water development impact fees for each service area were calculated using the hybrid
approach that considers:

 Replacement value of constructed and eligible water facilities.

 Current cost of future growth-related IIP projects.

 Increase reflecting NPV of interest of growth-related portion of projected debt issues.

o Applies only to the SPA 2 Water System Development Impact Fee.

Appendix C details the calculated Water System development impact fees per service unit for the
SPA 1 and SPA 2 service areas. Water System development impact fees reflect two separate
unit cost calculations; common to all facilities and SPA specific facilities. Service units reflect
existing water EDUs for common to all facilities and current and projected well capacity in
millions of gallons per day (MGD) as detailed in the Final IIP Report. An EDU represents the
equivalent demand of a single-family residential dwelling unit with a 3/4-inch water meter. The
cost per connection and cost per service unit (MGD) is translated into a cost per 3/4-inch water
meter or EDU based on the peak day water use per EDU.  Water facilities are designed to meet
the demands of peak day water use and this use influences the necessary capacity.

The components of the calculated Water System development impact fee and associated cash
flow projection is discussed in the following sections.

Eligible Assets Replacement Value
The replacement value of eligible Water System facilities as detailed in the Final IIP Report and
segmented for fee recovery as follows:

 Common to all assets of $1.5 million.

 SPA 1water facilities of $58.2 million.
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 SPA 2 water facilities of $7.1 million.

The asset value includes existing water supply, treatment, transmission and storage and excludes
distribution facilities of 10-inches and smaller constructed by developers and dedicated to the
City. The smaller diameter water lines are excluded as similar facilities will be required to be
constructed and dedicated to the City not eligible for development impact fee recovery.

Outstanding Debt
The City does not have outstanding water debt repaid through development impact fees.

Infrastructure Improvements Plan Projects
The total cost of planned IIP eligible facilities over the six-year planning period from FY 2014
through FY 2019 is detailed in the Final IIP Report and summarized in Appendix C. Appendix
C details a single growth-related project in SPA 2 and no growth-related facilities required in
SPA 1. Based on the timing of the projects, an annual capital project inflation rate of 3%,
compounded annually, is applied to project cost estimates and illustrated in the cash flow and
supporting worksheet provided in Appendix C.

Cash Flow
A cash flow analysis has been compiled for the separate SPA 1 and SPA 2 service areas that
summarize the sources and uses of the Water System development impact fee funds. Appendix
C summarizes the results of the cash flow.  The sections below outline projects and cash flow
uses of IIP projects, developer agreement reimbursements, operating fund loan repayments, debt
issuance and reserve requirements, debt service funded through development impact fee
revenues, operating fund loans, interest income, and debt proceeds.  This section summarizes the
assumptions and projections outlined in Appendix C.

The SPA 1 and SPA 2 Water System development impact fee fund have balances of
approximately $3.6 million (SPA 1) and ($10,505) (SPA 2) as of June 30, 2013.

Debt Proceeds, Issuance Costs and Debt Service

$16.5 million in debt is projected for the SPA 2 Water System development impact fee fund for
the growth-related portion of Water System IIP facilities. There are no debt issues projected in
the SPA 1 Water System development impact fee fund. Assumptions regarding the term, interest
rate, debt service requirement and issuance expenses are also summarized in Appendix F.

NPV of Future Growth-Related Debt Interest

The NPV of future interest payments associated with future development’s portion of debt
funded SPA 2 Water System IIP facilities is projected to be approximately $0.7 million. The
NPV interest reflects today’s value associated with funding the growth-related facilities and is
eligible for inclusion as assessed development impact fees are anticipated to repay the growth-
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related debt service. The annual debt service and NPV associated with projected debt issues are
detailed in Appendix C.

Revenue Projections

Projected Water System development impact fee revenues are based on the draft SPA 1 and SPA
2 fees per EDU, indexed for inflation, applied to projected EDUs within SPA 1 and SPA 2 over
the six-year period. Draft fees are proposed to be effective August 1, 2014 or one month into the
fiscal year and retained within the service area.  FY 2013-14 revenues projected based on EDU
growth by SPA and current SPA 1 and SPA 2 water system development impact fees.

Water System development impact fee revenue projections reflect three types of development
impact fee assessments.

 Revenue.

 Reimbursement / Credit.

 Waived.

Fee assessed to specific developments within SPA 1 and SPA 2 may be used to reimburse costs
of constructed facilities included in the development impact fee recovery.  Within other
developments which may be served by private water facilities anticipated to be dedicated to the
City, development impact fees are tracked by the City and credited against the cost of facilities
which are anticipated to be dedicated to the City. Lastly, development impact fees assessed
within Old Towne Surprise are waived. The totals by year are summarized within Appendix D.

Loans From Operations

Within the SPA 2 cash flow, the uses of funds may not directly match projected growth and
timing of new development.  Debt may be issued to fund a portion of the upfront costs as
previously discussed.  The timing of the facility requirements and future debt service may create
cash shortfalls which are met from loans from the operating funds.  These loans are repaid as
development impact fee revenue exceeds annual expenditure requirements and may have
remaining balances at the end of the study period.

Water Resource Development Impact Fee
The draft Water Resource Development impact fees will be assessed within SPA 1 and SPA 2
service areas where City water service is provided.8 The draft fees were calculated separately for
the two service areas. Tables 19 and 20 summarize draft SPA 1 and SPA 2 water resource
development impact fees.

8 Areas of SPAs 1 and 2 served by other water providers will be governed by fees and charges assessed by those
providers and not subject to the City’s current or draft water system or water resource development impact fees.
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Table 19
Draft SPA 1 Water Resource Development Impact Fees

Table 20
Draft SPA 2 Water Resource Development Impact Fees

Water Resource development impact fees are assessed by meter size and increased for 1-inch and
higher meter sizes based on the AWWA meter capacity relationships.  Draft fees are proposed to
be effective August 1, 2014.

The Water resource impact fees for each service area were calculated using the hybrid approach
that considers:

 Replacement value of constructed and eligible backbone water facilities.

 Current cost of future growth-related IIP projects.

Appendix D details the calculated Water Resource development impact fees per service unit for
the SPA 1 and SPA 2 service areas.  Water Resource development impact fees reflect two
separate unit cost calculations; common to all facilities and SPA specific facilities.  Service units
reflect existing EDUs for common to all facilities and current and projected well capacity in
millions of gallons per day (MGD) as detailed in the Final IIP Report.  The cost per connection
and cost per service unit (MGD) is translated into a cost per 3/4-inch water meter or EDU based
on the peak day water use per EDU. An EDU represents the equivalent demand of a single-

Meter Service Impact
Size Units Fee

3/4" and Less 1.00 $714
1" 1.67 1,191

1.5" 3.33 2,381
2" 5.33 3,810
3" 10.00 7,144
4" 16.67 11,906
6" 33.33 23,812
8" 53.33 38,099

Meter Service Impact
Size Units Fee

3/4" and Less 1.00 $873
1" 1.67 1,456

1.5" 3.33 2,911
2" 5.33 4,658
3" 10.00 8,734
4" 16.67 14,556
6" 33.33 29,112
8" 53.33 46,579
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family residential dwelling unit with a 3/4-inch water meter. Water facilities are designed to
meet the demands of peak day water use and this use influences the necessary capacity.

The components of the calculated Water Resource development impact fee and associated cash
flow projection is discussed in the following sections.

Eligible Assets Replacement Value
The replacement value of eligible Water System facilities as detailed in the Final IIP Report and
segmented for fee recovery as follows:

 Common to all assets of $6.6 million.

 SPA 1 water wells of $13.9 million.

 SPA 2 water wells of $3.1 million.

The asset values include current Central Arizona Project, recharge, well facility assets and
excludes facilities incorporated in the water system development impact fee.

Outstanding Debt
The City does not have outstanding water debt repaid through development impact fees.

Infrastructure Improvements Plan Projects
The total cost of planned IIP eligible facilities over the six-year planning period from FY 2014
through FY 2019 is detailed in the Final IIP Report and summarized in Appendix D.  Appendix
D details a single growth-related project in SPA 1 and no growth-related facilities required in
SPA 2. Based on the timing of the projects, an annual capital project inflation rate of 3%,
compounded annually, is applied to project cost estimates and illustrated in the cash flow and
supporting worksheet provided in Appendix C.

Cash Flow
A cash flow analysis has been compiled for the separate SPA 1 and SPA 2 service areas that
summarize the sources and uses of the Water System development impact fee funds.  Appendix
D summarizes the results of the cash flow.  The sections below outline projects and cash flow
uses of IIP projects, developer agreement reimbursements, and operating fund loan repayments
funded through development impact fee revenues, operating fund loans, and interest income.
This section summarizes the assumptions and projections outlined in Appendix D.

The SPA 1 and SPA 2 Water Resource development impact fee fund have balances of
approximately $3.7 million (SPA 1) and $350,225 (SPA 2) as of June 30, 2013. Debt is not
projected to be required to fund identified SPA 1 and SPA 2 Water Resource Development
Impact Fee IIP eligible facilities.
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Revenue Projections

Projected Water Resource development impact fee revenues are based on the draft SPA 1 and
SPA 2 fees  per EDU, indexed for inflation, applied to projected EDUs within SPA 1 and SPA 2
over the six-year period. Draft fees are proposed to be effective August 1, 2014 or one month
into the fiscal year. Revenues are retained within the service area.  FY 2013-14 revenues
projected based on current SPA 1 and SPA 2 water resource development impact fees.

Water Resource development impact fee revenue projections also reflect three types of
development impact fee assessments.

 Revenue.

 Reimbursement / Credit.

 Waived.

Fee assessed to specific developments within SPA 1 and SPA 2 may be used to reimburse costs
of constructed facilities included in the development impact fee recovery.  Within other
developments which may be served by private water facilities anticipated to be dedicated to the
City, development impact fees are tracked by the City and credited against the cost of facilities
which are anticipated to be dedicated to the City. Lastly, development impact fees assessed
within Old Towne Surprise are waived. The totals by year are summarized within Appendix D.

Wastewater System Development Impact Fee
The draft Wastewater System development impact fees will be assessed within SPA 1 and SPA 2
service areas where City service is provided. Tables 21 and 22 summarize SPA 1 and SPA 2
wastewater system development impact fees.

Table 21
Draft SPA 1 Wastewater System Development Impact Fees

Meter Service Impact
Size Units Fee

3/4" and Less 1.00 $3,265
1" 1.67 5,442

1.5" 3.33 10,884
2" 5.33 17,414
3" 10.00 32,651
4" 16.67 54,418
6" 33.33 108,836
8" 53.33 174,138
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Table 22
Draft SPA 2 Total Wastewater System Development Impact Fees

Within SPA 2, Wastewater System Development Impact Fees outlined in Appendix E are
calculated with two separate components.  The first component recovers treatment, disposal and
other miscellaneous facilities serving development in SPA 2.  The second component recovers
sewer line facilities serving other developments in SPA 2.  Some developments that are served
by facilities from both components are assessed the combined fee summarized in Table 22.
Other developments may benefit from one of the two fee components and will be assessed one of
the two fee components detailed in Appendix E.

Wastewater System development impact fees are assessed by water meter size and increased for
1-inch and higher meter sizes based on the AWWA meter capacity relationships. Draft fees are
proposed to be effective August 1, 2014.

The Wastewater System development impact fees for each service area were calculated using the
hybrid approach that considers:

 Replacement value of constructed and eligible wastewater facilities.

 Current cost of future growth-related IIP projects.

 Debt adjustments include:

o Increase reflecting NPV of remaining interest of growth-related portion of
outstanding debt issues.

Appendix E details the calculated Wastewater System development impact fees per service unit
for SPA 1 and SPA 2 service areas.  Wastewater System development impact fees reflect the unit
cost of capacity of the current treatment capacity in MGD as detailed in the Final IIP Report and
summarized in Appendix E calculations. The cost per service unit (MGD) is translated into a
cost per 3/4-inch water meter or EDU based on the EDU gallon per day wastewater design
criteria. An EDU represents the equivalent demand of a single-family residential dwelling unit
with a 3/4-inch water meter. Wastewater facilities are designed to meet the demands of EDU
wastewater influent.

Meter Service Impact
Size Units Fee

3/4" and Less 1.00 $3,361
1" 1.67 5,601

1.5" 3.33 11,202
2" 5.33 17,923
3" 10.00 33,606
4" 16.67 56,010
6" 33.33 112,019
8" 53.33 179,231
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The components of the calculated Wastewater System development impact fee and associated
cash flow projection is discussed in the following sections.

Eligible Assets Replacement Value
The replacement value of eligible Wastewater System facilities as detailed in the Final IIP
Report and segmented for fee recovery as follows:

 Common to all assets of $1.5 million.

 SPA 1 eligible facilities of $225.6 million.

 SPA 2 eligible facilities of $31.7 million.

The asset value include existing sewer lines greater than 10-inches, lift stations, treatment,
administrative and other miscellaneous assets and exclude collection facilities of 10-inches and
smaller constructed by developers and dedicated to the City.  The smaller diameter sewer lines
are excluded as similar facilities will be required to be constructed and dedicated to the City not
eligible for development impact fee recovery.

Outstanding Debt
The City has two outstanding SPA 1 wastewater debt issues and debt service repaid through
development impact fees as detailed in Appendix E.

Net Present Value of Future Interest Payments

The NPV of future interest payments associated with future development’s portion of debt
funded SPA 1 Wastewater System facilities is approximately $22.6 million. The outstanding
wastewater debt is allocated fully to development impact fees for repayment. The NPV interest
reflects today’s value current value associated with funding the growth-related facilities and is
eligible for inclusion as assessed development impact fees are anticipated to repay the growth-
related debt service. There is no outstanding debt associated with SPA 2 Wastewater System
facilities.

Infrastructure Improvements Plan Projects
The total cost of planned IIP eligible facilities over the six-year planning period from FY 2014
through FY 2019 is detailed in the Final IIP Report and summarized Appendix E. Appendix C
details two growth-related sewer line projects in SPA 1 totaling $2.8 million and no growth-
related facilities required in SPA 2. Based on the timing of the projects, an annual capital project
inflation rate of 3%, compounded annually, is applied to project cost estimates and illustrated in
the cash flow and supporting worksheet provided in Appendix E.

Cash Flow
A cash flow analysis has been compiled for the SPA 1 and SPA 2 service areas that summarize
the sources and uses of separate Wastewater System development impact fee subfunds.
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Appendix E summarizes the results of the cash flow analysis.  The sections below outline
projects and cash flow uses of IIP projects, growth-related portion of outstanding debt service
(SPA 1), and operating subfund loan repayments funded through development impact fee
revenues, operating subfund loans, and interest income.  This section summarizes the
assumptions and projections outlined in Appendix F.

The SPA 1 and SPA 2 Wastewater System development impact fee fund have balances of
approximately a deficit of $0.8 million (SPA 1) and $316,447 (SPA 2) as of June 30, 2013. Debt
is not projected to be required to fund identified SPA 1 and SPA 2 Wastewater System
Development Impact Fee IIP eligible facilities.

Revenue Projections

Projected Wastewater System development impact fee revenues are based on the draft fee per
EDU by service area, indexed for inflation, applied to projected EDUs over the six-year period.
Draft fees are proposed to be effective August 1, 2014 or one month into the fiscal year.
Revenues are retained within the SPA specific service area.  FY 2013-14 revenues are projected
based of EDU growth and current SPA 1 and SPA 2 Wastewater System development impact
fees.

Wastewater development impact fee revenue projections also reflect three types of development
impact fee assessments.

 Revenue.

 Reimbursement / Credit.

 Waived.

Fee assessed to specific developments within SPA 1 and SPA 2 may be used to reimburse costs
of constructed facilities included in the development impact fee recovery.  Within other
developments which may be served by private water facilities anticipated to be dedicated to the
City, development impact fees are tracked by the City and credited against the cost of facilities
which are anticipated to be dedicated to the City. Lastly, development impact fees assessed
within Old Towne Surprise are waived. The totals by year are summarized within Appendix D.

Loans From Operations

Within the SPA 1 service area, the uses of funds may not directly match projected growth and
timing of new development.  Debt may be issued to fund a portion of the upfront costs as
previously discussed.  The timing of the facility requirements and future debt service may create
cash shortfalls which are met from loans from the operating funds.  These loans are repaid as
development impact fee revenue exceeds annual expenditure requirements and may have
remaining balances at the end of the study period. No loans are projected to be required in the
SPA 2 Wastewater System development impact fee fund.
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SECTION I: INTRODUCTION 
In October of 2014 the City of Surprise (the City) engaged FCS GROUP to complete comprehensive 
rate studies for the water, wastewater, and sanitation utilities. The results of these studies aim to 
establish a blueprint for achieving strong financial performance in the future and delivering efficient 
and effective services to the City’s customers. The scope of the project outlined an approach to 
address the following topics: 

 Fiscal/rate policies and practices. 

 Capital funding strategies that address system infrastructure needs. 

 Multi-year financial plan to create a strong financial foundation from which to proactively 
address “total” system needs and obligations. 

 Multi-year rate strategy to recover the target revenue levels identified. 

 Rate structures that recover the revenue identified.  

The methodology, key factors, conclusions and recommendations for each of the key task areas of the 
study are summarized in this executive level report. The full technical exhibits for the comprehensive 
rate studies can be found in the Technical Appendix. 
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SECTION II: RATE STUDY METHODOLOGY 

A. RATE SETTING PRINCIPLES AND METHODOLOGY 
The methods used to establish user rates are based on principles that are generally accepted and 
widely followed throughout the industry. These principles are designed to produce rates that 
equitably recover costs from each class of customer by setting the appropriate level of revenue to be 
collected from ratepayers, and establishing a rate structure to equitably collect those revenues. 

The primary tasks of the rate study are listed below: 

 Revenue Requirement Analysis. This analysis identifies the total revenue requirement to fully 
fund each system on a standalone basis, considering operating and maintenance expenditures, 
capital funding needs, debt requirements and fiscal policy objectives. 

 Rate Design Analysis. This analysis includes the development of rates that generate sufficient 
revenue to meet each system’s revenue requirement forecast. 

Exhibit 2.1 illustrates the rate study process. 

Exhibit 2.1: Overview of the Rate Study Process 

 

B. REVENUE REQUIREMENT 
A revenue requirement analysis forms the basis for a long-range financial plan and multi-year rate 
management strategy for each system. It also enables the City to set utility rate structures which fully 
recover the total cost of operating each system: capital improvement and replacement, operations, 
maintenance, general administration, fiscal policy attainment, cash reserve management, and debt 
repayment. Linking rate levels to a financial plan such as this helps to enable not only sound 
financial performance for the City’s utility enterprise funds, but also a clear and reasonable 
relationship between the costs imposed on utility customers and the costs incurred to provide the 
service. 

A revenue requirement analysis includes the following core elements to form a complete portrayal of 
the utility’s financial obligations. 
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 Fiscal Policy Analysis. Identifies formal and informal fiscal policies of the City to ensure that 
current policies are maintained, including reserve levels, capital/system replacement funding and 
debt service coverage. 

 Operating Forecast. Identifies future annual non-capital costs associated with the operation, 
maintenance, and administration of the system. 

 Capital Funding Plan. Defines a strategy for funding the City’s capital improvement/equipment 
replacement program, including an analysis of available resources from rate revenues, debt 
financing, and any special resources that may be readily available (e.g. grants, outside 
contributions, etc.). Identifies if additional funding sources are needed.  

 Revenue Sufficiency Testing. Evaluates the sufficiency of revenues in meeting all financial 
obligations, including any coverage requirements associated with long-term debt. 

 Rate Strategy Development. Designs a forward-looking strategy for adjusting rates to fully 
fund all financial obligations on an annual basis over the projection period. 

B. 1 Special Planning Areas 
The City’s General Planning Area (GPA) consists of six separate Special Planning Areas (SPAs). As 
described in the Surprise General Plan1: 

“SPAs 1, 2, and 3 are located within the ‘primary planning area’ that includes lands that are 
anticipated to be developed over the next 20 years. It also comprises areas where the City of 
Surprise can work closely with Maricopa County to assist in directing that growth. SPAs 4, 5 
and 6 are located within the ‘secondary planning area,’ that is considered the city’s ‘sphere of 
influence.’ How the sphere of influence develops could positively or negatively impact the 
City of Surprise’s development patterns.” 

Within the SPAs the City provides water, wastewater and sanitation services at different levels. The 
City provides wastewater services to a majority of customers, provides sanitation to residential 
customers only, and is one of thirteen drinking water providers for water services. The revenue 
requirement analysis evaluates each utility on a stand-alone basis for all areas combined and does not 
differ by SPA. 

C. RATE DESIGN 
The principal consideration of rate design is for the rate structure to generate sufficient revenues for 
the system which are reasonably commensurate with the cost of providing service. Most rate designs 
consist of fixed and variable charges. Fixed costs typically attempt to cover costs of the system that 
do not vary with demands on the system while variable costs vary with a change in user demand. 
Although the majority of costs of operating a utility are fixed, in general customers prefer more costs 
tied to the variable charge since changes in behavior have a direct correlation with a change in their 
bill. The optimum rate structure is a balance of both fixed and variable charges tied to the unique 
revenue requirements of each utility. 

 

                                                      

 
1 Specifically described in Surprise General Plan 2020 
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SECTION III: WATER UTILITY 

A. INTRODUCTION 
The City of Surprise is one of the largest of the thirteen drinking water providers operating within the 
Surprise Planning Area. Current well production is 6 million gallons per day (MGD) from five water 
supply facilities and fifteen well sites. This water production currently serves approximately 14,600 
customers. The City operates and maintains their own water service area and contracts with 
American Water for billing services. 

B. REVENUE REQUIREMENT 
A revenue requirement analysis forms the basis for a long-range financial plan and multi-year rate 
management strategy. The analysis is developed by completing an operating forecast that identifies 
future annual operating costs and a capital funding plan that defines a strategy for funding the capital 
improvement needs of the City. 

B.1 Operating Forecast 
The purpose of the operating forecast is to determine whether the existing rates and charges are 
sufficient to recover the costs the City incurs to operate, maintain, and provide water service. A 
combination of FY 2014 and FY 2015 budget revenues and expenses formed the baseline for the 
forecast. The operating forecast was developed for the ten-year FY 2015 through FY 2024 time 
period. This report focuses on the first five-year period of FY 2015 through FY 2019, as this was 
established as the rate-setting period. The Technical Appendix provides the detail for the full forecast 
period. The following discussion highlights the key assumptions used to develop the water utility 
operating forecast.  

Reserves 
 Operating Reserves. A minimum of 60 days of operating and maintenance (O&M) expenses 

($1.48 million to $2.19 million, based on existing City target and industry standards). 

 Capital Contingency Target. 2.00 percent of plant in service ($2.21 million to $2.60 million, 
per discussion with City staff and industry standards). 

Operating Revenue 
 Retail Rate Revenue. Consists of FY 2014 budgeted service/collection fee revenue, escalated 

with customer growth. 

 Non Rate Revenue. Water meter installation charges, escalated with customer growth (based on 
budget provided by City). 

 Customer Growth. City staff provided a five-year forecast of new Equivalent Dwelling Units 
(EDUs) by SPA, ranging from 436 in FY 2015 to 854 FY 2019, with a dip to 174 in FY 2016. 
Growth beyond the five-year forecast was based on the five-year average.  
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 Interest Earnings. 0.50 percent in FY 2015 increasing to 1.00 percent by FY 2017 (based on 
discussion with City staff). 

O&M Expenses 
 General Cost Inflation. 3.00 percent per year (based on discussion with City staff). 

 Construction Cost Inflation. 3.16 percent per year (based on five-year historical Engineering 
News Record Construction Cost Index data and discussion with City staff). 

 Labor Cost Inflation. 3.00 percent per year (based on discussion with City staff). 

 Benefit Cost Inflation. 3.00 percent per year (based on discussion with City staff). 

 Fuel Cost Inflation. 4.75 percent per year (based on seven-year historical U.S. Energy 
Information Administration data and discussion with City staff). 

 Franchise in Lieu Payment. Calculated based on 2.00 percent of annual rate revenue (based on 
discussion with City staff). 

 PILOT Assessments. Calculated based on capital assets (with a two year lag to match the County 
Treasurer’s calculation), Arizona Revised Statute (ARS) assessed valuation annual percentage 
adjusted for fiscal year calculation (decreasing from 18.75 percent in FY 2015 to 18.00 percent in 
FY 2017) and primary property tax rates (projected to match the FY 2014 value of 0.7783 
percent, based on discussion with City staff). 

 Additional O&M Adjustments. City staff provided planned future annual O&M adjustments for 
FY 2015 through FY 2019. Some of the more significant planned adjustments included: 

 100 percent utilization of the Central Arizona Project (CAP) allocation ($951,000 increase in 
FY 2015). 

 Increase in electricity ($1.20 million in FY 2018 – FY 2019) and chemical supplies costs 
($960,000 in FY 2018 – FY 2019) associated with projects, such as treatment upgrades, from 
the capital improvement program. 

 Additional full time employees (FTEs) and associated supplies ($309,000 in FY 2016). 

Debt Service 
 Existing Debt. There is currently no existing debt service associated with the water utility. 

 New Debt. Two new debt issues totaling $47.50 million are anticipated to fund the capital 
improvement program, including SPA specific projects. New debt assumed using revenue bonds 
with a 20 year term, 5.25 to 5.50 percent interest, and 1.50 percent issuance cost. 

 $8.00 million revenue bond in FY 2016 for water capital asset replacement, SPA 1-16 inch 
water line, and site & security improvements. 

 $39.50 million revenue bond in FY 2020 for land purchases for multiple Regional WSFs, 
final phase of SPA 2 Asante WSF, SPA 1 Rancho Gabriela WSF, multiple SPA 1 wells, 
multiple SPA 2 water lines, and various other projects; although this bond is outside of the 
five-year focus, it is necessary to consider the effect it will have on rate increases. 

System Reinvestment 
 System reinvestment funding policies aim to ensure system integrity through reinvestment in 

capital infrastructure.  There are a variety of funding benchmarks – utilities most commonly use 
annual depreciation expense to establish an annual funding provision, which for the City’s water 
utility is approximately $2.95 to $3.34 million per year during the five-year period. 
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 As the water utility is not currently funding system reinvestment, and to minimize customer 
impacts, the proposed strategy envisions introducing funding at $700,000 per year in FY 2015 
through FY 2019. Annual funding is intended to ultimately equal depreciation at a minimum in 
the future. 

System Development Fees 
All new customers connecting to the City’s water system are required to pay an impact fee to “buy-
in” to the capacity of the existing system. At the time of the completion of the study, the City was 
recalculating its impact fees to stay in compliance with the requirements of Arizona Revised Statutes 
9-463.05, which go into effect August 1, 2014. The study assumed the use of the City’s existing fees 
to estimate the annual level of revenues received. 

At the time of the study, the City charged all new customers a SPA specific System Development Fee 
(SDF) and Replenishment SDF. Each SPA maintained a separate SDF Fund and Replenishment SDF 
Fund. The analysis assumes that revenues in these funds can only be used to: 

 Pay for SPA specific growth related capital. 

 Reimburse developers for large growth related capital assets constructed for general benefit. 

 Reimburse the Operating Fund if SPA funds are insufficient to cover capital and the Operating 
Fund covers the deficiency for SPA specific capital projects. 

In order to estimate the annual SPA specific impact fee revenues, SPA based growth in EDUs 
(provided by the City) are multiplied by the associated SDFs and Replenishment SDFs. Once the 
annual revenues are calculated, estimates for developer reimbursements (provided by the City) are 
deducted. The net impact fee revenues go into SPA specific funds. 

B.2 Capital Funding Plan 
The water utility is anticipating $27.14 million in capital costs in FY 2015 through FY 2019, with 
costs inflated at 3.16 percent per year to date of construction. Some of the more significant capital 
projects include water capital asset replacement, combined distribution system for Ashton and 
Rancho, SPA 1 16-inch water lines, and Resources SPA 1 effluent storage reservoir covers. The 
proposed capital funding strategy envisions using a mix of cash balances (including interest) from the 
Operations Fund, impact fees from the SPA Funds, rate funded system reinvestment, and revenue 
bonds to pay for planned projects. Exhibit 3.1 provides a summary of the planned capital funding 
sources for the capital funding expenditures. A detailed capital plan can be found in the Technical 
Appendix. 

Exhibit 3.1: Water Capital Funding Summary 

 

Funding Summary FY 2015 FY 2016 FY 2017 FY 2018 FY 2019 Total

Capital Costs
Operations Fund Capital 2,510,267$   7,046,455$   3,709,936$   1,621,987$   2,773,445$   17,662,090$ 
SPA Specific Capital 4,998,684    2,185,480    357,928       1,159,856    775,887       9,477,836    

Total Capital Costs 7,508,951$  9,231,935$  4,067,864$  2,781,843$  3,549,332$  27,139,926$ 

Funding Sources
Cap. Fund Cash Balances 1,926,326$   -$            3,119,730$   1,812,267$   2,073,445$   8,931,769$   
SPA Fund Cash Balances 4,882,625    549,164       248,134       269,576       775,887       6,725,386    
Rate Funded Capital 700,000       682,771       700,000       700,000       700,000       3,482,771    
Revenue Bonds -              8,000,000    -              -              -              8,000,000    

Total Capital Funding 7,508,951$  9,231,935$  4,067,864$  2,781,843$  3,549,332$  27,139,926$ 
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B.3 Summary of Revenue Requirement 
The operating forecast components of O&M expenses, debt service and rate funded system 
reinvestment come together to form the multi-year revenue requirement. The revenue requirement 
compares the overall revenue available to the water system to the expenses to evaluate the 
sufficiency of rates on an annual basis. Exhibit 3.2 provides a summary of the water system revenue 
requirement findings. Details can be found in the Technical Appendix. 

Exhibit 3.2: Water Utility Revenue Requirement Summary 

 
Summary of water revenue requirement: 

 Beginning in FY 2016, current rate revenue levels are not sufficient to meet existing water annual 
financial obligations; the annual existing rate deficiency is $798,000 in FY 2016 increasing to 
$3.12 million in FY 2019. Key drivers for the deficiency include: 

 New debt service of $726,000 beginning in FY 2016.  
 Rate funded system reinvestment is incorporated starting in FY 2015 at $700,000 and 

remains at that level through FY 2019.  
 Additional future O&M cost increases. 

 To meet the total projected financial obligations of the water utility, rate increases are proposed 
at 8.25 percent per year in FY 2015 through FY 2019. 

 With rate increase, water funds remain above or near target levels throughout the forecast period.  

C. RATE DESIGN 
The principal objective of the rate design stage is to implement water rate structures that collect the 
appropriate level of revenue. The recommended water rates were determined by applying the 
aggregate revenue adjustments across-the-board to the existing rate structure (equally to all rate 
components). 
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C.1 Existing Water Rates 
The existing water rates are composed of a fixed monthly meter charge and a volume charge per 
1,000 gallons of water usage. Meter charges are the same for all customer classes and vary by meter 
size. Volume charges are also the same for all customer classes, but vary based on potable or non-
potable water usage. 

Exhibit 3.3 provides a summary of the existing monthly water rates. 

Exhibit 3.3: Existing Monthly Water Rates 

 

C.2 Proposed Water Rates 
No rate structure changes were proposed for the water utility. Across the board adjustments – equal 
increases to the fixed meter charge and variable consumption charges – were implemented for all 
customer classes. Exhibit 3.4 provides a summary of the proposed rates for the five-year rate period. 

  

Existing
FY 2014

5/8" 19.39$         
3/4" 19.39           
1" 25.20           

1.5" 63.98           
2" 102.75         
3" 207.45         
4" 329.59         
6" 639.87         
8" 1,033.49       

Volume Charge FY 2014
Potable

0 - 10,000 Gallons 1.60$           
10,001 - 20,000 Gallons 3.15             
Over 20,000 Gallons 3.67             

Non-Potable
0 - 10,000 Gallons 1.28             
10,001 - 20,000 Gallons 1.28             
Over 20,000 Gallons 1.28             

Meter Charge
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Exhibit 3.4: Proposed Monthly Water Rates 

 

D. SUMMARY 
The analysis described above concludes the rate study for the water utility. After performing a rate 
revenue analysis it was identified that the revenues at current levels are not sufficient to fund 
ongoing water system obligations. The shortfall is due to the planned additional O&M adjustments, 
increased debt service to fund the planned capital project costs, and the new rate funded system 
reinvestment funding to balance capital funding from rates and debt. As a result, annual increases of 
8.25 percent are proposed in FY 2015 through FY 2019. 

We recommend that the City revisit the study findings during the annual budget cycle to check that 
the assumptions used are still appropriate and no significant changes have occurred that would alter 
the results of the study. One of the key assumptions the City needs to monitor is assumed new growth 
connections in EDUs. Since growth assumptions impact the level of ongoing revenues as well as 
impact fee revenue, if growth assumptions deviate significantly from the figures used in the study, 
the City should recalibrate the analysis. 

The detailed technical exhibits developed as part of the water rate study can be found at the end of 
this report in the Technical Appendix.  

Existing
FY 2014 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019

5/8" 19.39$      20.99$      22.72$      24.59$      26.62$      28.82$      
3/4" 19.39       20.99       22.72       24.59       26.62       28.82       
1" 25.20       27.28       29.53       31.97       34.61       37.47       

1.5" 63.98       69.26       74.97       81.16       87.86       95.11       
2" 102.75      111.23      120.41      130.34      141.09      152.73      
3" 207.45      224.56      243.09      263.14      284.85      308.35      
4" 329.59      356.78      386.21      418.07      452.56      489.90      
6" 639.87      692.66      749.80      811.66      878.62      951.11      
8" 1,033.49   1,118.75   1,211.05   1,310.96   1,419.12   1,536.19   

Volume Charge FY 2014 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019
Potable

0 - 10,000 Gallons 1.60$       1.73$       1.87$       2.02$       2.19$       2.37$       
10,001 - 20,000 Gallons 3.15         3.41         3.69         3.99         4.32         4.68         
Over 20,000 Gallons 3.67         3.97         4.30         4.65         5.03         5.44         

Non-Potable
0 - 10,000 Gallons 1.28         1.39         1.50         1.62         1.75         1.89         
10,001 - 20,000 Gallons 1.28         1.39         1.50         1.62         1.75         1.89         
Over 20,000 Gallons 1.28         1.39         1.50         1.62         1.75         1.89         

Meter Charge Proposed Monthly Rates
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SECTION IV: WASTEWATER UTILITY 

A. INTRODUCTION 
The City of Surprise is the majority wastewater service provider in the Surprise Planning Area. 
Currently there are approximately 45,900 wastewater customers and a total wastewater treatment 
capacity of 18.3 MGD from two water reclamation facilities. The City owns and operates the 
majority of the wastewater infrastructure within its incorporated boundaries. 

B. REVENUE REQUIREMENT 
Similar to the water utility, a revenue requirement was completed for the wastewater utility and 
forms the basis for the long-range financial plan and multi-year financial management strategy.  

B.1 Operating Forecast 
The purpose of the operating forecast is to determine whether the existing rates and charges are 
sufficient to recover the costs the City incurs to operate, maintain and provide wastewater service. 
The FY 2014 and FY 2015 budget revenues and expenses formed the baseline for the forecast. 
Similar to the water utility, the forecast was developed for the FY 2015 through FY 2024 time 
period, with the focus of this report on the five-year rate setting period of FY 2015 through FY 2019. 
The following list highlights some of the key assumptions used in the development of the wastewater 
utility operating forecast.  

Reserves 
 Operating Reserves. A minimum of 60 days of O&M expenses ($1.86 million to $2.13 million, 

based on existing City target and industry standards). 

 Capital Contingency Target. 2.00 percent of plant in service ($5.35 to $5.82 million, per 
discussion with City staff and industry standards). 

Operating Revenue 
 Retail Rate Revenue. Based on actual detailed customer accounts and usage statistics from the 

City’s billing system for FY 2013.  

 Non Rate Revenue. Non rate revenue is not currently in the forecast (based on budget provided 
by City). 

 Customer Growth. City staff provided a five-year forecast of new EDUs by SPA, ranging from 
1,065 in FY 2015 to 2,592 in FY 2019. Growth beyond the five-year forecast was based on the 
five-year average.  

 Interest Earnings. 0.50 percent in FY 2015 increasing to 1.00 percent by FY 2017 (based on 
discussion with City staff). 
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O&M Expenses 
 General Cost Inflation. 3.00 percent per year (based on discussion with City staff). 

 Construction Cost Inflation. 3.16 percent per year (based on five-year historical Engineering 
News Record Construction Cost Index data and discussion with City staff). 

 Labor Cost Inflation. 3.00 percent per year (based on discussion with City staff). 

 Benefit Cost Inflation. 3.00 percent per year (based on discussion with City staff). 

 Fuel Cost Inflation. 4.75 percent per year (based on seven-year historical U.S. Energy 
Information Administration data and discussion with City staff). 

 Franchise in Lieu Payment. Calculated based on 2.00 percent of annual rate revenue (based on 
discussion with City staff). 

 PILOT Assessments. Calculated based on capital assets (with a two year lag to match the County 
Treasurer’s calculation), ARS assessed valuation annual percentage adjusted for fiscal year 
calculation (decreasing from 18.75 percent in FY 2015 to 18.00 percent in FY 2017) and primary 
property tax rates (projected to match the FY 2014 value of 0.7783 percent, based on discussion 
with City staff). 

 Additional O&M Adjustments. City staff provided planned future annual O&M adjustments for 
FY 2015 through FY 2019. Some of the more significant planned adjustments included: 

 Increase in chemical supplies costs ($250,000 in FY 2015). 
 Additional full time employees (FTEs) and associated supplies ($114,000 in FY 2017). 

Debt Service 
 Existing Debt. The wastewater utility currently has two Municipal Property Corporation (MPC) 

revenue bonds. The annual average debt service payment is $3.48 million in FY 2015 through FY 
2019, not including the balloon payment in FY 2017 of $10.13 million due to the shape of the 
loan amortization schedule. The existing amortization schedule contains additional balloon 
payments of $16.41 million in FY 2022 and $26.23 million in FY 2032. 

 Both debt issues are associated with SPA 1 infrastructure and are being paid out of the SPA 1 
fund. If the SPA 1 fund does not have sufficient revenue, the Operating Fund pays for the 
annual deficiency and gets repaid when revenues are available. 

 The MPC loans have a minimum reserve requirement of $4.00 million to be maintained up to 
2.00 percent of plant in service. The analysis tracks annual asset additions and increases the 
reserve balance as necessary through additional Operating Fund transfers. 

 MPC revenue bonds contain coverage requirements for senior debt of 1.20 and 1.00 for MPC 
2007 issue. 

 New Debt. No new debt is assumed in the forecast period. 

System Reinvestment 
 System reinvestment funding policies aim to ensure system integrity through reinvestment in 

capital infrastructure.  There are a variety of funding benchmarks – utilities most commonly use 
annual depreciation expense to establish an annual funding provision, which for the City’s 
wastewater utility is approximately $7.26 to $7.73 million per year during the five-year period. 
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 Since the wastewater utility is not currently funding system reinvestment, the proposed strategy 
envisions introducing funding at $4.60 million in FY 2015 increasing up to $6.30 million in FY 
2019. Annual funding is intended to ultimately equal depreciation at a minimum in the future. 

System Development Fees  
As discussed in the water utility section, all new customers connecting to the City’s wastewater 
system are required to pay an impact fee to “buy-in” to the capacity of the existing system. At the 
time of the completion of the study, the City was in the process of reassessing its impact fees to stay 
in compliance with the requirements of Arizona Revised Statutes 9-463.05, which go into effect 
August 1, 2014. The study assumed the use of the City’s existing fees to estimate the annual level of 
revenues received. 

At the time of the study, the City charged all new customers a SPA specific SDF. Each SPA 
maintained a separate SDF Fund. The analysis assumes that revenues in the funds can only be used 
to: 

 Pay for SPA specific growth related capital. 

 Reimburse developers for large growth related capital assets constructed for general benefit. 

 Reimburse the Operating Fund if SPA funds are insufficient to cover capital and debt, and the 
Operating Fund covers the deficiency. 

In order to estimate the annual SPA specific impact fee revenues, SPA based growth in EDUs 
(provided by the City) is multiplied by the associated SDF. Once the annual revenues are calculated, 
estimates for developer reimbursements (provided by the City) are deducted. The net impact fee 
revenues go into SPA specific funds. 

It should be noted that the annual growth projections generated approximately three times more 
impact fee revenues than has been achieved in the last three years. If this growth trend does not 
materialize, the rate study assumptions should be revisited and recalibrated. 

B.2 Capital Funding Plan 
The wastewater utility is anticipating $32.49 million in capital costs in FY 2015 through FY 2019, 
with costs inflated at 3.16 percent per year to date of construction. In addition to the capital costs, 
SPA 1 has to fund $24.06 million in MPC debt. The total combined capital improvement program 
and MPC debt payment schedule coming out of the Operating and SPA Funds is anticipated to be 
$56.55 million in FY 2015 through FY 2019. Some of the more significant capital projects include 
SPA 1 WRF north entrance gate and block wall, SPA 1 influent line hydraulic rehabilitation, 
Litchfield Road, and wastewater capital asset replacement. The proposed capital funding strategy 
envisions using a mix of cash balances (including interest) from the Operating Fund, impact fees 
from the SPA Funds and rate funded system reinvestment. Exhibit 4.1 provides a summary of the 
planned capital funding sources for the capital funding expenditures. A detailed capital plan can be 
found in the Technical Appendix. 
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Exhibit 4.1: Wastewater Capital Funding Summary 

 

B.3 Summary of Revenue Requirement 
The operating forecast components of O&M expenses, debt service and rate funded system 
reinvestment come together to form the multi-year revenue requirement. The revenue requirement 
compares the overall revenue available to the wastewater system to the expenses to evaluate the 
sufficiency of rates. Exhibit 4.2 provides a summary of the wastewater system revenue requirement 
findings. 

Exhibit 4.2: Wastewater Utility Revenue Requirement Summary 

 
Summary of wastewater revenue requirement: 

 Current revenue levels are sufficient to meet existing wastewater annual financial obligations 
throughout the forecast. 

 The wastewater utility is expected to meet its minimum balance and bond coverage requirements 
in every year of the study period. 

 

Funding Summary FY 2015 FY 2016 FY 2017 FY 2018 FY 2019 Total

Capital Costs
Operations Fund Capital 5,789,226$   10,570,125$ 5,437,124$   523,748$     1,798,796$   24,119,018$ 
SPA Specific Capital 2,991,742    319,281       -              798,534       4,259,199    8,368,756    

Subtotal 8,780,968$  10,889,406$ 5,437,124$  1,322,282$  6,057,994$  32,487,774$ 
MPC Bond Payment 3,630,113    3,625,613    10,127,466   3,335,344    3,340,645    24,059,181   

Total Capital Costs 12,411,080$ 14,515,019$ 15,564,590$ 4,657,626$  9,398,640$  56,546,954$ 

Funding Sources
Cap. Fund Cash Balances 4,083,987$   3,837,959$   2,877,925$   3,335,344$   3,340,645$   17,475,860$ 
SPA Fund Cash Balances 3,727,094    5,877,060    7,486,664    798,534       7,292,648    25,182,000   
Rate Funded Capital 4,600,000    4,800,000    5,200,000    523,748       (1,234,653)   13,889,094   

Total Capital Funding 12,411,080$ 14,515,019$ 15,564,590$ 4,657,626$  9,398,640$  56,546,954$ 
Notes: SPA balances include repayments to the Operating Fund.

Notes: Existing debt is paid for by the SPA 1 Fund.

 $-
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C. RATE DESIGN 
As discussed in the water utility section, the principal objective of the rate design stage is to 
implement rate structures that collect the appropriate level of revenue as outlined by the revenue 
requirement. 

C.1 Existing Wastewater Rates 
The existing wastewater rates vary by class. All customers pay a monthly base service charge. 
Commercial customers also pay a volume charge per 1,000 gallons that varies by business type. 
Exhibit 4.3 provides a summary of the existing monthly wastewater rates. 

Exhibit 4.3: Existing Monthly Wastewater Rates 

 

C.2 Proposed Wastewater Rates  
No rate structure changes were proposed at this time for the wastewater system. Exhibit 4.4 provides 
a summary of monthly wastewater rates for the five-year study period. 

  

Existing
FY 2014

Single Family 24.78$         
Multi-Family 21.77           
RV Resort 12.47           
Commercial 2.63             

Volume Charge FY 2014
Commercial Business Type

Bakeries 6.24$           
Bars w/ Dining 4.98             
Bars w/o Dining 3.23             
Carwash 2.68             
Garage & Service Stations 3.39             
Hospitals 3.12             
Laundromats 2.90             
Medical Offices 3.12             
Professional Office 2.74             
Restaurants 6.24             
Schools 2.79             
Other 3.01             
Notes:    Prepayment discount av ailable.

Strength based rates av ailable for Comm.
customers exceeding 150 parts per million
of BOD or TSS.

Class
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Exhibit 4.4: Proposed Monthly Wastewater Rates 

 

D. SUMMARY 
The analysis described above concludes the wastewater utility rate study. After performing a rate 
revenue analysis it appears that existing rate levels are sufficient to meet total wastewater obligations 
including operating and capital expenses. The City should monitor key assumptions such as growth 
in new connections, which impact the increase in existing rate revenues and impact fee revenues on 
an annual basis. In addition, the City needs to continue accumulating reserve balances to pay for 
existing debt balloon payments in FY 2022 and FY 2032. 

We recommend that the City regularly monitor the financial status of the wastewater utility during 
the annual budget cycle, adjusting the rate strategy as needed to maintain rates that are adequate to 
meet the wastewater utility’s financial needs. The City needs to complete a pretreatment update, 
review and incorporate standards for biochemical oxygen demand (BOD) and total suspended solids 
(TSS) in the next rate study. 

The detailed exhibits developed as part of the wastewater rate study can be found in the Technical 
Appendix at the end of this report. 

Existing
FY 2014 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019

Single Family 24.78$      24.78$      24.78$      24.78$      24.78$      24.78$      
Multi-Family 21.77       21.77       21.77       21.77       21.77       21.77       
RV Resort 12.47       12.47       12.47       12.47       12.47       12.47       
Commercial 2.63         2.63         2.63         2.63         2.63         2.63         

Volume Charge FY 2014 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019
Commercial Business Type

Bakeries 6.24$       6.24$       6.24$       6.24$       6.24$       6.24$       
Bars w/ Dining 4.98         4.98         4.98         4.98         4.98         4.98         
Bars w/o Dining 3.23         3.23         3.23         3.23         3.23         3.23         
Carwash 2.68         2.68         2.68         2.68         2.68         2.68         
Garage & Service Stations 3.39         3.39         3.39         3.39         3.39         3.39         
Hospitals 3.12         3.12         3.12         3.12         3.12         3.12         
Laundromats 2.90         2.90         2.90         2.90         2.90         2.90         
Medical Offices 3.12         3.12         3.12         3.12         3.12         3.12         
Professional Office 2.74         2.74         2.74         2.74         2.74         2.74         
Restaurants 6.24         6.24         6.24         6.24         6.24         6.24         
Schools 2.79         2.79         2.79         2.79         2.79         2.79         
Other 3.01         3.01         3.01         3.01         3.01         3.01         
Notes:    Prepayment discount av ailable.

Strength based rates av ailable for Commercial customers exceeding 150 parts per million of BOD and TSS.

Class Proposed Monthly Rates
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SECTION V: SANITATION UTILITY 

A. INTRODUCTION 
The City’s sanitation department provides weekly residential curbside garbage and recycling 
services. Additional services available include household “bulk trash” collection for all residential 
customers, semi-annual household hazardous waste collection events for all City residents, Christmas 
tree disposal service, moving box pickup service, and illegal dumping cleanup. There are also four 
public recycling drop-off locations throughout the City. In 2013, the City won the Voice of the 
People Award for Excellence in Garbage Collection Services. 

B. REVENUE REQUIREMENT 
Similar to the other utilities, a revenue requirement was completed for the sanitation utility and forms 
the basis for the long-range financial plan and multi-year financial management strategy.  

B.1 Operating Forecast 
The purpose of the operating forecast is to determine whether the existing rates and charges are 
sufficient to recover the costs the City incurs to operate, maintain, and provide sanitation service. 
The FY 2014 and FY 2015 budget formed the baseline for this forecast. As discussed in the water 
and wastewater sections, the forecast was developed for the FY 2015 through FY 2024 time period, 
with the focus of this report on the five-year rate setting period FY 2015 through FY 2019. The 
following list highlights some of the key assumptions used in the development of the sanitation 
operating forecast.  

Reserves 
 Operating Reserves. A minimum of 60 days of O&M expenses ($1.09 million to $1.30 million, 

based on existing City target). 

Operating Revenue 
 Retail Rate Revenue. Consists of FY 2014 budgeted service/collection fee revenue, escalated 

with customer growth (based on budget provided by City).  

 Non Rate Revenue. Consists of sanitation roll off fees and sale of recycled material (based on 
budget provided by City). 

 Customer Growth. City staff provided a five-year forecast of new EDUs by SPA, ranging from 
1,065 in FY 2015 to 2,592 in FY 2019. Growth beyond the five-year forecast was based on the 
five-year average.  

 Interest Earnings. 0.50 percent in FY 2015 increasing to 1.00 percent by FY 2017 (based on 
discussion with City staff). 
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O&M Expenses 
 General Cost Inflation. 3.00 percent per year (based on discussion with City staff). 

 Construction Cost Inflation. 3.16 percent per year (based on five-year historical Engineering 
News Record Construction Cost Index data and discussion with City staff). 

 Labor Cost Inflation. 3.00 percent per year (based on discussion with City staff). 

 Benefit Cost Inflation. 3.00 percent per year (based on discussion with City staff). 

 Fuel Cost Inflation. 4.75 percent per year (based on seven-year historical U.S. Energy 
Information Administration data and discussion with City staff). 

 Franchise in Lieu Payment. $1,000 increase per each new vehicle added (based on discussion 
with City staff). 

 PILOT Assessments. Calculated based on capital assets (with a two year lag to match the County 
Treasurer’s calculation), ARS assessed valuation annual percentage adjusted for fiscal year 
calculation (decreasing from 18.75 percent in FY 2015 to 18.00 percent in FY 2017) and primary 
property tax rates (projected to match the FY 2014 value of 0.7783 percent, based on discussion 
with City staff). 

 Additional O&M Adjustments. City staff provided planned future annual O&M adjustments for 
FY 2015 through FY 2019. Some of the more significant planned adjustments included: 

 New collection and recycling container purchases ($103,000 in FY 2017). 
 Gas, supplies and truck maintenance from additional truck purchases ($183,000 in FY 2015 – 

FY 2019). 
 Additional full time employees (FTEs) and associated supplies ($349,000 in FY 2015 – FY 

2019). 

Debt Service 
 Existing Debt. The sanitation utility does not currently have any debt service. 

 New Debt. No new debt is assumed in the forecast period. 

Vehicle and Equipment Funding 
 Similar to the system reinvestment funding concept discussed in the water and wastewater 

sections annual vehicle and equipment funding policies aim to ensure sufficiency of funds on an 
annual basis to replace aging vehicles and equipment stocks. By incorporating a level annual 
target amount to be funded through rates the City can smooth rate impacts during peak 
replacement years. 

 After reviewing the City’s current vehicle and equipment schedule, it appears that the average 
annual expense is $2.00 million. The proposed strategy in this study incorporates annual vehicle 
and equipment replacement funding at $400,000 in FY 2015 increasing to $1.30 million by FY 
2019. This is intended to ultimately increase to equal the average annual expense of $2.00 
million per year. 

B.2 Capital Funding Plan 
The sanitation utility is anticipating $11.36 million in equipment and vehicle replacement as well as 
capital costs in FY 2015 through FY 2019, with costs inflated 3.16 percent per year to date of 
construction. Some of the more significant costs include operations vehicle purchases, compressed 
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natural gas (CNG) fueling station, and sanitation fund’s share of the north public works yard. 
Funding for the capital identified is covered by cash balances (including interest) and 
capital/equipment reserve funding from rates. No additional funding appears to be necessary. Exhibit 
5.1 provides a summary of the funding sources for the capital/equipment expenditures. A detailed 
capital plan can be found in the Technical Appendix. 

Exhibit 5.1: Sanitation Capital Funding Summary 

 

B.3 Summary of Revenue Requirement 
The operating forecast for the sanitation utility includes the costs associated with general operations, 
bulk trash, recycling, and vehicle/equipment funding. All expenses come together to form the multi-
year revenue requirement. The revenue requirement compares the overall revenue available to the 
sanitation utility to the expenses to evaluate the sufficiency of rates on an annual basis. Exhibit 5.2 
provides a summary of the sanitation operation revenue requirement findings. Details can be found in 
the Technical Appendix. 

Exhibit 5.2: Sanitation Revenue Requirement Summary 

 
Summary of sanitation revenue requirement: 

 Revenues at current levels are sufficient to meeting existing obligations through FY 2017. 

 Beginning in FY 2018, current rate revenue levels are not sufficient to meet existing sanitation 
annual financial obligations; the annual rate deficiency begins at $92,000 in FY 2018 increasing 
to $249,000 in FY 2019. Key drivers for the deficiency include: 

 Vehicle and equipment funding from rates begins in FY 2015 at $400,000 and increases to 
$1.30 million in FY 2019.  

 Additional future O&M cost increases. 

Funding Summary FY 2015 FY 2016 FY 2017 FY 2018 FY 2019 Total

Total Capital Costs 2,465,608$  4,750,160$  900,823$     512,840$     2,729,706$  11,359,136$ 

Funding Sources
Cash Balances 2,065,608$   4,150,160$   200,823$     -$            1,429,706$   7,846,296$   
Vehicle/Equip. Funding 400,000       600,000       700,000       512,840       1,300,000    3,512,840    

Total Capital Funding 2,465,608$  4,750,160$  900,823$     512,840$     2,729,706$  11,359,136$ 
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 To meet the total projected financial obligations of the sanitation utility, rate increases are 
proposed at 2.00 percent in FY 2019. 

 The sanitation operations fund balance remains above or near the 60 day target level during the 
rate setting period. 

C. RATE DESIGN 
The sanitation rate design is fairly straightforward. Unlike other operations that charge a combination 
of fixed and variable charges, all sanitation charges are recovered per garbage can. 

C.1 Existing Sanitation Rates 
The existing sanitation rates are composed of a fixed monthly charge per garbage can. The City 
currently has only one customer class for sanitation rates. Exhibit 5.3 shows the existing monthly 
sanitation rate. 

Exhibit 5.3: Existing Monthly Sanitation Rates 

 

C.2 Proposed Sanitation Rates 
No rate structure changes were proposed for the sanitation utility. The rate increases are applied 
equally to each garbage can. Exhibit 5.4 provides a summary of the proposed rates for the five-year 
rate period. 

Exhibit 5.4: Proposed Monthly Sanitation Rates 

 

D. SUMMARY 
The analysis described above concludes the rate study for the sanitation utility. After performing a 
rate revenue analysis it was identified that the revenues at current levels are not sufficient to fund 
ongoing sanitation system obligations. As a result, a rate increase of 2.00 percent is proposed in FY 
2019. The City should monitor key assumptions such as growth in new connections, which impacts 
the increase in existing rate revenues on an annual basis. 

We recommend that the City revisit the study findings during the annual budget cycle to check that 
the assumptions used are still appropriate and no significant changes have occurred that would alter 
the results of the study. The City should use the study findings as a living document, continuously 
comparing the study outcomes to actual revenues and expenses. Any significant or unexpected 
changes will require adjustments to the rate strategy proposed. 

Existing
FY 2014

Per Garbage Can 16.63$         

Note: Recycling service is included in 
sanitation rate

Monthly Base Rate

Existing
FY 2014 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019

Per Garbage Can 16.63$      16.63$      16.63$      16.63$      16.63$      16.96$      

Note: Recycling service is included in sanitation rate

Monthly Base Rate Proposed Monthly Rates
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The detailed technical exhibits developed as part of the sanitation study can be found in the 
Technical Appendix. 
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TECHNICAL APPENDIX: WATER FUND



City of Surprise
Water Utility Rate Study
Summary

Revenues
Rate Revenues Under Existing Rates 10,020,500$    10,262,991$    10,358,476$    10,715,787$    11,068,330$    11,546,697$    11,903,077$    12,259,456$    12,615,835$    12,972,214$    13,328,594$    
Non-Rate Revenues 66,500             52,832             57,586             71,473             73,844             77,337             82,615             121,750           124,246           126,818           129,448           

Total Revenues 10,087,000$    10,315,823$    10,416,062$    10,787,260$    11,142,175$    11,624,034$    11,985,692$    12,381,206$    12,740,081$    13,099,032$    13,458,042$    

Expenses
Cash Operating Expenses 8,204,000$      8,977,788$      9,788,150$      10,267,802$    11,085,740$    13,322,945$    13,847,615$    14,392,573$    14,983,200$    15,609,956$    16,217,549$    
Existing Debt Service -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       
New Debt Service -                       -                       726,006           726,006           726,006           726,006           4,393,218        4,393,218        4,393,218        4,393,218        4,393,218        
Rate Funded System Reinvestment -                       700,000           700,000           700,000           700,000           700,000           700,000           1,500,000        2,300,000        2,800,000        3,200,000        

Total Expenses 8,204,000$      9,677,788$      11,214,156$    11,693,808$    12,511,746$    14,748,951$    18,940,833$    20,285,791$    21,676,418$    22,803,174$    23,810,767$    

Net Surplus (Deficiency) 1,883,000$      638,035$         (798,094)$       (906,548)$       (1,369,571)$    (3,124,917)$    (6,955,142)$    (7,904,585)$    (8,936,336)$    (9,704,142)$    (10,352,725)$  
Additions to Meet Coverage -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       
Total Surplus (Deficiency) 1,883,000$      638,035$         (798,094)$       (906,548)$       (1,369,571)$    (3,124,917)$    (6,955,142)$    (7,904,585)$    (8,936,336)$    (9,704,142)$    (10,352,725)$  

% of Rate Revenue 0.00% 0.00% 7.70% 8.46% 12.37% 27.06% 58.43% 64.48% 70.83% 74.81% 77.67%

Annual Rate Adjustment 0.00% 8.25% 8.25% 8.25% 8.25% 8.25% 8.25% 4.00% 4.00% 2.00% 2.00%
Cumulative Annual Rate Adjustment 0.00% 8.25% 17.18% 26.85% 37.31% 48.64% 60.90% 67.34% 74.03% 77.51% 81.06%

Rate Revenues After Rate Increase 10,020,500$    11,109,687$    12,138,127$    13,592,765$    15,198,255$    17,163,162$    19,152,552$    20,515,021$    21,955,843$    23,027,585$    24,133,415$    
Additional Taxes from Rate Increase -$                     16,934$           35,593$           57,540$           82,598$           112,329$         144,990$         165,111$         186,800$         201,107$         216,096$         

Net Cash Flow After Rate Increase 1,883,000        1,467,797        945,964           1,912,890        2,677,755        2,379,219        149,345           185,869           216,871           150,121           236,000           
Coverage After Rate Increases n/a n/a 4.09 5.70 6.84 6.74 1.45 1.70 1.84 1.94 2.07

Sample Residential Monthly Bill* 33.79$             36.58$             39.60$             42.87$             46.41$             50.24$             54.38$             56.56$             58.82$             60.00$             61.20$             
Monthly Average Increase ($) -$                 2.79$               3.02$               3.27$               3.54$               3.83$               4.14$               2.18$               2.26$               1.18$               1.20$               

*3/4 Meter, 9,000 Gallons Potable

FY2024FY2022 FY2023FY2017 FY2018 FY2019 FY2020 FY2021Revenue Requirement FY2014 FY2015 FY2016
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City of Surprise
Water Utility Rate Study
Summary

WATER OPERATIONS FUND
Beginning Balance 2,673,144$      1,348,603$      1,475,801$      1,609,011$      1,687,858$      1,822,313$      2,190,073$      2,276,320$      2,365,902$      2,462,992$      2,566,020$      
plus: Net Cash Flow after Rate Increase 1,883,000        1,467,797        945,964           1,912,890        2,677,755        2,379,219        149,345           185,869           216,871           150,121           236,000           
less:  Transfer of Surplus to Capital Fund (3,207,542)       (1,340,599)       (812,753)          (1,834,043)       (2,543,300)       (2,011,459)       (63,097)            (96,287)            (119,782)          (47,093)            (136,122)          
Ending Balance 1,348,603$      1,475,801$      1,609,011$      1,687,858$      1,822,313$      2,190,073$      2,276,320$      2,365,902$      2,462,992$      2,566,020$      2,665,899$      

Target Balance 1,348,603$     1,475,801$     1,609,011$     1,687,858$     1,822,313$     2,190,073$     2,276,320$     2,365,902$     2,462,992$     2,566,020$     2,665,899$     
Days 60                   60                   60                   60                   60                   60                   60                   60                   60                   60                   60                   

OPERATIONS FUND - CAPITAL PORTION
Beginning Balance -$                 3,176,947$      2,607,105$      3,456,640$      2,205,520$      2,958,607$      4,166,653$      27,645,373$    255,685$         148,025$         3,532,554$      
plus:  Rate Funded System Reinvestment -                   700,000           700,000           700,000           700,000           700,000           700,000           1,500,000        2,300,000        2,800,000        3,200,000        
plus:  Transfers from Operating Fund 3,207,542        1,340,599        812,753           1,834,043        2,543,300        2,011,459        63,097             96,287             119,782           47,093             136,122           
plus:  Grants/ Donations/ CIAC -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
plus:  Additional Proceeds (Costs) -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
plus:  Transfers from SPA Funds for Deficit Repayment -                   -                   -                   -                   -                   1,240,446        61,276             -                   56,266             880,074           880,074           
plus:  System Development Fee - Dual Water -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
plus:  Net Debt Proceeds Available for Projects -                   -                   8,000,000        -                   -                   -                   39,500,000      -                   -                   -                   -                   
plus:  Interest Earnings -                   15,885             19,553             34,566             22,055             29,586             41,667             276,454           2,557               1,480               35,326             

Total Funding Sources 3,207,542$      5,233,431$      12,139,411$    6,025,250$      5,470,875$      6,940,099$      44,532,693$    29,518,113$    2,734,289$      3,876,672$      7,784,075$      
less:  Capital Expenditures -                   (2,510,267)       (7,046,455)       (3,709,936)       (1,621,987)       (2,773,445)       (6,849,843)       (2,173,822)       (608,117)          (344,118)          (3,939,869)       
less:  Transfers to SPA Funds (30,595)            (116,059)          (1,636,316)       (109,794)          (890,280)          -                   (10,037,477)     (27,088,606)     (1,978,147)       -                   -                   
Ending Working Capital Balance 3,176,947$      2,607,105$      3,456,640$      2,205,520$      2,958,607$      4,166,653$      27,645,373$    255,685$         148,025$         3,532,554$      3,844,205$      

Minimum Target Balance 2,058,053$     2,208,232$     2,392,871$     2,474,228$     2,529,865$     2,600,851$     3,039,698$     3,700,003$     3,781,803$     3,788,686$     3,867,483$     

COMBINED BEGINNING BALANCE 2,673,144$      4,525,549$      4,082,906$      5,065,651$      3,893,378$      4,780,921$      6,356,726$      29,921,693$    2,621,587$      2,611,017$      6,098,574$      
COMBINED ENDING BALANCE 4,525,549$      4,082,906$      5,065,651$      3,893,378$      4,780,921$      6,356,726$      29,921,693$    2,621,587$      2,611,017$      6,098,574$      6,510,104$      

FY2019 FY2020 FY2021 FY2024FY2022 FY2023FY2017 FY2018Fund Balance FY2014 FY2015 FY2016
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City of Surprise
Water Utility Rate Study
Summary

FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

Water System Dev Fee Fund SPA 1
Beginning Balance 3,670,905$      3,307,105$      2,623,605$      2,141,751$      2,820,751$      3,288,179$      3,755,405$      2,946,493$      1,679,758$      2,593,122$      4,195,582$      
Ending Balance 3,307,105$      2,623,605$      2,141,751$      2,820,751$      3,288,179$      3,755,405$      2,946,493$      1,679,758$      2,593,122$      4,195,582$      5,814,066$      

Amount Owed to Capital Fund -$                -$                -$                -$                -$                -$                -$                -$                -$                -$                -$                

Water System Dev Fee Fund SPA 2
Beginning Balance 5$                    -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 
Ending Balance -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 

Amount Owed to Capital Fund 13,463$          129,522$        1,765,838$     1,765,838$     1,806,614$     566,169$        10,603,646$   26,556,072$   28,534,219$   27,710,411$   26,886,602$   

Water System Dev Fee Fund SPA 3
Beginning Balance -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 
Ending Balance -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 

Amount Owed to Capital Fund 4,970$            4,970$            4,970$            114,764$        964,268$        964,268$        908,002$        12,044,183$   11,987,918$   11,931,652$   11,875,386$   

Water System Dev Fee Fund SPA 4
Beginning Balance -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 
Ending Balance -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 

Amount Owed to Capital Fund 4,970$            4,970$            4,970$            4,970$            4,970$            4,970$            4,970$            4,970$            4,970$            4,970$            4,970$            

Water System Dev Fee Fund SPA 5
Beginning Balance -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 
Ending Balance -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 

Amount Owed to Capital Fund 4,970$            4,970$            4,970$            4,970$            4,970$            4,970$            4,970$            4,970$            4,970$            4,970$            4,970$            

Water System Dev Fee Fund SPA 6
Beginning Balance -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 
Ending Balance -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 

Amount Owed to Capital Fund 4,970$            4,970$            4,970$            4,970$            4,970$            4,970$            4,970$            4,970$            4,970$            4,970$            4,970$            

Water Resources System Dev SPA 1
Beginning Balance 3,673,893$      4,002,493$      1,309,087$      1,370,268$      2,360,610$      3,148,515$      4,076,758$      3,159,310$      4,040,893$      4,931,291$      5,830,594$      
Ending Balance 4,002,493$      1,309,087$      1,370,268$      2,360,610$      3,148,515$      4,076,758$      3,159,310$      4,040,893$      4,931,291$      5,830,594$      6,738,889$      

Amount Owed to Capital Fund -$                -$                -$                -$                -$                -$                -$                -$                -$                -$                -$                

Water Resources System Dev SPA 2
Beginning Balance 350,469$         347,069$         401,474$         519,529$         657,888$         871,399$         1,214,090$      1,394,588$      1,576,891$      1,761,017$      1,946,984$      
Ending Balance 347,069$         401,474$         519,529$         657,888$         871,399$         1,214,090$      1,394,588$      1,576,891$      1,761,017$      1,946,984$      2,134,811$      

Amount Owed to Capital Fund -$                -$                -$                -$                -$                -$                -$                -$                -$                -$                -$                

Water Resources System Dev SPA 3
Beginning Balance -$                 -$                 -$                 -$                 -$                 -$                 -$                 6,489$             18,052$           29,732$           41,528$           
Ending Balance -$                 -$                 -$                 -$                 -$                 -$                 6,489$             18,052$           29,732$           41,528$           53,442$           

Amount Owed to Capital Fund 5,010$            5,010$            5,010$            5,010$            5,010$            5,010$            -$                -$                -$                -$                -$                

Water Resources System Dev SPA 4
Beginning Balance -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 
Ending Balance -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 

Amount Owed to Capital Fund 5,011$            5,011$            5,011$            5,011$            5,011$            5,011$            5,011$            5,011$            5,011$            5,011$            5,011$            

SPA Funds
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City of Surprise
Water Utility Rate Study
Summary

FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

Water Resources System Dev SPA 5
Beginning Balance -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 
Ending Balance -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 

Amount Owed to Capital Fund 5,011$            5,011$            5,011$            5,011$            5,011$            5,011$            5,011$            5,011$            5,011$            5,011$            5,011$            

Water Resources System Dev SPA 6
Beginning Balance -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 
Ending Balance -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 

Amount Owed to Capital Fund 4,763$            4,763$            4,763$            4,763$            4,763$            4,763$            4,763$            4,763$            4,763$            4,763$            4,763$            

SPA Funds
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City of Surprise
Water Utility Rate Study
Assumptions

July 2013 - June 2014
FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

1 General Cost Inflation 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00%
2 Construction Cost Inflation 3.16% 3.16% 3.16% 3.16% 3.16% 3.16% 3.16% 3.16% 3.16% 3.16% 3.16%
3 Labor Cost Inflation 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00%
4 Benefit Cost Inflation 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00%
5 Customer Growth 0.90% 2.42% 0.93% 3.45% 3.29% 4.32% 3.09% 2.99% 2.91% 2.82% 2.75%
6 General Inflation plus Growth 3.93% 5.49% 3.96% 6.55% 6.39% 7.45% 6.18% 6.08% 5.99% 5.91% 5.83%
7 No Escalation 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
8 PILOT 8.89% -7.90% -1.61% 5.83% 8.36% 3.40% 2.25% 2.81% 16.87% 21.72% 2.21%
9 Franchise In Lieu Payment 2.00% 2.00% 2.00% 2.00% 2.00% 2.00% 2.00% 2.00% 2.00% 2.00% 2.00%

10 Fuel Cost Escalation 4.75% 4.75% 4.75% 4.75% 4.75% 4.75% 4.75% 4.75% 4.75% 4.75% 4.75%
11 [Extra] 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

Fund Earnings 0.25% 0.50% 0.75% 1.00% 1.00% 1.00% 1.00% 1.00% 1.00% 1.00% 1.00%

Local / State Tax 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
Other Tax 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

FISCAL POLICY RESTRICTIONS
Min. Op. Fund Balance (days of O&M expense) 60 60 60 60 60 60 60 60 60 60 60
Max. Op. Fund Balance (days of O&M expense) 60 60 60 60 60 60 60 60 60 60 60

Minimum Capital Fund Balance Target
Select Minimum Capital Fund Balance Target 1 Defined as % of Plant

 1 - Defined as % of Plant
Plant-in-Service in 2013 101,793,149$    
Minimum Capital Fund Balance - % of plant assets 2.00% 2.00% 2.00% 2.00% 2.00% 2.00% 2.00% 2.00% 2.00% 2.00% 2.00%

2 - Amount at Right  ==> -$                    -$                    -$                    -$                    -$                    -$                    -$                    -$                    -$                    -$                    -$                    

RATE FUNDED SYSTEM REINVESTMENT
Select Reinvestment Funding Strategy 3 User Input

Amount of Annual Cash Funding from Rates
1 - Equal to Annual Depreciation Expense 2,800,529$     2,950,708$     3,134,878$     3,214,150$     3,269,787$     3,338,717$     3,771,753$     4,432,057$     4,513,858$     4,520,740$     4,599,538$     
2 - Equal to Depreciation less Annual Debt Principal Payments 2,800,529       2,950,708       2,873,964       2,939,537       2,980,757       3,034,513       2,194,719       2,769,087       2,760,267       2,671,588       2,649,615       
3 - Equal to Amount at Right    ==> -                  700,000          700,000          700,000          700,000          700,000          700,000          1,500,000       2,300,000       2,800,000       3,200,000       
4 - Do Not Fund Depreciation 1,467,797       945,964          1,912,890       2,677,755       2,379,219       149,345          185,869          216,871          150,121          236,000          

Economic & Financial Factors

Accounting Assumptions
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City of Surprise
Water Utility Rate Study
Assumptions

July 2013 - June 2014
FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

System Development Fee (SDF)
Drinking Water SDF in SPA 1 3,895$              3,895$            3,895$            3,895$            3,895$            3,895$            3,895$            3,895$            3,895$            3,895$            3,895$            3,895$            
Drinking Water SDF in SPA 2 3,895                3,895              3,895              3,895              3,895              3,895              3,895              3,895              3,895              3,895              3,895              3,895              
Drinking Water SDF in SPA 3 3,895                3,895              3,895              3,895              3,895              3,895              3,895              3,895              3,895              3,895              3,895              3,895              
Water Replenishment SDF in SPA 1 2,100$              2,100$            2,100$            2,100$            2,100$            2,100$            2,100$            2,100$            2,100$            2,100$            2,100$            2,100$            
Water Replenishment SDF in SPA 2 796                   796                 796                 796                 796                 796                 796                 796                 796                 796                 796                 796                 
Water Replenishment SDF in SPA 3 796                   796                 796                 796                 796                 796                 796                 796                 796                 796                 796                 796                 
Dual Water SDF 3,923$              3,923$            3,923$            3,923$            3,923$            3,923$            3,923$            3,923$            3,923$            3,923$            3,923$            3,923$            

Drinking Water SDF - SPA 1
Total Equivalent Dwelling Units (Estimate) 16,493            16,856            16,880            17,345            17,709            18,136            18,541            18,946            19,350            19,755            20,160            
Additional Equivalent Dwelling Units Per Year 339                 363                 24                   465                 364                 427                 405                 405                 405                 405                 405                 

Drinking Water SDF - SPA 1 Revenue 1,320,800$     1,413,816$     95,266$          1,811,434$     1,417,593$     1,663,271$     1,576,528$     1,576,528$     1,576,528$     1,576,528$     1,576,528$     

Drinking Water SDF - SPA 1 Revenue to City 660,400$        706,908$        47,633$          905,717$        708,796$        831,636$        1,576,528$     1,576,528$     1,576,528$     1,576,528$     1,576,528$     

Drinking Water SDF - SPA 2
Total Equivalent Dwelling Units (Estimate) 898                 964                 1,108              1,276              1,536              1,955              2,167              2,378              2,590              2,801              3,013              
Additional Equivalent Dwelling Units Per Year -                  66                   145                 167                 260                 420                 212                 212                 212                 212                 212                 

Drinking Water SDF - SPA 2 Revenue -$                257,727$        562,934$        651,595$        1,012,566$     1,634,219$     823,808$        823,808$        823,808$        823,808$        823,808$        

Drinking Water SDF - SPA 2 Revenue to City -$                -$                -$                -$                -$                1,619,041$     823,808$        823,808$        823,808$        823,808$        823,808$        

Drinking Water SDF - SPA 3
Total Equivalent Dwelling Units (Estimate) -                  -                  -                  -                  -                  -                  14                   29                   43                   58                   72                   
Additional Equivalent Dwelling Units Per Year -                  -                  -                  -                  -                  -                  14                   14                   14                   14                   14                   

Drinking Water SDF - SPA 3 Revenue -$                -$                -$                -$                -$                -$                56,266$          56,266$          56,266$          56,266$          56,266$          

Water Replenishment SDF - SPA 1
Total Equivalent Dwelling Units (Estimate) 16,493            16,856            16,880            17,345            17,709            18,136            18,541            18,946            19,350            19,755            20,160            
Additional Equivalent Dwelling Units Per Year 138                 363                 24                   465                 364                 427                 405                 405                 405                 405                 405                 

Water Replenishment SDF - SPA 1 Revenue 290,000$        762,263$        51,363$          976,639$        764,299$        896,757$        849,990$        849,990$        849,990$        849,990$        849,990$        

Water Replenishment SDF - SPA 2
Total Equivalent Dwelling Units (Estimate) 898                 964                 1,108              1,276              1,536              1,955              2,167              2,378              2,590              2,801              3,013              
Additional Equivalent Dwelling Units Per Year -                  66                   145                 167                 260                 420                 212                 212                 212                 212                 212                 

Water Replenishment SDF - SPA 2 Revenue -$                52,670$          115,044$        133,163$        206,933$        333,976$        168,357$        168,357$        168,357$        168,357$        168,357$        

Water Replenishment SDF - SPA 3
Total Equivalent Dwelling Units (Estimate) -                  -                  -                  -                  -                  -                  14                   29                   43                   58                   72                   
Additional Equivalent Dwelling Units Per Year -                  -                  -                  -                  -                  -                  14                   14                   14                   14                   14                   

Water Replenishment SDF - SPA 3 Revenue -$                -$                -$                -$                -$                -$                11,499$          11,499$          11,499$          11,499$          11,499$          

Dual Water SDF
Total Equivalent Dwelling Units (Estimate) -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
Additional Equivalent Dwelling Units Per Year -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Dual Water SDF Revenue -$                -$                -$                -$                -$                -$                -$                -$                -$                -$                -$                

Total SDF Revenue 950,400$        1,521,841$     214,040$        2,015,519$     1,680,028$     3,681,411$     3,486,448$     3,486,448$     3,486,448$     3,486,448$     3,486,448$     

Capital Financing Assumptions
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City of Surprise
Water Utility Rate Study
Assumptions

July 2013 - June 2014
FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

FUNDING SOURCES
Grants -$                -$                -$                -$                -$                -$                -$                -$                -$                -$                -$                
Additional Proceeds (Costs)

[Extra line] -$                -$                -$                -$                -$                -$                -$                -$                -$                -$                -$                
[Extra line] -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
[Extra line] -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
[Extra line] -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
[Extra line] -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Total Additional Proceeds -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               

REVENUE BONDS
Term (years) 20 20 20 20 20 20 20 20 20 20 20
Interest Cost 5.25% 5.25% 5.25% 5.50% 5.50% 5.50% 5.50% 5.50% 5.50% 5.50% 5.50%
Issuance Cost 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50%

Revenue Bond Coverage Requirement 1.25

OTHER LOANS
Term (years) 20 20 20 20 20 20 20 20 20 20 20
Interest Cost 1.00% 1.00% 1.00% 1.00% 1.00% 1.00% 1.00% 1.00% 1.00% 1.00% 1.00%

OTHER LOW INTEREST LOANS
Term (years) 20 20 20 20 20 20 20 20 20 20 20
Interest Cost 0.50% 0.50% 0.50% 0.50% 0.50% 0.50% 0.50% 0.50% 0.50% 0.50% 0.50%
Issuance Cost 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

Other Assumptions FY2011 FY2012 FY2013 FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

Customer Growth
Projected Rate Revenue 10,046,000        10,020,500     10,081,900     10,182,200     10,313,800     10,438,700     
Projected New Equivalent Dwelling Units (EDUs)

SPA 1 158                 363                 24                   465                 364                 427                 
SPA 2 -                  66                   145                 167                 260                 420                 
SPA 3 -                  7                     5                     6                     47                   7                     

Total New EDUs 158                 436                 174                 638                 671                 854                 
Cumulative EDUs 17,576               17,734            18,170            18,344            18,982            19,653            20,507            
EDU Growth Rate 0.90% 2.46% 0.96% 3.48% 3.53% 4.35%

Projected New Equivalent Dwelling Units (EDUs) 100.00% of Original Growth Projections for SPA 1 & 2 Based on previous 4-5 year average growth projections
SPA 1 158                 363                 24                   465                 364                 427                 405                 405                 405                 405                 405                 
SPA 2 -                  66                   145                 167                 260                 420                 212                 212                 212                 212                 212                 
SPA 3 -                  -                  -                  -                  -                  -                  14                   14                   14                   14                   14                   

Total New EDUs 158                 429                 169                 632                 624                 847                 631                 631                 631                 631                 631                 
Cumulative EDUs 17,576               17,734            18,163            18,332            18,964            19,588            20,435            21,066            21,696            22,327            22,958            23,588            
EDU Growth Rate 0.90% 2.42% 0.93% 3.45% 3.29% 4.32% 3.09% 2.99% 2.91% 2.82% 2.75%

PILOT Tax Components
Capital Assets 101,585,037   107,653,232   101,793,149      102,902,649   110,411,600   119,643,535   123,711,399   126,493,242   130,042,574   151,984,903   185,000,133   189,090,167   189,434,286   193,374,155   
ARS Assessed Valuation Annual Year Percentage 20.00% 19.50% 19.00% 18.50% 18.00% 18.00% 18.00% 18.00% 18.00% 18.00% 18.00% 18.00% 18.00%
ARS Assessed Valuation Fiscal Year Percentage 19.75% 19.25% 18.75% 18.25% 18.00% 18.00% 18.00% 18.00% 18.00% 18.00% 18.00% 18.00%
Primary Property Tax Rate 0.7383% 0.7783% 0.7783% 0.7783% 0.7783% 0.7783% 0.7783% 0.7783% 0.7783% 0.7783% 0.7783% 0.7783%
Payment in Lieu of Taxes 148,125$           161,289$        148,548$        146,163$        154,680$        167,613$        173,312$        177,209$        182,182$        212,922$        259,174$        264,904$        

Capital Financing Assumptions (Cont'd)

FCS Group
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City of Surprise
Water Utility Rate Study
Assumptions

July 2013 - June 2014
Meter FY2013 Factor 2013 EDUs FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

5/8" 4,709              1.0 4,709                 228                 692                 235                 763                 774                 916                 
3/4" 6,801              1.0 6,801                 
1" 2,685              1.3 3,491                 61                   70                   71                   90                   93                   99                   
1.5" 157                 3.3 518                    
2" 298                 5.3 1,579                 68                   74                   73                   95                   93                   99                   
3" 19                   10.7 203                    18                   21                   21                   27                   28                   29                   
4" 6                     17.0 102                    
6" 2                     33.0 66                      
8" 2                     53.3 107                    

Total 14,679            17,576              376                 857                 399                 975                 987                 1,143              -                 -                 -                 -                 -                 
Blank Accounts 60                    Weighted EDUs 865                 1,400              938                 1,672              1,682              1,883              -                  -                  -                  -                  -                  
Notes:

1. Assumes all Single Family are 5/8".
2. Adjusted 3/4" meter factor of 1.5 to 1.0 to keep all SF the same
3. Based on comment in growth projections, MF accounts are assumed to be at 2".
4. Based on comment in growth projections, of the Non Residential figures, 87% are between 1"-2" with 50% being 2". The remaining are assumed at 3".
5. Factor based on Capacity Ratio used in 2006 Drinking Water System Development Fee Study

Meter FY2013 Factor 2013 EDUs FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024
5/8" 4,709              1.0 4,709                 4,937              5,629              5,864              6,627              7,401              8,317              8,317              8,317              8,317              8,317              8,317              
3/4" 6,801              1.0 6,801                 6,801              6,801              6,801              6,801              6,801              6,801              6,801              6,801              6,801              6,801              6,801              
1" 2,685              1.3 3,491                 3,570              3,661              3,753              3,870              3,991              4,119              4,119              4,119              4,119              4,119              4,119              
1.5" 157                 3.3 518                    518                 518                 518                 518                 518                 518                 518                 518                 518                 518                 518                 
2" 298                 5.3 1,579                 1,941              2,334              2,719              3,223              3,714              4,237              4,237              4,237              4,237              4,237              4,237              
3" 19                   10.7 203                    399                 623                 849                 1,137              1,434              1,749              1,749              1,749              1,749              1,749              1,749              
4" 6                     17.0 102                    102                 102                 102                 102                 102                 102                 102                 102                 102                 102                 102                 
6" 2                     33.0 66                      66                   66                   66                   66                   66                   66                   66                   66                   66                   66                   66                   
8" 2                     53.3 107                    107                 107                 107                 107                 107                 107                 107                 107                 107                 107                 107                 

Total 14,679            17,576              18,441            19,841            20,779            22,451            24,133            26,015            26,015            26,015            26,015            26,015            26,015            
Growth 4.92% 7.59% 4.73% 8.05% 7.49% 7.80% 0.00% 0.00% 0.00% 0.00% 0.00%
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City of Surprise
Water Utility Rate Study
Operating Revenue and Expenditure Forecast

Actual Budget Projection Projection Projection Projection Projection Projection Projection Projection Projection Projection
FORECAST BASIS FY2013 FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

Rate Revenues
31434 Service/Collection Fees 5 Customer Growth 9,993,507$     10,020,500$   10,262,991$   10,358,476$   10,715,787$   11,068,330$   11,546,697$   11,903,077$   12,259,456$   12,615,835$   12,972,214$   13,328,594$   

[Extra] 7 No Escalation -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
Total Rate Revenue 9,993,507$     10,020,500$   10,262,991$   10,358,476$   10,715,787$   11,068,330$   11,546,697$   11,903,077$   12,259,456$   12,615,835$   12,972,214$   13,328,594$   

Non-Rate Revenues
31456 Water Meter Installation 5 Customer Growth 42,990$          45,000$          46,089$          46,518$          48,122$          49,706$          51,854$          53,454$          55,055$          56,655$          58,256$          59,856$          
31461 Revenue Recovery-Utility Bill 7 No Escalation 866                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
31543 Federal Grant Revenue 7 No Escalation 38,029            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
31813 Interest Income 7 No Escalation 29,701            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
31816 Unrealized Gain/Loss 7 No Escalation (24,304)           -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
31991 Miscellaneous Revenue 7 No Escalation (2,551)             -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
31993 Recovery of Prior Year Exp. 7 No Escalation 38                   -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
31417 Eng. Plan Check Fees 7 No Escalation 7,600              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

[Extra] 7 No Escalation -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
Total Non-Rate Revenues 92,369$          45,000$          46,089$          46,518$          48,122$          49,706$          51,854$          53,454$          55,055$          56,655$          58,256$          59,856$          

TOTAL REVENUES 10,085,877$   10,065,500$   10,309,080$   10,404,994$   10,763,910$   11,118,036$   11,598,551$   11,956,531$   12,314,511$   12,672,490$   13,030,470$   13,388,450$   

FORECAST BASIS FY2013 FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

242 Community Development
213 Economic Development

Contractual Services
38994 Developer Reimbursement - Surprise Point 1 General Cost Inflation 25,161            30,000            30,000            30,900            31,827            32,782            33,765            34,778            35,822            36,896            38,003            39,143            

641 Water
111 Administration

Transfers Out
34011 Franchise in lieu payment Calculated 215,771          200,400          200,400          207,170          214,316          221,367          230,934          238,062          245,189          252,317          259,444          266,572          
34021 Indirect costs - general fund personnel 1 General Cost Inflation 1,453,900       1,244,100       1,244,100       1,281,423       1,319,866       1,359,462       1,400,246       1,442,253       1,485,520       1,530,086       1,575,989       1,623,268       
34031 Payments in lieu of property tax (PILOT) Calculated 139,895          153,900          153,900          146,163          154,680          167,613          173,312          177,209          182,182          212,922          259,174          264,904          

Personnel/Salaries
36111 Full Time Salaries 3 Labor Cost Inflation 250,817          -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36113 Overtime Compensation 3 Labor Cost Inflation -                  1,000              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36115 Holidays 3 Labor Cost Inflation 3,095              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36116 Paid Time Off 3 Labor Cost Inflation 46,193            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36151 Stipend 3 Labor Cost Inflation 1,763              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36211 FICA 3 Labor Cost Inflation 24,199            100                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36231 Medical 4 Benefit Cost Inflation 22,708            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36232 Dental 4 Benefit Cost Inflation 2,209              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36233 Vision 4 Benefit Cost Inflation 361                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36234 Life 4 Benefit Cost Inflation 1,382              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36252 AZ State Retirement 4 Benefit Cost Inflation 35,537            100                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36255 Post Emp. Health Plan 4 Benefit Cost Inflation 2,693              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36278 Workers Compensation 4 Benefit Cost Inflation 2,906              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Commodities/Supplies
37111 Office Supplies 1 General Cost Inflation 327                 1,500              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37112 Computer Supplies 1 General Cost Inflation 518                 1,800              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37114 Books & Subscriptions 1 General Cost Inflation 395                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37131 Clothing & Uniforms 1 General Cost Inflation 189                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37162 Furn, Fixture, & Office Equip <$10,000 1 General Cost Inflation 499                 1,000              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37192 Awards & Recognition 1 General Cost Inflation 205                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Contractual Services
38199 Other Prof/Tech Services 1 General Cost Inflation 10,368            11,600            11,600            11,948            12,306            12,676            13,056            13,448            13,851            14,267            14,695            15,135            
38217 Postage & Mailings 1 General Cost Inflation 59                   100                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38411 Water Delivery Service Contracts 1 General Cost Inflation 1,338,408       1,330,000       1,330,000       1,369,900       1,410,997       1,453,327       1,496,927       1,541,835       1,588,090       1,635,732       1,684,804       1,735,348       
38912 Risk Insurance Premium 1 General Cost Inflation 150,600          150,600          150,600          155,118          159,772          164,565          169,502          174,587          179,824          185,219          190,776          196,499          
38922 Travel & Training 1 General Cost Inflation 415                 3,500              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38924 Dues & Memberships 1 General Cost Inflation 383                 1,000              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38999 Outside Services 1 General Cost Inflation -                  200                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Capital
39999 Contingency 1 General Cost Inflation -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Revenues

Expenses
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City of Surprise
Water Utility Rate Study
Operating Revenue and Expenditure Forecast

Actual Budget Projection Projection Projection Projection Projection Projection Projection Projection Projection Projection
FORECAST BASIS FY2013 FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

112 General Operations
Personnel/Salaries

36111 Full Time Salaries 3 Labor Cost Inflation 471,563          723,600          728,507          936,750          964,852          993,798          1,023,612       1,054,320       1,085,950       1,118,528       1,152,084       1,186,647       
36113 Overtime Compensation 3 Labor Cost Inflation 31,240            20,000            2,000              2,060              2,122              2,185              2,251              2,319              2,388              2,460              2,534              2,610              
36115 Holidays 3 Labor Cost Inflation 24,802            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36116 Paid Time Off 3 Labor Cost Inflation 88,399            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36151 Stipend 3 Labor Cost Inflation 4,210              4,800              4,800              4,944              5,092              5,245              5,402              5,565              5,731              5,903              6,080              6,263              
36211 FICA 3 Labor Cost Inflation 46,727            57,300            55,731            57,403            59,125            60,899            62,726            64,608            66,546            68,542            70,598            72,716            
36231 Medical 4 Benefit Cost Inflation 71,614            134,100          90,667            93,387            96,189            99,074            102,047          105,108          108,261          111,509          114,854          118,300          
36232 Dental 4 Benefit Cost Inflation 4,618              7,800              5,288              5,447              5,610              5,778              5,952              6,130              6,314              6,504              6,699              6,900              
36233 Vision 4 Benefit Cost Inflation 840                 1,300              942                 970                 999                 1,029              1,060              1,092              1,125              1,159              1,193              1,229              
36234 Life 4 Benefit Cost Inflation 2,759              3,200              3,200              3,296              3,395              3,497              3,602              3,710              3,821              3,936              4,054              4,175              
36252 AZ State Retirement 4 Benefit Cost Inflation 64,213            86,400            84,070            86,592            89,190            91,866            94,622            97,460            100,384          103,395          106,497          109,692          
36278 Workers Compensation 4 Benefit Cost Inflation 12,628            16,200            21,639            22,288            22,957            23,646            24,355            25,086            25,838            26,613            27,412            28,234            

Commodities/Supplies
37111 Office Supplies 1 General Cost Inflation 983                 900                 500                 727                 749                 771                 795                 818                 843                 868                 894                 921                 
37112 Computer Supplies 1 General Cost Inflation 1,615              500                 2,000              2,166              2,231              2,298              2,367              2,438              2,511              2,586              2,664              2,744              
37114 Books & Subscriptions 1 General Cost Inflation 1,335              1,500              1,500              1,757              1,810              1,864              1,920              1,978              2,037              2,098              2,161              2,226              
37131 Clothing & Uniforms 1 General Cost Inflation 753                 900                 500                 515                 530                 546                 563                 580                 597                 615                 633                 652                 
37142 Phone Supplies 1 General Cost Inflation 263                 300                 300                 309                 318                 328                 338                 348                 358                 369                 380                 391                 
37161 Operational Supplies 1 General Cost Inflation 17,043            15,300            24,000            30,025            30,925            31,853            32,809            33,793            34,807            35,851            36,926            38,034            
37162 Furn, Fixture, & Office Equip <$10,000 1 General Cost Inflation 4,432              72,500            17,400            23,952            24,670            25,410            26,173            26,958            27,766            28,599            29,457            30,341            
37164 Signs and Sign Supplies 1 General Cost Inflation -                  100                 200                 206                 212                 219                 225                 232                 239                 246                 253                 261                 
37165 Mach. & Equipment <$10,000 1 General Cost Inflation 107,568          74,500            94,500            100,518          103,533          106,639          109,838          113,134          116,528          120,023          123,624          127,333          
37192 Awards & Recognition 1 General Cost Inflation 92                   500                 400                 412                 424                 437                 450                 464                 478                 492                 507                 522                 
37193 Safety & First Aid Supplies 1 General Cost Inflation 3,019              6,500              3,800              5,474              5,639              5,808              5,982              6,162              6,346              6,537              6,733              6,935              
37196 Meeting Supplies 1 General Cost Inflation 234                 200                 200                 206                 212                 219                 225                 232                 239                 246                 253                 261                 
37211 Gas & Fuel 10 Fuel Cost Escalation 35,575            28,800            28,800            37,970            39,773            41,662            43,640            45,712            47,883            50,157            52,538            55,033            
37212 Auto Parts & Lubricants 1 General Cost Inflation 3,670              6,900              3,000              6,529              6,725              6,927              7,135              7,349              7,569              7,796              8,030              8,271              
37221 Repair and Maintenance 1 General Cost Inflation -                  900                 5,000              5,150              5,305              5,464              5,628              5,796              5,970              6,149              6,334              6,524              
37222 Cleaning/Janitorial 1 General Cost Inflation 5                     100                 100                 103                 106                 109                 113                 116                 119                 123                 127                 130                 
37223 Agricultural/Grounds Supplies 1 General Cost Inflation 9,311              1,400              3,500              3,605              3,713              3,825              3,939              4,057              4,179              4,305              4,434              4,567              
37232 Chemical Supplies 1 General Cost Inflation 148,893          296,000          326,000          335,780          345,853          556,229          1,332,916       1,372,903       1,414,090       1,456,513       1,500,209       1,545,215       
37997 Education & Training Supplies 1 General Cost Inflation -                  100                 100                 103                 106                 109                 113                 116                 119                 123                 127                 130                 
37998 Photography Supplies 1 General Cost Inflation -                  100                 100                 103                 106                 109                 113                 116                 119                 123                 127                 130                 
37999 Other Commodity Supplies 1 General Cost Inflation (12)                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Contractual Services
38126 Service Agreements 1 General Cost Inflation 18,114            50,000            50,000            51,500            53,045            54,636            56,275            57,964            59,703            61,494            63,339            65,239            
38129 Software Licenses 1 General Cost Inflation 13,919            400                 15,000            15,450            15,914            16,391            16,883            17,389            17,911            18,448            19,002            19,572            
38129 Software Licenses - Hansen Version 1 General Cost Inflation 24,262            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38162 Landscape Services 1 General Cost Inflation 14,070            20,000            20,000            20,600            21,218            21,855            22,510            23,185            23,881            24,597            25,335            26,095            
38191 Pre Employment Services 1 General Cost Inflation -                  1,500              1,500              1,545              1,591              1,639              1,688              1,739              1,791              1,845              1,900              1,957              
38192 Lab Services 1 General Cost Inflation 73,297            86,100            86,100            88,683            91,343            94,084            96,906            99,813            102,808          105,892          109,069          112,341          
38199 Other Prof/Tech Services 1 General Cost Inflation 172,140          43,000            95,000            97,850            100,786          103,809          106,923          110,131          113,435          116,838          120,343          123,953          
38199 Other Prof/Tech Services - SPA 2 1 General Cost Inflation -                  37,500            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38211 Water 1 General Cost Inflation 55,439            61,100            61,100            62,933            64,821            66,766            68,769            70,832            72,957            75,145            77,400            79,722            
38212 Electricity 1 General Cost Inflation 892,607          915,600          955,600          993,268          1,028,066       1,308,908       2,298,175       2,367,121       2,438,134       2,511,278       2,586,617       2,664,215       
38214 Telephone 1 General Cost Inflation 15,564            16,700            18,000            18,540            19,096            19,669            20,259            20,867            21,493            22,138            22,802            23,486            
38216 Sanitary/Landfill 1 General Cost Inflation 34,529            25,000            30,000            30,900            31,827            32,782            33,765            34,778            35,822            36,896            38,003            39,143            
38217 Postage & Mailings 1 General Cost Inflation 353                 500                 500                 515                 530                 546                 563                 580                 597                 615                 633                 652                 
38221 Cell Phone/Pagers 1 General Cost Inflation 4,775              4,200              5,000              5,150              5,305              5,464              5,628              5,796              5,970              6,149              6,334              6,524              
38311 Building Maintenance 1 General Cost Inflation 228                 2,500              2,500              2,575              2,652              2,732              2,814              2,898              2,985              3,075              3,167              3,262              
38324 Machinery & Equip. Maint. 1 General Cost Inflation 562,046          112,800          104,000          157,120          161,834          216,689          413,189          425,585          438,352          451,503          465,048          479,000          
38331 Vehicle Maintenance 1 General Cost Inflation 1,401              4,400              3,800              5,999              6,179              6,364              6,555              6,752              6,954              7,163              7,378              7,599              
38351 Wells/Sewer/Lins/Etc. 1 General Cost Inflation 133,143          108,000          100,000          103,000          106,090          109,273          112,551          115,927          119,405          122,987          126,677          130,477          
38372 Pest Control Services 1 General Cost Inflation -                  -                  300                 309                 318                 328                 338                 348                 358                 369                 380                 391                 
38411 Water Delivery Service Contracts 1 General Cost Inflation 556                 5,000              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38521 Equipment Rental 1 General Cost Inflation 1,843              1,300              2,000              2,060              2,122              2,185              2,251              2,319              2,388              2,460              2,534              2,610              
38591 Other Rental/Leases 1 General Cost Inflation -                  4,000              1,300              1,339              1,379              1,421              1,463              1,507              1,552              1,599              1,647              1,696              
38921 Tuition Reimbursement 1 General Cost Inflation -                  10,800            3,000              3,090              3,183              3,278              3,377              3,478              3,582              3,690              3,800              3,914              
38922 Travel & Training 1 General Cost Inflation 9,394              1,000              7,000              8,801              9,065              9,337              9,617              9,906              10,203            10,509            10,825            11,149            
38924 Dues & Memberships 1 General Cost Inflation 1,200              100                 2,000              3,121              3,215              3,311              3,410              3,513              3,618              3,727              3,838              3,953              
38925 Federal Mileage Allowance 1 General Cost Inflation -                  1,000              100                 103                 106                 109                 113                 116                 119                 123                 127                 130                 
38927 EE Certification & Licensing 1 General Cost Inflation 87                   -                  1,000              1,030              1,061              1,093              1,126              1,159              1,194              1,230              1,267              1,305              

Expenses

FCS Group
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City of Surprise
Water Utility Rate Study
Operating Revenue and Expenditure Forecast

Actual Budget Projection Projection Projection Projection Projection Projection Projection Projection Projection Projection
FORECAST BASIS FY2013 FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

38931 Advertising 1 General Cost Inflation 578                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38951 Printing 1 General Cost Inflation 0                     500                 500                 515                 530                 546                 563                 580                 597                 615                 633                 652                 
38991 Uniform/Laundry Services 1 General Cost Inflation 4,027              5,200              4,000              4,738              4,880              5,027              5,177              5,333              5,493              5,657              5,827              6,002              

Capital
39211 Building & Structure Purchases 1 General Cost Inflation -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
39223 Infrastructure Purchases 1 General Cost Inflation 8,026              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
39224 Infrastructure Improvements 1 General Cost Inflation -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
39311 Imp.'s Other Than Bldg. & Land 1 General Cost Inflation 285,772          -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
39411 Furn., Fixtures & Ofc Equipment 1 General Cost Inflation 34,361            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
39872 Inv Adj 1 General Cost Inflation 3,762              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
39891 Prepds 1 General Cost Inflation 7,991              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

115 Project Management
Personnel/Salaries

36111 Full Time Salaries 3 Labor Cost Inflation 57,442            76,800            76,759            79,062            81,434            83,877            86,393            88,985            91,654            94,404            97,236            100,153          
36115 Holidays 3 Labor Cost Inflation 354                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36116 Paid Time Off 3 Labor Cost Inflation 6,904              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36151 Stipend 3 Labor Cost Inflation 720                 700                 720                 742                 764                 787                 810                 835                 860                 886                 912                 939                 
36211 FICA 3 Labor Cost Inflation 5,669              5,900              5,872              6,048              6,230              6,416              6,609              6,807              7,011              7,222              7,438              7,662              
36231 Medical 4 Benefit Cost Inflation 1,200              1,200              1,200              1,236              1,273              1,311              1,351              1,391              1,433              1,476              1,520              1,566              
36232 Dental 4 Benefit Cost Inflation 842                 800                 842                 867                 893                 920                 948                 976                 1,005              1,036              1,067              1,099              
36233 Vision 4 Benefit Cost Inflation 121                 100                 120                 124                 127                 131                 135                 139                 143                 148                 152                 157                 
36234 Life 4 Benefit Cost Inflation 337                 300                 300                 309                 318                 328                 338                 348                 358                 369                 380                 391                 
36252 AZ State Retirement 4 Benefit Cost Inflation 8,219              8,900              8,858              9,124              9,397              9,679              9,970              10,269            10,577            10,894            11,221            11,558            
36278 Workers Compensation 4 Benefit Cost Inflation 884                 1,000              1,317              1,357              1,397              1,439              1,482              1,527              1,573              1,620              1,668              1,718              

Commodities/Supplies
37111 Office Supplies 1 General Cost Inflation -                  200                 300                 309                 318                 328                 338                 348                 358                 369                 380                 391                 
37112 Computer Supplies 1 General Cost Inflation -                  400                 400                 412                 424                 437                 450                 464                 478                 492                 507                 522                 
37114 Books & Subscriptions 1 General Cost Inflation -                  100                 600                 618                 637                 656                 675                 696                 716                 738                 760                 783                 
37131 Clothing & Uniforms 1 General Cost Inflation 166                 400                 500                 515                 530                 546                 563                 580                 597                 615                 633                 652                 
37161 Operational Supplies 1 General Cost Inflation -                  200                 100                 103                 106                 109                 113                 116                 119                 123                 127                 130                 
37193 Safety & First Aid Supplies 1 General Cost Inflation 413                 600                 900                 927                 955                 983                 1,013              1,043              1,075              1,107              1,140              1,174              
37211 Gas & Fuel 10 Fuel Cost Escalation 840                 700                 700                 733                 768                 805                 843                 883                 925                 969                 1,015              1,063              
37212 Auto Parts & Lubricants 1 General Cost Inflation 137                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Contractual Services
38126 Service Agreements 1 General Cost Inflation 6,570              6,600              6,600              6,798              7,002              7,212              7,428              7,651              7,881              8,117              8,361              8,612              
38199 Other Prof/Tech Services 1 General Cost Inflation 20,000            20,000            20,000            20,600            21,218            21,855            22,510            23,185            23,881            24,597            25,335            26,095            
38217 Postage & Mailings 1 General Cost Inflation 46                   100                 100                 103                 106                 109                 113                 116                 119                 123                 127                 130                 
38331 Vehicle Maintenacne 1 General Cost Inflation 184                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38922 Travel & Training 1 General Cost Inflation 569                 3,000              6,100              6,283              6,471              6,666              6,866              7,072              7,284              7,502              7,727              7,959              
38924 Dues & Memberships 1 General Cost Inflation 200                 600                 3,200              3,296              3,395              3,497              3,602              3,710              3,821              3,936              4,054              4,175              
38925 Federal Mileage Allowance 1 General Cost Inflation 5                     -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38951 Printing 1 General Cost Inflation 51                   -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38999 Outside Services 1 General Cost Inflation -                  100                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Capital
39891 Prepds 1 General Cost Inflation 75                   -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

117 Customer Service
Personnel/Salaries

36111 Full Time Salaries 3 Labor Cost Inflation 54,532            121,200          120,016          123,616          127,325          131,145          135,079          139,131          143,305          147,605          152,033          156,594          
36113 Overtime Compensation 3 Labor Cost Inflation 4,471              2,000              3,000              3,090              3,183              3,278              3,377              3,478              3,582              3,690              3,800              3,914              
36115 Holidays 3 Labor Cost Inflation 3,405              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36116 Paid Time Off 3 Labor Cost Inflation 9,240              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36151 Stipend 3 Labor Cost Inflation 1,127              700                 720                 742                 764                 787                 810                 835                 860                 886                 912                 939                 
36211 FICA 3 Labor Cost Inflation 7,242              9,500              9,181              9,456              9,740              10,032            10,333            10,643            10,963            11,291            11,630            11,979            
36231 Medical 4 Benefit Cost Inflation 20,812            43,400            14,481            14,915            15,363            15,824            16,298            16,787            17,291            17,810            18,344            18,894            
36232 Dental 4 Benefit Cost Inflation 1,277              2,500              842                 867                 893                 920                 948                 976                 1,005              1,036              1,067              1,099              
36233 Vision 4 Benefit Cost Inflation 188                 400                 120                 124                 127                 131                 135                 139                 143                 148                 152                 157                 
36234 Life 4 Benefit Cost Inflation 373                 500                 500                 515                 530                 546                 563                 580                 597                 615                 633                 652                 
36252 AZ State Retirement 4 Benefit Cost Inflation 10,925            14,300            13,850            14,266            14,693            15,134            15,588            16,056            16,538            17,034            17,545            18,071            
36278 Workers Compensation 4 Benefit Cost Inflation 2,184              3,100              4,129              4,253              4,380              4,512              4,647              4,787              4,930              5,078              5,230              5,387              

Commodities/Supplies
37111 Office Supplies 1 General Cost Inflation 337                 200                 200                 206                 212                 219                 225                 232                 239                 246                 253                 261                 
37112 Computer Supplies 1 General Cost Inflation 17                   -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37114 Books & Subscriptions 1 General Cost Inflation -                  300                 300                 309                 318                 328                 338                 348                 358                 369                 380                 391                 

Expenses
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City of Surprise
Water Utility Rate Study
Operating Revenue and Expenditure Forecast

Actual Budget Projection Projection Projection Projection Projection Projection Projection Projection Projection Projection
FORECAST BASIS FY2013 FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

37131 Clothing & Uniforms 1 General Cost Inflation 983                 1,000              1,000              1,030              1,061              1,093              1,126              1,159              1,194              1,230              1,267              1,305              
37161 Operational Supplies 1 General Cost Inflation 454                 800                 800                 824                 849                 874                 900                 927                 955                 984                 1,013              1,044              
37164 Signs and Sign Supplies 1 General Cost Inflation 50                   -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37165 Mach. & Equipment <$10,000 1 General Cost Inflation 48,081            76,700            76,700            254,001          436,621          449,720          463,211          477,108          491,421          506,163          521,348          536,989          
37193 Safety & First Aid Supplies 1 General Cost Inflation 346                 800                 800                 824                 849                 874                 900                 927                 955                 984                 1,013              1,044              
37211 Gas & Fuel 10 Fuel Cost Escalation 4,670              5,200              5,200              5,447              5,706              5,977              6,260              6,558              6,869              7,195              7,537              7,895              
37212 Auto Parts & Lubricants 1 General Cost Inflation 2,318              2,100              2,100              2,163              2,228              2,295              2,364              2,434              2,508              2,583              2,660              2,740              
37221 Repairment 1 General Cost Inflation 223                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Contractual Services
38126 Service Agreements 1 General Cost Inflation 416                 3,000              3,000              3,090              3,183              3,278              3,377              3,478              3,582              3,690              3,800              3,914              
38217 Postage & Mailings 1 General Cost Inflation 8                     100                 100                 103                 106                 109                 113                 116                 119                 123                 127                 130                 
38221 Cell Phone/Pagers 1 General Cost Inflation 1,440              1,300              1,300              1,339              1,379              1,421              1,463              1,507              1,552              1,599              1,647              1,696              
38324 Machinery & Equip. Maint. 1 General Cost Inflation 1,207              3,100              3,100              3,193              3,289              3,387              3,489              3,594              3,702              3,813              3,927              4,045              
38331 Vehicle Maintenance 1 General Cost Inflation 28                   1,500              900                 927                 955                 983                 1,013              1,043              1,075              1,107              1,140              1,174              
38372 Pest Control Services 1 General Cost Inflation 762                 600                 600                 618                 637                 656                 675                 696                 716                 738                 760                 783                 
38922 Travel & Training 1 General Cost Inflation 1,276              4,500              4,500              4,635              4,774              4,917              5,065              5,217              5,373              5,534              5,700              5,871              
38924 Dues & Memberships 1 General Cost Inflation 360                 300                 300                 309                 318                 328                 338                 348                 358                 369                 380                 391                 
38931 Advertising 1 General Cost Inflation 916                 1,000              1,000              1,030              1,061              1,093              1,126              1,159              1,194              1,230              1,267              1,305              
38951 Printing 1 General Cost Inflation 39                   -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Capital
39891 Prepds 1 General Cost Inflation 150                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

118 Sustainability
Personnel/Salaries

36111 Fulltime 3 Labor Cost Inflation 140,175          143,100          -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36115 Holidays 3 Labor Cost Inflation 673                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36116 Paid Time Off 3 Labor Cost Inflation 10,958            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36151 Stipend 3 Labor Cost Inflation 1,220              1,200              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36211 FICA 3 Labor Cost Inflation 10,782            11,000            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36231 Medical 4 Benefit Cost Inflation 23,665            24,900            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36232 Dental 4 Benefit Cost Inflation 1,425              1,400              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36233 Vision 4 Benefit Cost Inflation 244                 200                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36234 Life 4 Benefit Cost Inflation 656                 600                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36252 AZ State Retirement 4 Benefit Cost Inflation 16,096            16,600            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36278 Workers Compensation 4 Benefit Cost Inflation 1,054              1,100              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Commodities/Supplies
37111 Office Supplies 1 General Cost Inflation 91                   200                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37112 Computer Supplies 1 General Cost Inflation 379                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37114 Books & Subscriptions 1 General Cost Inflation -                  1,000              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37131 Clothing & Uniforms 1 General Cost Inflation 309                 400                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37164 Signs and Sign Supplies 1 General Cost Inflation 8                     -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37193 Safety & First Aid Supplies 1 General Cost Inflation 437                 600                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37194 Community Relations Supplies 1 General Cost Inflation 971                 3,000              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37212 Auto Parts & Lubricants 1 General Cost Inflation 11                   -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37997 Education & Training Supplies 1 General Cost Inflation -                  2,000              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Contractual Services
38162 Landscape Services 1 General Cost Inflation -                  500                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38199 Other Prof/Tech Services 1 General Cost Inflation 4,800              2,000              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38217 Postage & Mailings 1 General Cost Inflation 44                   100                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38922 Travel & Training 1 General Cost Inflation 2,437              6,200              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38924 Dues & Memberships 1 General Cost Inflation 5,548              5,600              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38925 Federal Mileage Allowance 1 General Cost Inflation -                  100                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38927 EE Certification & Licensing 1 General Cost Inflation -                  200                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38931 Advertising 1 General Cost Inflation 1,000              1,500              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38951 Printing 1 General Cost Inflation 1,614              2,700              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

604 Utility Locating
Personnel/Salaries

36111 Full Time Salaries 3 Labor Cost Inflation 136,488          164,800          169,028          174,099          179,322          184,701          190,243          195,950          201,828          207,883          214,120          220,543          
36113 Overtime Compensation 3 Labor Cost Inflation 1,160              3,100              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36115 Holidays 3 Labor Cost Inflation 5,392              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36116 Paid Time Off 3 Labor Cost Inflation 13,830            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36151 Stipend 3 Labor Cost Inflation 720                 700                 720                 742                 764                 787                 810                 835                 860                 886                 912                 939                 
36211 FICA 3 Labor Cost Inflation 11,801            12,900            12,931            13,319            13,718            14,130            14,554            14,991            15,440            15,903            16,381            16,872            
36231 Medical 4 Benefit Cost Inflation 20,272            22,300            22,279            22,947            23,636            24,345            25,075            25,827            26,602            27,400            28,222            29,069            
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City of Surprise
Water Utility Rate Study
Operating Revenue and Expenditure Forecast

Actual Budget Projection Projection Projection Projection Projection Projection Projection Projection Projection Projection
FORECAST BASIS FY2013 FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

36232 Dental 4 Benefit Cost Inflation 1,094              1,100              1,142              1,176              1,212              1,248              1,285              1,324              1,364              1,405              1,447              1,490              
36233 Vision 4 Benefit Cost Inflation 231                 200                 240                 247                 255                 262                 270                 278                 287                 295                 304                 313                 
36234 Life 4 Benefit Cost Inflation 717                 700                 700                 721                 743                 765                 788                 811                 836                 861                 887                 913                 
36252 AZ State Retirement 4 Benefit Cost Inflation 17,481            19,500            19,506            20,091            20,694            21,315            21,954            22,613            23,291            23,990            24,710            25,451            
36278 Workers Compensation 4 Benefit Cost Inflation 2,973              3,500              4,624              4,763              4,906              5,053              5,204              5,360              5,521              5,687              5,858              6,033              

Commodities/Supplies
37111 Office Supplies 1 General Cost Inflation 210                 300                 300                 309                 318                 328                 338                 348                 358                 369                 380                 391                 
37112 Computer Supplies 1 General Cost Inflation 748                 500                 500                 515                 530                 546                 563                 580                 597                 615                 633                 652                 
37114 Books & Subscriptions 1 General Cost Inflation -                  200                 200                 206                 212                 219                 225                 232                 239                 246                 253                 261                 
37131 Clothing & Uniforms 1 General Cost Inflation 819                 1,500              1,500              1,545              1,591              1,639              1,688              1,739              1,791              1,845              1,900              1,957              
37142 Phone Supplies 1 General Cost Inflation -                  300                 150                 155                 159                 164                 169                 174                 179                 184                 190                 196                 
37161 Operational Supplies 1 General Cost Inflation 1,204              1,600              1,600              1,648              1,697              1,748              1,801              1,855              1,910              1,968              2,027              2,088              
37162 Furn, Fixture, & Office Equip <$10,000 1 General Cost Inflation -                  1,000              1,000              1,030              1,061              1,093              1,126              1,159              1,194              1,230              1,267              1,305              
37164 Signs and Sign Supplies 1 General Cost Inflation 17                   -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37165 Mach. & Equipment <$10,000 1 General Cost Inflation 999                 1,600              1,300              1,339              1,379              1,421              1,463              1,507              1,552              1,599              1,647              1,696              
37193 Safety & First Aid Supplies 1 General Cost Inflation 1,022              800                 800                 824                 849                 874                 900                 927                 955                 984                 1,013              1,044              
37211 Gas & Fuel 10 Fuel Cost Escalation 8,067              7,000              7,000              7,332              7,681              8,045              8,427              8,828              9,247              9,686              10,146            10,628            
37212 Auto Parts & Lubricants 1 General Cost Inflation 870                 1,300              1,300              1,339              1,379              1,421              1,463              1,507              1,552              1,599              1,647              1,696              
37998 Photography Supplies 1 General Cost Inflation -                  400                 200                 206                 212                 219                 225                 232                 239                 246                 253                 261                 

Contractual Services
38128 Recording, License & Permit Fees 1 General Cost Inflation 2,717              3,000              3,000              3,090              3,183              3,278              3,377              3,478              3,582              3,690              3,800              3,914              
38129 Software Licenses 1 General Cost Inflation -                  600                 600                 618                 637                 656                 675                 696                 716                 738                 760                 783                 
38192 Lab Services 1 General Cost Inflation 120                 500                 500                 515                 530                 546                 563                 580                 597                 615                 633                 652                 
38221 Cell Phone/Pagers 1 General Cost Inflation 1,352              1,500              1,500              1,545              1,591              1,639              1,688              1,739              1,791              1,845              1,900              1,957              
38324 Machinery & Equip. Maint. 1 General Cost Inflation -                  300                 300                 309                 318                 328                 338                 348                 358                 369                 380                 391                 
38331 Vehicle Maintenance 1 General Cost Inflation 374                 800                 800                 824                 849                 874                 900                 927                 955                 984                 1,013              1,044              
38922 Travel & Training 1 General Cost Inflation 3,139              6,600              6,600              6,798              7,002              7,212              7,428              7,651              7,881              8,117              8,361              8,612              
38924 Dues & Memberships 1 General Cost Inflation 247                 700                 700                 721                 743                 765                 788                 811                 836                 861                 887                 913                 
38927 EE Certification & Licensing 1 General Cost Inflation 645                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38999 Outside Services 1 General Cost Inflation -                  100                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Capital
39891 Prepds 1 General Cost Inflation 0                     -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

605 Environmental
Personnel/Salaries

36111 Full Time Salaries 3 Labor Cost Inflation 92,613            127,100          127,047          223,043          229,735          236,627          243,726          251,037          258,568          266,325          274,315          282,545          
36113 Overtime Compensation 3 Labor Cost Inflation 1,071              1,000              1,000              1,030              1,061              1,093              1,126              1,159              1,194              1,230              1,267              1,305              
36115 Holidays 3 Labor Cost Inflation 3,156              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36116 Paid Time Off 3 Labor Cost Inflation 13,786            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36151 Stipend 3 Labor Cost Inflation 480                 500                 480                 494                 509                 525                 540                 556                 573                 590                 608                 626                 
36211 FICA 3 Labor Cost Inflation 9,326              9,800              9,719              10,011            10,311            10,620            10,939            11,267            11,605            11,953            12,312            12,681            
36231 Medical 4 Benefit Cost Inflation 13,588            15,700            15,681            16,151            16,636            17,135            17,649            18,179            18,724            19,286            19,864            20,460            
36232 Dental 4 Benefit Cost Inflation 842                 800                 842                 867                 893                 920                 948                 976                 1,005              1,036              1,067              1,099              
36233 Vision 4 Benefit Cost Inflation 121                 100                 120                 124                 127                 131                 135                 139                 143                 148                 152                 157                 
36234 Life 4 Benefit Cost Inflation 551                 600                 600                 618                 637                 656                 675                 696                 716                 738                 760                 783                 
36252 AZ State Retirement 4 Benefit Cost Inflation 14,017            14,800            14,661            15,101            15,554            16,020            16,501            16,996            17,506            18,031            18,572            19,129            
36278 Workers Compensation 4 Benefit Cost Inflation 2,690              2,900              3,747              3,859              3,975              4,094              4,217              4,344              4,474              4,608              4,747              4,889              

Commodities/Supplies
37111 Office Supplies 1 General Cost Inflation 21                   700                 700                 927                 955                 983                 1,013              1,043              1,075              1,107              1,140              1,174              
37112 Computer Supplies 1 General Cost Inflation 760                 100                 100                 206                 212                 219                 225                 232                 239                 246                 253                 261                 
37113 Postage 1 General Cost Inflation 28                   -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37114 Books & Subscriptions 1 General Cost Inflation 321                 1,600              1,600              2,163              2,228              2,295              2,364              2,434              2,508              2,583              2,660              2,740              
37131 Clothing & Uniforms 1 General Cost Inflation 361                 400                 400                 618                 637                 656                 675                 696                 716                 738                 760                 783                 
37161 Operational Supplies 1 General Cost Inflation 786                 2,500              2,500              3,605              3,713              3,825              3,939              4,057              4,179              4,305              4,434              4,567              
37165 Mach. & Equipment <$10,000 1 General Cost Inflation 190                 2,000              2,000              2,060              2,122              2,185              2,251              2,319              2,388              2,460              2,534              2,610              
37192 Awards & Recognition 1 General Cost Inflation -                  100                 100                 103                 106                 109                 113                 116                 119                 123                 127                 130                 
37193 Safety & First Aid Supplies 1 General Cost Inflation 234                 800                 800                 1,133              1,167              1,202              1,238              1,275              1,313              1,353              1,393              1,435              
37194 Community Relations Supplies 1 General Cost Inflation 126                 2,500              5,500              5,665              5,835              6,010              6,190              6,376              6,567              6,764              6,967              7,176              
37211 Gas & Fuel 10 Fuel Cost Escalation 629                 2,400              2,400              2,514              2,633              2,758              2,889              3,027              3,170              3,321              3,479              3,644              
37212 Auto Parts & Lubricants 1 General Cost Inflation 105                 1,300              800                 824                 849                 874                 900                 927                 955                 984                 1,013              1,044              
37232 Chemical Supplies 1 General Cost Inflation -                  600                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37997 Education & Training Supplies 1 General Cost Inflation 1,389              3,000              5,000              5,150              5,305              5,464              5,628              5,796              5,970              6,149              6,334              6,524              

Contractual Services
38128 Recording, License & Permit Fees 1 General Cost Inflation 20,450            20,300            28,400            29,252            30,130            31,033            31,964            32,923            33,911            34,928            35,976            37,056            

Expenses
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City of Surprise
Water Utility Rate Study
Operating Revenue and Expenditure Forecast

Actual Budget Projection Projection Projection Projection Projection Projection Projection Projection Projection Projection
FORECAST BASIS FY2013 FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

38129 Software Licenses 1 General Cost Inflation 2,483              3,000              3,000              3,090              3,183              3,278              3,377              3,478              3,582              3,690              3,800              3,914              
38162 Landscape Services 1 General Cost Inflation -                  -                  500                 515                 530                 546                 563                 580                 597                 615                 633                 652                 
38199 Other Prof/Tech Services 1 General Cost Inflation 19,068            21,500            103,500          106,605          109,803          113,097          116,490          119,985          123,584          127,292          131,111          135,044          
38211 Water 1 General Cost Inflation 679,900          750,000          1,701,400       1,752,442       1,805,015       1,859,166       1,914,941       1,972,389       2,031,561       2,092,508       2,155,283       2,219,941       
38217 Postage & Mailings 1 General Cost Inflation 1,471              7,700              7,800              8,034              8,275              8,523              8,779              9,042              9,314              9,593              9,881              10,177            
38221 Cell Phone/Pagers 1 General Cost Inflation 480                 1,000              1,000              1,030              1,061              1,093              1,126              1,159              1,194              1,230              1,267              1,305              
38324 Machinery & Equip. Maint. 1 General Cost Inflation 23,284            25,000            55,500            57,165            58,880            60,646            62,466            64,340            66,270            68,258            70,306            72,415            
38331 Vehicle Maintenance 1 General Cost Inflation 70                   800                 400                 412                 424                 437                 450                 464                 478                 492                 507                 522                 
38351 Wells/Sewer/Lins/Etc. 1 General Cost Inflation -                  45,000            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38922 Travel & Training 1 General Cost Inflation 3,294              5,300              5,300              7,004              7,214              7,431              7,653              7,883              8,120              8,363              8,614              8,872              
38924 Dues & Memberships 1 General Cost Inflation 4,632              6,500              6,500              8,755              9,018              9,288              9,567              9,854              10,149            10,454            10,768            11,091            
38925 Federal Mileage Allowance 1 General Cost Inflation -                  100                 100                 103                 106                 109                 113                 116                 119                 123                 127                 130                 
38927 EE Certifications & Licensing 1 General Cost Inflation -                  -                  200                 206                 212                 219                 225                 232                 239                 246                 253                 261                 
38931 Advertising 1 General Cost Inflation -                  -                  1,500              1,545              1,591              1,639              1,688              1,739              1,791              1,845              1,900              1,957              
38951 Printing 1 General Cost Inflation 1,265              200                 2,900              3,090              3,183              3,278              3,377              3,478              3,582              3,690              3,800              3,914              
38999 Outside Services 1 General Cost Inflation -                  100                 100                 103                 106                 109                 113                 116                 119                 123                 127                 130                 

Capital
39871 Wtrstorinv 1 General Cost Inflation (474,737)         -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
39891 Prepds 1 General Cost Inflation (2,943)             -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Miscellaneous
Future Additional O&M Expenses 1 General Cost Inflation -                  -                  -                  -                  -                  -                  -                  125,000          257,500          397,838          546,364          703,443          

Other
Add'l O&M from CIP From CIP -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Total Cash O&M Expenditures 8,449,855$     8,204,000$     8,977,788$     9,788,150$     10,267,802$   11,085,740$   13,322,945$   13,847,615$   14,392,573$   14,983,200$   15,609,956$   16,217,549$   

Depreciation Expense in FY2013 2,778,339$                              
Depreciation Expense  Last year's plus annual add'l from CIP 2,778,339$     2,800,529$     2,950,708$     3,134,878$     3,214,150$     3,269,787$     3,338,717$     3,771,753$     4,432,057$     4,513,858$     4,520,740$     4,599,538$     

debt principal payments -$                -$                -$                (260,915)$       (274,613)$       (289,030)$       (304,204)$       (1,577,034)$    (1,662,970)$    (1,753,591)$    (1,849,152)$    (1,949,922)$    
System Reinvestment Funding 2,778,339$     2,800,529$     2,950,708$     2,873,964$     2,939,537$     2,980,757$     3,034,513$     2,194,719$     2,769,087$     2,760,267$     2,671,588$     2,649,615$     

TOTAL EXPENSES 11,228,194$   11,004,529$   11,928,496$   12,923,029$   13,481,952$   14,355,526$   16,661,661$   17,619,368$   18,824,630$   19,497,058$   20,130,697$   20,817,087$   
Capital Outlays 743,376$       296,000$       337,400$       575,705$       767,976$       841,015$       1,056,246$    1,087,933$    1,120,571$    1,154,188$    1,188,814$    1,224,478$    

Expenses
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City of Surprise
Water Utility Rate Study
Additional O&M Adjustments

Budget Projection Projection Projection Projection Projection Projection Projection Projection Projection Projection
FY15 Budget FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

Rate Revenues
31434 Service/Collection Fees -$                -$                -$                -$                -$                -$                -$                -$                -$                -$                -$                

[Extra] -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
Total Rate Revenue -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               

Non-Rate Revenues
31456 Water Meter Installation -$                -$                -$                -$                -$                -$                -$                -$                -$                -$                -$                
31461 Revenue Recovery-Utility Bill -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
31543 Federal Grant Revenue -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
31813 Interest Income -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
31816 Unrealized Gain/Loss -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
31991 Miscellaneous Revenue -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
31993 Recovery of Prior Year Exp. -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
31417 Eng. Plan Check Fees -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

[Extra] -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
Total Non-Rate Revenues -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               

TOTAL REVENUES -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               

FY15 Budget FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

242 Community Development
213 Economic Development

Contractual Services
38994 Developer Reimbursement - Surprise Point 30,000            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

641 Water
111 Administration

Transfers Out
34011 Franchise in lieu payment 200,400          -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
34021 Indirect costs - general fund personnel 1,244,100       -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
34031 Payments in lieu of property tax (PILOT) 153,900          -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Personnel/Salaries
36111 Full Time Salaries -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36113 Overtime Compensation -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36115 Holidays -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36116 Paid Time Off -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36151 Stipend -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36211 FICA -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36231 Medical -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36232 Dental -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36233 Vision -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36234 Life -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36252 AZ State Retirement -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36255 Post Emp. Health Plan -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36278 Workers Compensation -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Commodities/Supplies
37111 Office Supplies -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37112 Computer Supplies -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37114 Books & Subscriptions -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37131 Clothing & Uniforms -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37162 Furn, Fixture, & Office Equip <$10,000 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37192 Awards & Recognition -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Contractual Services
38199 Other Prof/Tech Services 11,600            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38217 Postage & Mailings -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38411 Water Delivery Service Contracts 1,330,000       -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38912 Risk Insurance Premium 150,600          -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38922 Travel & Training -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38924 Dues & Memberships -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Revenues

Expenses
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City of Surprise
Water Utility Rate Study
Additional O&M Adjustments

Budget Projection Projection Projection Projection Projection Projection Projection Projection Projection Projection
FY15 Budget FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

38999 Outside Services -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
Capital

39999 Contingency -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

112 General Operations
Personnel/Salaries

36111 Full Time Salaries 728,507          -                  186,388          -                  -                  -                  -                  -                  -                  -                  -                  
36113 Overtime Compensation 2,000              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36115 Holidays -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36116 Paid Time Off -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36151 Stipend 4,800              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36211 FICA 55,731            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36231 Medical 90,667            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36232 Dental 5,288              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36233 Vision 942                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36234 Life 3,200              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36252 AZ State Retirement 84,070            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36278 Workers Compensation 21,639            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Commodities/Supplies
37111 Office Supplies 500                 -                  212                 -                  -                  -                  -                  -                  -                  -                  -                  
37112 Computer Supplies 2,000              -                  106                 -                  -                  -                  -                  -                  -                  -                  -                  
37114 Books & Subscriptions 1,500              -                  212                 -                  -                  -                  -                  -                  -                  -                  -                  
37131 Clothing & Uniforms 500                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37142 Phone Supplies 300                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37161 Operational Supplies 24,000            -                  5,305              -                  -                  -                  -                  -                  -                  -                  -                  
37162 Furn, Fixture, & Office Equip <$10,000 17,400            -                  6,030              -                  -                  -                  -                  -                  -                  -                  -                  
37164 Signs and Sign Supplies 200                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37165 Mach. & Equipment <$10,000 94,500            -                  3,183              -                  -                  -                  -                  -                  -                  -                  -                  
37192 Awards & Recognition 400                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37193 Safety & First Aid Supplies 3,800              -                  1,560              -                  -                  -                  -                  -                  -                  -                  -                  
37196 Meetsup 200                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37211 Gas & Fuel 28,800            -                  7,802              -                  -                  -                  -                  -                  -                  -                  -                  
37212 Auto Parts & Lubricants 3,000              -                  3,439              -                  -                  -                  -                  -                  -                  -                  -                  
37221 Repair and Maintenance 5,000              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37222 Cleaning/Janitorial 100                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37223 Agricultural/Grounds Supplies 3,500              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37232 Chemical Supplies 326,000          -                  -                  -                  200,000          760,000          -                  -                  -                  -                  -                  
37997 Education & Training Supplies 100                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37998 Photography Supplies 100                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37999 Other Commodity Supplies -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Contractual Services
38126 Service Agreements 50,000            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38129 Software Licenses 15,000            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38129 Software Licenses - Hansen Version -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38162 Landscape Services 20,000            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38191 Pre Employment Services 1,500              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38192 Lab Services 86,100            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38199 Other Prof/Tech Services 30,000            65,000            -                  -                  -                  -                  -                  -                  -                  -                  -                  
38199 Other Prof/Tech Services - SPA 2 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38211 Water 61,100            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38212 Electricity 915,600          40,000            9,000              5,000              250,000          950,000          -                  -                  -                  -                  -                  
38214 Telephone 18,000            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38216 Sanitary/Landfill 30,000            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38217 Postage & Mailings 500                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38221 Cell Phone/Pagers 5,000              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38311 Building Maintenance 2,500              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38324 Machinery & Equip. Maint. 104,000          -                  50,000            -                  50,000            190,000          -                  -                  -                  -                  -                  
38331 Vehicle Maintenance 3,800              -                  2,085              -                  -                  -                  -                  -                  -                  -                  -                  
38351 Wells/Sewer/Lins/Etc. 100,000          -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38372 Pest Control Services 300                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Expenses
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City of Surprise
Water Utility Rate Study
Additional O&M Adjustments

Budget Projection Projection Projection Projection Projection Projection Projection Projection Projection Projection
FY15 Budget FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

38411 Water Delivery Service Contracts -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38521 Equipment Rental 2,000              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38591 Other Rental/Leases 1,300              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38921 Tuition Reimbursement 3,000              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38922 Travel & Training 7,000              -                  1,591              -                  -                  -                  -                  -                  -                  -                  -                  
38924 Dues & Memberships 2,000              -                  1,061              -                  -                  -                  -                  -                  -                  -                  -                  
38925 Federal Mileage Allowance 100                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38927 EE Certification & Licensing 1,000              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38931 Advertising -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38951 Printing 500                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38991 Uniform/Laundry Services 4,000              -                  618                 -                  -                  -                  -                  -                  -                  -                  -                  

Capital
39211 Building & Structure Purchases -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
39223 Infrastructure Purchases -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
39224 Infrastructure Improvements -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
39311 Imp.'s Other Than Bldg. & Land -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
39411 Furn., Fixtures & Ofc Equipment -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
39872 Inv Adj -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
39891 Prepds -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

115 Project Management
Personnel/Salaries

36111 Full Time Salaries 76,759            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36115 Holidays -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36116 Paid Time Off -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36151 Stipend 720                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36211 FICA 5,872              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36231 Medical 1,200              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36232 Dental 842                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36233 Vision 120                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36234 Life 300                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36252 AZ State Retirement 8,858              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36278 Workers Compensation 1,317              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Commodities/Supplies
37111 Office Supplies 300                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37112 Computer Supplies 400                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37114 Books & Subscriptions 600                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37131 Clothing & Uniforms 500                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37161 Operational Supplies 100                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37193 Safety & First Aid Supplies 900                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37211 Gas & Fuel 700                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37212 Auto Parts & Lubricants -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Contractual Services
38126 Service Agreements 6,600              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38199 Other Prof/Tech Services 20,000            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38217 Postage & Mailings 100                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38331 Vehicle Maintenacne -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38922 Travel & Training 6,100              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38924 Dues & Memberships 3,200              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38925 Federal Mileage Allowance -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38951 Printing -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38999 Outside Services -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Capital
39891 Prepds -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

117 Customer Service
Personnel/Salaries

36111 Full Time Salaries 120,016          -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36113 Overtime Compensation 3,000              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36115 Holidays -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Expenses
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City of Surprise
Water Utility Rate Study
Additional O&M Adjustments

Budget Projection Projection Projection Projection Projection Projection Projection Projection Projection Projection
FY15 Budget FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

36116 Paid Time Off -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36151 Stipend 720                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36211 FICA 9,181              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36231 Medical 14,481            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36232 Dental 842                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36233 Vision 120                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36234 Life 500                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36252 AZ State Retirement 13,850            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36278 Workers Compensation 4,129              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Commodities/Supplies
37111 Office Supplies 200                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37112 Computer Supplies -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37114 Books & Subscriptions 300                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37131 Clothing & Uniforms 1,000              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37161 Operational Supplies 800                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37164 Signs and Sign Supplies -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37165 Mach. & Equipment <$10,000 76,700            -                  175,000          175,000          -                  -                  -                  -                  -                  -                  -                  
37193 Safety & First Aid Supplies 800                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37211 Gas & Fuel 5,200              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37212 Auto Parts & Lubricants 2,100              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37221 Repairment -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Contractual Services
38126 Service Agreements 3,000              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38217 Postage & Mailings 100                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38221 Cell Phone/Pagers 1,300              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38324 Machinery & Equip. Maint. 3,100              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38331 Vehicle Maintenance 900                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38372 Pest Control Services 600                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38922 Travel & Training 4,500              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38924 Dues & Memberships 300                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38931 Advertising 1,000              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38951 Printing -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Capital
39891 Prepds -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

118 Sustainability
Personnel/Salaries

36111 Fulltime -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36115 Holidays -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36116 Paid Time Off -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36151 Stipend -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36211 FICA -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36231 Medical -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36232 Dental -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36233 Vision -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36234 Life -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36252 AZ State Retirement -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36278 Workers Compensation -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Commodities/Supplies
37111 Office Supplies -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37112 Computer Supplies -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37114 Books & Subscriptions -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37131 Clothing & Uniforms -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37164 Signs and Sign Supplies -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37193 Safety & First Aid Supplies -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37194 Community Relations Supplies -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37212 Auto Parts & Lubricants -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37997 Education & Training Supplies -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Contractual Services
38162 Landscape Services -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Expenses
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City of Surprise
Water Utility Rate Study
Additional O&M Adjustments

Budget Projection Projection Projection Projection Projection Projection Projection Projection Projection Projection
FY15 Budget FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

38199 Other Prof/Tech Services -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38217 Postage & Mailings -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38922 Travel & Training -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38924 Dues & Memberships -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38925 Federal Mileage Allowance -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38927 EE Certification & Licensing -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38931 Advertising -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38951 Printing -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

604 Utility Locating
Personnel/Salaries

36111 Full Time Salaries 169,028          -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36113 Overtime Compensation -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36115 Holidays -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36116 Paid Time Off -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36151 Stipend 720                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36211 FICA 12,931            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36231 Medical 22,279            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36232 Dental 1,142              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36233 Vision 240                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36234 Life 700                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36252 AZ State Retirement 19,506            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36278 Workers Compensation 4,624              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Commodities/Supplies
37111 Office Supplies 300                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37112 Computer Supplies 500                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37114 Books & Subscriptions 200                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37131 Clothing & Uniforms 1,500              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37142 Phone Supplies 150                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37161 Operational Supplies 1,600              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37162 Furn, Fixture, & Office Equip <$10,000 1,000              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37164 Signs and Sign Supplies -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37165 Mach. & Equipment <$10,000 1,300              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37193 Safety & First Aid Supplies 800                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37211 Gas & Fuel 7,000              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37212 Auto Parts & Lubricants 1,300              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37998 Photography Supplies 200                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Contractual Services
38128 Recording, License & Permit Fees 3,000              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38129 Software Licenses 600                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38192 Lab Services 500                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38221 Cell Phone/Pagers 1,500              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38324 Machinery & Equip. Maint. 300                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38331 Vehicle Maintenance 800                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38922 Travel & Training 6,600              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38924 Dues & Memberships 700                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38927 EE Certification & Licensing -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38999 Outside Services -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Capital
39891 Prepds -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

605 Environmental
Personnel/Salaries

36111 Full Time Salaries 127,047          -                  92,185            -                  -                  -                  -                  -                  -                  -                  -                  
36113 Overtime Compensation 1,000              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36115 Holidays -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36116 Paid Time Off -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36151 Stipend 480                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36211 FICA 9,719              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36231 Medical 15,681            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Expenses
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City of Surprise
Water Utility Rate Study
Additional O&M Adjustments

Budget Projection Projection Projection Projection Projection Projection Projection Projection Projection Projection
FY15 Budget FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

36232 Dental 842                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36233 Vision 120                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36234 Life 600                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36252 AZ State Retirement 14,661            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36278 Workers Compensation 3,747              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Commodities/Supplies
37111 Office Supplies 700                 -                  206                 -                  -                  -                  -                  -                  -                  -                  -                  
37112 Computer Supplies 100                 -                  103                 -                  -                  -                  -                  -                  -                  -                  -                  
37113 Postage -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37114 Books & Subscriptions 1,600              -                  515                 -                  -                  -                  -                  -                  -                  -                  -                  
37131 Clothing & Uniforms 400                 -                  206                 -                  -                  -                  -                  -                  -                  -                  -                  
37161 Operational Supplies 2,500              -                  1,030              -                  -                  -                  -                  -                  -                  -                  -                  
37165 Mach. & Equipment <$10,000 2,000              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37192 Awards & Recognition 100                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37193 Safety & First Aid Supplies 800                 -                  309                 -                  -                  -                  -                  -                  -                  -                  -                  
37194 Community Relations Supplies 5,500              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37211 Gas & Fuel 2,400              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37212 Auto Parts & Lubricants 800                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37232 Chemical Supplies -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37997 Education & Training Supplies 5,000              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Contractual Services
38128 Recording, License & Permit Fees 28,400            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38129 Software Licenses 3,000              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38162 Landscape Services 500                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38199 Other Prof/Tech Services 28,500            75,000            -                  -                  -                  -                  -                  -                  -                  -                  -                  
38211 Water 750,000          1,701,400       1,752,442       1,805,015       1,859,166       1,914,941       -                  -                  -                  -                  -                  
38217 Postage & Mailings 7,800              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38221 Cell Phone/Pagers 1,000              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38324 Machinery & Equip. Maint. 55,500            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38331 Vehicle Maintenance 400                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38351 Wells/Sewer/Lins/Etc. -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38922 Travel & Training 5,300              -                  1,545              -                  -                  -                  -                  -                  -                  -                  -                  
38924 Dues & Memberships 6,500              -                  2,060              -                  -                  -                  -                  -                  -                  -                  -                  
38925 Federal Mileage Allowance 100                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38927 EE Certifications & Licensing 200                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38931 Advertising 1,500              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38951 Printing 2,900              -                  103                 -                  -                  -                  -                  -                  -                  -                  -                  
38999 Outside Services 100                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Capital
39871 Wtrstorinv -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
39891 Prepds -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Miscellaneous
Future Additional O&M Expenses -                  -                  -                  -                  -                  -                  125,000          128,750          132,613          136,591          140,689          

Other
Add'l O&M from CIP -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Total Cash O&M Expenditures 7,846,388$     1,881,400$     2,304,296$     1,985,015$     2,359,166$     3,814,941$     125,000$        128,750$        132,613$        136,591$        140,689$        

TOTAL EXPENSES 7,846,388$     1,881,400$     2,304,296$     1,985,015$     2,359,166$     3,814,941$     125,000$        128,750$        132,613$        136,591$        140,689$        

Expenses
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City of Surprise
Water Utility Rate Study
Capital Improvement Program

Project Costs and O&M Impacts in Year:  2014 2014

No Description FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024 General 
Capital Fund

1 Budget 100%

2 Water CIP Project Management (Previously Sustainability) 109,840          100%

3 SPA 1 Impact Fee Studies 3,400              0%

4 SPA 2 Impact Fee Studies 3,400              0%

5 SPA 3 Impact Fee Studies 3,400              0%

6 SPA 4 Impact Fee Studies 3,400              0%

7 SPA 5 Impact Fee Studies 3,400              0%

8 SPA 6 Impact Fee Studies 3,400              0%

9 Resources SPA 1 Impact Fee Studies 3,400              0%

10 Resources SPA 2 Impact Fee Studies 3,400              0%

11 Resources SPA 3 Impact Fee Studies 3,400              0%

12 Resources SPA 4 Impact Fee Studies 3,400              0%

13 Resources SPA 5 Impact Fee Studies 3,400              0%

14 Resources SPA 6 Impact Fee Studies 3,400              0%

15 100%

16 Enterprise CIP 22511 - Water Operations Fund 100%

17 Cactus Road - South Side (Tracks to Litchfield) 70,000            210,000          90,000            100%

18 SPA 2 Desert Oasis WSF - Arsenic Treatment (non-growth) 37,500            512,500          100%

19 Site & Security Improvements - Water 295,000          475,000          100%

20 Ashton Ranch Water Storage Reservoir Coating 340,000          100%

21 Rancho Gabriela WSF Nitrate Treatment 2,100,000       100%

22  SPA1 Rancho Gabriela Nitrate Treatment 1,000,000       100%

23 Combined Distribution System for Ashton and Rancho 625,000          625,000          500,000          1,750,000       1,750,000       100%

24 SPA 1 Ashton Ranch WSF - Chlorine Upgrade 100,000          1,000,000       100%

25 SPA 1 16-in Reclaimed Line Civic Center Drive (Bell to Paradise) 600,000          100%

26 SPA 1 16-in Water Line (Civic Center Drive/Tierra Buena Lane) 1,500,000       100%

27 SPA 1 3 Distribution System Monitoring Stations 200,000          250,000          100%

28 SPA 1 Rancho Gabriela WSF - Arsenic Treatment 200,000          2,000,000       100%

29 Well Transmission Line Hydraulic Transient Protection 150,000          150,000          150,000          100%

30 Water Capital Asset Replacement 2,578,400       1,477,000       387,000          160,500          481,300          748,000          474,000          260,000          785,500          100%

31 Summit Well Modifications 110,000          100%

32 Reclaimed Water HOA Conversion 120,000          120,000          100%

33 City Hall Reclaim Connections 230,000          100%

34 SPA 1 VFD for Plant 4 & 5 Non-Potable Pumps 492,000          100%

35 Enterprise CIP 22512 - Water System Dev Fee Fund SPA 1 0%

36 SPA 1 Mountain Vista Well #2 914,700          1,158,800       0%

37 CAP Allocation (M&I Subcontract) 154,000          205,000          216,000          226,000          238,000          250,000          0%

38 SPA 1 Rancho Gabriela Ag Well Conversion 140,000          530,000          530,000          0%

39 SPA 1 Mountain Gate/Kenly Well 90,000            1,780,000       0%

40 SPA 1 Ashton Ranch Subdivision Well #2 90,000            1,780,000       0%

41 IWMP Existing Water System Deficiencies 300,000          0%

42 Enterprise CIP 22513 - Water System Dev Fee Fund SPA 2 0%

43 SPA 2 Desert Oasis WSF - Arsenic Treatment 112,500          1,537,500       0%

44 16-in Water line Happy Valley (N 163rd Ave to N 155th Ave) 180,000          1,620,000       0%

45 16-in Water line N 155th Ave (W Jomax Rd to W Pin. Peak) 180,000          1,620,000       0%

46 16-in Water line N 177th Ave (W Patton Rd to W Jomax Rd) 110,000          1,690,000       0%

47 16-in Water line N Cotton Ln (W Patton Rd to W Hedgehog) 36,000            324,000          0%

48 16-in Water line W Jomax Rd (N 163rd Ave to N 155th Ave) 180,000          1,620,000       0%

49 16-in Water line W Jomax Rd (N 177th Ave to N 175th Ln) 70,000            630,000          0%

50 16-in Water line W Patton Rd (N 177th Ave to N Cotton Ln) 110,000          1,690,000       0%

51 16-in Water line W Pinnacle Peak Rd (N 163rd to N 155th) 180,000          1,620,000       0%
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City of Surprise
Water Utility Rate Study
Capital Improvement Program

Project Costs and O&M Impacts in Year:  2014 2014

No Description FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024 General 
Capital Fund

52 Final Phase of Asante WSF (Design and Construction) 1,000,000       2,000,000       2,184,000       0%

53 Asante Wells Equipment 1,000,000       1,000,000       0%

54 SPA 2 Regional WSF - (Land Purchase) 6,000,000       0%

55 Enterprise CIP 22514 - Water System Dev Fee Fund SPA 3 0%

56 SPA 3 Regional WSF - (Land Purchase) 9,000,000    0%

57 SPA 3 Initial Water System 100,000          750,000          0%

58 Enterprise CIP 22522 - Water Resources Sys Dev Fee SPA 1 0%

59 SPA 1 16-in Reclaimed Line - Parkview Pl and Greenway Rd 1,500,000       0%

60 Greenway Road Improvements - Reclaimed Line 769,100          0%

61 Resources SPA 1 Effluent Storage Reservoir Covers 2,600,000       0%

62 100%

63 Enterprise Vehicles 100%

64 Customer Service 25,000            60,000            100%

65 Environmental 50,000            100%

66 Operations 22,000            95,000            63,000            131,000          100%

67 Utility Locating 67,000            30,000            100%

68 100%

69 One-time Future O&M Costs 100%

70 Permanent Well Service Level Sensors 25,000            25,000            25,000            100%

71 Water System Asset Replacement 105,950          100%

72 Eval on Connecting Ashton and Rancho Production Wells 50,000            100%

73 Assess and partially abandon two agricultural wells 80,000            100%

74  Electronic Document Control/Retrieval System 25,000            100%

75 Develop Emergency Response Plan 150,000          100%

76 Water OSHA LOTO Follow Through 25,000            25,000            100%

77 Water System Asset Replacement 453,000          100%

78 Lead Water Mechanic (Senior M&O Tech) Light Vehicle 25,750            100%

79 Desert Oasis WSF Restroom Construction 50,000            100%

80 Water Sampler (M&O Tech) Light Vehicle 26,523            100%

81 Water Mechanic (M&O Tech) Light Vehicle 25,750            100%

82 Integrated Water Master Plan Update 150,000          120,000          100%

83 Permanent Drinking Water Sample Stations 45,000            25,000            25,000            25,000            25,000            100%

84 100%

Total Capital Projects 1,109,500$    7,278,690$    8,674,423$    3,705,000$    2,456,000$    3,037,500$    18,202,300$  26,548,000$  3,188,000$    260,000$       2,885,500$    35%
Projects by Grants / Developer Donations
Projects by Enterprise Fund

General Capital Fund -                  2,433,290       6,620,923       3,379,000       1,432,000       2,373,500       5,682,300       1,748,000       474,000          260,000          2,885,500       
System Dev Fee SPA 1 1,072,100       1,363,800       516,000          226,000          238,000          340,000          2,010,000       2,310,000       530,000          -                  -                  
System Dev Fee SPA 2 3,400              112,500          1,537,500       -                  36,000            324,000          9,010,000       13,490,000     2,184,000       -                  -                  
System Dev Fee SPA 3 3,400              -                  -                  100,000          750,000          -                  -                  9,000,000       -                  -                  -                  
System Dev Fee SPA 4 3,400              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
System Dev Fee SPA 5 3,400              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
System Dev Fee SPA 6 3,400              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
Resources System Dev SPA 1 3,400              3,369,100       -                  -                  -                  -                  1,500,000       -                  -                  -                  -                  
Resources System Dev SPA 2 3,400              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
Resources System Dev SPA 3 3,400              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
Resources System Dev SPA 4 3,400              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
Resources System Dev SPA 5 3,400              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
Resources System Dev SPA 6 3,400              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
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City of Surprise
Water Utility Rate Study
Capital Improvement Program

Project Costs and O&M Impacts in Year:  

No Description

1 Budget
2 Water CIP Project Management (Previously Sustainability)

3 SPA 1 Impact Fee Studies

4 SPA 2 Impact Fee Studies

5 SPA 3 Impact Fee Studies

6 SPA 4 Impact Fee Studies

7 SPA 5 Impact Fee Studies

8 SPA 6 Impact Fee Studies

9 Resources SPA 1 Impact Fee Studies

10 Resources SPA 2 Impact Fee Studies

11 Resources SPA 3 Impact Fee Studies

12 Resources SPA 4 Impact Fee Studies

13 Resources SPA 5 Impact Fee Studies

14 Resources SPA 6 Impact Fee Studies

15

16 Enterprise CIP 22511 - Water Operations Fund
17 Cactus Road - South Side (Tracks to Litchfield)

18 SPA 2 Desert Oasis WSF - Arsenic Treatment (non-growth)

19 Site & Security Improvements - Water

20 Ashton Ranch Water Storage Reservoir Coating

21 Rancho Gabriela WSF Nitrate Treatment

22  SPA1 Rancho Gabriela Nitrate Treatment

23 Combined Distribution System for Ashton and Rancho

24 SPA 1 Ashton Ranch WSF - Chlorine Upgrade

25 SPA 1 16-in Reclaimed Line Civic Center Drive (Bell to Paradise)

26 SPA 1 16-in Water Line (Civic Center Drive/Tierra Buena Lane)

27 SPA 1 3 Distribution System Monitoring Stations

28 SPA 1 Rancho Gabriela WSF - Arsenic Treatment

29 Well Transmission Line Hydraulic Transient Protection 

30 Water Capital Asset Replacement

31 Summit Well Modifications

32 Reclaimed Water HOA Conversion

33 City Hall Reclaim Connections

34 SPA 1 VFD for Plant 4 & 5 Non-Potable Pumps

35 Enterprise CIP 22512 - Water System Dev Fee Fund SPA 1
36 SPA 1 Mountain Vista Well #2

37 CAP Allocation (M&I Subcontract)

38 SPA 1 Rancho Gabriela Ag Well Conversion

39 SPA 1 Mountain Gate/Kenly Well

40 SPA 1 Ashton Ranch Subdivision Well #2

41 IWMP Existing Water System Deficiencies

42 Enterprise CIP 22513 - Water System Dev Fee Fund SPA 2
43 SPA 2 Desert Oasis WSF - Arsenic Treatment

44 16-in Water line Happy Valley (N 163rd Ave to N 155th Ave)

45 16-in Water line N 155th Ave (W Jomax Rd to W Pin. Peak)

46 16-in Water line N 177th Ave (W Patton Rd to W Jomax Rd)

47 16-in Water line N Cotton Ln (W Patton Rd to W Hedgehog)

48 16-in Water line W Jomax Rd (N 163rd Ave to N 155th Ave)

49 16-in Water line W Jomax Rd (N 177th Ave to N 175th Ln)

50 16-in Water line W Patton Rd (N 177th Ave to N Cotton Ln)

51 16-in Water line W Pinnacle Peak Rd (N 163rd to N 155th)

System Dev 
SPA 1

System Dev 
SPA 2

System Dev 
SPA 3

System Dev 
SPA 4

System Dev 
SPA 5

System Dev 
SPA 6

Resources 
System Dev 

SPA 1

Resources 
System Dev 

SPA 2

Resources 
System Dev 

SPA 3

Resources 
System Dev 

SPA 4

Resources 
System Dev 

SPA 5

Resources 
System Dev 

SPA 6

1 Balances

1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

1 Balances

1 Balances

1 Balances

1 Balances

1 Balances

1 Balances

1 Balances

1 Balances

1 Balances

1 Balances

1 Balances

1 Balances

1 Balances

1 Balances

1 Balances

1 Balances

1 Balances

1 Balances

1 Balances

1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

Specific Funding Source    
1-Balances, 2-CIAC
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City of Surprise
Water Utility Rate Study
Capital Improvement Program

Project Costs and O&M Impacts in Year:  

No Description

52 Final Phase of Asante WSF (Design and Construction)

53 Asante Wells Equipment

54 SPA 2 Regional WSF - (Land Purchase)

55 Enterprise CIP 22514 - Water System Dev Fee Fund SPA 3
56 SPA 3 Regional WSF - (Land Purchase)

57 SPA 3 Initial Water System

58 Enterprise CIP 22522 - Water Resources Sys Dev Fee SPA 1
59 SPA 1 16-in Reclaimed Line - Parkview Pl and Greenway Rd

60 Greenway Road Improvements - Reclaimed Line

61 Resources SPA 1 Effluent Storage Reservoir Covers

62

63 Enterprise Vehicles
64 Customer Service

65 Environmental

66 Operations

67 Utility Locating

68

69 One-time Future O&M Costs
70 Permanent Well Service Level Sensors

71 Water System Asset Replacement

72 Eval on Connecting Ashton and Rancho Production Wells

73 Assess and partially abandon two agricultural wells

74  Electronic Document Control/Retrieval System

75 Develop Emergency Response Plan

76 Water OSHA LOTO Follow Through

77 Water System Asset Replacement

78 Lead Water Mechanic (Senior M&O Tech) Light Vehicle

79 Desert Oasis WSF Restroom Construction

80 Water Sampler (M&O Tech) Light Vehicle

81 Water Mechanic (M&O Tech) Light Vehicle

82 Integrated Water Master Plan Update

83 Permanent Drinking Water Sample Stations

84

Total Capital Projects
Projects by Grants / Developer Donations
Projects by Enterprise Fund

General Capital Fund
System Dev Fee SPA 1
System Dev Fee SPA 2
System Dev Fee SPA 3
System Dev Fee SPA 4
System Dev Fee SPA 5
System Dev Fee SPA 6
Resources System Dev SPA 1
Resources System Dev SPA 2
Resources System Dev SPA 3
Resources System Dev SPA 4
Resources System Dev SPA 5
Resources System Dev SPA 6

System Dev 
SPA 1

System Dev 
SPA 2

System Dev 
SPA 3

System Dev 
SPA 4

System Dev 
SPA 5

System Dev 
SPA 6

Resources 
System Dev 

SPA 1

Resources 
System Dev 

SPA 2

Resources 
System Dev 

SPA 3

Resources 
System Dev 

SPA 4

Resources 
System Dev 

SPA 5

Resources 
System Dev 

SPA 6

Specific Funding Source    
1-Balances, 2-CIAC

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

1 Balances

1 Balances

1 Balances

1 Balances

1 Balances

1 Balances

1 Balances

1 Balances

1 Balances

1 Balances

1 Balances

1 Balances

1 Balances

1 Balances

1 Balances

1 Balances

1 Balances

1 Balances

1 Balances

1 Balances

1 Balances

1 Balances

1 Balances

11% 35% 13% 0% 0% 0% 6% 0% 0% 0% 0% 0%
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City of Surprise
Water Utility Rate Study
Capital Improvement Program

Project Costs and O&M Impacts in Year:  

No Description

1 Budget
2 Water CIP Project Management (Previously Sustainability)

3 SPA 1 Impact Fee Studies

4 SPA 2 Impact Fee Studies

5 SPA 3 Impact Fee Studies

6 SPA 4 Impact Fee Studies

7 SPA 5 Impact Fee Studies

8 SPA 6 Impact Fee Studies

9 Resources SPA 1 Impact Fee Studies

10 Resources SPA 2 Impact Fee Studies

11 Resources SPA 3 Impact Fee Studies

12 Resources SPA 4 Impact Fee Studies

13 Resources SPA 5 Impact Fee Studies

14 Resources SPA 6 Impact Fee Studies

15

16 Enterprise CIP 22511 - Water Operations Fund
17 Cactus Road - South Side (Tracks to Litchfield)

18 SPA 2 Desert Oasis WSF - Arsenic Treatment (non-growth)

19 Site & Security Improvements - Water

20 Ashton Ranch Water Storage Reservoir Coating

21 Rancho Gabriela WSF Nitrate Treatment

22  SPA1 Rancho Gabriela Nitrate Treatment

23 Combined Distribution System for Ashton and Rancho

24 SPA 1 Ashton Ranch WSF - Chlorine Upgrade

25 SPA 1 16-in Reclaimed Line Civic Center Drive (Bell to Paradise)

26 SPA 1 16-in Water Line (Civic Center Drive/Tierra Buena Lane)

27 SPA 1 3 Distribution System Monitoring Stations

28 SPA 1 Rancho Gabriela WSF - Arsenic Treatment

29 Well Transmission Line Hydraulic Transient Protection 

30 Water Capital Asset Replacement

31 Summit Well Modifications

32 Reclaimed Water HOA Conversion

33 City Hall Reclaim Connections

34 SPA 1 VFD for Plant 4 & 5 Non-Potable Pumps

35 Enterprise CIP 22512 - Water System Dev Fee Fund SPA 1
36 SPA 1 Mountain Vista Well #2

37 CAP Allocation (M&I Subcontract)

38 SPA 1 Rancho Gabriela Ag Well Conversion

39 SPA 1 Mountain Gate/Kenly Well

40 SPA 1 Ashton Ranch Subdivision Well #2

41 IWMP Existing Water System Deficiencies

42 Enterprise CIP 22513 - Water System Dev Fee Fund SPA 2
43 SPA 2 Desert Oasis WSF - Arsenic Treatment

44 16-in Water line Happy Valley (N 163rd Ave to N 155th Ave)

45 16-in Water line N 155th Ave (W Jomax Rd to W Pin. Peak)

46 16-in Water line N 177th Ave (W Patton Rd to W Jomax Rd)

47 16-in Water line N Cotton Ln (W Patton Rd to W Hedgehog)

48 16-in Water line W Jomax Rd (N 163rd Ave to N 155th Ave)

49 16-in Water line W Jomax Rd (N 177th Ave to N 175th Ln)

50 16-in Water line W Patton Rd (N 177th Ave to N Cotton Ln)

51 16-in Water line W Pinnacle Peak Rd (N 163rd to N 155th)

2014

TOTAL 
ESCALATED 

COSTS
FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

-$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               

113,315          -                 113,315          -                 -                 -                 -                 -                 -                 -                 -                 -                 

3,400             3,400              -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

3,400             3,400              -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

3,400             3,400              -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

3,400             3,400              -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

3,400             3,400              -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

3,400             3,400              -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

3,400             3,400              -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

3,400             3,400              -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

3,400             3,400              -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

3,400             3,400              -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

3,400             3,400              -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

3,400             3,400              -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

-                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

-                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

394,526          -                 72,214            223,497          98,815            -                 -                 -                 -                 -                 -                 -                 

584,125          -                 38,686            545,439          -                 -                 -                 -                 -                 -                 -                 -                 

809,861          -                 304,332          505,529          -                 -                 -                 -                 -                 -                 -                 -                 

350,756          -                 350,756          -                 -                 -                 -                 -                 -                 -                 -                 -                 

2,867,346       -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 2,867,346       

1,205,470       -                 -                 -                 -                 -                 -                 1,205,470       -                 -                 -                 -                 

6,072,173       -                 -                 665,169          686,212          566,336          2,044,883       2,109,573       -                 -                 -                 -                 

1,364,152       -                 -                 -                 -                 -                 -                 120,547          1,243,605       -                 -                 -                 

658,763          -                 -                 -                 658,763          -                 -                 -                 -                 -                 -                 -                 

1,596,406       -                 -                 1,596,406       -                 -                 -                 -                 -                 -                 -                 -                 

502,756          -                 -                 -                 219,588          283,168          -                 -                 -                 -                 -                 -                 

2,644,641       -                 -                 -                 -                 -                 233,701          2,410,940       -                 -                 -                 -                 

494,232          -                 -                 159,641          164,691          169,901          -                 -                 -                 -                 -                 -                 

8,526,829       -                 -                 2,744,116       1,621,656       438,344          187,545          580,193          930,217          608,117          344,118          1,072,524       

132,602          -                 -                 -                 -                 -                 -                 132,602          -                 -                 -                 -                 

267,933          -                 -                 127,712          -                 -                 140,221          -                 -                 -                 -                 -                 

237,276          -                 237,276          -                 -                 -                 -                 -                 -                 -                 -                 -                 

507,564          -                 507,564          -                 -                 -                 -                 -                 -                 -                 -                 -                 

-                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

2,110,159       914,700          1,195,459       -                 -                 -                 -                 -                 -                 -                 -                 -                 

1,405,204       154,000          211,485          229,882          248,134          269,576          292,126          -                 -                 -                 -                 -                 

1,507,838       -                 -                 -                 -                 -                 -                 168,766          659,111          679,962          -                 -                 

2,322,110       -                 -                 -                 -                 -                 -                 108,492          2,213,617       -                 -                 -                 

2,250,902       -                 -                 -                 -                 -                 105,165          2,145,737       -                 -                 -                 -                 

319,281          -                 -                 319,281          -                 -                 -                 -                 -                 -                 -                 -                 

-                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

1,752,375       -                 116,059          1,636,316       -                 -                 -                 -                 -                 -                 -                 -                 

2,231,625       -                 -                 -                 -                 -                 -                 216,985          2,014,640       -                 -                 -                 

2,231,625       -                 -                 -                 -                 -                 -                 216,985          2,014,640       -                 -                 -                 

2,234,294       -                 -                 -                 -                 -                 -                 132,602          2,101,693       -                 -                 -                 

419,372          -                 -                 -                 -                 40,776            378,595          -                 -                 -                 -                 -                 

2,231,625       -                 -                 -                 -                 -                 -                 216,985          2,014,640       -                 -                 -                 

867,854          -                 -                 -                 -                 -                 -                 84,383            783,471          -                 -                 -                 

2,234,294       -                 -                 -                 -                 -                 -                 132,602          2,101,693       -                 -                 -                 

2,231,625       -                 -                 -                 -                 -                 -                 216,985          2,014,640       -                 -                 -                 

TOTAL FORECASTED PROJECT COSTS
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City of Surprise
Water Utility Rate Study
Capital Improvement Program

Project Costs and O&M Impacts in Year:  

No Description

52 Final Phase of Asante WSF (Design and Construction)

53 Asante Wells Equipment

54 SPA 2 Regional WSF - (Land Purchase)

55 Enterprise CIP 22514 - Water System Dev Fee Fund SPA 3
56 SPA 3 Regional WSF - (Land Purchase)

57 SPA 3 Initial Water System

58 Enterprise CIP 22522 - Water Resources Sys Dev Fee SPA 1
59 SPA 1 16-in Reclaimed Line - Parkview Pl and Greenway Rd

60 Greenway Road Improvements - Reclaimed Line

61 Resources SPA 1 Effluent Storage Reservoir Covers

62

63 Enterprise Vehicles
64 Customer Service

65 Environmental

66 Operations

67 Utility Locating

68

69 One-time Future O&M Costs
70 Permanent Well Service Level Sensors

71 Water System Asset Replacement

72 Eval on Connecting Ashton and Rancho Production Wells

73 Assess and partially abandon two agricultural wells

74  Electronic Document Control/Retrieval System

75 Develop Emergency Response Plan

76 Water OSHA LOTO Follow Through

77 Water System Asset Replacement

78 Lead Water Mechanic (Senior M&O Tech) Light Vehicle

79 Desert Oasis WSF Restroom Construction

80 Water Sampler (M&O Tech) Light Vehicle

81 Water Mechanic (M&O Tech) Light Vehicle

82 Integrated Water Master Plan Update

83 Permanent Drinking Water Sample Stations

84

Total Capital Projects
Projects by Grants / Developer Donations
Projects by Enterprise Fund

General Capital Fund
System Dev Fee SPA 1
System Dev Fee SPA 2
System Dev Fee SPA 3
System Dev Fee SPA 4
System Dev Fee SPA 5
System Dev Fee SPA 6
Resources System Dev SPA 1
Resources System Dev SPA 2
Resources System Dev SPA 3
Resources System Dev SPA 4
Resources System Dev SPA 5
Resources System Dev SPA 6

2014

TOTAL 
ESCALATED 

COSTS
FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

TOTAL FORECASTED PROJECT COSTS

6,494,636       -                 -                 -                 -                 -                 -                 1,205,470       2,487,210       2,801,955       -                 -                 

2,449,075       -                 -                 -                 -                 -                 -                 1,205,470       1,243,605       -                 -                 -                 

7,232,821       -                 -                 -                 -                 -                 -                 7,232,821       -                 -                 -                 -                 

-                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

11,192,447     -                 -                 -                 -                 -                 -                 -                 11,192,447     -                 -                 -                 

959,298          -                 -                 -                 109,794          849,504          -                 -                 -                 -                 -                 -                 

-                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

1,808,205       -                 -                 -                 -                 -                 -                 1,808,205       -                 -                 -                 -                 

793,430          -                 793,430          -                 -                 -                 -                 -                 -                 -                 -                 -                 

2,682,251       -                 2,682,251       -                 -                 -                 -                 -                 -                 -                 -                 -                 

-                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

-                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

101,541          -                 -                 -                 -                 -                 29,213            72,328            -                 -                 -                 -                 

60,274           -                 -                 -                 -                 -                 -                 60,274            -                 -                 -                 -                 

359,251          -                 -                 23,414            104,304          -                 73,616            157,917          -                 -                 -                 -                 

108,617          -                 -                 -                 73,562            -                 35,055            -                 -                 -                 -                 -                 

-                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

-                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

79,846           -                 25,791            26,607            27,448            -                 -                 -                 -                 -                 -                 -                 

109,302          -                 109,302          -                 -                 -                 -                 -                 -                 -                 -                 -                 

53,214           -                 -                 53,214            -                 -                 -                 -                 -                 -                 -                 -                 

82,531           -                 82,531            -                 -                 -                 -                 -                 -                 -                 -                 -                 

26,607           -                 -                 26,607            -                 -                 -                 -                 -                 -                 -                 -                 

159,641          -                 -                 159,641          -                 -                 -                 -                 -                 -                 -                 -                 

54,055           -                 -                 26,607            27,448            -                 -                 -                 -                 -                 -                 -                 

467,331          -                 467,331          -                 -                 -                 -                 -                 -                 -                 -                 -                 

27,405           -                 -                 27,405            -                 -                 -                 -                 -                 -                 -                 -                 

53,214           -                 -                 53,214            -                 -                 -                 -                 -                 -                 -                 -                 

28,227           -                 -                 28,227            -                 -                 -                 -                 -                 -                 -                 -                 

27,405           -                 -                 27,405            -                 -                 -                 -                 -                 -                 -                 -                 

290,666          -                 154,745          -                 -                 135,921          -                 -                 -                 -                 -                 -                 

158,008          -                 46,424            26,607            27,448            28,317            29,213            -                 -                 -                 -                 -                 

-                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

91,581,006$  1,109,500$    7,508,951$    9,231,935$    4,067,864$    2,781,843$    3,549,332$    21,942,329$  33,015,230$  4,090,034$    344,118$       3,939,869$    
-                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

91,581,006     1,109,500       7,508,951       9,231,935       4,067,864       2,781,843       3,549,332       21,942,329     33,015,230     4,090,034       344,118          3,939,869       

31,577,859     -                 2,510,267       7,046,455       3,709,936       1,621,987       2,773,445       6,849,843       2,173,822       608,117          344,118          3,939,869       
9,918,894       1,072,100       1,406,944       549,164          248,134          269,576          397,292          2,422,995       2,872,728       679,962          -                 -                 

32,614,622     3,400              116,059          1,636,316       -                 40,776            378,595          10,861,286     16,776,234     2,801,955       -                 -                 
12,155,145     3,400              -                 -                 109,794          849,504          -                 -                 11,192,447     -                 -                 -                 

3,400             3,400              -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 
3,400             3,400              -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 
3,400             3,400              -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

5,287,287       3,400              3,475,682       -                 -                 -                 -                 1,808,205       -                 -                 -                 -                 
3,400             3,400              -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 
3,400             3,400              -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 
3,400             3,400              -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 
3,400             3,400              -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 
3,400             3,400              -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 
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City of Surprise
Water Utility Rate Study
Revenue Requirements Analysis

FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

EXPENSES
Cash Operating Expenses 8,204,000$      8,977,788$      9,788,150$      10,267,802$    11,085,740$    13,322,945$    13,847,615$    14,392,573$    14,983,200$    15,609,956$    16,217,549$    
Existing Debt Service -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
New Debt Service -                  -                  726,006          726,006          726,006          726,006          4,393,218        4,393,218        4,393,218        4,393,218        4,393,218        
Rate Funded System Reinvestment -                  700,000          700,000          700,000          700,000          700,000          700,000          1,500,000        2,300,000        2,800,000        3,200,000        
Total Expenses 8,204,000$      9,677,788$      11,214,156$    11,693,808$    12,511,746$    14,748,951$    18,940,833$    20,285,791$    21,676,418$    22,803,174$    23,810,767$    

REVENUES
Rate Revenue 10,020,500$    10,262,991$    10,358,476$    10,715,787$    11,068,330$    11,546,697$    11,903,077$    12,259,456$    12,615,835$    12,972,214$    13,328,594$    
Non Rate Revenue 45,000            46,089            46,518            48,122            49,706            51,854            53,454            55,055            56,655            58,256            59,856            
Operating Fund & Debt Reserve Fund Interest Earnings 21,500            6,743              11,069            23,350            24,139            25,483            29,161            66,695            67,591            68,562            69,592            
Total Revenue 10,087,000$    10,315,823$    10,416,062$    10,787,260$    11,142,175$    11,624,034$    11,985,692$    12,381,206$    12,740,081$    13,099,032$    13,458,042$    

NET CASH FLOW (DEFICIENCY) 1,883,000$     638,035$        (798,094)$      (906,548)$      (1,369,571)$   (3,124,917)$   (6,955,142)$   (7,904,585)$   (8,936,336)$   (9,704,142)$   (10,352,725)$ 
% of Rate Revenue -18.79% -6.22% 7.70% 8.46% 12.37% 27.06% 58.43% 64.48% 70.83% 74.81% 77.67%

FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

EXPENSES
Total Cash Operating Expenses (less Capital Outlays) 7,908,000$      8,640,388$      9,212,445$      9,499,826$      10,244,724$    12,266,699$    12,759,682$    13,272,002$    13,829,012$    14,421,143$    14,993,071$    
Revenue Bond Debt Service -                  -                  726,006          726,006          726,006          726,006          4,393,218        4,393,218        4,393,218        4,393,218        4,393,218        
Revenue Bond Coverage Requirement at 1.25 -                  -                  181,502          181,502          181,502          181,502          1,098,304        1,098,304        1,098,304        1,098,304        1,098,304        
Total Expenses 7,908,000$      8,640,388$      10,119,953$    10,407,334$    11,152,232$    13,174,207$    18,251,205$    18,763,524$    19,320,534$    19,912,665$    20,484,593$    

ALLOWABLE REVENUES
Rate Revenue 10,020,500$    10,262,991$    10,358,476$    10,715,787$    11,068,330$    11,546,697$    11,903,077$    12,259,456$    12,615,835$    12,972,214$    13,328,594$    
Other Revenue 45,000            46,089            46,518            48,122            49,706            51,854            53,454            55,055            56,655            58,256            59,856            
Interest Earnings - All Funds 21,500            22,628            30,622            57,917            46,194            55,069            70,827            343,149          70,148            70,042            104,918          
Total Revenue 10,087,000$    10,331,707$    10,435,615$    10,821,826$    11,164,230$    11,653,620$    12,027,358$    12,657,660$    12,742,638$    13,100,512$    13,493,368$    

Coverage Realized n/a n/a 1.68 1.82 1.27 -0.84 -0.17 -0.14 -0.25 -0.30 -0.34

COVERAGE SURPLUS (DEFICIENCY) 2,179,000$     1,691,319$     315,662$        414,492$        11,998$          (1,520,586)$   (6,223,847)$   (6,105,865)$   (6,577,896)$   (6,812,153)$   (6,991,226)$   

FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

Sufficiency Test Driving the Deficiency None None Cash Cash Cash Cash Cash Cash Cash Cash Cash

Maximum Deficiency From Tests -$                -$                798,094$        906,548$        1,369,571$      3,124,917$      6,955,142$      7,904,585$      8,936,336$      9,704,142$      10,352,725$    
less: Net Revenue From Prior Rate Increases -                  -                  (837,483)         (1,804,218)      (2,912,196)      (4,222,250)      (5,674,016)      (7,317,195)      (8,325,641)      (9,411,773)      (10,124,985)    
Revenue Deficiency -$                -$                -$                -$                -$                -$                1,281,125$      587,390$        610,695$        292,370$        227,740$        
Plus: Adjustment for State Excise Tax -                  -                  -                  -                  -                  -                  26,145            11,988            12,463            5,967              4,648              

Total Revenue Deficiency -$               -$               -$               -$               -$               -$               1,307,271$     599,377$        623,158$        298,336$        232,388$        

Cash Flow Sufficiency Test

Coverage Sufficiency Test

Maximum Revenue Deficiency
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City of Surprise
Water Utility Rate Study
Revenue Requirements Analysis

FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

Rate Revenue with no Increase 10,020,500$    10,262,991$    10,358,476$    10,715,787$    11,068,330$    11,546,697$    11,903,077$    12,259,456$    12,615,835$    12,972,214$    13,328,594$    
Revenues from Prior Rate Increases -                  -                  854,574          1,841,039        2,971,628        4,308,418        5,789,812        7,466,526        8,495,552        9,603,850        10,331,617      
Rate Revenue Before Rate Increase (Incl. previous increases) 10,020,500      10,262,991      11,213,050      12,556,826      14,039,959      15,855,115      17,692,889      19,725,982      21,111,387      22,576,064      23,660,211      
Required Annual Rate Increase 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 7.39% 3.04% 2.95% 1.32% 0.98%

Number of Months New Rates Will Be In Effect 12                   12                   12                   12                   12                   12                   12                   12                   12                   12                   12                   
Info: Percentage Increase to Generate Required Revenue 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 7.39% 3.04% 2.95% 1.32% 0.98%

Policy Induced Rate Increases 0.00% 8.25% 8.25% 8.25% 8.25% 8.25% 8.25% 4.00% 4.00% 2.00% 2.00%

ANNUAL RATE INCREASE 0.00% 8.25% 8.25% 8.25% 8.25% 8.25% 8.25% 4.00% 4.00% 2.00% 2.00%
CUMULATIVE RATE INCREASE 0.00% 8.25% 17.18% 26.85% 37.31% 48.64% 60.90% 67.34% 74.03% 77.51% 81.06%

FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

Rate Revenues After Rate Increase 10,020,500$    11,109,687$    12,138,127$    13,592,765$    15,198,255$    17,163,162$    19,152,552$    20,515,021$    21,955,843$    23,027,585$    24,133,415$    
Full Year Rate Revenues After Rate Increase 10,020,500     11,109,687     12,138,127     13,592,765     15,198,255     17,163,162     19,152,552     20,515,021     21,955,843     23,027,585     24,133,415     

Additional Taxes Due to Rate Increases -                  16,934            35,593            57,540            82,598            112,329          144,990          165,111          186,800          201,107          216,096          

Net Cash Flow After Rate Increase 1,883,000        1,467,797        945,964          1,912,890        2,677,755        2,379,219        149,345          185,869          216,871          150,121          236,000          
Coverage After Rate Increase n/a n/a 4.09 5.70 6.84 6.74 1.45 1.70 1.84 1.94 2.07

Rate Increases

Impacts of Rate Increases
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City of Surprise
Water Utility Rate Study
Fund Activity

FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

WATER OPERATIONS FUND (22511)
Beginning Balance 2,673,144$       1,348,603$       1,475,801$       1,609,011$       1,687,858$       1,822,313$       2,190,073$       2,276,320$       2,365,902$       2,462,992$       2,566,020$       
plus:  Net Cash Flow After Rate Increase 1,883,000         1,467,797         945,964             1,912,890         2,677,755         2,379,219         149,345             185,869             216,871             150,121             236,000             
less:   Transfer of Surplus to Capital Fund (3,207,542)        (1,340,599)        (812,753)           (1,834,043)        (2,543,300)        (2,011,459)        (63,097)             (96,287)             (119,782)           (47,093)             (136,122)           

Ending Balance 1,348,603$       1,475,801$       1,609,011$       1,687,858$       1,822,313$       2,190,073$       2,276,320$       2,365,902$       2,462,992$       2,566,020$       2,665,899$       

Minimum Target Balance 1,348,603$       1,475,801$       1,609,011$       1,687,858$       1,822,313$       2,190,073$       2,276,320$       2,365,902$       2,462,992$       2,566,020$       2,665,899$       
Maximum Funds to be Kept as Operating Reserves 1,348,603$       1,475,801$       1,609,011$       1,687,858$       1,822,313$       2,190,073$       2,276,320$       2,365,902$       2,462,992$       2,566,020$       2,665,899$       
Info: No of Days of Cash Operating Expenses 60                     60                     60                     60                     60                     60                     60                     60                     60                     60                     60                     

OPERATIONS FUND - CAPITAL PORTION
Beginning Balance -$                   3,176,947$       2,607,105$       3,456,640$       2,205,520$       2,958,607$       4,166,653$       27,645,373$     255,685$          148,025$          3,532,554$       
plus:  Rate Funded System Reinvestment -                     700,000             700,000             700,000             700,000             700,000             700,000             1,500,000         2,300,000         2,800,000         3,200,000         
plus:  Transfers from Operating Fund 3,207,542         1,340,599         812,753             1,834,043         2,543,300         2,011,459         63,097               96,287               119,782             47,093               136,122             
plus:  Grants/ Donations/ CIAC -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     
plus:  Additional Proceeds (Costs) -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     
plus:  Transfers from SPA Funds for Deficit Repayment -                     -                     -                     -                     -                     1,240,446         61,276               -                     56,266               880,074             880,074             
plus:  System Development Fee - Dual Water -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     
plus:  Revenue Bond Proceeds -                     -                     8,000,000         -                     -                     -                     39,500,000       -                     -                     -                     -                     
plus:  Other Loan Proceeds -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     
plus:  Other Low Interest Loan Proceeds -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     
plus:  Interest Earnings -                     15,885               19,553               34,566               22,055               29,586               41,667               276,454             2,557                 1,480                 35,326               

Total Funding Sources 3,207,542$       5,233,431$       12,139,411$     6,025,250$       5,470,875$       6,940,099$       44,532,693$     29,518,113$     2,734,289$       3,876,672$       7,784,075$       
less:  Capital Expenditures -                     (2,510,267)        (7,046,455)        (3,709,936)        (1,621,987)        (2,773,445)        (6,849,843)        (2,173,822)        (608,117)           (344,118)           (3,939,869)        

less:  Transfers to SPA Funds (30,595)             (116,059)           (1,636,316)        (109,794)           (890,280)           -                     (10,037,477)      (27,088,606)      (1,978,147)        -                     -                     

Ending Capital Fund Balance (Red = Below Target) 3,176,947$       2,607,105$       3,456,640$       2,205,520$       2,958,607$       4,166,653$       27,645,373$     255,685$          148,025$          3,532,554$       3,844,205$       

Minimum Target Balance 2,058,053$       2,208,232$       2,392,871$       2,474,228$       2,529,865$       2,600,851$       3,039,698$       3,700,003$       3,781,803$       3,788,686$       3,867,483$       

DEBT RESERVE
Beginning Balance -$                   -$                   -$                   726,006$          726,006$          726,006$          726,006$          4,393,218$       4,393,218$       4,393,218$       4,393,218$       
plus:  Reserve Funding from New Debt -                     -                     726,006             -                     -                     -                     3,667,212         -                     -                     -                     -                     
less:   Use of Reserves for Debt Service -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     

Ending Balance -$                 -$                 726,006$          726,006$          726,006$          726,006$          4,393,218$       4,393,218$       4,393,218$       4,393,218$       4,393,218$       

Minimum Target Balance -$                   -$                   726,006$          726,006$          726,006$          726,006$          4,393,218$       4,393,218$       4,393,218$       4,393,218$       4,393,218$       

Funds
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City of Surprise
Water Utility Rate Study
Fund Activity

FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

Water System Dev Fee Fund SPA 1 (22512)
Beginning Balance 3,670,905$       3,307,105$       2,623,605$       2,141,751$       2,820,751$       3,288,179$       3,755,405$       2,946,493$       1,679,758$       2,593,122$       4,195,582$       
plus:  System Development Fee 660,400             706,908             47,633               905,717             708,796             831,636             1,576,528         1,576,528         1,576,528         1,576,528         1,576,528         
plus:  Interest Earnings 47,900               16,536               19,677               21,418               28,208               32,882               37,554               29,465               16,798               25,931               41,956               

Total Funding Sources 4,379,205$       4,030,549$       2,690,915$       3,068,885$       3,557,755$       4,152,697$       5,369,488$       4,552,486$       3,273,084$       4,195,582$       5,814,066$       
less:  Capital Expenditures (1,072,100)        (1,406,944)        (549,164)           (248,134)           (269,576)           (397,292)           (2,422,995)        (2,872,728)        (679,962)           -                     -                     

Remaining Funding Sources (Deficit) 3,307,105$       2,623,605$       2,141,751$       2,820,751$       3,288,179$       3,755,405$       2,946,493$       1,679,758$       2,593,122$       4,195,582$       5,814,066$       
plus:  Transfer trom Capital Fund -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     
less:  Repayment to Capital Fund -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     
Ending Balance 3,307,105$       2,623,605$       2,141,751$       2,820,751$       3,288,179$       3,755,405$       2,946,493$       1,679,758$       2,593,122$       4,195,582$       5,814,066$       

Running Balance To Op./Cap. Fund
Beginning Fund Deficit (Owed to Capital Fund) -$                  -$                  -$                  -$                  -$                  -$                  -$                  -$                  -$                  -$                  -$                  
Change in Deficit -                    -                    -                    -                    -                    -                    -                    -                    -                    -                    -                    
Ending Fund Deficit -$                  -$                  -$                  -$                  -$                  -$                  -$                  -$                  -$                  -$                  -$                  

Water System Dev Fee Fund SPA 2 (22513)
Beginning Balance 5$                      -$                   -$                   -$                   -$                   -$                   -$                   -$                   -$                   -$                   -$                   
plus:  System Development Fee -                     -                     -                     -                     -                     1,619,041         823,808             823,808             823,808             823,808             823,808             
plus:  Interest Earnings -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     

Total Funding Sources 5$                    -$                 -$                 -$                 -$                 1,619,041$       823,808$          823,808$          823,808$          823,808$          823,808$          
less:  Capital Expenditures (3,400)               (116,059)           (1,636,316)        -                     (40,776)             (378,595)           (10,861,286)      (16,776,234)      (2,801,955)        -                     -                     

Remaining Funding Sources (Deficit) (3,395)$            (116,059)$        (1,636,316)$     -$                 (40,776)$          1,240,446$       (10,037,477)$   (15,952,426)$   (1,978,147)$     823,808$          823,808$          
plus:  Transfer trom Capital Fund 3,395                 116,059             1,636,316         -                     40,776               -                     10,037,477       15,952,426       1,978,147         -                     -                     
less:  Repayment to Capital Fund -                     -                     -                     -                     -                     (1,240,446)        -                     -                     -                     (823,808)           (823,808)           
Ending Balance -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 

Running Balance To Op./Cap. Fund
Beginning Fund Deficit (Owed to Capital Fund) 10,068$            13,463$            129,522$          1,765,838$       1,765,838$       1,806,614$       566,169$          10,603,646$     26,556,072$     28,534,219$     27,710,411$     
Change in Deficit 3,395                116,059            1,636,316         -                    40,776              (1,240,446)        10,037,477       15,952,426       1,978,147         (823,808)           (823,808)           
Ending Fund Deficit 13,463$            129,522$          1,765,838$       1,765,838$       1,806,614$       566,169$          10,603,646$     26,556,072$     28,534,219$     27,710,411$     26,886,602$     

Water System Dev Fee Fund SPA 3 (22514)
Beginning Balance -$                   -$                   -$                   -$                   -$                   -$                   -$                   -$                   -$                   -$                   -$                   
plus:  System Development Fee -                     -                     -                     -                     -                     -                     56,266               56,266               56,266               56,266               56,266               
plus:  Interest Earnings -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     

Total Funding Sources -$                 -$                 -$                 -$                 -$                 -$                 56,266$            56,266$            56,266$            56,266$            56,266$            
less:  Capital Expenditures (3,400)               -                     -                     (109,794)           (849,504)           -                     -                     (11,192,447)      -                     -                     -                     

Remaining Funding Sources (Deficit) (3,400)$            -$                 -$                 (109,794)$        (849,504)$        -$                 56,266$            (11,136,181)$   56,266$            56,266$            56,266$            
plus:  Transfer trom Capital Fund 3,400                 -                     -                     109,794             849,504             -                     -                     11,136,181       -                     -                     -                     
less:  Repayment to Capital Fund -                     -                     -                     -                     -                     -                     (56,266)             -                     (56,266)             (56,266)             (56,266)             
Ending Balance -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 

Running Balance To Op./Cap. Fund
Beginning Fund Deficit (Owed to Capital Fund) 1,570$              4,970$              4,970$              4,970$              114,764$          964,268$          964,268$          908,002$          12,044,183$     11,987,918$     11,931,652$     
Change in Deficit 3,400                -                    -                    109,794            849,504            -                    (56,266)             11,136,181       (56,266)             (56,266)             (56,266)             
Ending Fund Deficit 4,970$              4,970$              4,970$              114,764$          964,268$          964,268$          908,002$          12,044,183$     11,987,918$     11,931,652$     11,875,386$     

SPA Funds
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City of Surprise
Water Utility Rate Study
Fund Activity

FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

Water System Dev Fee Fund SPA 4 (22515)
Running Balance To Op./Cap. Fund

Beginning Fund Deficit (Owed to Capital Fund) 1,570$              4,970$              4,970$              4,970$              4,970$              4,970$              4,970$              4,970$              4,970$              4,970$              4,970$              
Change in Deficit 3,400                -                    -                    -                    -                    -                    -                    -                    -                    -                    -                    
Ending Fund Deficit 4,970$              4,970$              4,970$              4,970$              4,970$              4,970$              4,970$              4,970$              4,970$              4,970$              4,970$              

Water System Dev Fee Fund SPA 5 (22516)
Running Balance To Op./Cap. Fund

Beginning Fund Deficit (Owed to Capital Fund) 1,570$              4,970$              4,970$              4,970$              4,970$              4,970$              4,970$              4,970$              4,970$              4,970$              4,970$              
Change in Deficit 3,400                -                    -                    -                    -                    -                    -                    -                    -                    -                    -                    
Ending Fund Deficit 4,970$              4,970$              4,970$              4,970$              4,970$              4,970$              4,970$              4,970$              4,970$              4,970$              4,970$              

Water System Dev Fee Fund SPA 6 (22517)
Running Balance To Op./Cap. Fund

Beginning Fund Deficit (Owed to Capital Fund) 1,570$              4,970$              4,970$              4,970$              4,970$              4,970$              4,970$              4,970$              4,970$              4,970$              4,970$              
Change in Deficit 3,400                -                    -                    -                    -                    -                    -                    -                    -                    -                    -                    
Ending Fund Deficit 4,970$              4,970$              4,970$              4,970$              4,970$              4,970$              4,970$              4,970$              4,970$              4,970$              4,970$              

SPA Funds
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City of Surprise
Water Utility Rate Study
Fund Activity

FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

Water Resources System Dev SPA 1 (22522)
Beginning Balance 3,673,893$       4,002,493$       1,309,087$       1,370,268$       2,360,610$       3,148,515$       4,076,758$       3,159,310$       4,040,893$       4,931,291$       5,830,594$       
plus:  System Development Fee 290,000             762,263             51,363               976,639             764,299             896,757             849,990             849,990             849,990             849,990             849,990             
plus:  Interest Earnings 42,000               20,012               9,818                 13,703               23,606               31,485               40,768               31,593               40,409               49,313               58,306               

Total Funding Sources 4,005,893$       4,784,769$       1,370,268$       2,360,610$       3,148,515$       4,076,758$       4,967,515$       4,040,893$       4,931,291$       5,830,594$       6,738,889$       
less:  Capital Expenditures (3,400)               (3,475,682)        -                     -                     -                     -                     (1,808,205)        -                     -                     -                     -                     

Remaining Funding Sources (Deficit) 4,002,493$       1,309,087$       1,370,268$       2,360,610$       3,148,515$       4,076,758$       3,159,310$       4,040,893$       4,931,291$       5,830,594$       6,738,889$       
plus:  Transfer trom Capital Fund -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     
less:  Repayment to Capital Fund -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     
Ending Balance 4,002,493$       1,309,087$       1,370,268$       2,360,610$       3,148,515$       4,076,758$       3,159,310$       4,040,893$       4,931,291$       5,830,594$       6,738,889$       

Running Balance To Op./Cap. Fund
Beginning Fund Deficit (Owed to Capital Fund) -$                  -$                  -$                  -$                  -$                  -$                  -$                  -$                  -$                  -$                  -$                  
Change in Deficit -                    -                    -                    -                    -                    -                    -                    -                    -                    -                    -                    
Ending Fund Deficit -$                  -$                  -$                  -$                  -$                  -$                  -$                  -$                  -$                  -$                  -$                  

Water Resources System Dev SPA 2 (22523)
Beginning Balance 350,469$          347,069$          401,474$          519,529$          657,888$          871,399$          1,214,090$       1,394,588$       1,576,891$       1,761,017$       1,946,984$       
plus:  System Development Fee -                     52,670               115,044             133,163             206,933             333,976             168,357             168,357             168,357             168,357             168,357             
plus:  Interest Earnings -                     1,735                 3,011                 5,195                 6,579                 8,714                 12,141               13,946               15,769               17,610               19,470               

Total Funding Sources 350,469$          401,474$          519,529$          657,888$          871,399$          1,214,090$       1,394,588$       1,576,891$       1,761,017$       1,946,984$       2,134,811$       
less:  Capital Expenditures (3,400)               -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     

Remaining Funding Sources (Deficit) 347,069$          401,474$          519,529$          657,888$          871,399$          1,214,090$       1,394,588$       1,576,891$       1,761,017$       1,946,984$       2,134,811$       
plus:  Transfer trom Capital Fund -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     
less:  Repayment to Capital Fund -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     
Ending Balance 347,069$          401,474$          519,529$          657,888$          871,399$          1,214,090$       1,394,588$       1,576,891$       1,761,017$       1,946,984$       2,134,811$       

Running Balance To Op./Cap. Fund
Beginning Fund Deficit (Owed to Capital Fund) -$                  -$                  -$                  -$                  -$                  -$                  -$                  -$                  -$                  -$                  -$                  
Change in Deficit -                    -                    -                    -                    -                    -                    -                    -                    -                    -                    -                    
Ending Fund Deficit -$                  -$                  -$                  -$                  -$                  -$                  -$                  -$                  -$                  -$                  -$                  

Water Resources System Dev SPA 3 (22524)
Beginning Balance -$                   -$                   -$                   -$                   -$                   -$                   -$                   6,489$               18,052$             29,732$             41,528$             
plus:  System Development Fee -                     -                     -                     -                     -                     -                     11,499               11,499               11,499               11,499               11,499               
plus:  Interest Earnings -                     -                     -                     -                     -                     -                     -                     65                      181                    297                    415                    

Total Funding Sources -$                 -$                 -$                 -$                 -$                 -$                 11,499$            18,052$            29,732$            41,528$            53,442$            
less:  Capital Expenditures (3,400)               -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     

Remaining Funding Sources (Deficit) (3,400)$            -$                 -$                 -$                 -$                 -$                 11,499$            18,052$            29,732$            41,528$            53,442$            
plus:  Transfer trom Capital Fund 3,400                 -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     
less:  Repayment to Capital Fund -                     -                     -                     -                     -                     -                     (5,010)               -                     -                     -                     -                     
Ending Balance -$                 -$                 -$                 -$                 -$                 -$                 6,489$             18,052$            29,732$            41,528$            53,442$            

Running Balance To Op./Cap. Fund
Beginning Fund Deficit (Owed to Capital Fund) 1,610$              5,010$              5,010$              5,010$              5,010$              5,010$              5,010$              -$                  -$                  -$                  -$                  
Change in Deficit 3,400                -                    -                    -                    -                    -                    (5,010)               -                    -                    -                    -                    
Ending Fund Deficit 5,010$              5,010$              5,010$              5,010$              5,010$              5,010$              -$                  -$                  -$                  -$                  -$                  
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City of Surprise
Water Utility Rate Study
Fund Activity

FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

Water Resources System Dev SPA 4 (22525)
Running Balance To Op./Cap. Fund

Beginning Fund Deficit (Owed to Capital Fund) 1,611$              5,011$              5,011$              5,011$              5,011$              5,011$              5,011$              5,011$              5,011$              5,011$              5,011$              
Change in Deficit 3,400                -                    -                    -                    -                    -                    -                    -                    -                    -                    -                    
Ending Fund Deficit 5,011$              5,011$              5,011$              5,011$              5,011$              5,011$              5,011$              5,011$              5,011$              5,011$              5,011$              

Water Resources System Dev SPA 5 (22526)
Running Balance To Op./Cap. Fund

Beginning Fund Deficit (Owed to Capital Fund) 1,611$              5,011$              5,011$              5,011$              5,011$              5,011$              5,011$              5,011$              5,011$              5,011$              5,011$              
Change in Deficit 3,400                -                    -                    -                    -                    -                    -                    -                    -                    -                    -                    
Ending Fund Deficit 5,011$              5,011$              5,011$              5,011$              5,011$              5,011$              5,011$              5,011$              5,011$              5,011$              5,011$              

Water Resources System Dev SPA 6 (22527)
Running Balance To Op./Cap. Fund

Beginning Fund Deficit (Owed to Capital Fund) 1,363$              4,763$              4,763$              4,763$              4,763$              4,763$              4,763$              4,763$              4,763$              4,763$              4,763$              
Change in Deficit 3,400                -                    -                    -                    -                    -                    -                    -                    -                    -                    -                    
Ending Fund Deficit 4,763$              4,763$              4,763$              4,763$              4,763$              4,763$              4,763$              4,763$              4,763$              4,763$              4,763$              

SPA Funds
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TECHNICAL APPENDIX: WASTEWATER FUND 



City of Surprise
Wastewater Utility Rate Study
Summary

Revenues
Rate Revenues Under Existing Rates 15,785,300$     16,156,517$     16,763,361$     17,558,429$     18,438,893$     19,342,363$     20,053,775$     20,765,188$     21,476,600$     22,188,013$     22,899,425$     
Non-Rate Revenues 261,600           8,581               13,944             19,502             20,090             20,622             21,313             22,173             23,222             24,413             25,158             

Total Revenues 16,046,900$    16,165,098$    16,777,305$    17,577,930$    18,458,983$    19,362,985$    20,075,088$    20,787,360$    21,499,822$    22,212,425$    22,924,583$    

Expenses
Cash Operating Expenses 10,440,300$     11,309,905$     11,863,534$     12,221,461$     12,545,294$     12,965,508$     13,488,322$     14,126,542$     14,851,001$     15,304,700$     15,966,778$     
Existing Debt Service -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       
New Debt Service -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       
Rate Funded System Reinvestment 4,600,000         4,600,000         4,800,000         5,200,000         5,800,000         6,300,000         6,500,000         6,500,000         6,500,000         6,800,000         6,800,000         

Total Expenses 15,040,300$    15,909,905$    16,663,534$    17,421,461$    18,345,294$    19,265,508$    19,988,322$    20,626,542$    21,351,001$    22,104,700$    22,766,778$    

Net Surplus (Deficiency) 1,006,600$      255,193$         113,771$         156,469$         113,689$         97,476$           86,766$           160,818$         148,820$         107,726$         157,806$         
Additions to Meet Coverage -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       
Total Surplus (Deficiency) 1,006,600$      255,193$         113,771$         156,469$         113,689$         97,476$           86,766$           160,818$         148,820$         107,726$         157,806$         

% of Rate Revenue 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

Annual Rate Adjustment 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
Cumulative Annual Rate Adjustment 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

Rate Revenues After Rate Increase 15,785,300$     16,156,517$     16,763,361$     17,558,429$     18,438,893$     19,342,363$     20,053,775$     20,765,188$     21,476,600$     22,188,013$     22,899,425$     
Additional Taxes from Rate Increase -$                     -$                     -$                     -$                     -$                     -$                     -$                     -$                     -$                     -$                     -$                     

Net Cash Flow After Rate Increase 1,006,600        255,193           113,771           156,469           113,689           97,476             86,766             160,818           148,820           107,726           157,806           
Coverage After Rate Increases n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a

Sample Residential Monthly Bill 24.78$             24.78$             24.78$             24.78$             24.78$             24.78$             24.78$             24.78$             24.78$             24.78$             24.78$             
Monthly Average Increase ($) -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 

FY2024FY2023FY2017 FY2018 FY2019 FY2020 FY2021FY2016 FY2022Revenue Requirement FY2014 FY2015
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City of Surprise
Wastewater Utility Rate Study
Summary

SEWER OPERATIONS FUND
Beginning Balance 19,097,517$     1,716,214$       1,859,162$       1,950,170$       2,009,007$       2,062,240$       2,131,316$       2,217,258$       2,322,171$       2,441,260$       2,515,841$       
plus: Net Cash Flow after Rate Increase 1,006,600         255,193           113,771           156,469           113,689           97,476             86,766             160,818           148,820           107,726           157,806           
less:  Transfer of Surplus to Capital Fund (18,387,903)     (112,244)          (22,764)            (97,632)            (60,456)            (28,400)            (824)                 (55,905)            (29,731)            (33,145)            (48,971)            
Ending Balance 1,716,214$      1,859,162$      1,950,170$      2,009,007$      2,062,240$      2,131,316$      2,217,258$      2,322,171$      2,441,260$      2,515,841$      2,624,676$      

Target Balance 1,716,214$      1,859,162$      1,950,170$      2,009,007$      2,062,240$      2,131,316$      2,217,258$      2,322,171$      2,441,260$      2,515,841$      2,624,676$      
Days 60                    60                    60                    60                    60                    60                    60                    60                    60                    60                    60                    

OPERATIONS FUND - CAPITAL PORTION
Beginning Balance -$                 16,409,159$     12,519,463$     8,798,164$       6,105,852$       15,593,405$     19,971,747$     27,472,369$     31,201,632$     16,271,382$     27,979,109$     
plus:  Rate Funded System Reinvestment 4,600,000         4,600,000         4,800,000         5,200,000         5,800,000         6,300,000         6,500,000         6,500,000         6,500,000         6,800,000         6,800,000         
plus:  Transfers from Operating Fund 18,387,903       112,244           22,764             97,632             60,456             28,400             824                  55,905             29,731             33,145             48,971             
plus:  Grants/ Donations/ CIAC -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
plus:  Additional Proceeds (Costs) -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
plus:  Transfers from SPA Funds for Deficit Repayment -                   -                   1,932,166         -                   4,102,247         -                   2,752,942         1,251,501         -                   5,230,958         5,230,958         
plus:  Net Debt Proceeds Available for Projects -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
plus:  Interest Earnings -                   82,046             93,896             87,982             61,059             155,934           199,717           274,724           312,016           162,714           279,791           

Total Funding Sources 22,987,903$    21,203,450$    19,368,288$    14,183,777$    16,129,614$    22,077,739$    29,425,231$    35,554,499$    38,043,380$    28,498,199$    40,338,829$    
less:  Capital Expenditures (397,800)          (5,789,226)       (10,570,125)     (5,437,124)       (523,748)          (1,798,796)       (1,952,862)       (4,352,867)       (5,919,901)       (519,090)          (235,122)          
less:  Transfers to SPA Funds (6,180,943)       (2,894,761)       -                   (2,640,801)       (12,461)            (307,196)          -                   -                   (15,852,097)     -                   -                   
Ending Working Capital Balance 16,409,159$    12,519,463$    8,798,164$      6,105,852$      15,593,405$    19,971,747$    27,472,369$    31,201,632$    16,271,382$    27,979,109$    40,103,707$    

Minimum Target Balance 5,170,183$      5,345,802$      5,563,590$      5,672,333$      5,698,778$      5,819,938$      5,866,228$      5,990,594$      6,227,023$      6,237,405$      6,242,107$      

COMBINED BEGINNING BALANCE 19,097,517$    18,125,373$    14,378,625$    10,748,334$    8,114,859$      17,655,645$    22,103,064$    29,689,628$    33,523,803$    18,712,643$    30,494,951$    
COMBINED ENDING BALANCE 18,125,373$    14,378,625$    10,748,334$    8,114,859$      17,655,645$    22,103,064$    29,689,628$    33,523,803$    18,712,643$    30,494,951$    42,728,383$    

DEBT RESERVE
New Debt
Beginning Balance -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 
Ending Balance -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 

2003 MPC Reserve
Beginning Balance 1,550,230$       1,550,230$       1,550,230$       1,550,230$       1,550,230$       1,550,230$       1,550,230$       1,550,230$       1,550,230$       1,550,230$       1,550,230$       
Ending Balance 1,550,230$       1,550,230$       1,550,230$       1,550,230$       1,550,230$       1,550,230$       1,550,230$       1,550,230$       1,550,230$       1,550,230$       1,550,230$       

2007 MPC Reserve
Beginning Balance 5,068,810$       5,068,810$       5,068,810$       5,068,810$       5,068,810$       5,068,810$       5,068,810$       5,068,810$       5,068,810$       5,068,810$       5,068,810$       
Ending Balance 5,068,810$       5,068,810$       5,068,810$       5,068,810$       5,068,810$       5,068,810$       5,068,810$       5,068,810$       5,068,810$       5,068,810$       5,068,810$       

REPAIR AND REPLACEMENT FUND (2007 MPC)
Beginning Balance 5,317,196$       5,330,489$       5,357,141$       5,563,590$       5,672,333$       5,729,056$       5,819,938$       5,878,138$       5,990,594$       6,227,023$       6,289,293$       
Ending Balance 5,330,489$       5,357,141$       5,563,590$       5,672,333$       5,729,056$       5,819,938$       5,878,138$       5,990,594$       6,227,023$       6,289,293$       6,352,186$       

FY2019 FY2020 FY2021 FY2024FY2022 FY2023FY2017 FY2018FY2014 FY2015 FY2016Fund Balance
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City of Surprise
Wastewater Utility Rate Study
Summary

FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

Sewer System Dev Fee SPA 1
Beginning Balance 7,816$             -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 
Ending Balance -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 

Amount Owed to Capital Fund 25,100,783$    27,995,544$    26,063,378$    28,704,179$    24,601,932$    24,909,128$    22,156,186$    20,904,685$    30,855,227$    25,624,269$    20,393,311$    

Sewer System Dev Fee SPA 2
Beginning Balance 317,517$         316,917$         318,502$         320,890$         324,099$         -$                 -$                 -$                 -$                 -$                 -$                 
Ending Balance 316,917$         318,502$         320,890$         324,099$         -$                 -$                 -$                 -$                 -$                 -$                 -$                 

Amount Owed to Capital Fund -$                 -$                 -$                 -$                 12,461$           12,461$           12,461$           12,461$           5,914,016$      5,914,016$      5,914,016$      

Sewer System Dev Fee SPA 3
Beginning Balance 49,407$           46,607$           46,840$           47,192$           47,664$           48,140$           48,622$           49,108$           49,599$           50,095$           50,596$           
Ending Balance 46,607$           46,840$           47,192$           47,664$           48,140$           48,622$           49,108$           49,599$           50,095$           50,596$           51,102$           

Amount Owed to Capital Fund -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 

Sewer System Dev Fee SPA 4
Beginning Balance 1,393$             -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 
Ending Balance -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 

Amount Owed to Capital Fund 2,007$             2,007$             2,007$             2,007$             2,007$             2,007$             2,007$             2,007$             2,007$             2,007$             2,007$             

Sewer System Dev Fee SPA 5
Beginning Balance 1$                    -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 
Ending Balance -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 

Amount Owed to Capital Fund 4,970$             4,970$             4,970$             4,970$             4,970$             4,970$             4,970$             4,970$             4,970$             4,970$             4,970$             

Sewer System Dev Fee SPA 6
Beginning Balance 1$                    -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 
Ending Balance -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 

Amount Owed to Capital Fund 4,970$             4,970$             4,970$             4,970$             4,970$             4,970$             4,970$             4,970$             4,970$             4,970$             4,970$             

SPA Funds
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City of Surprise
Wastewater Utility Rate Study
Assumptions

July 2013 - June 2014
FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

1 General Cost Inflation 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00%
2 Construction Cost Inflation 3.16% 3.16% 3.16% 3.16% 3.16% 3.16% 3.16% 3.16% 3.16% 3.16% 3.16%
3 Labor Cost Inflation 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00%
4 Benefit Cost Inflation 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00%
5 Customer Growth 1.37% 2.35% 3.76% 4.74% 5.01% 4.90% 3.68% 3.55% 3.43% 3.31% 3.21%
6 General Inflation plus Growth 4.42% 5.42% 6.87% 7.89% 8.16% 8.05% 6.79% 6.65% 6.53% 6.41% 6.30%
7 No Escalation 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
8 PILOT 5.30% -4.24% -2.50% 1.98% 4.07% 1.95% 0.47% 2.13% 0.80% 2.12% 3.95%
9 Franchise In Lieu Payment 2.00% 2.00% 2.00% 2.00% 2.00% 2.00% 2.00% 2.00% 2.00% 2.00% 2.00%
10 Fuel Cost Escalation 4.75% 4.75% 4.75% 4.75% 4.75% 4.75% 4.75% 4.75% 4.75% 4.75% 4.75%
11 [Extra] 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

Fund Earnings 0.25% 0.50% 0.75% 1.00% 1.00% 1.00% 1.00% 1.00% 1.00% 1.00% 1.00%

FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

FISCAL POLICY RESTRICTIONS
Min. Op. Fund Balance (days of O&M expense) 60 60 60 60 60 60 60 60 60 60 60
Max. Op. Fund Balance (days of O&M expense) 60 60 60 60 60 60 60 60 60 60 60

Minimum Capital Fund Balance Target
Select Minimum Capital Fund Balance Target 1 Defined as % of Plant

 1 - Defined as % of Plant
Plant-in-Service in 2013 258,065,943$    
Minimum Capital Fund Balance - % of plant assets 2.00% 2.00% 2.00% 2.00% 2.00% 2.00% 2.00% 2.00% 2.00% 2.00% 2.00%

2 - Amount at Right  ==> -$                   -$                   -$                   -$                   -$                   -$                   -$                   -$                   -$                   -$                   -$                   

RATE FUNDED SYSTEM REINVESTMENT
Select Reinvestment Funding Strategy 3 User Input

Amount of Annual Cash Funding from Rates
1 - Equal to Annual Depreciation Expense 7,096,453$     7,262,086$     7,479,874$     7,588,617$     7,615,062$     7,732,717$     7,779,007$     7,903,372$     8,139,801$     8,150,183$     8,154,886$     
2 - Equal to Depreciation less Annual Debt Principal Payments 7,096,453       7,262,086       7,479,874       7,588,617       7,615,062       7,732,717       7,779,007       7,903,372       8,139,801       8,150,183       8,154,886       
3 - Equal to Amount at Right    ==> 4,600,000       4,600,000       4,800,000       5,200,000       5,800,000       6,300,000       6,500,000       6,500,000       6,500,000       6,800,000       6,800,000       
4 - Do Not Fund Depreciation 1,006,600       255,193         113,771         156,469         113,689         97,476           86,766           160,818         148,820         107,726         157,806         

Economic & Financial Factors

Accounting Assumptions
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City of Surprise
Wastewater Utility Rate Study
Assumptions

July 2013 - June 2014
FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

System Development Fee (SDF)
SDF in SPA 1 3,853$              3,853$           3,853$           3,853$           3,853$           3,853$           3,853$           3,853$           3,853$           3,853$           3,853$           3,853$           
SDF in SPA 2 3,039                3,039             3,039             3,039             3,039             3,039             3,039             3,039             3,039             3,039             3,039             3,039             
SDF in SPA 3 3,039                3,039             3,039             3,039             3,039             3,039             3,039             3,039             3,039             3,039             3,039             3,039             
SDF in SPA 4 3,039                3,039             3,039             3,039             3,039             3,039             3,039             3,039             3,039             3,039             3,039             3,039             
SDF in SPA 5 3,039                3,039             3,039             3,039             3,039             3,039             3,039             3,039             3,039             3,039             3,039             3,039             
SDF in SPA 6 3,039                3,039             3,039             3,039             3,039             3,039             3,039             3,039             3,039             3,039             3,039             3,039             

Special Planning Area (SPA) 1
Total Residential Customer Equivalents (Estimate) 43,894           44,861           46,386           48,329           50,379           52,271           53,947           55,623           57,298           58,974           60,649           
Additional Equivalent Units Per Year 611                967                1,525             1,943             2,049             1,893             1,676             1,676             1,676             1,676             1,676             

SPA 1 SDF Revenue 2,352,700$     3,727,094$     5,877,060$     7,486,664$     7,896,324$     7,292,648$     6,455,958$     6,455,958$     6,455,958$     6,455,958$     6,455,958$     

Special Planning Area (SPA) 2
Total Residential Customer Equivalents (Estimate) 780                846                990                1,157             1,417             1,837             2,049             2,260             2,472             2,683             2,895             
Additional Equivalent Units Per Year 11                  66                  145                167                260                420                212                212                212                212                212                

SPA 2 SDF Revenue -$               201,086$       439,219$       508,394$       790,036$       1,275,068$     642,761$       642,761$       642,761$       642,761$       642,761$       

SPA 2 SDF Revenue to City -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               

Special Planning Area (SPA) 3
Total Residential Customer Equivalents (Estimate) -                 32                  103                273                490                770                924                1,078             1,231             1,385             1,539             
Additional Equivalent Units Per Year -                 32                  71                  171                217                280                154                154                154                154                154                

SPA 3 SDF Revenue -$               95,755$         216,231$       518,562$       658,363$       850,045$       467,791$       467,791$       467,791$       467,791$       467,791$       

SPA 3 SDF Revenue to City -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               

Special Planning Area (SPA) 4
Total Residential Customer Equivalents (Estimate) -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 
Additional Equivalent Units Per Year -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

SPA 4 SDF Revenue -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               

Special Planning Area (SPA) 5
Total Residential Customer Equivalents (Estimate) -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 
Additional Equivalent Units Per Year -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

SPA 5 SDF Revenue -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               

Special Planning Area (SPA) 6
Total Residential Customer Equivalents (Estimate) -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 
Additional Equivalent Units Per Year -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

SPA 6 SDF Revenue -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               

Total System Development Fee Revenue to City 2,352,700$    3,727,094$    5,877,060$    7,486,664$    7,896,324$    7,292,648$    6,455,958$    6,455,958$    6,455,958$    6,455,958$    6,455,958$    

Capital Financing Assumptions
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City of Surprise
Wastewater Utility Rate Study
Assumptions

July 2013 - June 2014
FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

FUNDING SOURCES
Grants -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               
Additional Proceeds (Costs)

[Extra line] -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               
[Extra line] -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 
[Extra line] -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 
[Extra line] -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 
[Extra line] -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

Total Additional Proceeds -$              -$              -$              -$              -$              -$              -$              -$              -$              -$              -$              

REVENUE BONDS
Term (years) 20 20 20 20 20 20 20 20 20 20 20
Interest Cost 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00%
Issuance Cost 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50%

Revenue Bond Coverage Requirement 1.20
MPC 2007 Bond Coverage Requirement 1.00

OTHER LOANS
Term (years) 20 20 20 20 20 20 20 20 20 20 20
Interest Cost 1.00% 1.00% 1.00% 1.00% 1.00% 1.00% 1.00% 1.00% 1.00% 1.00% 1.00%

OTHER LOW COST LOANS
Term (years) 20 20 20 20 20 20 20 20 20 20 20
Interest Cost 0.50% 0.50% 0.50% 0.50% 0.50% 0.50% 0.50% 0.50% 0.50% 0.50% 0.50%
Issuance Cost 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

Other Assumptions FY2011 FY2012 FY2013 FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

Customer Growth
Projected Rate Revenue 15,613,000       15,713,500     15,887,600     16,172,400     16,545,400     16,958,500     
Projected New Equivalent Dwelling Units (EDUs)

SPA 1 614                967                1,525             1,943             2,049             1,893             
SPA 2 -                 66                  145                167                260                420                
SPA 3 -                 32                  71                  171                217                280                

Total New EDUs 614                1,065             1,741             2,281             2,526             2,592             
Cumulative EDUs 44,673              45,287           46,352           48,093           50,374           52,900           55,492           
EDU Growth Rate 1.37% 2.35% 3.76% 4.74% 5.01% 4.90%

Projected New Equivalent Dwelling Units (EDUs) 100.00% of Original Growth Projections Based on previous 5 year average growth projections
SPA 1 614                967                1,525             1,943             2,049             1,893             1,676             1,676             1,676             1,676             1,676             
SPA 2 -                 66                  145                167                260                420                212                212                212                212                212                
SPA 3 -                 32                  71                  171                217                280                154                154                154                154                154                

Total New EDUs 614                1,065             1,741             2,281             2,526             2,592             2,041             2,041             2,041             2,041             2,041             
Cumulative EDUs 44,673              45,287           46,352           48,093           50,374           52,900           55,492           57,533           59,574           61,615           63,656           65,697           
EDU Growth Rate 1.37% 2.35% 3.76% 4.74% 5.01% 4.90% 3.68% 3.55% 3.43% 3.31% 3.21%

PILOT Tax Components
Capital Assets 256,121,873   262,493,122   258,065,943     258,509,143   267,290,111   278,179,517   283,616,641   284,938,923   290,996,917   293,311,420   299,529,694   311,351,150   311,870,239   312,105,361   
ARS Assessed Valuation Annual Year Percentage 20.00% 19.50% 19.00% 18.50% 18.00% 18.00% 18.00% 18.00% 18.00% 18.00% 18.00% 18.00% 18.00%
ARS Assessed Valuation Fiscal Year Percentage 19.75% 19.25% 18.75% 18.25% 18.00% 18.00% 18.00% 18.00% 18.00% 18.00% 18.00% 18.00%
Primary Property Tax Rate 0.7383% 0.7783% 0.7783% 0.7783% 0.7783% 0.7783% 0.7783% 0.7783% 0.7783% 0.7783% 0.7783% 0.7783%
Payment in Lieu of Taxes 373,462$          393,274$       376,599$       367,186$       374,457$       389,713$       397,330$       399,182$       407,669$       410,912$       419,623$       436,184$       

Capital Financing Assumptions (Cont'd)
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City of Surprise
Wastewater Utility Rate Study
Operating Revenue and Expenditure Forecast

Actual Budget Projection Projection Projection Projection Projection Projection Projection Projection Projection Projection
FORECAST BASIS FY2013 FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

Rate Revenues
31434 Service/Collection Fees 5 Customer Growth 15,677,893$    15,713,500$    16,083,029$    16,687,113$    17,478,563$    18,355,023$    19,254,383$    19,962,560$    20,670,736$    21,378,913$    22,087,090$    22,795,266$    
31434 Service/Collection Fees - Onsite Improvements 5 Customer Growth 76,289             71,800             73,488             76,249             79,865             83,870             87,979             91,215             94,451             97,687             100,923           104,159           
31434 Service/Collection Fees - Hydro-Vac Truck Reimb. 5 Customer Growth 45,850             -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   

[Extra] 7 No Escalation -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
Total Rate Revenue 15,800,032$   15,785,300$   16,156,517$   16,763,361$   17,558,429$   18,438,893$   19,342,363$   20,053,775$   20,765,188$   21,476,600$   22,188,013$   22,899,425$   

Non-Rate Revenues
31813 Interest Income 7 No Escalation 287,519$         -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 
31543 Federal Grant Revenue - SPA 1 7 No Escalation 157,979           -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
31432 Line Extension Fees 7 No Escalation 52,312             -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
31461 Revenue Recovery-Utility Bill 7 No Escalation 1,066               -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
31816 Unrealized Gain/Loss 7 No Escalation (207,965)          -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   

[Extra] 7 No Escalation -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
Total Non-Rate Revenues 290,911$        -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               

TOTAL REVENUES 16,090,943$   15,785,300$   16,156,517$   16,763,361$   17,558,429$   18,438,893$   19,342,363$   20,053,775$   20,765,188$   21,476,600$   22,188,013$   22,899,425$   

FORECAST BASIS FY2013 FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

242 Community Development
213 Economic Development

Contractual Services
38994 Developer Reimbursement - Surprise Point 1 General Cost Inflation 6,523               10,000             10,000             10,300             10,609             10,927             11,255             11,593             11,941             12,299             12,668             13,048             
38994 Developer Reimbursement - Prasada 1 General Cost Inflation 228,296           241,000           241,000           248,230           255,677           263,347           271,248           279,385           287,767           296,400           305,292           314,450           

643 Sewer
111 Administration

Personnel/Salaries
36111 Full Time Salaries 3 Labor Cost Inflation 150,130           172,500           172,529           177,705           183,036           188,527           194,183           200,008           206,009           212,189           218,555           225,111           
36115 Holidays 4 Benefit Cost Inflation 5,137               -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
36116 Paid Time Off 4 Benefit Cost Inflation 43,604             -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
36151 Stipend 4 Benefit Cost Inflation 980                   1,300               1,260               1,298               1,337               1,377               1,418               1,461               1,505               1,550               1,596               1,644               
36211 FICA 4 Benefit Cost Inflation 16,790             12,200             12,228             12,595             12,973             13,362             13,763             14,176             14,601             15,039             15,490             15,955             
36231 Medical 4 Benefit Cost Inflation 27,946             16,400             16,442             16,935             17,443             17,967             18,506             19,061             19,633             20,222             20,828             21,453             
36232 Dental 4 Benefit Cost Inflation 1,884               1,100               1,142               1,176               1,212               1,248               1,285               1,324               1,364               1,405               1,447               1,490               
36233 Vision 4 Benefit Cost Inflation 334                   200                   240                   247                   255                   262                   270                   278                   287                   295                   304                   313                   
36234 Life 4 Benefit Cost Inflation 995                   800                   800                   824                   849                   874                   900                   927                   955                   984                   1,013               1,044               
36252 AZ State Retirement 4 Benefit Cost Inflation 24,914             20,100             19,910             20,507             21,123             21,756             22,409             23,081             23,774             24,487             25,221             25,978             
36255 Post Emp. Health Plan 4 Benefit Cost Inflation 3,301               -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
36278 Workers Compensation 4 Benefit Cost Inflation 1,663               300                   400                   412                   424                   437                   450                   464                   478                   492                   507                   522                   

Commodities/Supplies
37111 Office Supplies 1 General Cost Inflation 1,187               2,200               2,200               2,266               2,334               2,404               2,476               2,550               2,627               2,706               2,787               2,871               
37112 Computer Supplies 1 General Cost Inflation 548                   1,800               1,800               1,854               1,910               1,967               2,026               2,087               2,149               2,214               2,280               2,349               
37114 Books & Subscriptions 1 General Cost Inflation 368                   100                   100                   103                   106                   109                   113                   116                   119                   123                   127                   130                   
37131 Clothing & Uniforms 1 General Cost Inflation 89                     -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
37162 Furn, Fixture, & Office Equip <$10,000 1 General Cost Inflation -                   200                   200                   206                   212                   219                   225                   232                   239                   246                   253                   261                   
37165 Mach. & Equipment <$10,000 1 General Cost Inflation 18,453             -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
37192 Awards & Recognition 1 General Cost Inflation 284                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
37193 Safety & First Aid Supplies 1 General Cost Inflation -                   100                   100                   103                   106                   109                   113                   116                   119                   123                   127                   130                   
37196 Meeting Supplies 1 General Cost Inflation 228                   100                   100                   103                   106                   109                   113                   116                   119                   123                   127                   130                   
37211 Gas & Fuel 1 General Cost Inflation 340                   400                   400                   412                   424                   437                   450                   464                   478                   492                   507                   522                   
37212 Auto Parts & Lubricants 1 General Cost Inflation 42                     700                   700                   721                   743                   765                   788                   811                   836                   861                   887                   913                   

Contractual Services
38131 Collection Fees Delinq. Accounts 1 General Cost Inflation 10                     500                   500                   515                   530                   546                   563                   580                   597                   615                   633                   652                   
38199 Other Prof/Tech Services 1 General Cost Inflation 61,642             115,000           40,000             41,200             42,436             43,709             45,020             46,371             47,762             49,195             50,671             52,191             
38217 Postage & Mailings 1 General Cost Inflation 80                     100                   100                   103                   106                   109                   113                   116                   119                   123                   127                   130                   
38331 Vehicle Maintenance 1 General Cost Inflation 14                     400                   400                   412                   424                   437                   450                   464                   478                   492                   507                   522                   
38412 Utility Billing Service Contract 1 General Cost Inflation 530,560           520,000           520,000           535,600           551,668           568,218           585,265           602,823           620,907           639,534           658,720           678,482           
38521 Equipment Rental 1 General Cost Inflation 2,129               4,500               4,500               4,635               4,774               4,917               5,065               5,217               5,373               5,534               5,700               5,871               
38912 Risk Insurance Premium 1 General Cost Inflation 419,800           419,800           419,800           432,394           445,366           458,727           472,489           486,663           501,263           516,301           531,790           547,744           
38922 Travel & Training 1 General Cost Inflation 616                   3,000               3,000               3,090               3,183               3,278               3,377               3,478               3,582               3,690               3,800               3,914               
38924 Dues & Memberships 1 General Cost Inflation 360                   600                   600                   618                   637                   656                   675                   696                   716                   738                   760                   783                   
38931 Advertising 1 General Cost Inflation 200                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   

Capital
39999 Contingency 1 General Cost Inflation -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   

112 General Operation
Transfers Out

34012 Franchise in lieu payment Calculated 315,472           314,300           314,300           333,742           349,571           367,100           385,088           399,251           413,415           427,578           441,742           455,905           

Revenues
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City of Surprise
Wastewater Utility Rate Study
Operating Revenue and Expenditure Forecast

Actual Budget Projection Projection Projection Projection Projection Projection Projection Projection Projection Projection
FORECAST BASIS FY2013 FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

34022 Indirect costs - general fund personnel 1 General Cost Inflation 1,349,000        1,552,400        1,552,400        1,598,972        1,646,941        1,696,349        1,747,240        1,799,657        1,853,647        1,909,256        1,966,534        2,025,530        
34032 Payments in lieu of property tax (PILOT) Calculated 364,654           388,200           388,200           367,186           374,457           389,713           397,330           399,182           407,669           410,912           419,623           436,184           

Personnel/Salaries
36111 Full Time Salaries 3 Labor Cost Inflation 1,072,056        1,286,400        1,293,844        1,332,659        1,372,639        1,413,818        1,456,233        1,499,920        1,544,917        1,591,265        1,639,003        1,688,173        
36112 Part Time Employees 3 Labor Cost Inflation 4,414               -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
36113 Overtime Compensation 3 Labor Cost Inflation 38,473             26,000             6,000               6,180               6,365               6,556               6,753               6,956               7,164               7,379               7,601               7,829               
36115 Holidays 4 Benefit Cost Inflation 48,881             -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
36116 Paid Time Off 4 Benefit Cost Inflation 114,765           -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
36151 Stipend 4 Benefit Cost Inflation 8,249               7,700               8,880               9,146               9,421               9,703               9,995               10,294             10,603             10,921             11,249             11,586             
36211 FICA 4 Benefit Cost Inflation 92,862             100,700           98,671             101,631           104,680           107,820           111,055           114,387           117,818           121,353           124,993           128,743           
36231 Medical 4 Benefit Cost Inflation 156,695           216,900           159,053           163,825           168,739           173,802           179,016           184,386           189,918           195,615           201,484           207,528           
36232 Dental 4 Benefit Cost Inflation 10,264             13,300             9,904               10,201             10,507             10,822             11,147             11,481             11,826             12,181             12,546             12,922             
36233 Vision 4 Benefit Cost Inflation 1,643               2,000               1,536               1,582               1,630               1,678               1,729               1,781               1,834               1,889               1,946               2,004               
36234 Life 4 Benefit Cost Inflation 4,953               5,700               5,700               5,871               6,047               6,229               6,415               6,608               6,806               7,010               7,221               7,437               
36252 AZ State Retirement 4 Benefit Cost Inflation 136,912           152,400           149,310           153,789           158,403           163,155           168,050           173,091           178,284           183,632           189,141           194,816           
36278 Workers Compensation 4 Benefit Cost Inflation 28,588             33,100             43,945             45,263             46,621             48,020             49,460             50,944             52,473             54,047             55,668             57,338             

Commodities/Supplies
37111 Office Supplies 1 General Cost Inflation 2,468               2,300               2,300               2,369               2,440               2,513               2,589               2,666               2,746               2,829               2,914               3,001               
37112 Computer Supplies 1 General Cost Inflation 1,587               1,500               3,000               3,090               3,183               3,278               3,377               3,478               3,582               3,690               3,800               3,914               
37114 Books & Subscriptions 1 General Cost Inflation 1,800               1,800               1,800               1,854               1,910               1,967               2,026               2,087               2,149               2,214               2,280               2,349               
37131 Clothing & Uniforms 1 General Cost Inflation 1,315               1,700               1,700               1,751               1,804               1,858               1,913               1,971               2,030               2,091               2,154               2,218               
37142 Phone Supplies 1 General Cost Inflation 245                   300                   300                   309                   318                   328                   338                   348                   358                   369                   380                   391                   
37161 Operational Supplies 1 General Cost Inflation 114,664           163,200           181,800           187,254           192,872           198,658           204,618           210,756           217,079           223,591           230,299           237,208           
37162 Furn, Fixture, & Office Equip <$10,000 1 General Cost Inflation 19,960             13,200             15,700             16,171             16,656             17,156             17,670             18,201             18,747             19,309             19,888             20,485             
37164 Signs and Sign Supplies 1 General Cost Inflation 1,800               1,100               1,100               1,133               1,167               1,202               1,238               1,275               1,313               1,353               1,393               1,435               
37165 Mach. & Equipment <$10,000 1 General Cost Inflation 293,367           376,700           447,500           460,925           474,753           488,995           503,665           518,775           534,338           550,369           566,880           583,886           
37192 Awards & Recognition 1 General Cost Inflation 85                     600                   600                   618                   637                   656                   675                   696                   716                   738                   760                   783                   
37193 Safety & First Aid Supplies 1 General Cost Inflation 6,948               13,800             18,820             19,385             19,966             20,565             21,182             21,818             22,472             23,146             23,841             24,556             
37196 Meeting Supplies 1 General Cost Inflation 137                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
37211 Gas & Fuel 10 Fuel Cost Escalation 18,954             21,900             21,900             22,940             24,029             25,170             26,366             27,618             28,929             30,303             31,742             33,249             
37212 Auto Parts & Lubricants 1 General Cost Inflation 5,471               12,100             11,400             11,742             12,094             12,457             12,831             13,216             13,612             14,021             14,441             14,874             
37221 Repair and Maintenance 1 General Cost Inflation 361                   2,600               2,600               2,678               2,758               2,841               2,926               3,014               3,105               3,198               3,294               3,392               
37222 Cleaning/Janitorial 1 General Cost Inflation 133                   1,600               1,600               1,648               1,697               1,748               1,801               1,855               1,910               1,968               2,027               2,088               
37223 Agricultural/Grounds Supplies 1 General Cost Inflation 12,158             44,000             44,000             45,320             46,680             48,080             49,522             51,008             52,538             54,114             55,738             57,410             
37232 Chemical Supplies 1 General Cost Inflation 605,919           551,000           835,900           888,977           915,646           943,116           971,409           1,000,551        1,030,568        1,061,485        1,093,330        1,126,129        
37233 Street Repair Supplies 1 General Cost Inflation 2,436               2,400               2,400               2,472               2,546               2,623               2,701               2,782               2,866               2,952               3,040               3,131               

Contractual Services
38126 Service Agreements 1 General Cost Inflation 22,801             43,900             43,900             45,217             46,574             47,971             49,410             50,892             52,419             53,991             55,611             57,280             
38128 Recording, License & Permit Fees 1 General Cost Inflation 9,108               -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
38129 Software Licenses 1 General Cost Inflation 4,068               1,000               1,000               1,030               1,061               1,093               1,126               1,159               1,194               1,230               1,267               1,305               
38129 SOFTWARE - Hansen Version 1 General Cost Inflation 20,469             -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
38191 Pre-Employment Services 1 General Cost Inflation -                   500                   500                   515                   530                   546                   563                   580                   597                   615                   633                   652                   
38192 Lab Services - SPA 1 1 General Cost Inflation 24                     -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
38192 Lab Services 1 General Cost Inflation 46,884             63,200             63,200             65,096             67,049             69,060             71,132             73,266             75,464             77,728             80,060             82,462             
38199 Other Prof/Tech Services - SPA 1 1 General Cost Inflation 379,926           -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
38199 Other Prof/Tech Services 1 General Cost Inflation 135,007           76,500             106,500           109,695           112,986           116,375           119,867           123,463           127,167           130,982           134,911           138,958           
38199 Other Prof/Tech Services - Well abandnmt 1 General Cost Inflation -                   9,500               -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
38211 Water 1 General Cost Inflation 122,299           103,900           103,900           107,017           110,228           113,534           116,940           120,449           124,062           127,784           131,617           135,566           
38212 Electricity 1 General Cost Inflation 923,771           969,200           1,004,200        1,069,326        1,101,406        1,134,448        1,174,981        1,210,231        1,246,538        1,283,934        1,322,452        1,362,125        
38213 Propane/Natural Gas 1 General Cost Inflation -                   600                   600                   618                   637                   656                   675                   696                   716                   738                   760                   783                   
38214 Telephone 1 General Cost Inflation 2,492               3,900               3,900               4,017               4,138               4,262               4,389               4,521               4,657               4,797               4,940               5,089               
38216 Sanitary/Landfill 1 General Cost Inflation 261,669           234,000           234,000           241,020           248,251           255,698           263,369           271,270           279,408           287,790           296,424           305,317           
38217 Postage & Mailings 1 General Cost Inflation 583                   1,100               1,100               1,133               1,167               1,202               1,238               1,275               1,313               1,353               1,393               1,435               
38221 Cell Phone/Pagers 1 General Cost Inflation 3,613               3,400               4,000               4,120               4,244               4,371               4,502               4,637               4,776               4,919               5,067               5,219               
38311 Building Maintenance 1 General Cost Inflation 5,988               3,000               9,500               9,785               10,079             10,381             10,692             11,013             11,343             11,684             12,034             12,395             
38312 Streets Maintenance 1 General Cost Inflation 24,209             45,000             25,000             25,750             26,523             27,318             28,138             28,982             29,851             30,747             31,669             32,619             
38321 Radio Equip. Maint. 1 General Cost Inflation 3,658               2,500               2,500               2,575               2,652               2,732               2,814               2,898               2,985               3,075               3,167               3,262               
38324 Machinery & Equip. Maint. 1 General Cost Inflation 447,767           353,000           665,800           692,774           713,557           734,964           757,013           779,723           803,115           827,208           852,025           877,585           
38324 Machinery & Equip. Maint. - W. wet well 1 General Cost Inflation -                   72,800             -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
38331 Vehicle Maintenance 1 General Cost Inflation 4,384               4,900               4,900               5,047               5,198               5,354               5,515               5,680               5,851               6,026               6,207               6,393               
38351 Wells/Sewer/Lins/Etc. 1 General Cost Inflation 231,006           348,000           388,000           399,640           411,629           423,978           436,697           449,798           463,292           477,191           491,507           506,252           
38351 Wells/Sewer/Lins/Etc. - drainage reservoir 1 General Cost Inflation -                   10,000             -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
38371 Janitorial Services 1 General Cost Inflation 17,600             19,700             26,700             27,501             28,326             29,176             30,051             30,953             31,881             32,838             33,823             34,837             
38372 Pest Control Services 1 General Cost Inflation 1,475               2,100               2,100               2,163               2,228               2,295               2,364               2,434               2,508               2,583               2,660               2,740               
38381 Grounds Maintenance 1 General Cost Inflation 26,268             28,000             28,000             28,840             29,705             30,596             31,514             32,460             33,433             34,436             35,470             36,534             
38521 Equipment Rental 1 General Cost Inflation 43,773             42,200             42,200             43,466             44,770             46,113             47,496             48,921             50,389             51,901             53,458             55,061             
38591 Other Rental/Leases 1 General Cost Inflation (237)                 -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
38921 Tuition Reimbursement 1 General Cost Inflation -                   5,000               5,000               5,150               5,305               5,464               5,628               5,796               5,970               6,149               6,334               6,524               
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38922 Travel & Training 1 General Cost Inflation 16,904             47,400             47,400             48,822             50,287             51,795             53,349             54,950             56,598             58,296             60,045             61,846             
38924 Dues & Memberships 1 General Cost Inflation 1,194               1,300               1,300               1,339               1,379               1,421               1,463               1,507               1,552               1,599               1,647               1,696               
38927 EE Certification & Licensing 1 General Cost Inflation 327                   1,000               1,000               1,030               1,061               1,093               1,126               1,159               1,194               1,230               1,267               1,305               
38931 Advertising 1 General Cost Inflation 799                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
38951 Printing 1 General Cost Inflation -                   1,200               1,200               1,236               1,273               1,311               1,351               1,391               1,433               1,476               1,520               1,566               
38991 Uniform/Laundry Services 1 General Cost Inflation 10,683             11,600             11,600             11,948             12,306             12,676             13,056             13,448             13,851             14,267             14,695             15,135             
38999 Other Professional Services 1 General Cost Inflation -                   100                   100                   103                   106                   109                   113                   116                   119                   123                   127                   130                   

Capital
39211 Building & Structure Purchases 1 General Cost Inflation 650,448           -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
39212 Improvements to Buildings 1 General Cost Inflation 31,625             -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
39223 Infrastructure Purchases 1 General Cost Inflation 23,373             -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
39224 Infrastructure Improvements 1 General Cost Inflation -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
39411 Furn., Fixtures & Ofc Equipment 1 General Cost Inflation 31,156             -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
39421 Vehicles 1 General Cost Inflation 44,324             -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
39872 Invadj 1 General Cost Inflation (96,996)            -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
39891 Prepds 1 General Cost Inflation (2,847)              -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   

115 Project Management
Personnel/Salaries

36111 Full Time Salaries 3 Labor Cost Inflation 157,621           156,100           156,104           160,787           165,611           170,579           175,696           180,967           186,396           191,988           197,748           203,680           
36115 Holidays 4 Benefit Cost Inflation 1,006               -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
36116 Paid Time Off 4 Benefit Cost Inflation 14,319             -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
36151 Stipend 4 Benefit Cost Inflation 1,452               1,200               1,200               1,236               1,273               1,311               1,351               1,391               1,433               1,476               1,520               1,566               
36211 FICA 4 Benefit Cost Inflation 14,756             12,000             11,942             12,300             12,669             13,049             13,441             13,844             14,259             14,687             15,128             15,582             
36231 Medical 4 Benefit Cost Inflation 25,335             24,900             10,383             10,694             11,015             11,346             11,686             12,037             12,398             12,770             13,153             13,547             
36232 Dental 4 Benefit Cost Inflation 1,521               1,400               571                   588                   606                   624                   643                   662                   682                   702                   723                   745                   
36233 Vision 4 Benefit Cost Inflation 197                   200                   57                     59                     60                     62                     64                     66                     68                     70                     72                     74                     
36234 Life 4 Benefit Cost Inflation 812                   700                   700                   721                   743                   765                   788                   811                   836                   861                   887                   913                   
36252 AZ State Retirement 4 Benefit Cost Inflation 22,115             18,200             18,014             18,554             19,111             19,684             20,275             20,883             21,510             22,155             22,820             23,504             
36278 Workers Compensation 4 Benefit Cost Inflation 1,464               2,000               2,732               2,814               2,898               2,985               3,075               3,167               3,262               3,360               3,461               3,565               

Commodities/Supplies
37111 Office Supplies 1 General Cost Inflation -                   300                   300                   309                   318                   328                   338                   348                   358                   369                   380                   391                   
37112 Computer Supplies 1 General Cost Inflation 1,395               300                   300                   309                   318                   328                   338                   348                   358                   369                   380                   391                   
37114 Books & Subscriptions 1 General Cost Inflation -                   300                   300                   309                   318                   328                   338                   348                   358                   369                   380                   391                   
37131 Clothing & Uniforms 1 General Cost Inflation 484                   600                   600                   618                   637                   656                   675                   696                   716                   738                   760                   783                   
37161 Operational Supplies 1 General Cost Inflation -                   300                   300                   309                   318                   328                   338                   348                   358                   369                   380                   391                   
37164 Signs and Sign Supplies 1 General Cost Inflation 22                     -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
37193 Safety & First Aid Supplies 1 General Cost Inflation 284                   900                   900                   927                   955                   983                   1,013               1,043               1,075               1,107               1,140               1,174               
37211 Gas & Fuel 10 Fuel Cost Escalation 676                   1,000               1,000               1,047               1,097               1,149               1,204               1,261               1,321               1,384               1,449               1,518               
37212 Auto Parts & Lubricants 1 General Cost Inflation 111                   1,300               1,300               1,339               1,379               1,421               1,463               1,507               1,552               1,599               1,647               1,696               

Contractual Services
38126 Service Agreements 1 General Cost Inflation 6,570               -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
38129 Software Licenses 1 General Cost Inflation -                   6,600               6,600               6,798               7,002               7,212               7,428               7,651               7,881               8,117               8,361               8,612               
38199 Other Prof/Tech Services 1 General Cost Inflation -                   17,000             17,000             17,510             18,035             18,576             19,134             19,708             20,299             20,908             21,535             22,181             
38331 Vehicle Maintenance 1 General Cost Inflation 36                     800                   800                   824                   849                   874                   900                   927                   955                   984                   1,013               1,044               
38922 Travel & Training 1 General Cost Inflation 2,187               9,300               9,300               9,579               9,866               10,162             10,467             10,781             11,105             11,438             11,781             12,134             
38924 Dues & Memberships 1 General Cost Inflation 573                   800                   1,000               1,030               1,061               1,093               1,126               1,159               1,194               1,230               1,267               1,305               

Capital
39891 Prepds 1 General Cost Inflation 0                       -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   

117 Customer Service
Personnel/Salaries

36111 Full Time Salaries 3 Labor Cost Inflation 35,343             40,200             40,971             42,200             43,466             44,770             46,113             47,497             48,922             50,389             51,901             53,458             
36113 Overtime Compensation 3 Labor Cost Inflation 285                   700                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
36115 Holidays 4 Benefit Cost Inflation 2,040               -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
36116 Paid Time Off 4 Benefit Cost Inflation 2,947               -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
36211 FICA 4 Benefit Cost Inflation 2,677               3,100               3,134               3,228               3,325               3,425               3,527               3,633               3,742               3,854               3,970               4,089               
36231 Medical 4 Benefit Cost Inflation 13,663             14,500             14,481             14,915             15,363             15,824             16,298             16,787             17,291             17,810             18,344             18,894             
36232 Dental 4 Benefit Cost Inflation 842                   800                   842                   867                   893                   920                   948                   976                   1,005               1,036               1,067               1,099               
36233 Vision 4 Benefit Cost Inflation 121                   100                   120                   124                   127                   131                   135                   139                   143                   148                   152                   157                   
36234 Life 4 Benefit Cost Inflation 178                   200                   200                   206                   212                   219                   225                   232                   239                   246                   253                   261                   
36252 AZ State Retirement 4 Benefit Cost Inflation 4,374               4,700               4,728               4,870               5,016               5,166               5,321               5,481               5,645               5,815               5,989               6,169               
36278 Workers Compensation 4 Benefit Cost Inflation 64                     100                   95                     98                     101                   104                   107                   110                   113                   117                   120                   124                   

Commodities/Supplies
37111 Office Supplies 1 General Cost Inflation 7                       -                   200                   206                   212                   219                   225                   232                   239                   246                   253                   261                   
37131 Clothing & Uniforms 1 General Cost Inflation 22                     100                   100                   103                   106                   109                   113                   116                   119                   123                   127                   130                   
37142 Phone Supplies 1 General Cost Inflation 260                   100                   100                   103                   106                   109                   113                   116                   119                   123                   127                   130                   
37161 Operational Supplies 1 General Cost Inflation 35                     -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   

Contractual Services

Expenses
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City of Surprise
Wastewater Utility Rate Study
Operating Revenue and Expenditure Forecast

Actual Budget Projection Projection Projection Projection Projection Projection Projection Projection Projection Projection
FORECAST BASIS FY2013 FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

38126 Service Agreements 1 General Cost Inflation -                   4,400               4,400               4,532               4,668               4,808               4,952               5,101               5,254               5,411               5,574               5,741               
38372 Pest Control Services 1 General Cost Inflation 75                     -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
38922 Travel & Training 1 General Cost Inflation -                   400                   400                   412                   424                   437                   450                   464                   478                   492                   507                   522                   

601 Collections WW
Personnel/Salaries

36111 Full Time Salaries 3 Labor Cost Inflation 118,887           151,500           219,530           226,116           232,899           239,886           247,083           254,495           262,130           269,994           278,094           286,436           
36113 Overtime Compensation 3 Labor Cost Inflation 4,257               2,400               2,400               2,472               2,546               2,623               2,701               2,782               2,866               2,952               3,040               3,131               
36115 Holidays 4 Benefit Cost Inflation 4,321               -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
36116 Paid Time Off 4 Benefit Cost Inflation 15,374             -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
36151 Stipend 4 Benefit Cost Inflation 1,100               1,000               1,512               1,558               1,604               1,653               1,702               1,753               1,806               1,860               1,916               1,973               
36211 FICA 4 Benefit Cost Inflation 10,416             11,800             16,794             17,298             17,817             18,352             18,902             19,469             20,053             20,655             21,275             21,913             
36231 Medical 4 Benefit Cost Inflation 30,220             43,400             40,407             41,619             42,868             44,154             45,479             46,843             48,248             49,696             51,187             52,722             
36232 Dental 4 Benefit Cost Inflation 1,944               2,500               2,334               2,404               2,477               2,551               2,627               2,706               2,787               2,871               2,957               3,046               
36233 Vision 4 Benefit Cost Inflation 282                   400                   350                   361                   372                   383                   394                   406                   418                   431                   444                   457                   
36234 Life 4 Benefit Cost Inflation 560                   700                   976                   1,005               1,036               1,067               1,099               1,132               1,166               1,201               1,237               1,274               
36252 AZ State Retirement 4 Benefit Cost Inflation 15,505             17,900             25,334             26,094             26,877             27,683             28,514             29,369             30,250             31,158             32,092             33,055             
36278 Workers Compensation 4 Benefit Cost Inflation 3,401               3,900               5,863               6,039               6,220               6,407               6,599               6,797               7,001               7,211               7,428               7,650               

Commodities/Supplies
37111 Office Supplies 1 General Cost Inflation 178                   300                   400                   412                   424                   437                   450                   464                   478                   492                   507                   522                   
37112 Computer Supplies 1 General Cost Inflation 615                   300                   300                   309                   318                   328                   338                   348                   358                   369                   380                   391                   
37114 Books & Subscriptions 1 General Cost Inflation -                   -                   1,775               1,828               1,883               1,940               1,998               2,058               2,119               2,183               2,249               2,316               
37131 Clothing & Uniforms 1 General Cost Inflation 41                     500                   700                   721                   743                   765                   788                   811                   836                   861                   887                   913                   
37142 Phone Supplies 1 General Cost Inflation 91                     100                   100                   103                   106                   109                   113                   116                   119                   123                   127                   130                   
37161 Operational Supplies 1 General Cost Inflation 2,002               8,300               8,300               8,549               8,805               9,070               9,342               9,622               9,911               10,208             10,514             10,830             
37162 Furn, Fixture, & Office Equip <$10,000 1 General Cost Inflation -                   2,000               3,000               3,090               3,183               3,278               3,377               3,478               3,582               3,690               3,800               3,914               
37165 Mach. & Equipment <$10,000 1 General Cost Inflation 15,467             14,600             14,600             15,038             15,489             15,954             16,432             16,925             17,433             17,956             18,495             19,050             
37192 Awards & Recognition 1 General Cost Inflation 35                     100                   100                   103                   106                   109                   113                   116                   119                   123                   127                   130                   
37193 Safety & First Aid Supplies 1 General Cost Inflation 3,981               3,800               4,100               4,223               4,350               4,480               4,615               4,753               4,896               5,042               5,194               5,350               
37211 Gas & Fuel 10 Fuel Cost Escalation 15,066             15,300             15,300             16,027             16,788             17,585             18,420             19,294             20,211             21,170             22,176             23,229             
37212 Auto Parts & Lubricants 1 General Cost Inflation 4,314               12,900             13,800             14,214             14,640             15,080             15,532             15,998             16,478             16,972             17,481             18,006             
37221 Repair and Maintenance 1 General Cost Inflation 28                     1,000               1,000               1,030               1,061               1,093               1,126               1,159               1,194               1,230               1,267               1,305               
37232 Chemical Supplies 1 General Cost Inflation 2,276               3,400               3,400               3,502               3,607               3,715               3,827               3,942               4,060               4,182               4,307               4,436               
37233 Street Repair Supplies 1 General Cost Inflation 125                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
37998 Photography Supplies 1 General Cost Inflation -                   100                   100                   103                   106                   109                   113                   116                   119                   123                   127                   130                   

Contractual Services
38126 Service Agreements 1 General Cost Inflation 110                   200                   200                   206                   212                   219                   225                   232                   239                   246                   253                   261                   
38162 Landscape Services 1 General Cost Inflation 750                   1,900               1,900               1,957               2,016               2,076               2,138               2,203               2,269               2,337               2,407               2,479               
38191 Pre Employment Services 1 General Cost Inflation -                   500                   500                   515                   530                   546                   563                   580                   597                   615                   633                   652                   
38199 Other Prof/Tech Services 1 General Cost Inflation -                   1,500               1,500               1,545               1,591               1,639               1,688               1,739               1,791               1,845               1,900               1,957               
38211 Water 1 General Cost Inflation 2,818               2,200               2,200               2,266               2,334               2,404               2,476               2,550               2,627               2,706               2,787               2,871               
38212 Electricity 1 General Cost Inflation 15,539             18,600             18,600             19,158             19,733             20,325             20,934             21,562             22,209             22,876             23,562             24,269             
38213 Propane/Natural Gas 1 General Cost Inflation 623                   800                   800                   824                   849                   874                   900                   927                   955                   984                   1,013               1,044               
38214 Telephone 1 General Cost Inflation -                   1,600               1,600               1,648               1,697               1,748               1,801               1,855               1,910               1,968               2,027               2,088               
38216 Sanitary/Landfill 1 General Cost Inflation 944                   6,000               6,000               6,180               6,365               6,556               6,753               6,956               7,164               7,379               7,601               7,829               
38217 Postage & Mailings 1 General Cost Inflation -                   100                   100                   103                   106                   109                   113                   116                   119                   123                   127                   130                   
38221 Cell Phone/Pagers 1 General Cost Inflation 497                   500                   500                   515                   530                   546                   563                   580                   597                   615                   633                   652                   
38324 Machinery & Equip. Maint. 1 General Cost Inflation 3,357               8,000               8,000               8,240               8,487               8,742               9,004               9,274               9,552               9,839               10,134             10,438             
38331 Vehicle Maintenance 1 General Cost Inflation 15,790             3,600               3,600               3,708               3,819               3,934               4,052               4,173               4,299               4,428               4,560               4,697               
38351 Wells/Sewer/Lins/Etc. 1 General Cost Inflation 42,909             26,100             48,100             49,543             51,029             52,560             54,137             55,761             57,434             59,157             60,932             62,760             
38351 Wells/Sewer/Lins/Etc. - Citrus & Peoria 1 General Cost Inflation -                   22,000             -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
38372 Pest Control Services 1 General Cost Inflation 69,772             75,100             75,100             77,353             79,674             82,064             84,526             87,061             89,673             92,364             95,134             97,988             
38521 Equipment Rental 1 General Cost Inflation 52                     2,000               2,000               2,060               2,122               2,185               2,251               2,319               2,388               2,460               2,534               2,610               
38922 Travel & Training 1 General Cost Inflation 2,448               4,400               7,500               7,725               7,957               8,195               8,441               8,695               8,955               9,224               9,501               9,786               
38924 Dues & Memberships 1 General Cost Inflation 45                     -                   2,800               2,884               2,971               3,060               3,151               3,246               3,343               3,444               3,547               3,653               
38925 Federal Mileage Allowance 1 General Cost Inflation -                   -                   100                   103                   106                   109                   113                   116                   119                   123                   127                   130                   
38927 EE Certification & Licensing 1 General Cost Inflation 174                   600                   600                   618                   637                   656                   675                   696                   716                   738                   760                   783                   
38931 Advertising 1 General Cost Inflation 599                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
38951 Printing 1 General Cost Inflation 119                   300                   300                   309                   318                   328                   338                   348                   358                   369                   380                   391                   
38991 Uniform/Laundry Services 1 General Cost Inflation 914                   3,300               3,300               3,399               3,501               3,606               3,714               3,826               3,940               4,059               4,180               4,306               

Capital
39891 Prepds 1 General Cost Inflation 0                       -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   

604 Utility Locating
Personnel/Salaries

36111 Full Time Salaries 3 Labor Cost Inflation 55,495             58,900             58,947             60,715             62,537             64,413             66,345             68,336             70,386             72,497             74,672             76,912             
36113 Overtime Compensation 3 Labor Cost Inflation 173                   200                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
36115 Holidays 4 Benefit Cost Inflation 2,916               -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
36116 Paid Time Off 4 Benefit Cost Inflation 5,439               -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   

Expenses
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City of Surprise
Wastewater Utility Rate Study
Operating Revenue and Expenditure Forecast

Actual Budget Projection Projection Projection Projection Projection Projection Projection Projection Projection Projection
FORECAST BASIS FY2013 FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

36151 Stipend 4 Benefit Cost Inflation 720                   700                   720                   742                   764                   787                   810                   835                   860                   886                   912                   939                   
36211 FICA 4 Benefit Cost Inflation 4,607               4,600               4,509               4,644               4,784               4,927               5,075               5,227               5,384               5,546               5,712               5,883               
36231 Medical 4 Benefit Cost Inflation 10,092             10,700             10,696             11,017             11,347             11,688             12,038             12,400             12,772             13,155             13,549             13,956             
36232 Dental 4 Benefit Cost Inflation 571                   600                   571                   588                   606                   624                   643                   662                   682                   702                   723                   745                   
36233 Vision 4 Benefit Cost Inflation 121                   100                   120                   124                   127                   131                   135                   139                   143                   148                   152                   157                   
36234 Life 4 Benefit Cost Inflation 246                   300                   300                   309                   318                   328                   338                   348                   358                   369                   380                   391                   
36252 AZ State Retirement 4 Benefit Cost Inflation 6,996               6,900               6,803               7,007               7,217               7,434               7,657               7,887               8,123               8,367               8,618               8,876               
36278 Workers Compensation 4 Benefit Cost Inflation 1,467               1,500               1,950               2,009               2,069               2,131               2,195               2,261               2,328               2,398               2,470               2,544               

Commodities/Supplies
37111 Office Supplies 1 General Cost Inflation -                   300                   300                   309                   318                   328                   338                   348                   358                   369                   380                   391                   
37112 Computer Supplies 1 General Cost Inflation 675                   500                   500                   515                   530                   546                   563                   580                   597                   615                   633                   652                   
37131 Clothing & Uniforms 1 General Cost Inflation 330                   500                   500                   515                   530                   546                   563                   580                   597                   615                   633                   652                   
37161 Operational Supplies 1 General Cost Inflation 1,587               1,700               1,700               1,751               1,804               1,858               1,913               1,971               2,030               2,091               2,154               2,218               
37162 Furn, Fixture, & Office Equip <$10,000 1 General Cost Inflation -                   300                   300                   309                   318                   328                   338                   348                   358                   369                   380                   391                   
37165 Mach. & Equipment <$10,000 1 General Cost Inflation 1,534               200                   200                   206                   212                   219                   225                   232                   239                   246                   253                   261                   
37193 Safety & First Aid Supplies 1 General Cost Inflation 397                   300                   300                   309                   318                   328                   338                   348                   358                   369                   380                   391                   
37211 Gas & Fuel 10 Fuel Cost Escalation 3,644               2,300               2,300               2,409               2,524               2,643               2,769               2,900               3,038               3,182               3,334               3,492               
37212 Auto Parts & Lubricants 1 General Cost Inflation 1,433               700                   700                   721                   743                   765                   788                   811                   836                   861                   887                   913                   

Contractual Services
38128 Recording, License & Permit Fees 1 General Cost Inflation 5,443               6,000               6,000               6,180               6,365               6,556               6,753               6,956               7,164               7,379               7,601               7,829               
38217 Postage & Mailings 1 General Cost Inflation 12                     100                   100                   103                   106                   109                   113                   116                   119                   123                   127                   130                   
38221 Cell Phone/Pagers 1 General Cost Inflation 1,362               1,400               1,400               1,442               1,485               1,530               1,576               1,623               1,672               1,722               1,773               1,827               
38324 Machinery & Equip. Maint. 1 General Cost Inflation -                   200                   200                   206                   212                   219                   225                   232                   239                   246                   253                   261                   
38331 Vehicle Maintenance 1 General Cost Inflation 510                   400                   400                   412                   424                   437                   450                   464                   478                   492                   507                   522                   
38922 Travel & Training 1 General Cost Inflation 457                   1,900               1,900               1,957               2,016               2,076               2,138               2,203               2,269               2,337               2,407               2,479               
38924 Dues & Memberships 1 General Cost Inflation -                   300                   300                   309                   318                   328                   338                   348                   358                   369                   380                   391                   
38927 EE Certification & Licensing 1 General Cost Inflation 645                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   

Capital
39891 Prepds 1 General Cost Inflation 0                       -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   

605 Environmental
Personnel/Salaries

36111 Full Time Salaries 3 Labor Cost Inflation 101,203           70,500             170,269           175,377           278,437           286,791           295,394           304,256           313,384           322,785           332,469           342,443           
36115 Holidays 4 Benefit Cost Inflation 444                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
36116 Paid Time Off 4 Benefit Cost Inflation 7,448               -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
36151 Stipend 4 Benefit Cost Inflation 180                   -                   720                   742                   764                   787                   810                   835                   860                   886                   912                   939                   
36211 FICA 4 Benefit Cost Inflation 6,958               5,400               13,026             13,417             13,819             14,234             14,661             15,101             15,554             16,020             16,501             16,996             
36231 Medical 4 Benefit Cost Inflation 1,575               1,200               2,400               2,472               2,546               2,623               2,701               2,782               2,866               2,952               3,040               3,131               
36232 Dental 4 Benefit Cost Inflation 535                   300                   1,166               1,201               1,237               1,274               1,312               1,352               1,392               1,434               1,477               1,521               
36233 Vision 4 Benefit Cost Inflation 151                   100                   240                   247                   255                   262                   270                   278                   287                   295                   304                   313                   
36234 Life 4 Benefit Cost Inflation 423                   300                   300                   309                   318                   328                   338                   348                   358                   369                   380                   391                   
36252 AZ State Retirement 4 Benefit Cost Inflation 10,301             8,100               19,649             20,238             20,846             21,471             22,115             22,779             23,462             24,166             24,891             25,637             
36278 Workers Compensation 4 Benefit Cost Inflation 1,669               1,800               2,654               2,734               2,816               2,900               2,987               3,077               3,169               3,264               3,362               3,463               

Commodities/Supplies
37111 Office Supplies 1 General Cost Inflation 159                   -                   400                   412                   643                   662                   682                   703                   724                   745                   768                   791                   
37112 Computer Supplies 1 General Cost Inflation -                   -                   900                   927                   1,064               1,096               1,129               1,163               1,198               1,234               1,271               1,309               
37114 Books & Subscriptions 1 General Cost Inflation 177                   -                   -                   -                   219                   225                   232                   239                   246                   253                   261                   269                   
37161 Operational Supplies 1 General Cost Inflation 36                     3,000               3,000               3,090               8,646               8,906               9,173               9,448               9,732               10,023             10,324             10,634             
37162 Furn, Fixture, & Office Equip <$10,000 1 General Cost Inflation 695                   -                   -                   -                   1,967               2,026               2,087               2,149               2,214               2,280               2,349               2,419               
37165 Mach. & Equipment <$10,000 1 General Cost Inflation 979                   -                   -                   -                   3,278               3,377               3,478               3,582               3,690               3,800               3,914               4,032               
37192 Awards & Recognition 1 General Cost Inflation -                   100                   100                   103                   106                   109                   113                   116                   119                   123                   127                   130                   
37193 Safety & First Aid Supplies 1 General Cost Inflation 73                     500                   500                   515                   1,077               1,109               1,142               1,177               1,212               1,248               1,286               1,324               
37211 Gas & Fuel 10 Fuel Cost Escalation -                   -                   -                   -                   2,732               2,862               2,997               3,140               3,289               3,445               3,609               3,780               
37212 Auto Parts & Lubricants 1 General Cost Inflation -                   -                   -                   -                   1,421               1,463               1,507               1,552               1,599               1,647               1,696               1,747               
37997 Education & Training Supplies 1 General Cost Inflation 156                   300                   300                   309                   318                   328                   338                   348                   358                   369                   380                   391                   

Contractual Services
38128 Recording, License & Permit Fees 1 General Cost Inflation 30,744             50,000             50,000             51,500             53,045             54,636             56,275             57,964             59,703             61,494             63,339             65,239             
38129 Software Licenses 1 General Cost Inflation 2,483               3,000               3,000               3,090               3,183               3,278               3,377               3,478               3,582               3,690               3,800               3,914               
38199 Other Prof/Tech Services 1 General Cost Inflation 11,458             17,700             125,200           128,956           132,825           136,809           140,914           145,141           149,495           153,980           158,600           163,358           
38217 Postage & Mailings 1 General Cost Inflation 250                   1,200               1,200               1,236               1,273               1,311               1,351               1,391               1,433               1,476               1,520               1,566               
38331 Vehicle Maintenance 1 General Cost Inflation -                   -                   1,000               1,030               1,935               1,993               2,053               2,115               2,178               2,243               2,311               2,380               
38922 Travel & Training 1 General Cost Inflation 4,936               5,500               6,500               6,695               8,535               8,791               9,055               9,326               9,606               9,894               10,191             10,497             
38924 Dues & Memberships 1 General Cost Inflation 265                   600                   600                   618                   1,729               1,781               1,835               1,890               1,946               2,005               2,065               2,127               
38925 Federal Mileage Allowance 1 General Cost Inflation 67                     100                   100                   103                   106                   109                   113                   116                   119                   123                   127                   130                   
38927 EE Certification & Licensing 1 General Cost Inflation 87                     -                   200                   206                   212                   219                   225                   232                   239                   246                   253                   261                   
38951 Printing 1 General Cost Inflation -                   100                   100                   103                   106                   109                   113                   116                   119                   123                   127                   130                   

Capital
39891 Prepds 1 General Cost Inflation (5,274)              -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
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City of Surprise
Wastewater Utility Rate Study
Operating Revenue and Expenditure Forecast

Actual Budget Projection Projection Projection Projection Projection Projection Projection Projection Projection Projection
FORECAST BASIS FY2013 FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

Miscellaneous
Future Additional O&M Expenses 3 Labor Cost Inflation -                   -                   -                   -                   -                   -                   -                   175,000           360,500           556,973           764,909           984,820           

Other
Add'l O&M from CIP From CIP -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
Debt Reserve Transfer From Funds -                   -                   -                   166,270           53,107             -                   33,592             -                   53,675             176,523           -                   -                   

Total Cash O&M Expenditures 10,845,597$   10,440,300$   11,309,905$   11,863,534$   12,221,461$   12,545,294$   12,965,508$   13,488,322$   14,126,542$   14,851,001$   15,304,700$   15,966,778$   

Depreciation Expense in FY2013 7,087,589$                               
Depreciation Expense  Last year's plus annual add'l from CIP 7,087,589$      7,096,453$      7,262,086$      7,479,874$      7,588,617$      7,615,062$      7,732,717$      7,779,007$      7,903,372$      8,139,801$      8,150,183$      8,154,886$      

debt principal payments -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 
System Reinvestment Funding 7,087,589$      7,096,453$      7,262,086$      7,479,874$      7,588,617$      7,615,062$      7,732,717$      7,779,007$      7,903,372$      8,139,801$      8,150,183$      8,154,886$      

TOTAL EXPENSES 17,933,186$   17,536,753$   18,571,991$   19,343,408$   19,810,078$   20,160,357$   20,698,225$   21,267,329$   22,029,915$   22,990,803$   23,454,883$   24,121,663$   
Capital Outlays 780,924$        825,500$        1,136,300$     1,177,389$     1,215,989$     1,252,469$     1,290,043$     1,328,744$     1,368,606$     1,409,664$     1,451,954$     1,495,513$     

Expenses

FCS Group
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City of Surprise
Wastewater Utility Rate Study
Additional O&M Adjustments

Budget Projection Projection Projection Projection Projection Projection Projection Projection Projection Projection
FY15 Budget FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

Rate Revenues
31434 Service/Collection Fees -$                -$                -$                -$                -$                -$                -$                -$                -$                -$                -$                
31434 Service/Collection Fees - Onsite Improvements -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
31434 Service/Collection Fees - Hydro-Vac Truck Reimb. -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

[Extra] -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
Total Rate Revenue -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               

Non-Rate Revenues
31813 Interest Income -$                -$                -$                -$                -$                -$                -$                -$                -$                -$                -$                
31543 Federal Grant Revenue - SPA 1 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
31432 Line Extension Fees -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
31461 Revenue Recovery-Utility Bill -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
31816 Unrealized Gain/Loss -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

[Extra] -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
Total Non-Rate Revenues -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               

TOTAL REVENUES -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               

FY15 Budget FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

242 Community Development
213 Economic Development

Contractual Services
38994 Developer Reimbursement - Surprise Point 10,000            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38994 Developer Reimbursement - Prasada 241,000          -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

643 Sewer
111 Administration

Personnel/Salaries
36111 Full Time Salaries 172,529          -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36115 Holidays -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36116 Paid Time Off -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36151 Stipend 1,260              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36211 FICA 12,228            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36231 Medical 16,442            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36232 Dental 1,142              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36233 Vision 240                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36234 Life 800                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36252 AZ State Retirement 19,910            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36255 Post Emp. Health Plan -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36278 Workers Compensation 400                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Commodities/Supplies
37111 Office Supplies 2,200              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37112 Computer Supplies 1,800              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37114 Books & Subscriptions 100                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37131 Clothing & Uniforms -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37162 Furn, Fixture, & Office Equip <$10,000 200                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37165 Mach. & Equipment <$10,000 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37192 Awards & Recognition -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37193 Safety & First Aid Supplies 100                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37196 Meetsup 100                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37211 Gas & Fuel 400                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37212 Auto Parts & Lubricants 700                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Contractual Services
38131 Collection Fees Delinq. Accounts 500                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38199 Other Prof/Tech Services 40,000            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38217 Postage & Mailings 100                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38331 Vehicle Maintenance 400                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38412 Utility Billing Service Contract 520,000          -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38521 Equipment Rental 4,500              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Revenues

Expenses

FCS Group
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City of Surprise
Wastewater Utility Rate Study
Additional O&M Adjustments

Budget Projection Projection Projection Projection Projection Projection Projection Projection Projection Projection
FY15 Budget FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

38912 Risk Insurance Premium 419,800          -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38922 Travel & Training 3,000              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38924 Dues & Memberships 600                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38931 Advertising -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Capital
39999 Contingency -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

112 General Operation
Transfers Out

34022 Indirect costs - general fund personnel 1,552,400        -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
34032 Payments in lieu of property tax (PILOT) 388,200          -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Personnel/Salaries
36111 Full Time Salaries 1,293,844        -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36112 Part Time Employees -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36113 Overtime Compensation 6,000              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36115 Holidays -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36116 Paid Time Off -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36151 Stipend 8,880              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36211 FICA 98,671            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36231 Medical 159,053          -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36232 Dental 9,904              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36233 Vision 1,536              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36234 Life 5,700              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36252 AZ State Retirement 149,310          -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36278 Workers Compensation 43,945            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Commodities/Supplies
37111 Office Supplies 2,300              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37112 Computer Supplies 3,000              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37114 Books & Subscriptions 1,800              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37131 Clothing & Uniforms 1,700              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37142 Phone Supplies 300                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37161 Operational Supplies 181,800          -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37162 Furn, Fixture, & Office Equip <$10,000 15,700            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37164 Signs and Sign Supplies 1,100              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37165 Mach. & Equipment <$10,000 447,500          -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37192 Awards & Recognition 600                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37193 Safety & First Aid Supplies 18,820            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37196 Meetsup -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37211 Gas & Fuel 21,900            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37212 Auto Parts & Lubricants 11,400            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37221 Repair and Maintenance 2,600              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37222 Cleaning/Janitorial 1,600              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37223 Agricultural/Grounds Supplies 44,000            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37232 Chemical Supplies 585,900          250,000          28,000            -                  -                  -                  -                  -                  -                  -                  -                  
37233 Street Repair Supplies 2,400              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Contractual Services
38126 Service Agreements 43,900            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38128 Recording, License & Permit Fees -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38129 Software Licenses 1,000              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38129 SOFTWARE - Hansen Version -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38191 Pre-Employment Services 500                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38192 Lab Services - SPA 1 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38192 Lab Services 63,200            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38199 Other Prof/Tech Services - SPA 1 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38199 Other Prof/Tech Services 66,500            40,000            -                  -                  -                  -                  -                  -                  -                  -                  -                  
38199 Other Prof/Tech Services - Well abandonment -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38211 Water 103,900          -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38212 Electricity 969,200          35,000            35,000            -                  -                  6,500              -                  -                  -                  -                  -                  
38213 Propane/Natural Gas 600                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38214 Telephone 3,900              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Expenses

FCS Group
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City of Surprise
Wastewater Utility Rate Study
Additional O&M Adjustments

Budget Projection Projection Projection Projection Projection Projection Projection Projection Projection Projection
FY15 Budget FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

38216 Sanitary/Landfill 234,000          -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38217 Postage & Mailings 1,100              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38221 Cell Phone/Pagers 4,000              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38311 Building Maintenance 9,500              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38312 Streets Maintenance 25,000            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38321 Radio Equip. Maint. 2,500              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38324 Machinery & Equip. Maint. 665,800          -                  7,000              -                  -                  -                  -                  -                  -                  -                  -                  
38324 Machinery & Equip. Maint. - W. wet well -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38331 Vehicle Maintenance 4,900              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38351 Wells/Sewer/Lins/Etc. 388,000          -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38351 Wells/Sewer/Lins/Etc. - drainage reservoir -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38371 Janitorial Services 19,700            7,000              -                  -                  -                  -                  -                  -                  -                  -                  -                  
38372 Pest Control Services 2,100              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38381 Grounds Maintenance 28,000            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38521 Equipment Rental 42,200            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38591 Other Rental/Leases -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38921 Tuition Reimbursement 5,000              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38922 Travel & Training 47,400            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38924 Dues & Memberships 1,300              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38927 EE Certification & Licensing 1,000              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38931 Advertising -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38951 Printing 1,200              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38991 Uniform/Laundry Services 11,600            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38999 Other Professional Services 100                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Capital
39211 Building & Structure Purchases -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
39212 Improvements to Buildings -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
39223 Infrastructure Purchases -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
39224 Infrastructure Improvements -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
39411 Furn., Fixtures & Ofc Equipment -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
39421 Vehicles -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
39872 Invadj -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
39891 Prepds -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

115 Project Management
Personnel/Salaries

36111 Full Time Salaries 156,104          -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36115 Holidays -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36116 Paid Time Off -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36151 Stipend 1,200              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36211 FICA 11,942            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36231 Medical 10,383            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36232 Dental 571                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36233 Vision 57                   -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36234 Life 700                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36252 AZ State Retirement 18,014            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36278 Workers Compensation 2,732              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Commodities/Supplies
37111 Office Supplies 300                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37112 Computer Supplies 300                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37114 Books & Subscriptions 300                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37131 Clothing & Uniforms 600                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37161 Operational Supplies 300                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37164 Signs and Sign Supplies -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37193 Safety & First Aid Supplies 900                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37211 Gas & Fuel 1,000              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37212 Auto Parts & Lubricants 1,300              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Contractual Services
38126 Service Agreements -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38129 Software Licenses 6,600              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Expenses
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City of Surprise
Wastewater Utility Rate Study
Additional O&M Adjustments

Budget Projection Projection Projection Projection Projection Projection Projection Projection Projection Projection
FY15 Budget FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

38199 Other Prof/Tech Services 17,000            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38331 Vehicle Maintenance 800                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38922 Travel & Training 9,300              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38924 Dues & Memberships 1,000              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Capital
39891 Prepds -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

117 Customer Service
Personnel/Salaries

36111 Full Time Salaries 40,971            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36113 Overtime Compensation -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36115 Holidays -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36116 Paid Time Off -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36211 FICA 3,134              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36231 Medical 14,481            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36232 Dental 842                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36233 Vision 120                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36234 Life 200                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36252 AZ State Retirement 4,728              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36278 Workers Compensation 95                   -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Commodities/Supplies
37111 Office Supplies 200                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37131 Clothing & Uniforms 100                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37142 Phone Supplies 100                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37161 Operational Supplies -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Contractual Services
38126 Service Agreements 4,400              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38372 Pest Control Services -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38922 Travel & Training 400                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

601 Collections WW
Personnel/Salaries

36111 Full Time Salaries 219,530          -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36113 Overtime Compensation 2,400              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36115 Holidays -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36116 Paid Time Off -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36151 Stipend 1,512              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36211 FICA 16,794            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36231 Medical 40,407            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36232 Dental 2,334              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36233 Vision 350                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36234 Life 976                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36252 AZ State Retirement 25,334            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36278 Workers Compensation 5,863              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Commodities/Supplies
37111 Office Supplies 400                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37112 Computer Supplies 300                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37114 Books & Subscriptions 1,775              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37131 Clothing & Uniforms 700                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37142 Phone Supplies 100                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37161 Operational Supplies 8,300              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37162 Furn, Fixture, & Office Equip <$10,000 3,000              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37165 Mach. & Equipment <$10,000 14,600            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37192 Awards & Recognition 100                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37193 Safety & First Aid Supplies 4,100              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37211 Gas & Fuel 15,300            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37212 Auto Parts & Lubricants 13,800            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37221 Repair and Maintenance 1,000              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37232 Chemical Supplies 3,400              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37233 Street Repair Supplies -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Expenses

FCS Group
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City of Surprise
Wastewater Utility Rate Study
Additional O&M Adjustments

Budget Projection Projection Projection Projection Projection Projection Projection Projection Projection Projection
FY15 Budget FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

37998 Photography Supplies 100                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
Contractual Services

38126 Service Agreements 200                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38162 Landscape Services 1,900              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38191 Pre Employment Services 500                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38199 Other Prof/Tech Services 1,500              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38211 Water 2,200              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38212 Electricity 18,600            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38213 Propane/Natural Gas 800                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38214 Telephone 1,600              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38216 Sanitary/Landfill 6,000              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38217 Postage & Mailings 100                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38221 Cell Phone/Pagers 500                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38324 Machinery & Equip. Maint. 8,000              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38331 Vehicle Maintenance 3,600              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38351 Wells/Sewer/Lins/Etc. 48,100            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38351 Wells/Sewer/Lins/Etc. - Citrus & Peoria -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38372 Pest Control Services 75,100            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38521 Equipment Rental 2,000              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38922 Travel & Training 7,500              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38924 Dues & Memberships 2,800              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38925 Federal Mileage Allowance 100                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38927 EE Certification & Licensing 600                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38931 Advertising -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38951 Printing 300                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38991 Uniform/Laundry Services 3,300              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Capital
39891 Prepds -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

604 Utility Locating
Personnel/Salaries

36111 Full Time Salaries 58,947            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36113 Overtime Compensation -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36115 Holidays -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36116 Paid Time Off -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36151 Stipend 720                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36211 FICA 4,509              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36231 Medical 10,696            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36232 Dental 571                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36233 Vision 120                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36234 Life 300                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36252 AZ State Retirement 6,803              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36278 Workers Compensation 1,950              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Commodities/Supplies
37111 Office Supplies 300                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37112 Computer Supplies 500                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37131 Clothing & Uniforms 500                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37161 Operational Supplies 1,700              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37162 Furn, Fixture, & Office Equip <$10,000 300                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37165 Mach. & Equipment <$10,000 200                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37193 Safety & First Aid Supplies 300                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37211 Gas & Fuel 2,300              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37212 Auto Parts & Lubricants 700                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Contractual Services
38128 Recording, License & Permit Fees 6,000              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38217 Postage & Mailings 100                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38221 Cell Phone/Pagers 1,400              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38324 Machinery & Equip. Maint. 200                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38331 Vehicle Maintenance 400                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38922 Travel & Training 1,900              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Expenses
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City of Surprise
Wastewater Utility Rate Study
Additional O&M Adjustments

Budget Projection Projection Projection Projection Projection Projection Projection Projection Projection Projection
FY15 Budget FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

38924 Dues & Memberships 300                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38927 EE Certification & Licensing -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Capital
39891 Prepds -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

605 Environmental
Personnel/Salaries

36111 Full Time Salaries 170,269          -                  -                  97,799            -                  -                  -                  -                  -                  -                  -                  
36115 Holidays -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36116 Paid Time Off -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36151 Stipend 720                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36211 FICA 13,026            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36231 Medical 2,400              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36232 Dental 1,166              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36233 Vision 240                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36234 Life 300                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36252 AZ State Retirement 19,649            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36278 Workers Compensation 2,654              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Commodities/Supplies
37111 Office Supplies 400                 -                  -                  219                 -                  -                  -                  -                  -                  -                  -                  
37112 Computer Supplies 900                 -                  -                  109                 -                  -                  -                  -                  -                  -                  -                  
37114 Books & Subscriptions -                  -                  -                  219                 -                  -                  -                  -                  -                  -                  -                  
37161 Operational Supplies 3,000              -                  -                  5,464              -                  -                  -                  -                  -                  -                  -                  
37162 Furn, Fixture, & Office Equip <$10,000 -                  -                  -                  1,967              -                  -                  -                  -                  -                  -                  -                  
37165 Mach. & Equipment <$10,000 -                  -                  -                  3,278              -                  -                  -                  -                  -                  -                  -                  
37192 Awards & Recognition 100                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37193 Safety & First Aid Supplies 500                 -                  -                  546                 -                  -                  -                  -                  -                  -                  -                  
37211 Gas & Fuel -                  -                  -                  2,732              -                  -                  -                  -                  -                  -                  -                  
37212 Auto Parts & Lubricants -                  -                  -                  1,421              -                  -                  -                  -                  -                  -                  -                  
37997 Education & Training Supplies 300                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Contractual Services
38128 Recording, License & Permit Fees 50,000            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38129 Software Licenses 3,000              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38199 Other Prof/Tech Services 100,200          25,000            -                  -                  -                  -                  -                  -                  -                  -                  -                  
38217 Postage & Mailings 1,200              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38331 Vehicle Maintenance 1,000              -                  -                  874                 -                  -                  -                  -                  -                  -                  -                  
38922 Travel & Training 6,500              -                  -                  1,639              -                  -                  -                  -                  -                  -                  -                  
38924 Dues & Memberships 600                 -                  -                  1,093              -                  -                  -                  -                  -                  -                  -                  
38925 Federal Mileage Allowance 100                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38927 EE Certification & Licensing 200                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38951 Printing 100                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Capital
39891 Prepds -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Miscellaneous
Future Additional O&M Expenses -                  -                  -                  -                  -                  -                  175,000          180,250          185,658          191,227          196,964          

Total Cash O&M Expenditures 10,952,905$   357,000$        70,000$          117,359$        -$               6,500$            175,000$        180,250$        185,658$        191,227$        196,964$        

TOTAL EXPENSES 10,952,905$   357,000$        70,000$          117,359$        -$               6,500$            175,000$        180,250$        185,658$        191,227$        196,964$        

Expenses
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City of Surprise
Wastewater Utility Rate Study
Capital Improvement Program

Project Costs and O&M Impacts in Year:  2014

No Description FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

1 Budget
2 Vehicles 388,000$        

3 SPA 1 Cortessa/Citrus and Northern - Devlpr Reimbursement 25,000            

4 SPA 1 Impact fee studies 3,400              

5 SPA 2 Impact fee studies 3,400              

6 SPA 3 Impact fee studies 3,400              

7 SPA 4 Impact fee studies 3,400              

8 SPA 5 Impact fee studies 3,400              

9 SPA 6 Impact fee studies 3,400              

10

11 Enterprise CIP 22531 - Sewer Operations Fund
12 Cactus Road - South Side (Tracks to Litchfield) 245,000          735,000          315,000          

13 Litchfield Road - East Side (Cactus Rd to Desert Cove Rd) 300,000          937,500          

14 Litchfield Road (Sweetwater Road to Cactus Road) 189,000          2,000,000       

15 Site & Security Improvements - Sewer 157,700          415,500          

16 SPA 2 WRF Overhead Crane for Membrane Removal 35,800            4,200           

17 SPA 2 WRF Plant Water System 93,100            94,600            

18 Disinfection Byproduct Reduction 41,100            865,700          

19 SPA1 WRF Sludge Gate/ Wet Well Repairs 325,000          

20 SPA1 WRF North Entrance Gate and Block Wall 150,000       1,500,000    1,500,000    

21 SPA 1 Recharge Basin Expansion @ South Plant 360,000          3,240,000       

22 Cover Disk Filter Area 792,000          

23 Cortessa Wet Well Re-Coating 100,000          

24 SPA1 Influent Line Hydraulic Rehabilitation 300,000          2,200,000       500,000          

25 Wastewater SCADA Upgrade 250,000          

26 Greenway Road Lift Station Rehabilitation 325,000          

27 SPA2 WRF Block Wall 1,000,000       

28 Line Installation at the SPA1 WRF 400,000          

29 Wastewater Capital Asset Replacement 578,800          413,800          352,400          287,400          1,078,000       245,200          4,609,300       392,200          172,200          

30 Install Influent Pipeline between SPA2 SBR and MBR Plants 100,000          

31 Solar BioSolids Dryer 200,000          1,000,000       

32 SPA 1 16-in Sewer Line Civic Center Drive (Bell to Paradise) 600,000          

33 SPA 1 South WRF Stabilization, Dust Control & Landscape 25,000            219,900          

34 Additional Chlorine Generation Unit 202,800          647,200          

35 Enterprise CIP 22532 - Sewer System Development Fee
36 18-in Sewer Line N Citrus Rd (Waddell Rd to Cactus Rd) 60,000            540,000          

37 18-in Sewer Line Sarival Rd (W Cactus Rd to W Peoria Ave) 120,000          1,080,000       

38 21-in Sewer Line Cotton Rd (W Cactus Rd to W Peoria Ave) 140,000          1,260,000       

39 Cactus Rd Sewer Line – Sarival to Reems 85,000            765,000          

40 Greenway Road Improvements - Sewer Line 1,000,000       

FCS Group
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City of Surprise
Wastewater Utility Rate Study
Capital Improvement Program

Project Costs and O&M Impacts in Year:  2014

No Description FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

41 IWMP Existing Sewer System Deficiencies 300,000          

42 Mountain View Boulevard (West of Grand) - Sewer Line 300,000          

43 SPA 1 Recharge Wells @ South Plant 300,000          1,500,000       

44 SPA 1 Installation of 2nd Centrifuge 1,600,000       

45 Enterprise CIP 22533 - Sewer System Dev Fee SPA 2
46 SPA 2 WRF - (Land Purchase) 300,000          

47 SPA 2 WRF Expansion - 4 MGD 4,600,000       

48

49 Sewer Vehicles
50 Administration

51 Collections 445,000          32,000            

52 Operations 294,000          81,000            

53 Project Management 53,000            

54 Sewer Equipment
55 Collections 20,000            

56 Operations 46,000            10,000            82,000            50,000            15,000            5,000              

57

58 One-time Future O&M Costs
59 Sewer System Asset Replacement 66,400            

60 Sludge Drying Pilot 75,000            

61 Wastewater OSHA LOTO Follow Through 25,000            25,000            

62 Develop SCADA Design and Programming Standards 50,000            

63 Prep Plant #2 for Wastewater Operations 150,000          

64 SCADA Programming Evaluation 25,000            

65 Sewer System Asset Replacement 446,000          

66 Install Covered Parking at SPA2 WRF 13,000            

67 New Fork Truck to assist in solids handling 125,000          

68 Wastewater Master Plan Updates 150,000          

69 Pretreatment Coordinator (Coordinator) Light Vehicle 27,318            

70

Total Capital Projects 443,200$        8,511,700$     10,231,800$   4,952,118$     1,167,400$     5,184,400$     1,920,000$     5,000,200$     9,214,300$     392,200$        172,200$        

General Capital Fund 397,800          5,611,700       9,931,800       4,952,118       462,400          1,539,400       1,620,000       3,500,200       4,614,300       392,200          172,200          
SPA 1 28,400            2,900,000       300,000          -                  405,000          3,645,000       300,000          1,500,000       -                  -                  -                  
SPA 2 3,400              -                  -                  -                  300,000          -                  -                  -                  4,600,000       -                  -                  
SPA 3 3,400              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
SPA 4 3,400              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
SPA 5 3,400              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
SPA 6 3,400              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
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City of Surprise
Wastewater Utility Rate Study
Capital Improvement Program

Project Costs and O&M Impacts in Year:  

No Description

1 Budget
2 Vehicles

3 SPA 1 Cortessa/Citrus and Northern - Devlpr Reimbursement

4 SPA 1 Impact fee studies

5 SPA 2 Impact fee studies

6 SPA 3 Impact fee studies

7 SPA 4 Impact fee studies

8 SPA 5 Impact fee studies

9 SPA 6 Impact fee studies

10

11 Enterprise CIP 22531 - Sewer Operations Fund
12 Cactus Road - South Side (Tracks to Litchfield)

13 Litchfield Road - East Side (Cactus Rd to Desert Cove Rd)

14 Litchfield Road (Sweetwater Road to Cactus Road)

15 Site & Security Improvements - Sewer

16 SPA 2 WRF Overhead Crane for Membrane Removal

17 SPA 2 WRF Plant Water System

18 Disinfection Byproduct Reduction

19 SPA1 WRF Sludge Gate/ Wet Well Repairs

20 SPA1 WRF North Entrance Gate and Block Wall

21 SPA 1 Recharge Basin Expansion @ South Plant

22 Cover Disk Filter Area

23 Cortessa Wet Well Re-Coating

24 SPA1 Influent Line Hydraulic Rehabilitation 

25 Wastewater SCADA Upgrade

26 Greenway Road Lift Station Rehabilitation

27 SPA2 WRF Block Wall

28 Line Installation at the SPA1 WRF

29 Wastewater Capital Asset Replacement

30 Install Influent Pipeline between SPA2 SBR and MBR Plants

31 Solar BioSolids Dryer

32 SPA 1 16-in Sewer Line Civic Center Drive (Bell to Paradise)

33 SPA 1 South WRF Stabilization, Dust Control & Landscape

34 Additional Chlorine Generation Unit

35 Enterprise CIP 22532 - Sewer System Development Fee
36 18-in Sewer Line N Citrus Rd (Waddell Rd to Cactus Rd)

37 18-in Sewer Line Sarival Rd (W Cactus Rd to W Peoria Ave)

38 21-in Sewer Line Cotton Rd (W Cactus Rd to W Peoria Ave)

39 Cactus Rd Sewer Line – Sarival to Reems

40 Greenway Road Improvements - Sewer Line

2014

General 
Capital Fund SPA 1 SPA 2 SPA 3 SPA 4 SPA 5 SPA 6

100% 1 Balances

100% 1 Balances

0% 100% 1 Balances

0% 100% 1 Balances

0% 100% 1 Balances

0% 100% 1 Balances

0% 100% 1 Balances

0% 100% 1 Balances

0% 100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

0% 100% 1 Balances

0% 100% 1 Balances

0% 100% 1 Balances

0% 100% 1 Balances

0% 100% 1 Balances

0% 100% 1 Balances

Specific Funding Source    
1-Balances, 2-CIAC

FCS Group
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City of Surprise
Wastewater Utility Rate Study
Capital Improvement Program

Project Costs and O&M Impacts in Year:  

No Description

41 IWMP Existing Sewer System Deficiencies

42 Mountain View Boulevard (West of Grand) - Sewer Line

43 SPA 1 Recharge Wells @ South Plant

44 SPA 1 Installation of 2nd Centrifuge

45 Enterprise CIP 22533 - Sewer System Dev Fee SPA 2
46 SPA 2 WRF - (Land Purchase)

47 SPA 2 WRF Expansion - 4 MGD

48

49 Sewer Vehicles
50 Administration

51 Collections

52 Operations

53 Project Management

54 Sewer Equipment
55 Collections

56 Operations

57

58 One-time Future O&M Costs
59 Sewer System Asset Replacement

60 Sludge Drying Pilot

61 Wastewater OSHA LOTO Follow Through

62 Develop SCADA Design and Programming Standards

63 Prep Plant #2 for Wastewater Operations

64 SCADA Programming Evaluation

65 Sewer System Asset Replacement

66 Install Covered Parking at SPA2 WRF

67 New Fork Truck to assist in solids handling

68 Wastewater Master Plan Updates

69 Pretreatment Coordinator (Coordinator) Light Vehicle

70

Total Capital Projects

General Capital Fund
SPA 1
SPA 2
SPA 3
SPA 4
SPA 5
SPA 6

2014

General 
Capital Fund SPA 1 SPA 2 SPA 3 SPA 4 SPA 5 SPA 6 Specific Funding Source    

1-Balances, 2-CIAC

0% 100% 1 Balances

0% 100% 1 Balances

0% 100% 1 Balances

0% 100% 1 Balances

0% 100% 1 Balances

0% 100% 1 Balances

0% 100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

100% 1 Balances

70% 19% 10% 0% 0% 0% 0%
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City of Surprise
Wastewater Utility Rate Study
Capital Improvement Program

Project Costs and O&M Impacts in Year:  

No Description

1 Budget
2 Vehicles

3 SPA 1 Cortessa/Citrus and Northern - Devlpr Reimbursement

4 SPA 1 Impact fee studies

5 SPA 2 Impact fee studies

6 SPA 3 Impact fee studies

7 SPA 4 Impact fee studies

8 SPA 5 Impact fee studies

9 SPA 6 Impact fee studies

10

11 Enterprise CIP 22531 - Sewer Operations Fund
12 Cactus Road - South Side (Tracks to Litchfield)

13 Litchfield Road - East Side (Cactus Rd to Desert Cove Rd)

14 Litchfield Road (Sweetwater Road to Cactus Road)

15 Site & Security Improvements - Sewer

16 SPA 2 WRF Overhead Crane for Membrane Removal

17 SPA 2 WRF Plant Water System

18 Disinfection Byproduct Reduction

19 SPA1 WRF Sludge Gate/ Wet Well Repairs

20 SPA1 WRF North Entrance Gate and Block Wall

21 SPA 1 Recharge Basin Expansion @ South Plant

22 Cover Disk Filter Area

23 Cortessa Wet Well Re-Coating

24 SPA1 Influent Line Hydraulic Rehabilitation 

25 Wastewater SCADA Upgrade

26 Greenway Road Lift Station Rehabilitation

27 SPA2 WRF Block Wall

28 Line Installation at the SPA1 WRF

29 Wastewater Capital Asset Replacement

30 Install Influent Pipeline between SPA2 SBR and MBR Plants

31 Solar BioSolids Dryer

32 SPA 1 16-in Sewer Line Civic Center Drive (Bell to Paradise)

33 SPA 1 South WRF Stabilization, Dust Control & Landscape

34 Additional Chlorine Generation Unit

35 Enterprise CIP 22532 - Sewer System Development Fee
36 18-in Sewer Line N Citrus Rd (Waddell Rd to Cactus Rd)

37 18-in Sewer Line Sarival Rd (W Cactus Rd to W Peoria Ave)

38 21-in Sewer Line Cotton Rd (W Cactus Rd to W Peoria Ave)

39 Cactus Rd Sewer Line – Sarival to Reems

40 Greenway Road Improvements - Sewer Line

2014

TOTAL 
ESCALATED 

COSTS
FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

-$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               

400,274          -                 400,274         -                 -                 -                 -                 -                 -                 -                 -                 -                 

25,000            25,000           -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

3,400              3,400             -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

3,400              3,400             -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

3,400              3,400             -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

3,400              3,400             -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

3,400              3,400             -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

3,400              3,400             -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

-                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

-                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

1,380,840       -                 252,751         782,239         345,851         -                 -                 -                 -                 -                 -                 -                 

1,307,244       -                 309,491         997,754         -                 -                 -                 -                 -                 -                 -                 -                 

2,323,521       -                 194,979         2,128,542       -                 -                 -                 -                 -                 -                 -                 -                 

604,893          -                 162,689         442,205         -                 -                 -                 -                 -                 -                 -                 -                 

40,133            35,800           4,333             -                 -                 -                 -                 -                 -                 -                 -                 -                 

190,693          93,100           97,593           -                 -                 -                 -                 -                 -                 -                 -                 -                 

934,186          41,100           893,086         -                 -                 -                 -                 -                 -                 -                 -                 -                 

335,281          -                 335,281         -                 -                 -                 -                 -                 -                 -                 -                 -                 

3,398,060       -                 154,745         1,596,406       1,646,909       -                 -                 -                 -                 -                 -                 -                 

4,463,250       -                 -                 -                 -                 -                 -                 433,969         4,029,281       -                 -                 -                 

869,568          -                 -                 -                 869,568         -                 -                 -                 -                 -                 -                 -                 

113,267          -                 -                 -                 -                 113,267         -                 -                 -                 -                 -                 -                 

3,199,856       -                 309,491         2,341,396       548,970         -                 -                 -                 -                 -                 -                 -                 

257,909          -                 257,909         -                 -                 -                 -                 -                 -                 -                 -                 -                 

335,281          -                 335,281         -                 -                 -                 -                 -                 -                 -                 -                 -                 

1,168,504       -                 -                 -                 -                 -                 1,168,504       -                 -                 -                 -                 -                 

412,654          -                 412,654         -                 -                 -                 -                 -                 -                 -                 -                 -                 

10,077,436     -                 -                 616,000         454,327         399,154         335,828         1,299,497       304,932         5,913,486       519,090         235,122         

120,547          -                 -                 -                 -                 -                 -                 120,547         -                 -                 -                 -                 

1,270,598       -                 206,327         1,064,271       -                 -                 -                 -                 -                 -                 -                 -                 

658,763          -                 -                 -                 658,763         -                 -                 -                 -                 -                 -                 -                 

251,857          25,000           226,857         -                 -                 -                 -                 -                 -                 -                 -                 -                 

870,474          202,800         667,674         -                 -                 -                 -                 -                 -                 -                 -                 -                 

-                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

698,953          -                 -                 -                 -                 67,960           630,992         -                 -                 -                 -                 -                 

1,397,905       -                 -                 -                 -                 135,921         1,261,985       -                 -                 -                 -                 -                 

1,630,890       -                 -                 -                 -                 158,574         1,472,316       -                 -                 -                 -                 -                 

990,183          -                 -                 -                 -                 96,277           893,906         -                 -                 -                 -                 -                 

1,031,635       -                 1,031,635       -                 -                 -                 -                 -                 -                 -                 -                 -                 

TOTAL FORECASTED PROJECT COSTS
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City of Surprise
Wastewater Utility Rate Study
Capital Improvement Program

Project Costs and O&M Impacts in Year:  

No Description

41 IWMP Existing Sewer System Deficiencies

42 Mountain View Boulevard (West of Grand) - Sewer Line

43 SPA 1 Recharge Wells @ South Plant

44 SPA 1 Installation of 2nd Centrifuge

45 Enterprise CIP 22533 - Sewer System Dev Fee SPA 2
46 SPA 2 WRF - (Land Purchase)

47 SPA 2 WRF Expansion - 4 MGD

48

49 Sewer Vehicles
50 Administration

51 Collections

52 Operations

53 Project Management

54 Sewer Equipment
55 Collections

56 Operations

57

58 One-time Future O&M Costs
59 Sewer System Asset Replacement

60 Sludge Drying Pilot

61 Wastewater OSHA LOTO Follow Through

62 Develop SCADA Design and Programming Standards

63 Prep Plant #2 for Wastewater Operations

64 SCADA Programming Evaluation

65 Sewer System Asset Replacement

66 Install Covered Parking at SPA2 WRF

67 New Fork Truck to assist in solids handling

68 Wastewater Master Plan Updates

69 Pretreatment Coordinator (Coordinator) Light Vehicle

70

Total Capital Projects

General Capital Fund
SPA 1
SPA 2
SPA 3
SPA 4
SPA 5
SPA 6

2014

TOTAL 
ESCALATED 

COSTS
FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

TOTAL FORECASTED PROJECT COSTS

319,281          -                 -                 319,281         -                 -                 -                 -                 -                 -                 -                 -                 

309,491          -                 309,491         -                 -                 -                 -                 -                 -                 -                 -                 -                 

2,227,049       -                 -                 -                 -                 -                 -                 361,641         1,865,408       -                 -                 -                 

1,650,616       -                 1,650,616       -                 -                 -                 -                 -                 -                 -                 -                 -                 

-                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

339,802          -                 -                 -                 -                 339,802         -                 -                 -                 -                 -                 -                 

5,901,555       -                 -                 -                 -                 -                 -                 -                 -                 5,901,555       -                 -                 

-                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

-                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

-                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

527,158          -                 -                 -                 488,583         -                 -                 38,575           -                 -                 -                 -                 

401,829          -                 -                 312,896         88,933           -                 -                 -                 -                 -                 -                 -                 

58,191            -                 -                 -                 58,191           -                 -                 -                 -                 -                 -                 -                 

-                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

23,370            -                 -                 -                 -                 -                 23,370           -                 -                 -                 -                 -                 

241,443          -                 -                 48,956           -                 11,327           95,817           60,274           18,654           6,415             -                 -                 

-                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

-                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

68,501            -                 68,501           -                 -                 -                 -                 -                 -                 -                 -                 -                 

79,820            -                 -                 79,820           -                 -                 -                 -                 -                 -                 -                 -                 

54,055            -                 -                 26,607           27,448           -                 -                 -                 -                 -                 -                 -                 

54,897            -                 -                 -                 54,897           -                 -                 -                 -                 -                 -                 -                 

175,276          -                 -                 -                 -                 -                 175,276         -                 -                 -                 -                 -                 

25,791            -                 25,791           -                 -                 -                 -                 -                 -                 -                 -                 -                 

460,109          -                 460,109         -                 -                 -                 -                 -                 -                 -                 -                 -                 

13,411            -                 13,411           -                 -                 -                 -                 -                 -                 -                 -                 -                 

133,034          -                 -                 133,034         -                 -                 -                 -                 -                 -                 -                 -                 

164,691          -                 -                 -                 164,691         -                 -                 -                 -                 -                 -                 -                 

29,994            -                 -                 -                 29,994           -                 -                 -                 -                 -                 -                 -                 

-                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

54,039,418$   443,200$       8,780,968$    10,889,406$  5,437,124$    1,322,282$    6,057,994$    2,314,503$    6,218,275$    11,821,455$  519,090$       235,122$       

37,496,659     397,800         5,789,226       10,570,125     5,437,124       523,748         1,798,796       1,952,862       4,352,867       5,919,901       519,090         235,122         
10,284,403     28,400           2,991,742       319,281         -                 458,732         4,259,199       361,641         1,865,408       -                 -                 -                 
6,244,756       3,400             -                 -                 -                 339,802         -                 -                 -                 5,901,555       -                 -                 

3,400              3,400             -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 
3,400              3,400             -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 
3,400              3,400             -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 
3,400              3,400             -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 
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City of Surprise
Wastewater Utility Rate Study
Revenue Requirements Analysis

FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

EXPENSES
Cash Operating Expenses 10,440,300$    11,309,905$    11,863,534$    12,221,461$    12,545,294$    12,965,508$    13,488,322$    14,126,542$    14,851,001$    15,304,700$    15,966,778$    
Existing Debt Service -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
New Debt Service -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
Rate Funded System Reinvestment 4,600,000        4,600,000        4,800,000        5,200,000        5,800,000        6,300,000        6,500,000        6,500,000        6,500,000        6,800,000        6,800,000        
Total Expenses 15,040,300$    15,909,905$    16,663,534$    17,421,461$    18,345,294$    19,265,508$    19,988,322$    20,626,542$    21,351,001$    22,104,700$    22,766,778$    

REVENUES
Rate Revenue 15,785,300$    16,156,517$    16,763,361$    17,558,429$    18,438,893$    19,342,363$    20,053,775$    20,765,188$    21,476,600$    22,188,013$    22,899,425$    
Non Rate Revenue -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
System Development Fee Revenue Towards Debt -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
Operating Fund & Debt Reserve Fund Interest Earnings 261,600          8,581              13,944            19,502            20,090            20,622            21,313            22,173            23,222            24,413            25,158            
Total Revenue 16,046,900$    16,165,098$    16,777,305$    17,577,930$    18,458,983$    19,362,985$    20,075,088$    20,787,360$    21,499,822$    22,212,425$    22,924,583$    

NET CASH FLOW (DEFICIENCY) 1,006,600$     255,193$        113,771$        156,469$        113,689$        97,476$          86,766$          160,818$        148,820$        107,726$        157,806$        
% of Rate Revenue -6.38% -1.58% -0.68% -0.89% -0.62% -0.50% -0.43% -0.77% -0.69% -0.49% -0.69%

FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

EXPENSES
Total Cash Operating Expenses (less Capital Outlays) 9,614,800$      10,173,605$    10,686,145$    11,005,472$    11,292,826$    11,675,466$    12,159,578$    12,757,936$    13,441,337$    13,852,745$    14,471,265$    
Revenue Bond Debt Service -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
Revenue Bond Coverage Requirement at 1.2 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
Total Expenses 9,614,800$      10,173,605$    10,686,145$    11,005,472$    11,292,826$    11,675,466$    12,159,578$    12,757,936$    13,441,337$    13,852,745$    14,471,265$    

ALLOWABLE REVENUES
Rate Revenue 15,785,300$    16,156,517$    16,763,361$    17,558,429$    18,438,893$    19,342,363$    20,053,775$    20,765,188$    21,476,600$    22,188,013$    22,899,425$    
Other Revenue -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
Interest Earnings - All Funds 261,600          90,627            107,840          107,483          81,149            176,556          221,031          296,896          335,238          187,126          304,950          
Total Revenue 16,046,900$    16,247,144$    16,871,201$    17,665,912$    18,520,042$    19,518,919$    20,274,806$    21,062,084$    21,811,838$    22,375,139$    23,204,375$    

Coverage Realized n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a

COVERAGE SURPLUS (DEFICIENCY) 6,432,100$     6,073,539$     6,185,056$     6,660,440$     7,227,216$     7,843,453$     8,115,227$     8,304,148$     8,370,501$     8,522,394$     8,733,110$     

FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

EXPENSES
Total Cash Operating Expenses (less Capital Outlays) 9,614,800$      10,173,605$    10,686,145$    11,005,472$    11,292,826$    11,675,466$    12,159,578$    12,757,936$    13,441,337$    13,852,745$    14,471,265$    
MPC 2007 Bond Debt Service 7,072,688        2,199,000        2,199,000        8,699,000        1,906,500        1,906,500        1,906,500        1,906,500        16,406,500      1,225,000        1,225,000        
MPC 2007 Bond Coverage Requirement at 1 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
Total Expenses 9,614,800$      10,173,605$    10,686,145$    11,005,472$    11,292,826$    11,675,466$    12,159,578$    12,757,936$    13,441,337$    13,852,745$    14,471,265$    

ALLOWABLE REVENUES
Rate Revenue 15,785,300$    16,156,517$    16,763,361$    17,558,429$    18,438,893$    19,342,363$    20,053,775$    20,765,188$    21,476,600$    22,188,013$    22,899,425$    
Other Revenue -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
SPA 1 System Development Fee Revenue 2,352,700        3,727,094        5,877,060        7,486,664        7,896,324        7,292,648        6,455,958        6,455,958        6,455,958        6,455,958        6,455,958        
Interest Earnings - All Funds 261,600          90,627            107,840          107,483          81,149            176,556          221,031          296,896          335,238          187,126          304,950          
Total Revenue 18,399,600$    19,974,238$    22,748,261$    25,152,576$    26,416,365$    26,811,567$    26,730,764$    27,518,042$    28,267,796$    28,831,097$    29,660,332$    

Coverage Realized 1.24 4.46 5.49 1.63 7.93 7.94 7.64 7.74 0.90 12.23 12.40

COVERAGE SURPLUS (DEFICIENCY) 8,784,800$     9,800,633$     12,062,116$   14,147,104$   15,123,540$   15,136,101$   14,571,185$   14,760,106$   14,826,459$   14,978,352$   15,189,068$   

Cash Flow Sufficiency Test

Coverage Sufficiency Test - Revenue Bonds

Coverage Sufficiency Test - 2007 MPC Bond
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City of Surprise
Wastewater Utility Rate Study
Revenue Requirements Analysis

FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

Sufficiency Test Driving the Deficiency None None None None None None None None None None None

Maximum Deficiency From Tests -$                -$                -$                -$                -$                -$                -$                -$                -$                -$                -$                
less: Net Revenue From Prior Rate Increases -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
Revenue Deficiency -$                -$                -$                -$                -$                -$                -$                -$                -$                -$                -$                
Plus: Adjustment for State Excise Tax -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Total Revenue Deficiency -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               

FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

Rate Revenue with no Increase 15,785,300$    16,156,517$    16,763,361$    17,558,429$    18,438,893$    19,342,363$    20,053,775$    20,765,188$    21,476,600$    22,188,013$    22,899,425$    
Revenues from Prior Rate Increases -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
Rate Revenue Before Rate Increase (Incl. previous increases) 15,785,300      16,156,517      16,763,361      17,558,429      18,438,893      19,342,363      20,053,775      20,765,188      21,476,600      22,188,013      22,899,425      
Required Annual Rate Increase 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

Number of Months New Rates Will Be In Effect 12                   12                   12                   12                   12                   12                   12                   12                   12                   12                   12                   
Info: Percentage Increase to Generate Required Revenue 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

Policy Induced Rate Increases 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

ANNUAL RATE INCREASE 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
CUMULATIVE RATE INCREASE 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

Rate Revenues After Rate Increase 15,785,300$    16,156,517$    16,763,361$    17,558,429$    18,438,893$    19,342,363$    20,053,775$    20,765,188$    21,476,600$    22,188,013$    22,899,425$    
Full Year Rate Revenues After Rate Increase 15,785,300     16,156,517     16,763,361     17,558,429     18,438,893     19,342,363     20,053,775     20,765,188     21,476,600     22,188,013     22,899,425     

Additional State Taxes Due to Rate Increases -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Net Cash Flow After Rate Increase 1,006,600        255,193          113,771          156,469          113,689          97,476            86,766            160,818          148,820          107,726          157,806          
Coverage After Rate Increase n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a

Maximum Revenue Deficiency

Rate Increases

Impacts of Rate Increases
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City of Surprise
Wastewater Utility Rate Study
Fund Activity

FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

SEWER OPERATIONS FUND (22531)
Beginning Balance 19,097,517$     1,716,214$       1,859,162$       1,950,170$       2,009,007$       2,062,240$       2,131,316$       2,217,258$       2,322,171$       2,441,260$       2,515,841$       
plus:  Net Cash Flow after Rate Increase 1,006,600         255,193            113,771            156,469            113,689            97,476              86,766              160,818            148,820            107,726            157,806            
less:   Transfer of Surplus to Capital Fund (18,387,903)      (112,244)          (22,764)            (97,632)            (60,456)            (28,400)            (824)                 (55,905)            (29,731)            (33,145)            (48,971)            

Ending Balance 1,716,214$      1,859,162$      1,950,170$      2,009,007$      2,062,240$      2,131,316$      2,217,258$      2,322,171$      2,441,260$      2,515,841$      2,624,676$      

Minimum Target Balance 1,716,214$      1,859,162$      1,950,170$      2,009,007$      2,062,240$      2,131,316$      2,217,258$      2,322,171$      2,441,260$      2,515,841$      2,624,676$      
Maximum Funds to be Kept as Operating Reserves 1,716,214$      1,859,162$      1,950,170$      2,009,007$      2,062,240$      2,131,316$      2,217,258$      2,322,171$      2,441,260$      2,515,841$      2,624,676$      
Info: No of Days of Cash Operating Expenses 60                    60                    60                    60                    60                    60                    60                    60                    60                    60                    60                    

OPERATIONS FUND - CAPITAL PORTION
Beginning Balance -$                 16,409,159$     12,519,463$     8,798,164$       6,105,852$       15,593,405$     19,971,747$     27,472,369$     31,201,632$     16,271,382$     27,979,109$     
plus:  Rate Funded System Reinvestment 4,600,000         4,600,000         4,800,000         5,200,000         5,800,000         6,300,000         6,500,000         6,500,000         6,500,000         6,800,000         6,800,000         
plus:  Transfers from Operating Fund 18,387,903       112,244            22,764              97,632              60,456              28,400              824                  55,905              29,731              33,145              48,971              
plus:  Grants/ Donations/ CIAC -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
plus:  Additional Proceeds (Costs) -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
plus:  Transfers from SPA Funds for Deficit Repayment -                   -                   1,932,166         -                   4,102,247         -                   2,752,942         1,251,501         -                   5,230,958         5,230,958         
plus:  Revenue Bond Proceeds -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
plus:  Other Loans -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
plus:  Other Low Interest Loan Proceeds -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
plus:  Interest Earnings -                   82,046              93,896              87,982              61,059              155,934            199,717            274,724            312,016            162,714            279,791            

Total Funding Sources 22,987,903$    21,203,450$    19,368,288$    14,183,777$    16,129,614$    22,077,739$    29,425,231$    35,554,499$    38,043,380$    28,498,199$    40,338,829$    
less:  Capital Expenditures (397,800)          (5,789,226)        (10,570,125)      (5,437,124)        (523,748)          (1,798,796)        (1,952,862)        (4,352,867)        (5,919,901)        (519,090)          (235,122)          

less:  Transfers to SPA Funds (6,180,943)        (2,894,761)        -                   (2,640,801)        (12,461)            (307,196)          -                   -                   (15,852,097)      -                   -                   

Ending Capital Fund Balance 16,409,159$    12,519,463$    8,798,164$      6,105,852$      15,593,405$    19,971,747$    27,472,369$    31,201,632$    16,271,382$    27,979,109$    40,103,707$    

Minimum Target Balance 5,170,183$      5,345,802$      5,563,590$      5,672,333$      5,698,778$      5,819,938$      5,866,228$      5,990,594$      6,227,023$      6,237,405$      6,242,107$      

DEBT RESERVE
New Debt
Beginning Balance -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 
plus:  Reserve Funding from New Debt -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
less: Use of Reserves for Debt Service -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
Ending Balance -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 

Minimum Target Balance -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 

2003 MPC Reserve (31404)
Beginning Balance 1,550,230$       1,550,230$       1,550,230$       1,550,230$       1,550,230$       1,550,230$       1,550,230$       1,550,230$       1,550,230$       1,550,230$       1,550,230$       
less: Use of Reserves for Debt Service -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
Ending Balance 1,550,230$       1,550,230$       1,550,230$       1,550,230$       1,550,230$       1,550,230$       1,550,230$       1,550,230$       1,550,230$       1,550,230$       1,550,230$       

2007 MPC Reserve (31304)
Beginning Balance 5,068,810$       5,068,810$       5,068,810$       5,068,810$       5,068,810$       5,068,810$       5,068,810$       5,068,810$       5,068,810$       5,068,810$       5,068,810$       
less: Use of Reserves for Debt Service -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
Ending Balance 5,068,810$       5,068,810$       5,068,810$       5,068,810$       5,068,810$       5,068,810$       5,068,810$       5,068,810$       5,068,810$       5,068,810$       5,068,810$       

Funds
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City of Surprise
Wastewater Utility Rate Study
Fund Activity

FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

REPAIR AND REPLACEMENT FUND (2007 MPC REQUIREMENT)
Beginning Balance 5,317,196$       5,330,489$       5,357,141$       5,563,590$       5,672,333$       5,729,056$       5,819,938$       5,878,138$       5,990,594$       6,227,023$       6,289,293$       
plus:  Interest Earnings 13,293              26,652              40,179              55,636              56,723              57,291              58,199              58,781              59,906              62,270              62,893              

Total Funding Sources 5,330,489$      5,357,141$      5,397,320$      5,619,226$      5,729,056$      5,786,347$      5,878,138$      5,936,919$      6,050,500$      6,289,293$      6,352,186$      
plus:  Transfers In -                   -                   166,270            53,107              -                   33,592              -                   53,675              176,523            -                   -                   

Total Funding Sources 5,330,489$      5,357,141$      5,563,590$      5,672,333$      5,729,056$      5,819,938$      5,878,138$      5,990,594$      6,227,023$      6,289,293$      6,352,186$      
less:  Use of Funds -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
Ending Balance 5,330,489$      5,357,141$      5,563,590$      5,672,333$      5,729,056$      5,819,938$      5,878,138$      5,990,594$      6,227,023$      6,289,293$      6,352,186$      

Max. Annual Fund Deposit (2% of Preceeding FY Rev.) 321,819$          315,706$          323,130$          335,267$          351,169$          368,778$          386,847$          401,076$          415,304$          429,532$          443,760$          

Minimum Fund Balance 4,000,000$      4,000,000$      4,000,000$      4,000,000$      4,000,000$      4,000,000$      4,000,000$      4,000,000$      4,000,000$      4,000,000$      4,000,000$      

Estimated Capital Assets 258,509,143$   267,290,111$   278,179,517$   283,616,641$   284,938,923$   290,996,917$   293,311,420$   299,529,694$   311,351,150$   311,870,239$   312,105,361$   
Maximum Fund Balance (2% of Capital Assets) 5,170,183$      5,345,802$      5,563,590$      5,672,333$      5,698,778$      5,819,938$      5,866,228$      5,990,594$      6,227,023$      6,237,405$      6,242,107$      

Funds
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City of Surprise
Wastewater Utility Rate Study
Fund Activity

FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

Sewer System Dev Fee SPA 1 (22532)
Beginning Balance 7,816$              -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 
plus:  System Development Fee 2,352,700         3,727,094         5,877,060         7,486,664         7,896,324         7,292,648         6,455,958         6,455,958         6,455,958         6,455,958         6,455,958         
plus:  Interest Earnings -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   

Total Funding Sources 2,360,516$      3,727,094$      5,877,060$      7,486,664$      7,896,324$      7,292,648$      6,455,958$      6,455,958$      6,455,958$      6,455,958$      6,455,958$      
less:  Debt Service Payment (8,504,254)        (3,630,113)        (3,625,613)        (10,127,466)      (3,335,344)        (3,340,645)        (3,341,375)        (3,339,049)        (16,406,500)      (1,225,000)        (1,225,000)        
less:  Capital Expenditures (28,400)            (2,991,742)        (319,281)          -                   (458,732)          (4,259,199)        (361,641)          (1,865,408)        -                   -                   -                   

Remaining Funding Sources (Deficit) (6,172,138)$     (2,894,761)$     1,932,166$      (2,640,801)$     4,102,247$      (307,196)$        2,752,942$      1,251,501$      (9,950,542)$     5,230,958$      5,230,958$      
plus:  Transfer trom Capital Fund 6,172,138         2,894,761         -                   2,640,801         -                   307,196            -                   -                   9,950,542         -                   -                   
less:  Repayment to Capital Fund -                   -                   (1,932,166)        -                   (4,102,247)        -                   (2,752,942)        (1,251,501)        -                   (5,230,958)        (5,230,958)        
Ending Balance -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 

Running Balance To Op./Cap. Fund
Beginning Fund Deficit (Owed to Capital Fund) 18,928,645$     25,100,783$    27,995,544$    26,063,378$    28,704,179$    24,601,932$    24,909,128$    22,156,186$    20,904,685$    30,855,227$    25,624,269$    
Change in Deficit 6,172,138        2,894,761        (1,932,166)       2,640,801        (4,102,247)       307,196           (2,752,942)       (1,251,501)       9,950,542        (5,230,958)       (5,230,958)       
Ending Fund Deficit 25,100,783$    27,995,544$    26,063,378$    28,704,179$    24,601,932$    24,909,128$    22,156,186$    20,904,685$    30,855,227$    25,624,269$    20,393,311$    

Sewer System Dev Fee SPA 2 (22533)
Beginning Balance 317,517$          316,917$          318,502$          320,890$          324,099$          -$                 -$                 -$                 -$                 -$                 -$                 
plus:  System Development Fee -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
plus:  Interest Earnings 2,800                1,585                2,389                3,209                3,241                -                   -                   -                   -                   -                   -                   

Total Funding Sources 320,317$         318,502$         320,890$         324,099$         327,340$         -$                 -$                 -$                 -$                 -$                 -$                 
less:  Capital Expenditures (3,400)              -                   -                   -                   (339,802)          -                   -                   -                   (5,901,555)        -                   -                   

Remaining Funding Sources (Deficit) 316,917$         318,502$         320,890$         324,099$         (12,461)$          -$                 -$                 -$                 (5,901,555)$     -$                 -$                 
plus:  Transfer trom Capital Fund -                   -                   -                   -                   12,461              -                   -                   -                   5,901,555         -                   -                   
less:  Repayment to Capital Fund -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
Ending Balance 316,917$         318,502$         320,890$         324,099$         -$                 -$                 -$                 -$                 -$                 -$                 -$                 

Running Balance To Op./Cap. Fund
Beginning Fund Deficit (Owed to Capital Fund) -$                 -$                 -$                 -$                 -$                 12,461$           12,461$           12,461$           12,461$           5,914,016$      5,914,016$      
Change in Deficit -                   -                   -                   -                   12,461             -                   -                   -                   5,901,555        -                   -                   
Ending Fund Deficit -$                 -$                 -$                 -$                 12,461$           12,461$           12,461$           12,461$           5,914,016$      5,914,016$      5,914,016$      

Sewer System Dev Fee SPA 3 (22534)
Beginning Balance 49,407$            46,607$            46,840$            47,192$            47,664$            48,140$            48,622$            49,108$            49,599$            50,095$            50,596$            
plus:  System Development Fee -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
plus:  Interest Earnings 600                  233                  351                  472                  477                  481                  486                  491                  496                  501                  506                  

Total Funding Sources 50,007$           46,840$           47,192$           47,664$           48,140$           48,622$           49,108$           49,599$           50,095$           50,596$           51,102$           
less:  Capital Expenditures (3,400)              -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   

Remaining Funding Sources (Deficit) 46,607$           46,840$           47,192$           47,664$           48,140$           48,622$           49,108$           49,599$           50,095$           50,596$           51,102$           
plus:  Transfer trom Capital Fund -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
less:  Repayment to Capital Fund -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
Ending Balance 46,607$           46,840$           47,192$           47,664$           48,140$           48,622$           49,108$           49,599$           50,095$           50,596$           51,102$           

Running Balance To Op./Cap. Fund
Beginning Fund Deficit (Owed to Capital Fund) -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 
Change in Deficit -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
Ending Fund Deficit -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 
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City of Surprise
Wastewater Utility Rate Study
Fund Activity

FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

Sewer System Dev Fee SPA 4 (22535)
Beginning Balance 1,393$              -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 
plus:  System Development Fee -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
plus:  Interest Earnings -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   

Total Funding Sources 1,393$             -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 
less:  Capital Expenditures (3,400)              -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   

Remaining Funding Sources (Deficit) (2,007)$            -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 
plus:  Transfer trom Capital Fund 2,007                -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
less:  Repayment to Capital Fund -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
Ending Balance -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 

Running Balance To Op./Cap. Fund
Beginning Fund Deficit (Owed to Capital Fund) -$                 2,007$             2,007$             2,007$             2,007$             2,007$             2,007$             2,007$             2,007$             2,007$             2,007$             
Change in Deficit 2,007               -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
Ending Fund Deficit 2,007$             2,007$             2,007$             2,007$             2,007$             2,007$             2,007$             2,007$             2,007$             2,007$             2,007$             

Sewer System Dev Fee SPA 5 (22536)
Beginning Balance 1$                    -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 
plus:  System Development Fee -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
plus:  Interest Earnings -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   

Total Funding Sources 1$                    -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 
less:  Capital Expenditures (3,400)              -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   

Remaining Funding Sources (Deficit) (3,399)$            -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 
plus:  Transfer trom Capital Fund 3,399                -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
less:  Repayment to Capital Fund -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
Ending Balance -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 

Running Balance To Op./Cap. Fund
Beginning Fund Deficit (Owed to Capital Fund) 1,571$             4,970$             4,970$             4,970$             4,970$             4,970$             4,970$             4,970$             4,970$             4,970$             4,970$             
Change in Deficit 3,399               -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
Ending Fund Deficit 4,970$             4,970$             4,970$             4,970$             4,970$             4,970$             4,970$             4,970$             4,970$             4,970$             4,970$             

Sewer System Dev Fee SPA 6 (22537)
Beginning Balance 1$                    -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 
plus:  System Development Fee -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
plus:  Interest Earnings -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   

Total Funding Sources 1$                    -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 
less:  Capital Expenditures (3,400)              -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   

Remaining Funding Sources (Deficit) (3,399)$            -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 
plus:  Transfer trom Capital Fund 3,399                -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
less:  Repayment to Capital Fund -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
Ending Balance -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 

Running Balance To Op./Cap. Fund
Beginning Fund Deficit (Owed to Capital Fund) 1,571$             4,970$             4,970$             4,970$             4,970$             4,970$             4,970$             4,970$             4,970$             4,970$             4,970$             
Change in Deficit 3,399               -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
Ending Fund Deficit 4,970$             4,970$             4,970$             4,970$             4,970$             4,970$             4,970$             4,970$             4,970$             4,970$             4,970$             
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City of Surprise
Wastewater Utility Rate Study
Fund Activity

Existing Debt Service - MPC Revenue Bonds FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

MPC 2003 - Sewer Portion 30.25%
Annual Interest Payment 419,704$          367,825$          313,413$          256,278$          196,156$          139,445$          85,725$            28,949$            -$                 -$                 -$                 
Annual Principal Payment 1,011,863         1,063,288         1,113,200         1,172,188         1,232,688         1,294,700         1,349,150         1,403,600         -                   -                   -                   
Total Annual Payment 1,431,566$       1,431,113$       1,426,613$       1,428,466$       1,428,844$       1,434,145$       1,434,875$       1,432,549$       -$                 -$                 -$                 
Use of Debt Reserve for Debt Service -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   

MPC 2007
Annual Interest Payment 2,397,688$       2,199,000$       2,199,000$       2,199,000$       1,906,500$       1,906,500$       1,906,500$       1,906,500$       1,906,500$       1,225,000$       1,225,000$       
Annual Principal Payment 4,675,000         -                   -                   6,500,000         -                   -                   -                   -                   14,500,000       -                   -                   
Total Annual Payment 7,072,688$       2,199,000$       2,199,000$       8,699,000$       1,906,500$       1,906,500$       1,906,500$       1,906,500$       16,406,500$     1,225,000$       1,225,000$       
Use of Debt Reserve for Debt Service -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   

TOTAL MPC REVENUE BONDS 
Annual Interest Payment 2,817,392$       2,566,825$       2,512,413$       2,455,278$       2,102,656$       2,045,945$       1,992,225$       1,935,449$       1,906,500$       1,225,000$       1,225,000$       
Annual Principal Payment 5,686,863         1,063,288         1,113,200         7,672,188         1,232,688         1,294,700         1,349,150         1,403,600         14,500,000       -                   -                   
Total Annual Payment 8,504,254$       3,630,113$       3,625,613$       10,127,466$     3,335,344$       3,340,645$       3,341,375$       3,339,049$       16,406,500$     1,225,000$       1,225,000$       
Use of Debt Reserve for Debt Service -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
Annual Debt Reserve Target on Existing Revenue Bonds 26,225,000       26,225,000       26,225,000       26,225,000       26,225,000       26,225,000       26,225,000       26,225,000       26,225,000       26,225,000       26,225,000       
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City of Surprise
Sanitation Utility Rate Study
Summary

Revenues
Rate Revenues Under Existing Rates 6,482,000$     6,689,944$     7,029,878$     7,475,248$     7,968,455$     8,474,549$     8,873,059$     9,271,569$     9,670,079$     10,068,588$   10,467,098$   
Non-Rate Revenues 476,100          419,547          441,720          436,037          455,137          475,539          483,472          500,400          516,931          534,289          547,498          

Total Revenues 6,958,100$     7,109,490$     7,471,598$     7,911,286$     8,423,592$     8,950,088$     9,356,531$     9,771,969$     10,187,009$   10,602,878$   11,014,596$   

Expenses
General Operations 5,686,400$     5,862,661$     6,048,367$     6,349,532$     6,629,387$     6,985,611$     7,306,511$     7,757,665$     8,105,938$     8,473,766$     8,854,532$     
Bulk Trash 434,700          479,490          495,170          511,383          561,123          579,840          599,207          619,250          639,991          661,458          683,676          
Recycling 315,600          297,602          306,617          315,908          325,481          335,346          345,511          355,987          366,782          377,906          389,370          
Vehicle/Equipment Funding -                     400,000          600,000          700,000          1,000,000       1,300,000       1,600,000       1,800,000       2,000,000       2,000,000       2,000,000       

Total Expenses 6,436,700$     7,039,753$     7,450,154$     7,876,822$     8,515,991$     9,200,797$     9,851,230$     10,532,902$   11,112,711$   11,513,130$   11,927,578$   

Net Surplus (Deficiency) 521,400$        69,737$          21,443$          34,463$          (92,399)$        (250,708)$       (494,699)$       (760,933)$       (925,701)$       (910,252)$       (912,982)$       
Additions to Meet Coverage -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     
Total Surplus (Deficiency) 521,400$        69,737$          21,443$          34,463$          (92,399)$        (250,708)$       (494,699)$       (760,933)$       (925,701)$       (910,252)$       (912,982)$       

% of Rate Revenue 0.00% 0.00% 0.00% 0.00% 1.16% 2.96% 5.58% 8.21% 9.57% 9.04% 8.72%

Annual Rate Adjustment 0.00% 0.00% 0.00% 0.00% 0.00% 2.00% 2.00% 2.00% 2.00% 2.00% 2.00%
Cumulative Annual Rate Adjustment 0.00% 0.00% 0.00% 0.00% 0.00% 2.00% 4.04% 6.12% 8.24% 10.41% 12.62%

Rate Revenues After Rate Increase 6,482,000$     6,689,944$     7,029,878$     7,475,248$     7,968,455$     8,644,040$     9,231,530$     9,839,063$     10,467,204$   11,116,535$   11,787,653$   
Additional Taxes from Rate Increase -$                   -$                   -$                   -$                   -$                   -$                   -$                   -$                   -$                   -$                   -$                   

Net Cash Flow After Rate Increase 521,400          69,737            21,443            34,463            (92,399)          (81,217)          (136,227)        (193,439)        (128,576)        137,695          407,572          
Coverage After Rate Increases n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a

Sample Residential Monthly Bill* 16.63$            16.63$            16.63$            16.63$            16.63$            16.96$            17.30$            17.65$            18.00$            18.36$            18.73$            
Monthly Average Increase ($) -$                -$                -$                -$                -$                0.33$              0.34$              0.35$              0.35$              0.36$              0.37$              

*Per Customer

FY2024FY2022 FY2023FY2017 FY2018 FY2019 FY2020 FY2021Revenue Requirement FY2014 FY2015 FY2016
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City of Surprise
Sanitation Utility Rate Study
Summary

OPERATIONS FUND
Beginning Balance 9,712,295$     8,593,695$     6,597,825$     2,469,108$     2,302,749$     2,210,350$     1,191,458$     1,055,231$     861,792$        733,216$        171,101$        
plus: Net Cash Flow after Rate Increase 521,400          69,737            21,443            34,463            (92,399)           (81,217)           (136,227)         (193,439)         (128,576)         137,695          407,572          
less:  Transfer of Surplus to Capital Fund (1,640,000)      (2,065,608)      (4,150,160)      (200,823)         -                     (937,674)         -                     -                     -                     (699,810)         -                     
Ending Balance 8,593,695$     6,597,825$     2,469,108$     2,302,749$     2,210,350$     1,191,458$     1,055,231$     861,792$        733,216$        171,101$        578,674$        

Target Balance 1,058,088$    1,091,466$    1,126,053$    1,179,752$    1,235,505$    1,298,761$    1,356,367$    1,435,546$    1,497,980$    1,563,802$    1,631,931$    
Days 487                363                132                117                107                55                  47                  36                  29                  7                    21                  

OPERATIONS FUND - CAPITAL/EQUIPMENT RESERVE
Beginning Balance -$                -$                -$                -$                -$                487,160$        -$                1,561,425$     910,597$        283,248$        -$                
plus:  Capital/Equipment Reserve Funding -                 400,000          600,000          700,000          1,000,000       1,300,000       1,600,000       1,800,000       2,000,000       2,000,000       2,000,000       
plus:  Transfers from Operating Fund 1,640,000       2,065,608       4,150,160       200,823          -                 937,674          -                 -                 -                 699,810          -                 
plus:  Grants/ Donations/ CIAC -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 
plus:  Additional Proceeds (Costs) -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 
plus:  Net Debt Proceeds Available for Projects -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 
plus:  Interest Earnings -                 -                 -                 -                 -                 4,872              -                 15,614            9,106              2,832              -                 

Total Funding Sources 1,640,000$     2,465,608$     4,750,160$     900,823$        1,000,000$     2,729,706$     1,600,000$     3,377,039$     2,919,703$     2,985,890$     2,000,000$     
less:  Capital Expenditures (1,640,000)      (2,465,608)      (4,750,160)      (900,823)         (512,840)         (2,729,706)      (38,575)           (2,466,442)      (2,636,455)      (2,985,890)      (1,161,230)      
Ending Working Capital Balance -$                   -$                   -$                   -$                   487,160$        -$                   1,561,425$     910,597$        283,248$        -$                   838,770$        

COMBINED BEGINNING BALANCE 9,712,295$     8,593,695$     6,597,825$     2,469,108$     2,302,749$     2,697,510$     1,191,458$     2,616,656$     1,772,389$     1,016,464$     171,101$        
COMBINED ENDING BALANCE 8,593,695$     6,597,825$     2,469,108$     2,302,749$     2,697,510$     1,191,458$     2,616,656$     1,772,389$     1,016,464$     171,101$        1,417,444$     

Notes:
Additional Proceeds (Costs) Consist of the following: 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

Transfer from PW Development Fee Fund -$                -$                -$                -$                -$                -$                -$                -$                -$                -$                -$                

FY2019 FY2020 FY2021 FY2024FY2022 FY2023FY2017 FY2018Fund Balance FY2014 FY2015 FY2016
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City of Surprise
Sanitation Utility Rate Study
Assumptions

July 2013 - June 2014
FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

1 General Cost Inflation 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00%
2 Construction Cost Inflation 3.16% 3.16% 3.16% 3.16% 3.16% 3.16% 3.16% 3.16% 3.16% 3.16% 3.16%
3 Labor Cost Inflation 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00%
4 Benefit Cost Inflation 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00%
5 Customer Growth 1.88% 3.21% 5.08% 6.34% 6.60% 6.35% 4.70% 4.49% 4.30% 4.12% 3.96%
6 General Inflation plus Growth 4.94% 6.30% 8.23% 9.53% 9.80% 9.54% 7.84% 7.63% 7.43% 7.24% 7.08%
7 No Escalation 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
8 PILOT 33.74% -9.25% 26.86% 33.15% 49.95% 6.32% 3.38% 17.42% 0.21% 13.37% 12.61%
9 Franchise In Lieu Payment 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
10 Fuel Cost Escalation 4.75% 4.75% 4.75% 4.75% 4.75% 4.75% 4.75% 4.75% 4.75% 4.75% 4.75%
11 [Extra] 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

Fund Earnings 0.25% 0.50% 0.75% 1.00% 1.00% 1.00% 1.00% 1.00% 1.00% 1.00% 1.00%

FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

FISCAL POLICY RESTRICTIONS
Min. Op. Fund Balance (days of O&M expense) 60 60 60 60 60 60 60 60 60 60 60
Max. Op. Fund Balance (days of O&M expense) 60 60 60 60 60 60 60 60 60 60 60

Minimum Capital Fund Balance Target
Select Minimum Capital Fund Balance Target 1 Defined as % of Plant

 1 - Defined as % of Plant
Plant-in-Service in 2013 5,405,329$     
Minimum Capital Fund Balance - % of plant assets 2.00% 2.00% 2.00% 2.00% 2.00% 2.00% 2.00% 2.00% 2.00% 2.00% 2.00%

2 - Amount at Right  ==> -$                -$                -$                -$                -$                -$                -$                -$                -$                -$                -$                

CAPITAL/EQUIPMENT RESERVE FUNDING
Select Reinvestment Funding Strategy 3 User Input

Amount of Annual Cash Funding from Rates
1 - Equal to Annual Depreciation Expense 565,335$     614,647$     709,650$     727,667$     737,924$     792,518$     793,289$     842,618$     895,347$     955,065$     978,290$     
2 - Equal to Depreciation less Annual Debt Principal Payments 565,335       614,647       709,650       727,667       737,924       792,518       793,289       842,618       895,347       955,065       978,290       
3 - Equal to Amount at Right    ==> -              400,000       600,000       700,000       1,000,000    1,300,000    1,600,000    1,800,000    2,000,000    2,000,000    2,000,000    
4 - Do Not Fund Depreciation 69,737         21,443         34,463         (92,399)       (81,217)       (136,227)     (193,439)     (128,576)     137,695       407,572       

Economic & Financial Factors

Accounting Assumptions
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City of Surprise
Sanitation Utility Rate Study
Assumptions

July 2013 - June 2014
FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

FUNDING SOURCES
Grants -$            -$            -$            -$            -$            -$            -$            -$            -$            -$            -$            
Additional Proceeds (Costs)

Transfer from PW Development Fee Fund -$            -$            -$            -$            -$            -$            -$            -$            -$            -$            -$            
[Extra line] -              -              -              -              -              -              -              -              -              -              -              
[Extra line] -              -              -              -              -              -              -              -              -              -              -              
[Extra line] -              -              -              -              -              -              -              -              -              -              -              
[Extra line] -              -              -              -              -              -              -              -              -              -              -              

Total Additional Proceeds -$            -$            -$            -$            -$            -$            -$            -$            -$            -$            -$            

REVENUE BONDS
Term (years) 20 20 20 20 20 20 20 20 20 20 20
Interest Cost 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00%
Issuance Cost 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50%

Revenue Bond Coverage Requirement 1.20

OTHER LOANS
Term (years) 20 20 20 20 20 20 20 20 20 20 20
Interest Cost 1.00% 1.00% 1.00% 1.00% 1.00% 1.00% 1.00% 1.00% 1.00% 1.00% 1.00%

OTHER LOW COST LOANS
Term (years) 20 20 20 20 20 20 20 20 20 20 20
Interest Cost 0.50% 0.50% 0.50% 0.50% 0.50% 0.50% 0.50% 0.50% 0.50% 0.50% 0.50%
Issuance Cost 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

Other Assumptions FY2011 FY2012 FY2013 FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

Customer Growth
Projected Rate Revenue 6,420,000       6,482,000    6,649,000    6,928,000    7,323,000    7,304,700    
Projected New Equivalent Dwelling Units (EDUs)

SPA 1 614             967             1,525          1,943          2,049          1,893          
SPA 2 -              66               145             167             260             420             
SPA 3 -              32               71               171             217             280             

Total New EDUs 614             1,065          1,741          2,281          2,526          2,592          
Projected New Equivalent Dwelling Units (EDUs) 32,584            33,198         34,263         36,004         38,285         40,811         43,403         

EDU Growth Rate 1.88% 3.21% 5.08% 6.34% 6.60% 6.35%

Projected New Equivalent Dwelling Units (EDUs) 100.00% of Original Growth Projections Based on previous 5 year average growth projections
SPA 1 614             967             1,525          1,943          2,049          1,893          1,676          1,676          1,676          1,676          1,676          
SPA 2 -              66               145             167             260             420             212             212             212             212             212             
SPA 3 -              32               71               171             217             280             154             154             154             154             154             

Total New EDUs 614             1,065          1,741          2,281          2,526          2,592          2,041          2,041          2,041          2,041          2,041          
Projected New Equivalent Dwelling Units (EDUs) 32,584            33,198         34,263         36,004         38,285         40,811         43,403         45,444         47,485         49,526         51,567         53,608         

EDU Growth Rate 1.88% 3.21% 5.08% 6.34% 6.60% 6.35% 4.70% 4.49% 4.30% 4.12% 3.96%

New Trucks -              2                 -              1                 1                 2                 -              -              2                 -              1                 

PILOT Tax Components
Capital Assets 4,457,030    5,801,676    5,405,329       7,045,329    9,510,937    14,261,097  15,161,919  15,674,760  18,404,465  18,443,040  20,909,483  23,545,938  26,531,828  27,693,058  
ARS Assessed Valuation Annual Year Percentage 20.00% 19.50% 19.00% 18.50% 18.00% 18.00% 18.00% 18.00% 18.00% 18.00% 18.00% 18.00% 18.00%
ARS Assessed Valuation Fiscal Year Percentage 19.75% 19.25% 18.75% 18.25% 18.00% 18.00% 18.00% 18.00% 18.00% 18.00% 18.00% 18.00%
Primary Property Tax Rate 0.7383% 0.7783% 0.7783% 0.7783% 0.7783% 0.7783% 0.7783% 0.7783% 0.7783% 0.7783% 0.7783% 0.7783%
Payment in Lieu of Taxes 6,499$            8,692$         7,888$         10,007$       13,324$       19,979$       21,241$       21,959$       25,784$       25,838$       29,293$       32,986$       

Capital Financing Assumptions
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City of Surprise
Sanitation Utility Rate Study
Operating Revenue and Expenditure Forecast

Actual Budget Projection Projection Projection Projection Projection Projection Projection Projection Projection Projection
FORECAST BASIS FY2013 FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

Rate Revenues
31434 Service/Collection Fees 5 Customer Growth 6,444,247$     6,482,000$     6,689,944$     7,029,878$     7,475,248$     7,968,455$     8,474,549$     8,873,059$     9,271,569$     9,670,079$     10,068,588$   10,467,098$   

[Extra] 7 No Escalation -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
[Extra] 7 No Escalation -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   

Total Rate Revenue 6,444,247$     6,482,000$     6,689,944$     7,029,878$     7,475,248$     7,968,455$     8,474,549$     8,873,059$     9,271,569$     9,670,079$     10,068,588$   10,467,098$   

Non-Rate Revenues
31961 Sale of Recycled Material 1 General Cost Inflation 160,556$        162,200$        167,066$        172,078$        177,240$        182,558$        188,034$        193,675$        199,486$        205,470$        211,634$        217,983$        
31461 Revenue Recovery-Utility Bill 7 No Escalation 954                  -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
31813 Interest Income 7 No Escalation 117,229          -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
31816 Unrealized Gain/Loss 7 No Escalation (83,838)           -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   

Transfer from PW Development Fee Fund 1 General Cost Inflation -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
31458 Sanitation Roll Off Fees 5 Customer Growth 205,466          203,000          209,512          220,158          234,106          249,552          265,402          277,882          290,362          302,843          315,323          327,803          

Total Non-Rate Revenues 400,368$       365,200$       376,578$       392,236$       411,346$       432,110$       453,436$       471,557$       489,848$       508,313$       526,957$       545,787$       

TOTAL REVENUES 6,844,615$     6,847,200$     7,066,522$     7,422,114$     7,886,594$     8,400,565$     8,927,985$     9,344,616$     9,761,417$     10,178,391$   10,595,545$   11,012,885$   

FORECAST BASIS FY2013 FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

542 Vehicle Maintenance
112 General Operations

Capital
39421 Vehicles 1 General Cost Inflation -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   

644 Sanitation
112 General Operations

Transfers Out
34013 Franchise in lieu payment 9 Franchise In Lieu Payment 24,000             24,000             24,000             26,000             26,000             27,000             28,000             30,000             30,000             30,000             32,000             32,000             
34023 Indirect costs - general fund personnel 1 General Cost Inflation 857,800          1,886,400       1,886,400       1,942,992       2,001,282       2,061,320       2,123,160       2,186,855       2,252,460       2,320,034       2,389,635       2,461,324       
34033 Payments in lieu of property tax (PILOT) Calculated 6,581               8,600               8,600               10,007             13,324             19,979             21,241             21,959             25,784             25,838             29,293             32,986             

Personnel/Salaries
36111 Full Time Salaries 3 Labor Cost Inflation 1,036,272       1,071,200       1,212,637       1,249,016       1,356,967       1,470,272       1,589,153       1,636,828       1,685,933       1,736,511       1,788,606       1,842,264       
36113 Overtime Compensation 3 Labor Cost Inflation 18,271             25,300             25,300             26,059             26,841             27,646             28,475             29,330             30,210             31,116             32,049             33,011             
36115 Holidays 4 Benefit Cost Inflation 46,968             -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
36116 Paid Time Off 4 Benefit Cost Inflation 146,898          -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
36151 Stipend 4 Benefit Cost Inflation 1,428               -                   720                  742                  764                  787                  810                  835                  860                  886                  912                  939                  
36211 FICA 4 Benefit Cost Inflation 89,461             83,900             82,883             85,369             87,931             90,568             93,286             96,084             98,967             101,936          104,994          108,144          
36231 Medical 4 Benefit Cost Inflation 238,633          247,600          217,441          223,964          230,683          237,604          244,732          252,074          259,636          267,425          275,448          283,711          
36232 Dental 4 Benefit Cost Inflation 13,893             14,100             11,535             11,881             12,237             12,605             12,983             13,372             13,773             14,187             14,612             15,051             
36233 Vision 4 Benefit Cost Inflation 2,243               2,200               1,833               1,888               1,945               2,003               2,063               2,125               2,189               2,254               2,322               2,392               
36234 Life 4 Benefit Cost Inflation 5,353               4,700               4,700               4,841               4,986               5,136               5,290               5,449               5,612               5,780               5,954               6,132               
36252 AZ State Retirement 4 Benefit Cost Inflation 138,130          126,500          125,029          128,780          132,643          136,623          140,721          144,943          149,291          153,770          158,383          163,134          
36255 Post Emp. Health Plan 4 Benefit Cost Inflation 2,693               -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
36278 Workers Compensation 4 Benefit Cost Inflation 43,928             46,400             60,483             62,297             64,166             66,091             68,074             70,116             72,220             74,386             76,618             78,917             

Commodities/Supplies
37111 Office Supplies 1 General Cost Inflation 1,611               1,500               2,300               2,369               2,440               2,513               2,589               2,666               2,746               2,829               2,914               3,001               
37112 Computer Supplies 1 General Cost Inflation 2,873               1,200               1,700               1,751               1,804               1,858               1,913               1,971               2,030               2,091               2,154               2,218               
37114 Books & Subscriptions 1 General Cost Inflation -                   100                  100                  103                  106                  109                  113                  116                  119                  123                  127                  130                  
37131 Clothing & Uniforms 1 General Cost Inflation 2,955               2,700               5,600               5,768               6,050               6,344               6,651               6,850               7,056               7,267               7,485               7,710               
37141 Radio Supplies 1 General Cost Inflation -                   300                  8,000               8,240               8,487               8,742               9,004               9,274               9,552               9,839               10,134             10,438             
37142 Phone Supplies 1 General Cost Inflation 292                  -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
37161 Operational Supplies 1 General Cost Inflation 4,723               1,500               8,800               9,064               9,336               9,616               9,904               10,202             10,508             10,823             11,148             11,482             
37162 Furn, Fixture, & Office Equip <$10,000 1 General Cost Inflation 61,546             39,400             39,400             40,582             41,799             43,053             44,345             45,675             47,046             48,457             49,911             51,408             
37164 Signs and Sign Supplies 1 General Cost Inflation 641                  -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
37165 Mach. & Equipment <$10,000 1 General Cost Inflation 9,094               1,000               7,700               7,931               8,169               8,414               8,666               8,926               9,194               9,470               9,754               10,047             
37191 Food 1 General Cost Inflation -                   800                  800                  824                  849                  874                  900                  927                  955                  984                  1,013               1,044               
37192 Awards & Recognition 1 General Cost Inflation 161                  -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
37193 Safety & First Aid Supplies 1 General Cost Inflation 4,166               6,800               8,200               8,446               9,027               9,636               10,273             10,581             10,898             11,225             11,562             11,909             
37196 Meeting Supplies 1 General Cost Inflation 44                    800                  800                  824                  849                  874                  900                  927                  955                  984                  1,013               1,044               
37211 Gas & Fuel 10 Fuel Cost Escalation 398,813          385,600          423,000          443,087          485,982          509,059          577,053          604,455          633,159          663,225          694,719          727,709          
37212 Auto Parts & Lubricants 1 General Cost Inflation 266,975          303,700          281,000          289,430          310,652          319,971          349,537          360,023          370,824          381,948          393,407          405,209          
37222 Cleaning/Janitorial 1 General Cost Inflation 351                  -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
37232 Chemical Supplies 1 General Cost Inflation -                   13,200             13,200             13,596             14,004             14,424             14,857             15,302             15,761             16,234             16,721             17,223             
37997 Education & Training Supplies 1 General Cost Inflation 221                  -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
37999 Other Commodity Supplies 1 General Cost Inflation 503                  -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   

Contractual Services
38126 Service Agreements 1 General Cost Inflation 5,171               9,100               10,500             10,815             11,139             11,474             11,818             12,172             12,538             12,914             13,301             13,700             

Revenues

Expenses
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City of Surprise
Sanitation Utility Rate Study
Operating Revenue and Expenditure Forecast

Actual Budget Projection Projection Projection Projection Projection Projection Projection Projection Projection Projection
FORECAST BASIS FY2013 FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

38128 Recording, License & Permit Fees 1 General Cost Inflation 7,430               6,600               7,100               7,313               7,664               7,893               8,408               8,661               8,921               9,188               9,464               9,748               
38129 Software - Hansen Version 1 General Cost Inflation 10,613             -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
38191 Pre Employment Services 1 General Cost Inflation -                   400                  400                  412                  424                  437                  450                  464                  478                  492                  507                  522                  
38199 Other Prof/Tech Services 1 General Cost Inflation 26,093             -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
38212 Electricity 1 General Cost Inflation 3,191               6,600               6,600               6,798               7,002               7,212               7,428               7,651               7,881               8,117               8,361               8,612               
38216 Sanitary/Landfill 1 General Cost Inflation 720,335          750,000          765,400          788,362          812,013          836,373          861,464          887,308          913,928          941,345          969,586          998,673          
38217 Postage & Mailings 1 General Cost Inflation 7                      200                  200                  206                  212                  219                  225                  232                  239                  246                  253                  261                  
38221 Cell Phone/Pagers 1 General Cost Inflation 2,307               1,500               1,500               1,545               1,591               1,639               1,688               1,739               1,791               1,845               1,900               1,957               
38321 Radio Equip. Maint. 1 General Cost Inflation 12,357             13,000             13,000             13,390             14,447             15,556             16,718             17,220             17,736             18,269             18,817             19,381             
38323 Office Equip. Maint. 1 General Cost Inflation -                   1,000               1,000               1,030               1,061               1,093               1,126               1,159               1,194               1,230               1,267               1,305               
38324 Machinery & Equip. Maint. 1 General Cost Inflation 2,395               5,000               13,800             14,214             14,640             15,080             15,532             15,998             16,478             16,972             17,481             18,006             
38331 Vehicle Maintenance 1 General Cost Inflation 114,415          122,500          107,900          111,137          117,447          120,970          131,494          135,439          139,502          143,687          147,998          152,438          
38413 Trash Collection Contracts 1 General Cost Inflation 418,662          410,000          415,000          427,450          440,274          453,482          467,086          481,099          495,532          510,398          525,710          541,481          
38912 Risk Insurance Premium 1 General Cost Inflation 42,200             42,200             42,200             43,466             44,770             46,113             47,496             48,921             50,389             51,901             53,458             55,061             
38922 Travel & Training 1 General Cost Inflation 3,478               8,300               8,300               8,549               9,243               9,970               10,733             11,055             11,386             11,728             12,080             12,442             
38924 Dues & Memberships 1 General Cost Inflation 239                  1,000               1,000               1,030               1,061               1,093               1,126               1,159               1,194               1,230               1,267               1,305               
38931 Advertising 1 General Cost Inflation 1,891               -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
38951 Printing 1 General Cost Inflation 433                  -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
38991 Uniform/Laundry Services 1 General Cost Inflation 5,910               9,500               6,600               6,798               7,220               7,662               8,124               8,368               8,619               8,877               9,144               9,418               

Capital
39431 Mach. & Equipment 1 General Cost Inflation -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
39872 Invadj 1 General Cost Inflation (98,004)           -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
39891 Prepds - Hansen Version 1 General Cost Inflation (574)                -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
39891 Prepds 1 General Cost Inflation 197                  -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
39999 Contingency 1 General Cost Inflation -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   

602 Bulk Trash
Personnel/Salaries

36111 Full Time Salaries 3 Labor Cost Inflation 156,573          182,500          182,649          188,128          193,772          199,585          205,573          211,740          218,092          224,635          231,374          238,316          
36113 Overtime Compensation 3 Labor Cost Inflation 6,935               11,300             -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
36115 Holidays 4 Benefit Cost Inflation 6,448               -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
36116 Paid Time Off 4 Benefit Cost Inflation 24,168             -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
36151 Stipend 4 Benefit Cost Inflation 104                  -                   600                  618                  637                  656                  675                  696                  716                  738                  760                  783                  
36211 FICA 4 Benefit Cost Inflation 13,959             14,800             13,973             14,392             14,824             15,269             15,727             16,199             16,684             17,185             17,701             18,232             
36231 Medical 4 Benefit Cost Inflation 26,057             27,600             27,611             28,439             29,293             30,171             31,076             32,009             32,969             33,958             34,977             36,026             
36232 Dental 4 Benefit Cost Inflation 1,561               1,500               1,490               1,535               1,581               1,628               1,677               1,727               1,779               1,833               1,887               1,944               
36233 Vision 4 Benefit Cost Inflation 309                  300                  297                  306                  315                  325                  334                  344                  355                  365                  376                  388                  
36234 Life 4 Benefit Cost Inflation 817                  800                  800                  824                  849                  874                  900                  927                  955                  984                  1,013               1,044               
36252 AZ State Retirement 4 Benefit Cost Inflation 21,311             22,400             21,078             21,710             22,362             23,032             23,723             24,435             25,168             25,923             26,701             27,502             
36278 Workers Compensation 4 Benefit Cost Inflation 6,598               9,000               11,192             11,528             11,874             12,230             12,597             12,975             13,364             13,765             14,178             14,603             

Commodities/Supplies
37111 Office Supplies 1 General Cost Inflation -                   700                  900                  927                  955                  983                  1,013               1,043               1,075               1,107               1,140               1,174               
37112 Computer Supplies 1 General Cost Inflation 22                    100                  100                  103                  106                  109                  113                  116                  119                  123                  127                  130                  
37131 Clothing & Uniforms 1 General Cost Inflation 716                  600                  600                  618                  637                  656                  675                  696                  716                  738                  760                  783                  
37142 Phone Supplies 1 General Cost Inflation 247                  200                  200                  206                  212                  219                  225                  232                  239                  246                  253                  261                  
37161 Operational Supplies 1 General Cost Inflation 14,832             11,100             13,600             14,008             14,428             14,861             15,307             15,766             16,239             16,726             17,228             17,745             
37162 Furn, Fixture, & Office Equip <$10,000 1 General Cost Inflation 11,290             200                  200                  206                  212                  219                  225                  232                  239                  246                  253                  261                  
37165 Mach. & Equipment <$10,000 1 General Cost Inflation 1,289               1,000               1,000               1,030               1,061               1,093               1,126               1,159               1,194               1,230               1,267               1,305               
37193 Safety & First Aid Supplies 1 General Cost Inflation 1,345               2,200               2,100               2,163               2,228               2,295               2,364               2,434               2,508               2,583               2,660               2,740               
37196 Meeting Supplies 1 General Cost Inflation 49                    300                  -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
37211 Gas & Fuel 10 Fuel Cost Escalation 57,126             74,100             74,100             77,619             81,305             107,676          112,789          118,145          123,755          129,632          135,787          142,235          
37212 Auto Parts & Lubricants 1 General Cost Inflation 18,549             28,600             40,100             41,303             42,542             51,697             53,248             54,845             56,491             58,185             59,931             61,729             

Contractual Services
38126 Service Agreements 1 General Cost Inflation 1,032               5,400               41,000             42,230             43,497             44,802             46,146             47,530             48,956             50,425             51,938             53,496             
38128 Recording, License & Permit Fees 1 General Cost Inflation -                   400                  400                  412                  424                  550                  566                  583                  601                  619                  637                  656                  
38191 Pre Employment Services 1 General Cost Inflation -                   400                  400                  412                  424                  437                  450                  464                  478                  492                  507                  522                  
38216 Sanitary/Landfill 1 General Cost Inflation 20,222             22,200             27,500             28,325             29,175             30,050             30,951             31,880             32,836             33,822             34,836             35,881             
38217 Postage & Mailings 1 General Cost Inflation 68                    100                  100                  103                  106                  109                  113                  116                  119                  123                  127                  130                  
38221 Cell Phone/Pagers 1 General Cost Inflation 528                  800                  800                  824                  849                  874                  900                  927                  955                  984                  1,013               1,044               
38331 Vehicle Maintenance 1 General Cost Inflation 22,942             10,600             11,000             11,330             11,670             14,496             14,931             15,379             15,840             16,316             16,805             17,309             
38922 Travel & Training 1 General Cost Inflation 241                  3,800               3,800               3,914               4,031               4,152               4,277               4,405               4,537               4,674               4,814               4,958               
38924 Dues & Memberships 1 General Cost Inflation -                   600                  600                  618                  637                  656                  675                  696                  716                  738                  760                  783                  
38931 Advertising 1 General Cost Inflation 200                  -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
38991 Uniform/Laundry Services 1 General Cost Inflation 1,045               1,100               1,300               1,339               1,379               1,421               1,463               1,507               1,552               1,599               1,647               1,696               

Capital
39891 Prepds 1 General Cost Inflation 0                      -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   

Expenses
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City of Surprise
Sanitation Utility Rate Study
Operating Revenue and Expenditure Forecast

Actual Budget Projection Projection Projection Projection Projection Projection Projection Projection Projection Projection
FORECAST BASIS FY2013 FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

603 Recycling
Personnel/Salaries

36111 Full Time Salaries 3 Labor Cost Inflation 89,405             127,100          123,913          127,630          131,459          135,403          139,465          143,649          147,959          152,397          156,969          161,678          
36113 Overtime Compensation 3 Labor Cost Inflation 1,235               2,800               2,800               2,884               2,971               3,060               3,151               3,246               3,343               3,444               3,547               3,653               
36115 Holidays 4 Benefit Cost Inflation 5,488               -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
36116 Paid Time Off 4 Benefit Cost Inflation 13,914             -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
36151 Stipend 4 Benefit Cost Inflation -                   -                   600                  618                  637                  656                  675                  696                  716                  738                  760                  783                  
36211 FICA 4 Benefit Cost Inflation 9,055               9,900               9,479               9,763               10,056             10,358             10,669             10,989             11,318             11,658             12,008             12,368             
36231 Medical 4 Benefit Cost Inflation 17,613             43,400             28,962             29,831             30,726             31,648             32,597             33,575             34,582             35,620             36,688             37,789             
36232 Dental 4 Benefit Cost Inflation 1,276               2,500               1,684               1,735               1,787               1,840               1,895               1,952               2,011               2,071               2,133               2,197               
36233 Vision 4 Benefit Cost Inflation 183                  400                  240                  247                  255                  262                  270                  278                  287                  295                  304                  313                  
36234 Life 4 Benefit Cost Inflation 467                  600                  600                  618                  637                  656                  675                  696                  716                  738                  760                  783                  
36252 AZ State Retirement 4 Benefit Cost Inflation 12,326             15,000             14,300             14,729             15,171             15,626             16,095             16,578             17,075             17,587             18,115             18,658             
36278 Workers Compensation 4 Benefit Cost Inflation 4,349               6,000               7,524               7,750               7,982               8,222               8,468               8,722               8,984               9,254               9,531               9,817               
36999 Labor Dist 3 Labor Cost Inflation 672                  -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   

Commodities/Supplies
37111 Office Supplies 1 General Cost Inflation 352                  700                  700                  721                  743                  765                  788                  811                  836                  861                  887                  913                  
37131 Clothing & Uniforms 1 General Cost Inflation 229                  400                  400                  412                  424                  437                  450                  464                  478                  492                  507                  522                  
37142 Phone Supplies 1 General Cost Inflation 22                    -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
37161 Operational Supplies 1 General Cost Inflation 2,650               5,900               5,900               6,077               6,259               6,447               6,641               6,840               7,045               7,256               7,474               7,698               
37162 Furn, Fixture, & Office Equip <$10,000 1 General Cost Inflation 437                  -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
37164 Signs and Sign Supplies 1 General Cost Inflation 49                    -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
37165 Mach. & Equipment <$10,000 1 General Cost Inflation 2,361               200                  200                  206                  212                  219                  225                  232                  239                  246                  253                  261                  
37193 Safety & First Aid Supplies 1 General Cost Inflation 1,461               1,400               1,400               1,442               1,485               1,530               1,576               1,623               1,672               1,722               1,773               1,827               
37211 Gas & Fuel 10 Fuel Cost Escalation 3,363               5,000               5,000               5,237               5,486               5,747               6,020               6,305               6,605               6,918               7,247               7,591               
37212 Auto Parts & Lubricants 1 General Cost Inflation 560                  2,600               1,700               1,751               1,804               1,858               1,913               1,971               2,030               2,091               2,154               2,218               

Contractual Services
38126 Service Agreements 1 General Cost Inflation 75,696             61,400             61,400             63,242             65,139             67,093             69,106             71,179             73,315             75,514             77,780             80,113             
38216 Sanitary/Landfill 1 General Cost Inflation -                   1,100               1,100               1,133               1,167               1,202               1,238               1,275               1,313               1,353               1,393               1,435               
38217 Postage & Mailings 1 General Cost Inflation 8                      400                  700                  721                  743                  765                  788                  811                  836                  861                  887                  913                  
38221 Cell Phone/Pagers 1 General Cost Inflation 921                  1,700               200                  206                  212                  219                  225                  232                  239                  246                  253                  261                  
38331 Vehicle Maintenance 1 General Cost Inflation 2,400               1,500               1,200               1,236               1,273               1,311               1,351               1,391               1,433               1,476               1,520               1,566               
38521 Equipment Rental 1 General Cost Inflation 131                  -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
38922 Travel & Training 1 General Cost Inflation 1,000               600                  600                  618                  637                  656                  675                  696                  716                  738                  760                  783                  
38924 Dues & Memberships 1 General Cost Inflation 239                  1,600               1,600               1,648               1,697               1,748               1,801               1,855               1,910               1,968               2,027               2,088               
38931 Advertising 1 General Cost Inflation 17,410             13,000             15,000             15,450             15,914             16,391             16,883             17,389             17,911             18,448             19,002             19,572             
38951 Printing 1 General Cost Inflation 3,435               10,000             10,000             10,300             10,609             10,927             11,255             11,593             11,941             12,299             12,668             13,048             
38991 Uniform/Laundry Services 1 General Cost Inflation 832                  400                  400                  412                  424                  437                  450                  464                  478                  492                  507                  522                  

Capital
39891 Prepds 1 General Cost Inflation 0                      -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   

644 Sanitation
112 General Operations

Commodities/Supplies
37165 New Collection & Recycle Containers 1 General Cost Inflation -                   -                   -                   -                   -                   -                   -                   -                   116,123          119,607          123,195          126,891          

Miscellaneous
Future Additional O&M Expenses 1 General Cost Inflation -                   -                   -                   -                   -                   -                   -                   100,000          206,000          318,270          437,091          562,754          

Other
Add'l O&M from CIP From CIP -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   

Total Cash O&M Expenditures 5,392,386$     6,436,700$     6,639,753$     6,850,154$     7,176,822$     7,515,991$     7,900,797$     8,251,230$     8,732,902$     9,112,711$     9,513,130$     9,927,578$     

Depreciation Expense in FY2013 532,535$                                  
Depreciation Expense  Last year's plus annual add'l from CIP 532,535$        565,335$        614,647$        709,650$        727,667$        737,924$        792,518$        793,289$        842,618$        895,347$        955,065$        978,290$        

debt principal payments -$                -$                -$                -$                -$                -$                -$                -$                -$                -$                -$                -$                
System Reinvestment Funding 532,535$        565,335$        614,647$        709,650$        727,667$        737,924$        792,518$        793,289$        842,618$        895,347$        955,065$        978,290$        

TOTAL EXPENSES 5,924,921$     7,002,035$     7,254,400$     7,559,805$     7,904,489$     8,253,915$     8,693,315$     9,044,519$     9,575,520$     10,008,058$   10,468,195$   10,905,867$   
Capital Outlays 15,139$          7,200$            22,700$          23,381$          24,082$          24,805$          25,549$          26,316$          143,228$       147,525$       151,951$       156,510$       

Expenses

FCS Group
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City of Surprise
Sanitation Utility Rate Study
Additional O&M Adjustments

Budget Projection Projection Projection Projection Projection Projection Projection Projection Projection Projection
FY15 Budget FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

Rate Revenues
31434 Service/Collection Fees -$                -$                -$                -$                -$                -$                -$                -$                -$                -$                -$                
31458 Sanitation Roll Off Fees -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

[Extra] -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
Total Rate Revenue -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               

Non-Rate Revenues
31961 Sale of Recycled Material -$                -$                -$                -$                -$                -$                -$                -$                -$                -$                -$                
31461 Revenue Recovery-Utility Bill -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
31813 Interest Income -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
31816 Unrealized Gain/Loss -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

[Extra] -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
Total Non-Rate Revenues -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               

TOTAL REVENUES -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               

FY15 Budget FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

542 Vehicle Maintenance
112 General Operations

Capital
39421 Vehicles -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

644 Sanitation
112 General Operations

Transfers Out
34013 Franchise in lieu payment 24,000            -                  2,000              -                  1,000              1,000              2,000              -                  -                  2,000              -                  
34023 Indirect costs - general fund personnel 1,886,400        -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
34033 Payments in lieu of property tax (PILOT) 8,600              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Personnel/Salaries
36111 Full Time Salaries 1,083,437        129,200          -                  70,481            72,595            74,773            -                  -                  -                  -                  -                  
36113 Overtime Compensation 25,300            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36115 Holidays -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36116 Paid Time Off -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36151 Stipend 720                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36211 FICA 82,883            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36231 Medical 217,441          -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36232 Dental 11,535            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36233 Vision 1,833              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36234 Life 4,700              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36252 AZ State Retirement 125,029          -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36255 Post Emp. Health Plan -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36278 Workers Compensation 60,483            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Commodities/Supplies
37111 OFC SUPS 2,300              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37112 CPTR SUPP 1,700              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37114 BOOKS & SUBSCRIPTIONS 100                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37131 UNIFORMS 5,400              200                 -                  109                 113                 116                 -                  -                  -                  -                  -                  
37141 Workers Compensation 8,000              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37142 Office Supplies -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37161 Computer Supplies 8,800              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37162 Books & Subscriptions 39,400            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37164 Clothing & Uniforms -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37165 Radio Supplies 7,700              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Revenues

Expenses

FCS Group
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City of Surprise
Sanitation Utility Rate Study
Additional O&M Adjustments

Budget Projection Projection Projection Projection Projection Projection Projection Projection Projection Projection
FY15 Budget FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

37191 Food 800                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37192 Awards & Recognition -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37193 Safety & First Aid Supplies 7,600              600                 -                  328                 338                 348                 -                  -                  -                  -                  -                  
37196 Meetsup 800                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37211 Gas & Fuel 385,600          37,400            -                  21,855            -                  43,821            -                  -                  -                  -                  -                  
37212 Auto Parts & Lubricants 264,000          17,000            -                  12,539            -                  19,967            -                  -                  -                  -                  -                  
37222 Cleaning/Janitorial -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37232 Chemical Supplies 13,200            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37997 Education & Training Supplies -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37999 Other Commodity Supplies -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Contractual Services
38126 Service Agreements 10,500            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38128 Recording, License & Permit Fees 6,700              400                 -                  131                 -                  278                 -                  -                  -                  -                  -                  
38129 Software - Hansen Version -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38191 Pre Employment Services 400                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38199 Other Prof/Tech Services -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38212 Electricity 6,600              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38216 Sanitary/Landfill 765,400          -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38217 Postage & Mailings 200                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38221 Cell Phone/Pagers 1,500              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38321 Radio Equip. Maint. 13,000            -                  -                  656                 675                 696                 -                  -                  -                  -                  -                  
38323 Office Equip. Maint. 1,000              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38324 Machinery & Equip. Maint. 13,800            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38331 Vehicle Maintenance 102,500          5,400              -                  2,976              -                  6,895              -                  -                  -                  -                  -                  
38413 Trash Collection Contracts 415,000          -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38912 Risk Insurance Premium 42,200            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38922 Travel & Training 8,300              -                  -                  437                 450                 464                 -                  -                  -                  -                  -                  
38924 Dues & Memberships 1,000              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38931 Advertising -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38951 Printing -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38991 Uniform/Laundry Services 6,000              600                 -                  219                 225                 232                 -                  -                  -                  -                  -                  

Capital
39431 Mach. & Equipment -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
39872 Invadj -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
39891 Prepds - Hansen Version -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
39891 Prepds -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
39999 Contingency -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

602 Bulk Trash
Personnel/Salaries

36111 Full Time Salaries 182,649          -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36113 Overtime Compensation -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36115 Holidays -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36116 Paid Time Off -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36151 Stipend 600                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36211 FICA 13,973            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36231 Medical 27,611            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36232 Dental 1,490              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36233 Vision 297                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36234 Life 800                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36252 AZ State Retirement 21,078            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36278 Workers Compensation 11,192            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Commodities/Supplies
37111 Office Supplies 900                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Expenses

FCS Group
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City of Surprise
Sanitation Utility Rate Study
Additional O&M Adjustments

Budget Projection Projection Projection Projection Projection Projection Projection Projection Projection Projection
FY15 Budget FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

37112 Computer Supplies 100                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37131 Clothing & Uniforms 600                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37142 Phone Supplies 200                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37161 Operational Supplies 13,600            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37162 Furn, Fixture, & Office Equip <$10,000 200                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37165 Mach. & Equipment <$10,000 1,000              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37193 Safety & First Aid Supplies 2,100              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37196 Meetsup -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37211 Gas & Fuel 74,100            -                  -                  -                  22,510            -                  -                  -                  -                  -                  -                  
37212 Auto Parts & Lubricants 40,100            -                  -                  -                  7,879              -                  -                  -                  -                  -                  -                  

Contractual Services
38126 Service Agreements 41,000            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38128 Recording, License & Permit Fees 400                 -                  -                  -                  113                 -                  -                  -                  -                  -                  -                  
38191 Pre Employment Services 400                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38216 Sanitary/Landfill 27,500            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38217 Postage & Mailings 100                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38221 Cell Phone/Pagers 800                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38331 Vehicle Maintenance 11,000            -                  -                  -                  2,476              -                  -                  -                  -                  -                  -                  
38922 Travel & Training 3,800              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38924 Dues & Memberships 600                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38931 Advertising -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38991 Uniform/Laundry Services 1,300              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Capital
39891 Prepds -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

603 Recycling
Personnel/Salaries

36111 Full Time Salaries 123,913          -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36113 Overtime Compensation 2,800              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36115 Holidays -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36116 Paid Time Off -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36151 Stipend 600                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36211 FICA 9,479              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36231 Medical 28,962            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36232 Dental 1,684              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36233 Vision 240                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36234 Life 600                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36252 AZ State Retirement 14,300            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36278 Workers Compensation 7,524              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
36999 Labor Dist -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Commodities/Supplies
37111 Office Supplies 700                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37131 Clothing & Uniforms 400                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37142 Phone Supplies -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37161 Operational Supplies 5,900              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37162 Furn, Fixture, & Office Equip <$10,000 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37164 Signs and Sign Supplies -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37165 Mach. & Equipment <$10,000 200                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37193 Safety & First Aid Supplies 1,400              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37211 Gas & Fuel 5,000              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
37212 Auto Parts & Lubricants 1,700              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Contractual Services
38126 Service Agreements 61,400            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38216 Sanitary/Landfill 1,100              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Expenses
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City of Surprise
Sanitation Utility Rate Study
Additional O&M Adjustments

Budget Projection Projection Projection Projection Projection Projection Projection Projection Projection Projection
FY15 Budget FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

38217 Postage & Mailings 700                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38221 Cell Phone/Pagers 200                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38331 Vehicle Maintenance 1,200              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38521 Equipment Rental -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38922 Travel & Training 600                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38924 Dues & Memberships 1,600              -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38931 Advertising 15,000            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38951 Printing 10,000            -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
38991 Uniform/Laundry Services 400                 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Capital
39891 Prepds -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

644 Sanitation
112 General Operations

Commodities/Supplies
37165 New Collection & Recycle Containers -                  -                  -                  103,174          -                  -                  -                  -                  -                  -                  -                  

Miscellaneous
Future Additional O&M Expenses -                  -                  -                  -                  -                  -                  100,000          103,000          106,090          109,273          112,551          

Other
Add'l O&M from CIP -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Total Cash O&M Expenditures 6,448,953$     190,800$        2,000$            212,904$        108,374$        148,588$        102,000$        103,000$        106,090$        111,273$        112,551$        

TOTAL EXPENSES 6,448,953$     190,800$        2,000$            212,904$        108,374$        148,588$        102,000$        103,000$        106,090$        111,273$        112,551$        

Expenses

FCS Group
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City of Surprise
Sanitation Utility Rate Study
Capital Improvement Program

Project Costs and O&M Impacts in Year:  2014

No Description FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

1 Budget 1 Balances

2 22541-542-112-39421 Purchase of 6 solid waste trucks 1,620,000      1,600,000      1 Balances

3 22541-644-112-39431 DEF storage and dispensing unit 20,000           1 Balances

4 1 Balances

5 Enterprise CIP 22541 - Sanitation Operations Fund 1 Balances

6 Public Works Yard - North 150,000         900,000         1 Balances

7 Compressed Natural Gas (CNG) Fueling Station 1,000,000      1 Balances

8 1 Balances

9 Enterprise Vehicles 1 Balances

10 Bulk 408,000         175,000         32,000           32,000        175,000         310,000         175,000         1 Balances

11 Operations 1,962,000      310,000         22,000           1,550,000      1,860,000      1,240,000      1,930,000      310,000         1 Balances

12 Recycling 22,000           1 Balances

13 Enterprise Equipment 1 Balances

14 Roll Off Dumpster 16 Yard 91,300           91,300        1 Balances

15 Roll Off Dumpster 20 Yard 16,000           16,000           1 Balances

16 Case Tractor 70,000           1 Balances

17 Hydroblaster Power Washer #3 8,000             8,000             1 Balances

18 Hydroblaster Power Washer #2 8,000             8,000             1 Balances

19 Roll Off 40,000           1 Balances

20 Roll Off 16 Yard 16,000           16,000        1 Balances

21 20 Yard Recycle Container 35,000           1 Balances

22 Flatbed Trailer 30,000        1 Balances

23 Swinger Tractor 30,000           1 Balances

24 1 Balances

25 One-time Future O&M Costs 1 Balances

26 Solid Waste Side Loader 320,000         335,467         355,897         320,000      335,467      1 Balances

27 Solid Waste Rear Loader 320,000         330,393         320,000      1 Balances

28 Solid Waste Light Vehicle 34,778           1 Balances

29 Solid Waste Roll-Off Truck 320,770         1 Balances

30 1 Balances

Total Capital Projects 1,640,000$    2,390,000$    4,463,300$    820,467$       452,770$       2,336,068$    32,000$         1,983,300$    2,055,000$    2,256,000$    850,467$       

Projects by Grants / Developer Donations
Projects by Enterprise Fund

Specific Funding Source     
1-Balances, 2-CIAC

FCS Group
(425) 867-1802
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City of Surprise
Sanitation Utility Rate Study
Capital Improvement Program

Project Costs and O&M Impacts in Year:  

No Description

1 Budget
2 22541-542-112-39421 Purchase of 6 solid waste trucks

3 22541-644-112-39431 DEF storage and dispensing unit

4

5 Enterprise CIP 22541 - Sanitation Operations Fund
6 Public Works Yard - North

7 Compressed Natural Gas (CNG) Fueling Station

8

9 Enterprise Vehicles
10 Bulk

11 Operations

12 Recycling

13 Enterprise Equipment
14 Roll Off Dumpster 16 Yard

15 Roll Off Dumpster 20 Yard

16 Case Tractor

17 Hydroblaster Power Washer #3

18 Hydroblaster Power Washer #2

19 Roll Off

20 Roll Off 16 Yard

21 20 Yard Recycle Container

22 Flatbed Trailer

23 Swinger Tractor

24

25 One-time Future O&M Costs
26 Solid Waste Side Loader

27 Solid Waste Rear Loader

28 Solid Waste Light Vehicle

29 Solid Waste Roll-Off Truck

30

Total Capital Projects

Projects by Grants / Developer Donations
Projects by Enterprise Fund

2014

TOTAL 
ESCALATED 

COSTS
FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

-$                -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               

3,270,616       1,620,000       1,650,616       -                 -                 -                 -                 -                 -                 -                 -                 -                 

20,000            20,000           -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

-                  -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

-                  -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

1,112,589       -                 154,745         957,844         -                 -                 -                 -                 -                 -                 -                 -                 

1,064,271       -                 -                 1,064,271       -                 -                 -                 -                 -                 -                 -                 -                 

-                  -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

-                  -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

1,574,939       -                 -                 434,222         192,139         36,246           -                 38,575           -                 224,516         410,295         238,945         

11,146,213     -                 -                 2,088,099       340,361         24,919           1,811,182       -                 2,313,106       1,590,854       2,554,418       423,275         

24,919            -                 -                 -                 -                 24,919           -                 -                 -                 -                 -                 -                 

-                  -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

210,709          -                 -                 97,168           -                 -                 -                 -                 113,541         -                 -                 -                 

36,926            -                 -                 17,028           -                 -                 -                 -                 19,898           -                 -                 -                 

74,499            -                 -                 74,499           -                 -                 -                 -                 -                 -                 -                 -                 

18,463            -                 -                 8,514             -                 -                 -                 -                 9,949             -                 -                 -                 

18,463            -                 -                 8,514             -                 -                 -                 -                 9,949             -                 -                 -                 

45,307            -                 -                 -                 -                 45,307           -                 -                 -                 -                 -                 -                 

39,299            -                 -                 -                 -                 18,123           -                 -                 -                 -                 21,177           -                 

40,898            -                 -                 -                 -                 -                 40,898           -                 -                 -                 -                 -                 

40,962            -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 40,962           

35,055            -                 -                 -                 -                 -                 35,055           -                 -                 -                 -                 -                 

-                  -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

-                  -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

1,982,903       -                 330,123         -                 368,322         -                 415,867         -                 -                 410,543         -                 458,048         

1,126,732       -                 330,123         -                 -                 -                 386,066         -                 -                 410,543         -                 -                 

40,638            -                 -                 -                 -                 -                 40,638           -                 -                 -                 -                 -                 

363,327          -                 -                 -                 -                 363,327         -                 -                 -                 -                 -                 -                 

-                  -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

22,287,728$   1,640,000$    2,465,608$    4,750,160$    900,823$       512,840$       2,729,706$    38,575$         2,466,442$    2,636,455$    2,985,890$    1,161,230$    

-                  -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 
22,287,728     1,640,000       2,465,608       4,750,160       900,823         512,840         2,729,706       38,575           2,466,442       2,636,455       2,985,890       1,161,230       

TOTAL FORECASTED PROJECT COSTS

FCS Group
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City of Surprise
Sanitation Utility Rate Study
Revenue Requirements Analysis

FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

EXPENSES
Cash Operating Expenses 6,436,700$      6,639,753$      6,850,154$      7,176,822$      7,515,991$      7,900,797$      8,251,230$      8,732,902$      9,112,711$      9,513,130$      9,927,578$      
Existing Debt Service -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
New Debt Service -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
Capital/Equipment Reserve Funding -                  400,000          600,000          700,000          1,000,000        1,300,000        1,600,000        1,800,000        2,000,000        2,000,000        2,000,000        
Total Expenses 6,436,700$      7,039,753$      7,450,154$      7,876,822$      8,515,991$      9,200,797$      9,851,230$      10,532,902$    11,112,711$    11,513,130$    11,927,578$    

REVENUES
Rate Revenue 6,482,000$      6,689,944$      7,029,878$      7,475,248$      7,968,455$      8,474,549$      8,873,059$      9,271,569$      9,670,079$      10,068,588$    10,467,098$    
Non Rate Revenue 365,200          376,578          392,236          411,346          432,110          453,436          471,557          489,848          508,313          526,957          545,787          
Operating Fund & Debt Reserve Fund Interest Earnings 110,900          42,968            49,484            24,691            23,027            22,103            11,915            10,552            8,618              7,332              1,711              
Total Revenue 6,958,100$      7,109,490$      7,471,598$      7,911,286$      8,423,592$      8,950,088$      9,356,531$      9,771,969$      10,187,009$    10,602,878$    11,014,596$    

NET CASH FLOW (DEFICIENCY) 521,400$        69,737$          21,443$          34,463$          (92,399)$        (250,708)$      (494,699)$      (760,933)$      (925,701)$      (910,252)$      (912,982)$      
% of Rate Revenue -8.04% -1.04% -0.31% -0.46% 1.16% 2.96% 5.58% 8.21% 9.57% 9.04% 8.72%

FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

EXPENSES
Total Cash Operating Expenses (less Capital Outlays) 6,429,500$      6,617,053$      6,826,773$      7,152,740$      7,491,186$      7,875,248$      8,224,914$      8,589,674$      8,965,185$      9,361,179$      9,771,068$      
Revenue Bond Debt Service -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
Revenue Bond Coverage Requirement at 1.2 -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
Total Expenses 6,429,500$      6,617,053$      6,826,773$      7,152,740$      7,491,186$      7,875,248$      8,224,914$      8,589,674$      8,965,185$      9,361,179$      9,771,068$      

ALLOWABLE REVENUES
Rate Revenue 6,482,000$      6,689,944$      7,029,878$      7,475,248$      7,968,455$      8,474,549$      8,873,059$      9,271,569$      9,670,079$      10,068,588$    10,467,098$    
Other Revenue 365,200          376,578          392,236          411,346          432,110          453,436          471,557          489,848          508,313          526,957          545,787          
Connection Charge Revenue -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
Interest Earnings - All Funds 110,900          42,968            49,484            24,691            23,027            26,975            11,915            26,167            17,724            10,165            1,711              
Total Revenue 6,958,100$      7,109,490$      7,471,598$      7,911,286$      8,423,592$      8,954,960$      9,356,531$      9,787,583$      10,196,115$    10,605,710$    11,014,596$    

Coverage Realized n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a

COVERAGE SURPLUS (DEFICIENCY) 528,600$        492,437$        644,824$        758,546$        932,406$        1,079,712$     1,131,617$     1,197,910$     1,230,930$     1,244,532$     1,243,527$     

FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

Sufficiency Test Driving the Deficiency None None None None Cash Cash Cash Cash Cash Cash Cash

Maximum Deficiency From Tests -$                -$                -$                -$                92,399$          250,708$        494,699$        760,933$        925,701$        910,252$        912,982$        
less: Net Revenue From Prior Rate Increases -                  -                  -                  -                  -                  -                  (177,461)         (374,571)         (591,886)         (829,975)         (1,089,424)      
Revenue Deficiency -$                -$                -$                -$                92,399$          250,708$        317,238$        386,362$        333,815$        80,276$          -$                
Plus: Adjustment for State Excise Tax -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Total Revenue Deficiency -$               -$               -$               -$               92,399$          250,708$        317,238$        386,362$        333,815$        80,276$          -$               

Cash Flow Sufficiency Test

Coverage Sufficiency Test

Maximum Revenue Deficiency

FCS Group
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City of Surprise
Sanitation Utility Rate Study
Revenue Requirements Analysis

FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

Rate Revenue with no Increase 6,482,000$      6,689,944$      7,029,878$      7,475,248$      7,968,455$      8,474,549$      8,873,059$      9,271,569$      9,670,079$      10,068,588$    10,467,098$    
Revenues from Prior Rate Increases -                  -                  -                  -                  -                  -                  177,461          374,571          591,886          829,975          1,089,424        
Rate Revenue Before Rate Increase (Incl. previous increases) 6,482,000        6,689,944        7,029,878        7,475,248        7,968,455        8,474,549        9,050,520        9,646,140        10,261,965      10,898,564      11,556,522      
Required Annual Rate Increase 0.00% 0.00% 0.00% 0.00% 1.16% 2.96% 3.51% 4.01% 3.25% 0.74% 0.00%

Number of Months New Rates Will Be In Effect 12                   12                   12                   12                   12                   12                   12                   12                   12                   12                   12                   
Info: Percentage Increase to Generate Required Revenue 0.00% 0.00% 0.00% 0.00% 1.16% 2.96% 3.51% 4.01% 3.25% 0.74% 0.00%

Policy Induced Rate Increases 0.00% 0.00% 0.00% 0.00% 0.00% 2.00% 2.00% 2.00% 2.00% 2.00% 2.00%

ANNUAL RATE INCREASE 0.00% 0.00% 0.00% 0.00% 0.00% 2.00% 2.00% 2.00% 2.00% 2.00% 2.00%
CUMULATIVE RATE INCREASE 0.00% 0.00% 0.00% 0.00% 0.00% 2.00% 4.04% 6.12% 8.24% 10.41% 12.62%

FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

Rate Revenues After Rate Increase 6,482,000$      6,689,944$      7,029,878$      7,475,248$      7,968,455$      8,644,040$      9,231,530$      9,839,063$      10,467,204$    11,116,535$    11,787,653$    
Full Year Rate Revenues After Rate Increase 6,482,000       6,689,944       7,029,878       7,475,248       7,968,455       8,644,040       9,231,530       9,839,063       10,467,204     11,116,535     11,787,653     

Additional State Taxes Due to Rate Increases -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  

Net Cash Flow After Rate Increase 521,400          69,737            21,443            34,463            (92,399)           (81,217)           (136,227)         (193,439)         (128,576)         137,695          407,572          
Coverage After Rate Increase n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a

Rate Increases

Impacts of Rate Increases

FCS Group
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City of Surprise
Sanitation Utility Rate Study
Fund Activity

FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

OPERATING FUND
Beginning Balance 9,712,295$       8,593,695$       6,597,825$       2,469,108$       2,302,749$       2,210,350$       1,191,458$       1,055,231$       861,792$          733,216$          171,101$          
plus:  Net Cash Flow after Rate Increase 521,400            69,737              21,443              34,463              (92,399)            (81,217)            (136,227)          (193,439)          (128,576)          137,695            407,572            
less:   Transfer of Surplus to Capital Fund (1,640,000)        (2,065,608)        (4,150,160)        (200,823)          -                   (937,674)          -                   -                   -                   (699,810)          -                   

Ending Balance 8,593,695$      6,597,825$      2,469,108$      2,302,749$      2,210,350$      1,191,458$      1,055,231$      861,792$         733,216$         171,101$         578,674$         

Minimum Target Balance 1,058,088$      1,091,466$      1,126,053$      1,179,752$      1,235,505$      1,298,761$      1,356,367$      1,435,546$      1,497,980$      1,563,802$      1,631,931$      
Maximum Funds to be Kept as Operating Reserves 1,058,088$      1,091,466$      1,126,053$      1,179,752$      1,235,505$      1,298,761$      1,356,367$      1,435,546$      1,497,980$      1,563,802$      1,631,931$      
Info: No of Days of Cash Operating Expenses 487                  363                  132                  117                  107                  55                    47                    36                    29                    7                      21                    

OPERATING FUND - CAPITAL/EQUIPMENT RESERVE
Beginning Balance -$                 -$                 -$                 -$                 -$                 487,160$          -$                 1,561,425$       910,597$          283,248$          -$                 
plus:  Capital/Equipment Reserve Funding -                   400,000            600,000            700,000            1,000,000         1,300,000         1,600,000         1,800,000         2,000,000         2,000,000         2,000,000         
plus:  Transfers from Operating Fund 1,640,000         2,065,608         4,150,160         200,823            -                   937,674            -                   -                   -                   699,810            -                   
plus:  Grants/ Donations/ CIAC -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
plus:  Additional Proceeds (Costs) -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
plus:  Revenue Bond Proceeds -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
plus:  Other Loans -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
plus:  Other Low Interest Loan Proceeds -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
plus:  Interest Earnings -                   -                   -                   -                   -                   4,872                -                   15,614              9,106                2,832                -                   

Total Funding Sources 1,640,000$      2,465,608$      4,750,160$      900,823$         1,000,000$      2,729,706$      1,600,000$      3,377,039$      2,919,703$      2,985,890$      2,000,000$      
less:  Capital Expenditures (1,640,000)        (2,465,608)        (4,750,160)        (900,823)          (512,840)          (2,729,706)        (38,575)            (2,466,442)        (2,636,455)        (2,985,890)        (1,161,230)        

Ending Capital Fund Balance -$                 -$                 -$                 -$                 487,160$         -$                 1,561,425$      910,597$         283,248$         -$                 838,770$         

DEBT RESERVE
Beginning Balance -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 
plus:  Reserve Funding from New Debt -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
less: Use of Reserves for Debt Service -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   

Ending Balance -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 

Minimum Target Balance -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 

Funds
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MONTHLY UTILITY RATES
07/01/2014 - 

06/30/2015
07/01/2015 - 

06/30/2016
07/01/2016 - 

06/30/2017
07/01/2017 - 

06/30/2018
07/01/2018 - 

06/30/2019
WATER RATES  

All Customers  
Base Charges

(Meter Size)
0.625 inch 20.99$                       22.72$                       24.59$                       26.62$                       28.82$                       
0.75 inch 20.99$                       22.72$                       24.59$                       26.62$                       28.82$                       

1 inch 27.28$                       29.53$                       31.97$                       34.61$                       37.47$                       
1.5 inch 69.26$                       74.97$                       81.16$                       87.86$                       95.11$                       
2 inch 111.23$                     120.41$                     130.34$                     141.09$                     152.73$                     
3 inch 224.56$                     243.09$                     263.15$                     284.85$                     308.35$                     
4 inch 356.78$                     386.21$                     418.07$                     452.56$                     489.90$                     
6 inch 692.66$                     749.80$                     811.66$                     878.62$                     951.11$                     
8 inch 1,118.75$                  1,211.05$                  1,310.96$                  1,419.12$                  1,536.19$                  

Volumetric Charges 

Potable
0 - 10,000 Gallons 1.73$                          1.87$                          2.02$                          2.19$                          2.37$                          
10,001 - 20,000 Gallons 3.41$                          3.69$                          3.99$                          4.32$                          4.68$                          
Over 20,000 3.97$                          4.30$                          4.65$                          5.03$                          5.44$                          

Non-Potable
0 - 10,000 Gallons 1.39$                          1.50$                          1.62$                          1.75$                          1.89$                          
10,001 - 20,000 Gallons 1.39$                          1.50$                          1.62$                          1.75$                          1.89$                          
Over 20,000 1.39$                          1.50$                          1.62$                          1.75$                          1.89$                          

Effluent Reuse Agreement (1989) - per 1,000 Gallons 0.20$                          0.20$                          0.21$                          0.22$                          0.23$                          

SOLID WASTE RATES
Monthly Base

Per Solid Waste Can $16.63 $16.63 $16.63 $16.63 $16.96

WASTEWATER RATES  
Monthly Base

Single Family 24.78$                       24.78$                       24.78$                       24.78$                       24.78$                       
Multi-Family - Per Unit 21.77$                       21.77$                       21.77$                       21.77$                       21.77$                       
RV Resort - Per Unit/Space 12.47$                       12.47$                       12.47$                       12.47$                       12.47$                       
Commercial - Business Type 2.63$                          2.63$                          2.63$                          2.63$                          2.63$                          

 $                         3.36  $                         3.36  $                         3.36  $                         3.36  $                         3.36 

Residential Aggregated Account Billing Discount 5% 5% 5% 5% 5%

Volumetric - Usage Charge Per 1,000 gallons
Commercial - Business Type
Bakeries 6.24$                          6.24$                          6.24$                          6.24$                          6.24$                          
Bars w/ dining 4.98$                          4.98$                          4.98$                          4.98$                          4.98$                          
Bars w/o dining 3.23$                          3.23$                          3.23$                          3.23$                          3.23$                          
Carwash 2.68$                          2.68$                          2.68$                          2.68$                          2.68$                          
Garage & Service Stations 3.39$                          3.39$                          3.39$                          3.39$                          3.39$                          
Hospitals, Convalescent, & Assisted Living 3.12$                          3.12$                          3.12$                          3.12$                          3.12$                          
Laundromats 2.90$                          2.90$                          2.90$                          2.90$                          2.90$                          
Medical Offices 3.12$                          3.12$                          3.12$                          3.12$                          3.12$                          
Professional Office 2.74$                          2.74$                          2.74$                          2.74$                          2.74$                          
Restaurants 6.24$                          6.24$                          6.24$                          6.24$                          6.24$                          
Schools, Parks & Recreation 2.79$                          2.79$                          2.79$                          2.79$                          2.79$                          
Other 3.01$                          3.01$                          3.01$                          3.01$                          3.01$                          

City of Surprise
Utility Rates

Sewer Service Agreement - Additional Residential Fee for 
Cortessa and White Tank Foothills Properties



City of Surprise
Utility Rates

For Non-Residential Wastewater Customers that are not listed under the commercial business listing, the strength of the wastewater
exceeds the Biochemical Oxygen Demand (BOD), and Total Suspended Solids (TSS) of 150 parts per million respectively, the rate
shall be calculated using the following table:

Flow 0.6513$                     
BOD 0.3078$                     
TSS 0.2903$                     
Capital 0.8627$                     
Administrative 0.3899$                     

ANNUAL PREPAY RATES

Single Annual Advance Payment (5% Prepayment Discount)
01/01/2014 - 

12/31/2014
01/01/2015 - 

12/31/2015
01/01/2016 - 

12/31/2016
01/01/2017 - 

12/31/2017
01/01/2018 - 

12/31/2018

SOLID WASTE RATES
Per Solid Waste Can 189.58$                     189.58$                     189.58$                     189.58$                     191.48$                     

WASTEWATER RATES
Single Family 282.49$                     282.49$                     282.49$                     282.49$                     282.49$                     
Multi-Family - Per Unit 248.18$                     248.18$                     248.18$                     248.18$                     248.18$                     
RV Resort - Per Unit/Space 142.16$                     142.16$                     142.16$                     142.16$                     142.16$                     
Sewer Service Agreement - Additional Residential Fee for 
Cortessa and White Tank Foothills Properties

38.30$                       38.30$                       38.30$                       38.30$                       38.30$                       

MISCELLANEOUS UTILITY CHARGES
07/01/2014 - 

06/30/2015
07/01/2015 - 

06/30/2016
07/01/2016 - 

06/30/2017
07/01/2017 - 

06/30/2018
07/01/2018 - 

06/30/2019
Establish/Reestablish Service During Normal Hours 32.00$                       32.00$                       32.00$                       32.00$                       32.00$                       
Establish/Reestablish Service After Normal Hours 43.00$                       43.00$                       43.00$                       43.00$                       43.00$                       
Disconnect Services for Non-Payment Fee 32.00$                       32.00$                       32.00$                       32.00$                       32.00$                       
Process NSF/Returned Payment Fee 12.00$                       12.00$                       12.00$                       12.00$                       12.00$                       
Reread Confirming an Accurate Meter Read Fee 5.00$                          5.00$                          5.00$                          5.00$                          5.00$                          
Meter Testing Fee Cost Cost Cost Cost Cost
Failure to Cancel Pre-Pay Election and Conversion Fee 75.00$                       75.00$                       75.00$                       75.00$                       75.00$                       
Solid Waste Temporary Suspension Fee 55.00$                       55.00$                       55.00$                       55.00$                       55.00$                       
Late Fee 1.5% of Balance 1.5% of Balance 1.5% of Balance 1.5% of Balance 1.5% of Balance

DEPOSITS
07/01/2014 - 

06/30/2015
07/01/2015 - 

06/30/2016
07/01/2016 - 

06/30/2017
07/01/2017 - 

06/30/2018
07/01/2018 - 

06/30/2019
Residential and Commercial Water  (3) times the base 

charge 
 (3) times the base 

charge 
 (3) times the base 

charge 
 (3) times the base 

charge 
 (3) times the base 

charge 

Hydrant Meter 500.00$                     500.00$                     500.00$                     500.00$                     500.00$                     

Solid Waste  (3) times the base 
charge 

 (3) times the base 
charge 

 (3) times the base 
charge 

 (3) times the base 
charge 

 (3) times the base 
charge 

Residential Wastewater  (3) times the base 
charge 

 (3) times the base 
charge 

 (3) times the base 
charge 

 (3) times the base 
charge 

 (3) times the base 
charge 

Commercial Wastewater 75.00$                       75.00$                       75.00$                       75.00$                       75.00$                       

 PER #BOD  PER #TSS  PER 1,000 Gal 



Legal Notice 

City of Surprise 
Notice of Public Hearing Regarding City’s 

 Intention to Increase Utility Rates 
 

The City of Surprise herby gives notice pursuant to Arizona Revised Statute section 9-511.01 of a public 
hearing to be held at the regularly scheduled City Council meeting on May 20, 2014 at 6 p.m. in the City 
Hall Council Chambers, 16000 North Civic Center Plaza, Surprise, Arizona in connection with the City’s 
intention to consider a resolution adjusting the utility rates and charges for July 1, 2014 through June 30, 
2019. At the public hearing, the City will accept verbal and written comments concerning the proposed 
utility rate resolution. The comprehensive utility rate study report is available at the City Clerk’s office 
and available online at http://www.surpriseaz.gov/. 
 
 

http://www.surpriseaz.gov/
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	Construction Manager at Risk AGREEMENT
	1. Definitions.  Specific words used throughout this Agreement have a particular meaning described in Exhibit A.  Other words may be described in the section in which they are used.  For convenience, Exhibit A includes an index to terms and certain pr...
	2. Construction Services.
	2.1 CMAR Obligation.

	3. Representatives and Key Personnel.
	3.1 CMAR Representative.
	3.2 City’s Representative.
	(1) Except to the extent otherwise directed to CMAR in writing, all Notices to City's Representative must be given concurrently to the Project Manager and City Attorney.
	(2) Notices are not considered received by City's Representative until the time that it has also been received by the Project Manager and City Attorney.

	3.3 Key Personnel.
	(1) All personnel listed in CMAR’s SOQ will be assigned to the Project and will be dedicated to performing work on the Project at not less than that identified in the SOQ.
	(2) Prior to the commencement of the Work, CMAR must deliver to City a written proposal identifying the names, duties and titles, and attaching the resumes of each person who CMAR proposes as the Key Personnel.
	(3) Except for those Key Personnel identified in the SOQ, City will have the right to disapprove CMAR's choice of any Key Personnel, provided City does so by giving written notice to CMAR.
	(4) If City disapproves any of CMAR's proposed Key Personnel, CMAR must provide City with the name and qualifications of proposed alternates and the procedure will continue until a complement of Key Personnel who meet with City's approval is selected.

	(5) Each Key Personnel will remain assigned to the Project throughout the Project’s duration; and
	(6) As long as each Key Personnel remains employed by CMAR or its Subcontractors, he or she must not be discharged, reassigned, replaced, or have his or her responsibility diminished without City's prior written consent.


	4. Documents.
	(A) Amendments to the Contract
	(B) The Agreement
	(C) Special Conditions
	(D) General Conditions
	Drawings shall control over Specifications, and details in drawings shall control over large-scale drawings.
	4.3 In the event of conflict among the various provisions of the Contract Documents, the terms shall be interpreted in the following order of priority:
	(A) Modifications to the Contract
	(B) The Contract
	(C) Special Conditions
	(D) General Conditions

	Drawings shall control over Specifications, and details in drawings shall control over large-scale drawings.
	2.
	3.
	4.
	4.1
	4.2
	4.3
	4.4 Design Documents.  City will furnish the Design Documents with the understanding that CMAR may rely upon it to the extent CMAR's reliance is reasonable.
	4.5 Work Product Formatting.  Any drawings created by CMAR, its Subcontractors, or its Lower Tier Entities will be generated and furnished to City in hardcopy and in freely modifiable AutoCAD format as City may reasonably request.
	4.6 Intellectual Property Rights Assignment.  CMAR hereby irrevocably conveys and assigns to City the exclusive Ownership of, and copyrights in, Work Product (as defined in Exhibit A) that is generated by CMAR, its Subcontractors, and its Lower Tier E...

	5. Guaranteed Maximum Price.  The maximum amount for completion of the Work as required by the Design Documents will be the Guaranteed Maximum Price (“GMP”). Pre-Construction services are completed.
	5.1 GMP Elements.  The GMP will incorporate into one amount:
	5.2 Insurance and Bond Premiums.  CMAR's Reimbursable Construction Insurance and Bond Premiums are the amounts equal to the premiums CMAR is required to pay to secure:
	5.3 Contingencies.  Any line item identified in the GMP Schedule as a contingency ("Contingency") belongs solely to City, and may not be drawn upon or reallocated by CMAR without the Project Manager’s prior written approval.
	5.4 Allowance.  Any line item identified in the GMP Schedule as an allowance item ("Allowance Item") is subject to the following:
	1.
	2.
	3.
	4.
	5.
	5.1
	5.2
	5.3
	5.4
	5.5 CMAR Risk.  CMAR bears the sole risk that any element of cost, overhead, or profit might cause the Guaranteed Maximum to be exceeded.
	5.6 GMP Savings.  If, upon the Work’s Final Completion, the Contract Sum is less than an amount equal to the GMP, the resulting amount will belong solely to City.
	5.7 GMP Schedule.  The GMP is apportioned among the Work’s various elements as provided in Exhibit D (the "GMP Schedule").  Exhibit D may be used by City as a basis for evaluating CMAR's Applications for Progress Payment.  To the extent there is any i...

	6. Schedules.
	6.1 Commencement Date.  The date of City’s written notice to proceed ("Notice to Proceed") will be the Construction Services commencement date.
	6.2 Time of the Essence.  Time is of the essence.
	6.3 Project Schedule.  CMAR must prosecute the Work in a logical and efficient manner in accordance with City’s project schedule ("Project Schedule"), attached as Exhibit E.
	(1) Times (number of days or dates) for starting and completing the various stages of the Work, including milestones as specified in CMAR Documents; and
	(2) A Schedule of Values.
	(1) The monthly revision will be a condition precedent to any payment otherwise due to CMAR.
	(2) Each revised Project Schedule must be prepared in sufficient detail to demonstrate for each element of the work its timing, duration, and sequence, all integrated to show a logical order and reasonable critical path consistent with the Substantial...

	(a) The revised Project Schedule may take into account an appropriate number of weather delays reasonably anticipatable based on experience in the area, but not less than one day per month.
	(b) Each revised Project Schedule must include activities and logic for mitigating the cost and time impact of any anticipated or potential delays to any critical path elements that CMAR wishes City to consider an Excusable Delay.
	(1) In advance of each such meeting, CMAR must provide City a written progress report in the format and detail as provided in Exhibit E (each a “Progress Report”).

	(a) The Progress report will identify:
	(i) Whether the Work is on schedule in accordance with the Project Schedule; or
	(ii) Whether there are anticipated or potential delays to any critical path elements in the Work’s construction, then CMAR must include an analysis identifying CMAR’s plan for making up or mitigating the delay.

	(b) Unless a delay is identified in the Progress Report, CMAR’s Progress Report will be its certification that it has not incurred any delays to the critical path elements at least to the extent that a cause for the delay can then be reasonably identi...
	(2) Unless the delay is an Excusable Delay, CMAR must take all actions, at its expense, including working overtime and hiring additional personnel, to comply with such Project Schedule.
	(3) If the delay is an Excusable Delay, the Project Schedule may be modified to the extent mutually agreed upon by City and CMAR.
	(4) Notwithstanding anything to the contrary in this Agreement, CMAR is solely responsible for the timing, sequencing, coordination, and supervision of the Work consistent with the Substantial Completion and Final Completion Dates.
	(5) City's review, acceptance or approval of a Project Schedule or Progress Report provided by CMAR is not:

	(a) A waiver or bar to any rights or claims City may have against CMAR in the event City subsequently discovers a deficiency in such Project Schedule or Progress Report; and
	(b) An acceptance of any delay as an Excused Delay, which may only be granted, along with any extension of time, by a Change Directive or Contract Amendment.
	2.
	3.
	4.
	5.
	6.
	6.1
	6.2
	6.3
	6.4 Substantial Completion Notification.
	(A) When the Contractor considers that the Work is substantially complete and that items remaining to be completed or corrected can be accomplished within another thirty (30) days, subject to the availability of special order parts and materials, the ...
	(B)  In addition to the Punch List, the Contractor must submit the following with its request for a determination of Substantial Completion:

	(1) a use and occupancy permit;
	(2) final test reports as required by the Contract and certificates of inspection and approval required for use and occupancy;
	(3) approvals from, and transfer documents for, all utilities;
	(4) Warranties and Guarantees as provided in this Contract;
	(5) final, approved operating and maintenance manuals;
	(6) all documents and verification of training required in accordance with any Commissioning Plan; and
	(7) Schedule to complete the Punch List and value of Work not yet complete.
	(C) Upon receipt of the Punch List, the Engineer or Architect will make an inspection to determine whether the Work or designated portion thereof is substantially complete and whether remaining items can be completed or corrected within thirty (30) da...
	(D) Following the inspection and completion or correction of Work required by the Owner or the Engineer or Architect before issuance of a Certificate of Substantial Completion, the Contractor must notify the Owner and Engineer or Architect and request...
	(E) When the Owner and the Engineer or Architect concur that the Work is Substantially Complete and that Work remaining to be completed or corrected can be accomplished within a period of thirty (30) days, subject to the availability of special order ...
	(F) The Certificate of Substantial Completion and accompanying Punch List must be submitted to the Owner and Contractor for execution, which will constitute their written acceptance of responsibilities assigned to them in such Certificate.
	(G) To the extent provided in the Contract Documents or in the Certificate of Substantial Completion, the Owner, upon execution of the Certificate, will assume responsibility for security, operation, safety, maintenance, heat, utilities, damage to the...
	(H) Warranties required by the Contract Documents will commence on the Date of Substantial Completion of the Work unless otherwise provided in the Certificate of Substantial Completion or the Contract Documents.
	(I) Upon execution of the Certificate of Substantial Completion, the Contractor will deliver custody and control of such Work to the Owner.  The Owner will thereafter provide the Contractor reasonable access to such Work to permit the Contractor to fu...
	(J) Unless otherwise provided in the Certificate of Substantial Completion, the Contractor must complete or correct all items included in the final Punch List within thirty (30) days, subject to the availability of special order parts and materials, a...
	(K) At the time of Substantial Completion, in addition to removing rubbish and leaving the building “broom clean,” the Contractor must replace any broken or damaged materials, remove stains, spots, marks and dirt from decorated Work, clean all fixture...

	2.
	3.
	4.
	5.
	6.
	6.1
	6.2
	6.3
	6.4
	6.5 Partial Occupancy or Use.  The Owner may occupy or use any completed or partially completed portion of the Work at any stage. Such partial occupancy or use may commence whether or not the portion is substantially complete, provided the Owner and C...
	2.
	3.
	4.
	5.
	6.
	6.1
	6.2
	6.3
	6.4
	6.5
	6.6 Final Completion.  Final Completion must be accomplished by December 20, 2014 (the "Final Completion Date").
	(A) When the Contractor has completed or corrected all items on the final Punch List and considers that the Work is complete and ready for final acceptance, the Contractor must give written notice to the Owner and the Engineer or Architect and request...
	(B) Upon receipt of the Contractor’s notice and request for final inspection, the Owner and the Engineer or Architect will promptly make such inspection and, when the Owner and the Engineer or Architect concur that the Work has been fully completed an...
	(C) Neither final payment nor any remaining retained percentage will become due until the Contractor submits the following documents to the Engineer or Architect, unless otherwise specified in writing by the City:

	2.
	3.
	4.
	5.
	6.
	6.1
	6.2
	6.3
	6.4
	6.5
	6.6
	6.7 Completion Dates Extension.  The Final Completion Dates may be equitably extended by Change Directive,  or Contract Amendment to the extent the Work’s critical path, as shown in the most recent approved Project Schedule, is necessarily delayed by:
	(1) A Change Directive;
	(2) City’s failure to make any decision of significance within a reasonable time (not exceed 10 days) after written request from CMAR accompanied by all documents and other information necessary for making the decision; or
	(3) Any material breach of this Agreement by City.
	(1) Fire;
	(2) War;
	(3) Damage or disruption committed on behalf of any foreign interests to further international political objectives;
	(4) Injunction in connection with litigation, governmental action;
	(5) Severe and adverse weather conditions beyond those reasonably anticipatable as of the Effective Date and beyond those required to be accounted for in the Project Schedule in § (C).

	6.8 Excusable Delay.
	2.
	3.
	4.
	5.
	6.
	6.1
	6.2
	6.3
	6.4
	6.5
	6.6
	6.7
	6.8
	6.9 Delay. Upon receipt of a notice from the Contractor of the occurrence of a delay complying with this Contract, the Owner will review the most recently approved Construction Schedule to determine (i) whether the delay is in fact an excusable or com...

	7. Compensation.
	7.1 Taxes.
	(1) Subject to the GMP, City will reimburse CMAR for Privilege Taxes paid by CMAR on gross receipts received by CMAR from City to the extent such Privilege Taxes were timely paid by CMAR on that part of CMAR's compensation for Cost of the Construction...
	(2) City will reimburse CMAR for Transaction Privilege Taxes paid by CMAR on amounts received from City for the direct costs paid by its Subcontractors for FFE (excluding Transaction Privilege Tax and without markup for profit and overhead) incorporat...


	8. Payments.
	8.2 Application for Progress Payment.  Provided that CMAR has submitted its Draft Application for review as provided above, CMAR may submit its Application for Progress Payment for the Billing Month to City, no earlier than the 1st day of the month fo...
	(1) A sworn statement of the Cost of the Work furnished during the Billing Month, together with the required form of application as City requires, properly completed so as to allocate all Construction Services and FFE Services according to the most re...
	(2) An itemized report of the Work performed during the Billing Month;
	(3) Conditional and unconditional waivers and releases from CMAR and from Subcontractors, Lower Tier Entities, vendors, and others relating to Work for which the Application for Progress payment is requested, or receipt of amounts for which payment ha...
	(4) CMAR's monthly updated Project Schedule as provided in § 6.4; and
	(5) Such other evidence substantiating the particulars of CMAR's Application for Progress Payment as may be required by City.
	(1) The Work has progressed to the point indicated in the Application for Progress Payment;
	(2) That the Work is in accordance with the Project Documents;
	(3) CMAR is entitled to payment in the amount requested; and
	(4) Applications for Progress Payment to City will not be deemed delivered until actually received by City.
	(2) CMAR bears all costs and damages, without reimbursement, that arise from CMAR’s failure to pay Subcontractors entitled to payment in a timely manner as provided by Law, to the extent such payment has been received by CMAR from City.
	(3) City has no obligation under this Agreement to pay or to be responsible in any way for payment to a Subcontractor or Lower Tier Entities performing portions of the Work.

	2.
	3.
	4.
	5.
	6.
	7.
	8.
	8.1
	8.2
	8.3 Proof of Payment.

	1.
	2.
	3.
	4.
	5.
	6.
	7.
	8.
	9. Final Payment.
	9.1 Application for Final Payment.  Provided that CMAR has accomplished Final Completion, CMAR may submit an application for final payment ("Application for Final Payment"); however, neither final payment nor amounts retained, if any, will be due unti...
	2.
	3.
	4.
	5.
	6.
	7.
	8.
	9.
	9.1
	9.2 Application for Final Payment Form.  The Application for Final Payment must be in such form as City may reasonably require.
	(1) Waivers and Releases on Final Payment as provided in § 12.1;
	(2) CMAR's accounting ("Final Accounting"), bearing the certificates of CMAR's chief executive and chief financial officers attesting to the completeness and accuracy of the Cost of the Work for which CMAR has received or seeks reimbursement from City;
	(3) Architect of Record or the Engineer of Record certification to City that the Project is complete;
	(4) Proof that CMAR has furnished to City the as-builts, Record Documents, warranties, manuals and other close-out documents required by any of the Project Documents or applicable laws of city, county and state governments, or other authorities with j...
	(5) Certificates that all insurance required by the Project Documents to be in force after Final Payment is made and will be in effect as required;
	(6) Such other documents substantiating the particulars of CMAR's Application for Final Payment (including additional backup for CMAR's accounting) as may be reasonably required by City, the Financing parties and CMAR's Surety;
	(7) Consent of CMAR's surety to the Final Payment; and
	(8) City may require CMAR to submit and meet to discuss a Draft Application for Final Payment, following the procedure provided in § 8.1.
	(1) CMAR must cooperate with City's review and/or audit by making all of its records available for inspection and copying, answering questions, and otherwise facilitating City's review promptly upon its request.
	(2) City's review and/or audit of the Final Accounting will be in whatever detail and scope as City determines, in its discretion; such review or audit may be conducted by City's employees and/or by independent contractor, as City may engage for that ...


	10. Changes.  Changes in the scope of the Work (including, without limitation, additional and/or deductive Work) or in the Project Schedule (including, without limitation, suspension of all or part of the Work, or an order for acceleration of performa...
	7.
	8.
	9.
	10.
	10.1 Change Orders.
	10.2 Field Orders.  City or Project Coordinator, when reasonable under the circumstances, may issue a written order that makes or authorizes minor deviations in the Work or provides necessary interpretation of the Construction Documents.
	2.
	3.
	4.
	5.
	6.
	7.
	8.
	9.
	10.
	10.1
	10.2
	10.3 Authorization Required.  CMAR may not perform any Change, or be entitled to any compensation or extension of time, unless CMAR has first received a Change Order or Change Directive or as provided in this § 10.

	11. CMAR's Claims.  CMAR may make a claim for any increase in the GMP or extension of the Contract Times, or both, that is otherwise permissible under this Agreement ("CMAR Claim").
	11.1 CMAR’s Duty to Mitigation Claims.  CMAR must at all times and in an all circumstances exercise best efforts to avoid or mitigate any potential impact of a CMAR Claim.
	11.2 Notice of CMAR Claim.  The right to make a CMAR Claim is subject to the condition precedent that in each case CMAR has submitted a written notice to both the City and the Project Coordinator within five days after CMAR first knew or should have k...
	(1) A reasonable estimate of the amount of compensation or time CMAR anticipates it will request; and
	(2) A list of action CMAR intends to take in order to mitigate the time and cost impact of the situation given rise to or related to CMAR Claim.
	11.
	11.1
	11.2
	11.3 Procedures for CMAR Claim.  The procedures of this Section and Exhibit H apply to resolution of all Disputes arising from CMAR Claims.

	12. Additional Terms and Condition of Payment.
	12.1 Lien Waivers and Releases.  Except as otherwise expressly set forth elsewhere herein, with each Application for Progress Payment, application for release of retention or other withholding, and Application for Final Payment, CMAR must submit lien ...
	12.2   Reservations upon Payment.
	12.3   Retainage. Retainage will be held by City as additional security for performance of CMAR's obligations, and may be applied by City towards payment of any back-charge, setoff, or other amount payable by CMAR to City.
	(1) If CMAR has performed its obligations on schedule and is otherwise in compliance with the Project Documents, City will reduce the Retainage amount from future Progress Payments to not less than 5%, subject to City's right to later reinstate 10% Re...
	(2) With the Final Payment, any unapplied Retainage will be released to CMAR.
	(1) The amount of each Progress Payment, or Final Payment, otherwise payable to CMAR will be reduced by the following ("Withholding"), as applicable, in addition to Retainage:
	(a) Sums as permitted under applicable Law on account of:
	(i) The items identified in all applicable Certificates for Payment and/or Deficiency Notices and amendments thereto; or
	(ii) Any additional amounts City in good faith believes are necessary to withhold, back-charge, or setoff in order to satisfy or cover any actual or reasonably anticipated loss, liability, damage or judgment that City has incurred or may incur in conn...

	(b) Any Liquidated Damages then due.

	(2) City will make appropriate adjustments to Withholding after final disposition of the matter, condition, event or claim that resulted in such Withholding.
	(3) If the expense incurred by City is less than the amount withheld, City will release the difference to CMAR within fourteen (14) days after such final disposition.
	(4) If, however, such expense exceeds the unpaid amounts otherwise due, CMAR must pay the difference within fourteen (14) days after demand from City.

	12.4 Non-Incorporated Construction Materials.  CMAR must not charge City for any Construction Materials that are not incorporated into the Project, unless City has given its written approval.

	13. Project Coordinator.  David Giannetto (the "Project Coordinator"), if applicable to the project, will assist City in this Agreement’s administration and overall Project administration.
	13.2 Project Coordinator’s Duties.
	(1) The Work Product;
	(2) The Services furnished by CMAR in connection with the Project; and
	(3) CMAR's invoices.
	13.3 Cooperation.  CMAR agrees to cooperate with the Project Coordinator so as not to result in any delay in the progress of the Services.

	14. Subcontractors and Lower Tier Entities.
	14.1 Subcontractors  Unless otherwise agreed upon in writing by City and CMAR, the Construction Services will be performed by qualified Subcontractors and Lower Tier Entities to be selected and engaged as provided in § 14.2.
	14.2 Subcontractor Selection.  Subcontractors will be selected on the basis of qualifications alone, or a combination of qualifications and price, but not price alone, as provided either in City’s Subcontractor Selection Plan or in the Subcontractor S...
	(1) A qualifications and price selection may be a single step selection based on a combination of qualifications and price ,or a two-step selection where the first step is based on qualifications and the second step may be based on a combination of qu...
	(2) CMAR will then determine, with City’s advice, which bids or proposals will be accepted;
	(3) CMAR may obtain bids or proposals from Subcontractors from the list previously reviewed and, after analyzing such bids or proposals, will deliver copies of such bids or proposals to City;
	(4) CMAR will not be required to contract with anyone to whom CMAR has a reasonable objection;
	(5) Requests for submittal of qualifications must be in writing, and kept by CMAR in its Project records; and
	(6) Each Subcontract must meet other requirements set forth in § 17.
	(1) Be in writing;
	(2) Provide for a fixed, or not-to-exceed amount as the Subcontractor's entire compensation;
	(3) State that the Subcontract is subject to this Agreement’s terms and conditions and specifically incorporates this Agreement’s provisions (except its compensation terms);
	(4) Bind and obligate the Subcontractor to CMAR as CMAR is bound to City under this Agreement;
	(5) State that City is the intended third-party beneficiary of the Subcontract, with the right (but not the obligation) to pursue claims for damages and/or equitable or other rights or remedies directly against Subcontractor for breach of Subcontracto...
	(6) Contingently assign the Subcontract to City in the event this Agreement is terminated, subject to City's election to accept the assignment by delivery to Subcontractor of written notice—which City is not obligated to give—but that City is not unde...
	(7) Obligate Subcontractor to be joined as a party to any arbitration or other dispute resolution proceeding in which City or CMAR are parties and which arises out of or relates to Subcontractor's performance or nonperformance of the Subcontract;
	(8) Include a termination for convenience clause equivalent to § 34.5;
	(9) Contain an indemnity that is, at a minimum, equivalent to the provisions of § 30 and identifying, as Indemnitees, all Indemnified parties identified in § 30;
	(10) Include any other provision required by the Project Documents; and
	(11) Agree to contract with Lower Tier Entities upon a written agreement with Lower Tier Entities meeting the requirements of § 14.3.

	14.3 Lower Tier Entities.  Except as provided in § 14.4, with respect to certain Vendors, each agreement between a Subcontractor and Lower Tier Entities, or between any party contracted to provide work or matters on the Project with another party prov...
	14.4 Vendors.  Each Subcontract or Sub-subcontract with a Vendor must:
	(1) Comply with the insurance requirements of Exhibit F; and
	(2) Execute an indemnity equivalent to that provided in §29 and identifying, as Indemnities, all Indemnified parties identified in § 29.

	14.5 Employment Verification.  CMAR will take all steps necessary and appropriate to ensure no employee will be recruited, interviewed, screened and employed in connection with the Work unless CMAR, Subcontractor or Lower Tier Entities, as applicable,...
	14.6 Condition Precedent to Work of Lower Tier Entities.  Satisfaction of all requirements of this § 14 is a condition precedent of Subcontractor or Lower Tier Entities’ right to commence any Work element and to the payment of any amount otherwise pay...

	15. Self-Performed Work.
	15.1 Selection of CMAR.  CMAR , or affiliates or entity under control of  CMAR (or any entity composing CMAR), may seek to self-perform portions of the Construction Services only if selected by City following this Agreement’s full subcontractor procur...
	15.2 Contract for Self-Performed Work.  If CMAR is selected to self-perform portions of the Construction Services, a written Subcontract will not be required and this Agreement’s provisions will be applicable, but City and CMAR will agree prior to wor...

	16. Performance Standards.  CMAR warrants to City that:
	16.1 Standard of Care.  CMAR, and all of its Subcontractors and Lower Tier Entities, will perform their respective obligations under this Agreement with the professional diligence and care prevailing among highly skilled and experienced commercial con...
	16.2 Standard of Work.  The Work must be:
	16.3 Standard of Construction Materials.  All Construction Materials will be new and in excellent condition, except to the extent specifically provided otherwise in the Project Documents.
	16.4 Quality Control.  CMAR must establish, maintain, and implement a quality control program that is consistent with that described in the CMP and which is:
	(A) Sufficient to insure proper supervision, examination, inspection, and testing of all item of Work at appropriate intervals, including the work of Subcontractors, Lower Tier Entities, suppliers; and
	(B) Sufficient to assure conformance to the Project Documents with respect to Specifically Described Items, as defined in § 22.2, general workmanship, construction, and equipment (including maintenance, while-idle, and functional performance).

	17. Regulatory Compliance.
	17.1 Duty to Comply.  CMAR must comply with all federal, state, county, and local statutes, rules, regulations, codes, ordinances, executive orders, and other legislative, executive, or judicial requirements and/or decisions (collectively, "Laws") app...
	17.2 Notification of Investigations.  To the fullest extent permitted by applicable Law, CMAR will notify City, and require its Subcontractors and Lower Tier Entities to notify City, in each case within twenty-four (24) hours after a demand for record...
	17.3 City's Rules.  City has the right, but not the obligation, to adopt and prescribe from time to time one or more reasonable rules and regulations ("City's Rule(s)") governing parking, access, times of work, noise, behavior towards City’s employees...
	17.4 Compliance Assurances.  CMAR further warrants to City that CMAR and its Subcontractors and Lower Tier Entities are in compliance with the following:
	(1) Accept trade discounts;
	(2) Have a significant direct or indirect financial interest in CMAR or any of its Subcontractors or Lower Tier Entities; or
	(3) Undertake any activity or employment or accept any contribution.


	18. Health and Safety.
	18.1 General Safety Duty.
	(1) Provide proper traffic control, warnings, and all other measures necessary to protect City and City's employees, invitees, licensees, and agents, and all other third persons from illness, sickness, death, personal injury or property damage arising...
	(2) Maintain a safe working environment, in full compliance with all applicable Laws relating to occupational health and safety and drugs in the workplace.

	18.2 Hazardous Substances.  CMAR is responsible for the proper handling of every substance, material and equipment it brings to the Site, and in the conduct of its operations, so as to prevent the release of any Hazardous Substance:
	(1) Notify City in writing of the discovery of the hazard and provide all relevant information;
	(2) Discontinue Work in the affected area leaving the suspected Hazardous Substance uncovered as it was found (taking reasonable precautions to protect persons and property and prevent the movement, spread or disturbance of the suspected Hazardous Sub...
	(3) CMAR may resume operations in the affected area only after City has determined by reasonable means that the material is either not a Hazardous Substance or has been mitigated in accordance with applicable Law; and
	(4) If the remedy directed by City results in a delay to the Work’s critical path, and if CMAR did not cause, suffer, or permit the release of the Hazardous Substance, CMAR may be entitled to an equitable adjustment of the Contract Times and Contract ...

	18.3 Waste.
	(1) Kept at minimum;
	(2) Confined within the Site; and
	Not permitted to interfere with or disturb City’s ongoing operations or the activities of City’s employees, customers, guests, invitees, or licensees.


	19. Permits.
	19.1 Duty to Secure.  CMAR will timely and proactively apply for, and thereafter coordinate and interface as necessary to secure issuance to City all Permits, licenses and approvals required for the Work.
	19.2 Costs of Permits.  The cost of permits, licenses, connection fees, and other such fees must be included in the Construction Services Costs, and if CMAR’s actions cause the cost thereof due to expediting in order to comply with the Construction Sc...
	19.3 Public Hearings.  CMAR will attend and participate in all public hearings held by local governmental jurisdictions and utilities in connection with such Permits, licenses and approvals.
	19.4 Compliance.  CMAR and each of its Subcontractors and Lower Tier Entities must comply with, and give all notices and take all actions required by all permits issued for the Work.

	20. Site.
	20.1 Title to Project Site.  City warrants that it owns title to the Project site and that all know easements, licenses, and restrictions that may affect the Project have or will be timely disclosed.
	20.2 On-Site Locations.
	20.3 Improper or Differing Conditions.  CMAR warrants and represents that CMAR:
	(A) Inspection.  Has inspected the Site’s visible portions, reviewed the soils report, and performed other due diligence with respect to the existing conditions of the Project that CMAR considers adequate to verify the conditions of the soils and othe...
	(B) No Defects.  Has observed no defects, discrepancies or problems with the Site or in the Project Documents application to the Site that would require further investigation (except those that have been reported to City in writing); and
	(C) Acceptance.  Accepts the condition of the soils and the Site as being fit and proper to receive CMAR's Work, except only for concealed or unknown conditions differing materially from those expected to be encountered, and which could not reasonably...
	(D) Discovery of Conditions.  If, at any time CMAR encounters conditions at the Site that are not suitable for the Work’s proper and accurate performance—including, without limitation, deficiencies in the design or in the condition of existing constru...
	(1) Discontinue Work in the affected area;
	(2) Leaving the Improper or Differing Conditions as they are found (taking reasonable precautions for the protection of persons and property);
	(3) Notify City and Project Coordinator (immediately by phone or email, followed by written notice within 24 hours identifying the Improper or Differing Conditions with specificity); and
	(4) Await clarification and direction before CMAR proceeds with any Work that may be affected.

	(E) Equitable Adjustment.  If the Improper or Differing Conditions were not reasonably anticipatable by CMAR during its Site review, CMAR will be entitled to equitable adjustment of the Contract Times and GMP for any resulting critical path delays or ...
	(F) Liability and Responsibility.  If CMAR proceeds with Work after discovery of an Improper or Differing Condition without notifying City and deferring applicable Work as provided in this section, CMAR will be liable and responsible to City for all r...
	20.4 Underground Facilities.  CMAR will comply with the provisions of A.R.S. § 40-360.21 et. seq., relating to underground facilities, and further:
	(1) Reviewing and verifying the information and date provided by others;
	(2) Locating all underground facilities on the construction site or adjacent to the construction site to the extent knowledge of adjacent underground facilities is necessary and reasonable to secure;
	(3) Coordinating  the Work with the owners of the underground facilities during construction;
	(4) Providing for the safety and protection of all underground facilities affected by the work; and
	(5) Integrating any underground facility into the Work as necessary.
	20.5 Archaeological Deposits.  In accordance with A.R.S. § 41-844, if CMAR discovers any archaeological sites or objects, CMAR must promptly report them to City and Director of the Arizona State Museum:

	21. On-Site City Activity.
	21.1 Partial Utilization.  City may opt to place into use a reasonably divisible part of the Project when that part has reached substantial completion if:
	21.2 Other On-site Work.  City may perform other work on-site that is related to the Project using either City’s own forces or let contracts for this work, or City may have utility companies, e.g., electric, gas, telecommunications, perform work on th...
	(1) Unless otherwise provided in the Project Documents, CMAR will do all cutting, fitting, and patching of the Work that may be required to make the Work and the Other On-site Work come together properly and be sufficiently integrated.
	(2) CMAR will not endanger any Other On-site Work while integrating the works.
	(3) If the Work depends on the Other On-site Work, CMAR will inspect the Other On-site Work and report time to City any delays, defects, or deficiencies that may render it unavailable or unsuitable for CMAR to complete execution of the Work; failure b...
	(1) Written notice of the Other On-site Work will be given to CMAR a reasonable time before this work begins; and
	(2) CMAR may make a Claim, under the provisions of § 11 if CMAR believes the Other On-site Work will cause CMAR to incur additional expenses or time.
	21.3 Transfer of Control.  CMAR and City will work to assure that safety of the work site is not compromised, that property site control is maintained, and that proper insurance is in place.

	22. Inspection of Work.
	22.1 City Inspections.  City has the right to inspect the Work at any time and to any degree it believes is necessary and reasonable.
	(1) CMAR must timely arrange and finalize these required inspections and testing.
	(2) CMAR will pay all costs associated with the required inspections, which costs may be reflected in the GMP, including the costs of any testing or collection of data that is required for the inspection of City.
	(3) CMAR must obtain and provide to City Certifications or warranties required or which reasonably result from the required inspection or testing.
	22.2 Specifically Described Items.  If any material, component, or equipment (collectively, an “Item”) is specified or described in the Project Document, Construction Document, or other document submitted to City by CMAR or by CMAR to City, by trade, ...
	(1) CMAR must submit a request for substitution in writing to City.
	(2) CMAR must submit with the request for substitution the following:
	(a) Information about the Item sufficient for City to make a determination if the Item is essentially equivalent to that named and is an acceptable substitute.
	(b) Any effect the substitution may have on timely achievement of the Substantial Completion date;
	(c) Any cost or credits that will result from the substitution must detail; and
	(d) Any other relevant information requested by City.

	(F) City approval of any substitute Item will be within its sole discretion.
	(G) CMAR is responsible for the costs associated with making the request for substitution, including the cost of obtaining the data.
	22.3 Uncovering Work.  City or Project Coordinator may require CMAR to uncover Work for inspection and testing.
	22.4 Rejected Work.  CMAR must promptly, so as not to interfere with the Contract Times, remove and replace, at CMAR's expense, any Work that is rejected by City or Project Coordinator as defective, contrary to CMAR's warranties, or otherwise not in a...
	22.5 City’s Remedy.  If CMAR does not correct such deficient or nonconforming Work within seven (7) days (or to initiate any work that would reasonably take longer than seven (7) days) after receipt of written notice from City to do so, City may, with...

	23. Warranties.
	23.1 CMAR Warranty.  At any time within two years after Final Completion of the Work, CMAR must, at CMAR's sole expense, within twenty (20) days of written notice from City, uncover, correct, and remedy all defects in CMAR's Work or any defects in wor...
	23.2 Third Party Warranties.  If any other Contract Document or third party warranty provides for a period longer than two years, the longer period applies.
	23.3 Remedial Work.  CMAR, at CMAR's sole expense, will properly restore any of the Work or other property that is damaged by reason of any remedial Work, to City's satisfaction.

	24. Liens and Stop Notices.
	24.1 Title to Work.  CMAR warrants that title to all Work covered by an Application for Progress Payment or Application for Final Payment will pass to City no later than the time of payment.
	24.2 Work Free of Liens.  CMAR further warrants that, upon Application for Progress Payment or Application for Final Payment submittal, all Work for which Certificates for Payment have been previously issued and payments received from City must, to th...
	24.3 Duty to Remove Liens.  In the event any document intending to give rise to a lien, or any other claim is asserted, filed, or maintained against the Project or City contrary to the foregoing warranty by CMAR, Subcontractor, or any Lower Tier Entit...
	24.4 City’s Remedy for Liens.  While state law precludes the filing of liens against public property, liens cause City to incur unnecessary legal fees and costs in their removal.  Therefore:

	25. No Waiver.  Any review or approval given, or payment made, by City or any of its representatives does not:
	25.1 Constitute acceptance of CMAR's Work  or of the sufficiency of any request for payment;
	25.2 Operate as an acquiescence to, or waiver of, any departure from, or CMAR's failure to perform in accordance with, any of this Agreement’s requirements;
	(A) Constitute approval of:
	25.2 Relieve CMAR or any Subcontractor of any obligations or responsibilities under this Agreement;
	25.3 Be accepted as evidence of satisfactory performance of any Work; or
	25.4 Diminish in any manner City’s rights and remedies under this Agreement.

	26. CMAR’s Warranties and Representations.
	26.1 Warranty. CMAR represents and warrants the following to City (in addition to the other representations and warranties contained in the Agreement) as an inducement to City to execute this Agreement:
	26.
	26.1
	26.2 Survival.  These representations and warranties survive this Agreement’s execution and delivery and the Project’s final completion.

	27. CMAR Relationship to City.
	27.1 CMAR's relationship to City is in all respects that of an independent contractor.
	27.2 CMAR is solely responsible for the means, manner, method, supervision, performance, coordination, safety programs, or control of the Work to be performed by CMAR.
	27.3 CMAR is not and will not be found to be an employee or member of City for any purpose.
	27.4 This Agreement will in no respect be construed to create a partnership, joint venture, or agency between the parties.
	27.5 Neither party has right or power to bind or obligate the other party for any liabilities or obligations without the other party’s prior written consent.

	28. Assignments.
	28.1 City Assignment.  City may assign or transfer this Agreement without CMAR's consent.
	28.2 City Financing.  CMAR agrees that if City assigns this Agreement to any lender or other third party source of funding for the Project (each, a "Financing Party");
	28.3 CMAR Assignment.  CMAR will not, without City’s prior written consent, which may not be unreasonably withheld, do the following:
	(1) Any sale, transfer or assignment of any stock, membership or other equity ownership interest in CMAR, or
	(2) The issuance of any new stock or other equity ownership in CMAR.

	28.4 Void Assignments.  Any transfer, sale, assignment, delegation, or issuance of any stock, membership, or other interest in CMAR without City's written consent is void.

	29. Indemnity.
	29.1 Duty to Indemnify, Defend, and Hold Harmless.  To the fullest extent permitted by Law, CMAR will indemnify, defend and hold harmless City and its elected officials, officers, employees, agents, consultants, sub-consultants, representatives, and a...
	29.2 Extent of Indemnification.
	29.3 Defense of Indemnified Party.  CMAR will defend each Indemnified Party under this indemnity at CMAR’s expense with counsel reasonably acceptable to the Indemnified Party, subject to the following:
	(A) The Indemnified Party has the opportunity to participate in the defense against the Claim;
	(B) If there are potential conflicting interests that would make it inappropriate for the same counsel to represent both CMAR and the Indemnified Party, or the Indemnified Party has defenses available to it that are not available to CMAR, then the Ind...
	(C) No settlement or compromise can be effected by CMAR without the prior consent of the Indemnified Party; and
	(D) If CMAR does not, within fifteen (15) days after receipt of Notice from the Indemnified Party (or such shorter period of time as may be necessary to avoid a default on a Claim), give Notice to the Indemnified Party of CMAR's election to assume the...


	29.4 Negligence of Indemnified Party.  The foregoing obligations to indemnify, hold harmless and defend apply even if a Claim results in part from the negligence of an Indemnified Party, but, in such event, the ultimate liability of CMAR is only to th...

	30. Insurance Requirements.
	30.1 Insurance Obligation.  CMAR must, prior to beginning work on the Project. And as a material obligation to City and a condition precedent to any payment otherwise due to CMAR, furnish and maintain, and cause its Subcontractors and Lower Tier Entit...
	30.2 Risk of Loss.
	30.3 Bonds.  Upon this Agreement’s execution, CMAR must furnish Payment and Performance Bonds required under the provisions of A.R.S. § 34-608 prior to beginning work on the Project.  The forms of the bonds will comply with the statute and be provided...
	30.4 Builder's Risk Insurance. CMAR will furnish an all risk property insurance ("Builder's Risk") for the replacement value of the Work performed.
	30.5 Other Property Lost Coverage.  Insurance against loss of tools, equipment, or otherwise not to be incorporated in the Work, but required for the Work’s prosecution, is CMAR’s responsibility.

	31. Records.  CMAR must keep full and detailed accounts and exercise controls as may be reasonably necessary for the Work’s proper financial management using accounting and control systems reasonably satisfactory to City.
	31.1 City and its properly authorized representatives—who may be City employees or independent contractors as determined by City—will be afforded access at all times on reasonable advance notice to all CMAR's tangible and electronic records received o...
	31.2 CMAR must include this provision in its Subcontracts and Sub-subcontracts affording City similar access for audit, inspection and copying, to all of the hard copy and electronically stored Project Data of CMAR's Lower Tier Entities.

	32. Equal Employment Opportunity.
	32.1 Non-Discrimination Policies.  CMAR must develop, consistently implement, and effectively maintain non-discrimination policies.
	(1) employment;
	(2) upgrading;
	(3) demotion or transfer;
	(4) recruitment or recruitment advertising;
	(5) layoff or termination;
	(6) rates of pay or other compensation; and
	(7) selection for training, including apprenticeship.

	32.2 Notices of Non-Discrimination Policies.  CMAR will post in conspicuous places, available to employees and applicants for employment, notices that set forth the non-discrimination policies and CMAR and CMAR's Subcontractors and Lower Tier Entities...

	33. Immigration Law Compliance:  CMAR, and on behalf any subcontractor, warrants, to the extent applicable under A.R.S. § 41-4401, compliance with all federal immigration laws and regulations that relate to their employees as well as compliance with A...
	Any breach of warranty under this Section is considered a material breach of this Agreement and is subject to penalties up to and including termination of this Agreement.
	City retains the legal right to inspect the papers of any CMAR or subcontractor employee who performs work under this Agreement to ensure that CMAR or any subcontractor is compliant with the warranty under this Section.
	City may conduct random inspections, and upon request of City, CMAR shall provide copies of papers and records of CMAR demonstrating continued compliance with the warranty under this Section. CMAR agrees to keep papers and records available for inspec...
	CMAR agrees to incorporate into any subcontracts under this Agreement the same obligations imposed upon CMAR and expressly accrue those obligations directly to the benefit of the City.  CMAR also agrees to require any subcontractor to incorporate into...
	CMAR’s warranty and obligations under this Section to the City is continuing throughout the term of this Agreement or until such time as the City determines, in its sole discretion, that Arizona law has been modified in that compliance with this Secti...
	The “E-Verify Program” above means the employment verification program administered by the United States Department of Homeland Security, the Social Security Administration, or any successor program.
	34. Termination.
	34.1 For Cause.  City has the right to terminate this Agreement without notice if CMAR:
	34.2 For Breach.  If this Agreement is breached by CMAR, City may terminate this Agreement if CMAR fails to cure the breach within seven (7) calendar days after delivery of written notice specifying the breach or within such longer period of time as C...
	34.3 Remedy after Termination.  If this Agreement is terminated, CMAR will immediately stop Work and remove its employees from the Site, and City may, without prejudice to any other right or remedy available in law or in equity, complete the Project t...
	34.4 Payment after Termination.  CMAR will have no right to any further payment until after City has completed the Project and determined the amount of its costs, and expenses and damages resulting from the termination.
	34.5 For Convenience.  City may terminate this Agreement as to all or any part of the Work for convenience at any time without cause upon five (5) days written notice
	(1) Will be provided no less than five (5) days  before cessation of work;
	(2) Will specify the date of termination for that part of the Work; and
	(3) Will direct the sequence and manner in which the termination will be implemented.

	(C) Limitation on Termination Compensation.  Irrespective of the reason for termination or the party terminating, the total sum paid to the Construction Manager shall not exceed the Contract Construction Price, as properly adjusted, reduced by the amo...
	34.6 Abandonment.
	(1) CMAR will not be entitled to receive any further payment hereunder until:
	(a) The entire Project is complete; and
	(b) All direct and indirect costs incurred by City to complete CMAR's Work, plus a reasonable allowance for City's overhead and profit, has been determined.

	(2) Direct and indirect costs and the allowance for overhead and profit will apply against the Contract Price and, if the cost to complete the Project is greater than the amount due CMAR, CMAR will pay that difference immediately to City.


	35. Dispute Resolution.
	35.1 Each claim, controversy and dispute (each a "Dispute," collectively, "Disputes") will be initiated and resolved as provided in Exhibit H.
	35.2 CMAR will continue performance of the Work pending resolution of any CMAR Claim, or of any Dispute unless otherwise directed by City in writing.

	36. Notices.
	36.1 Any communication or notice required to be issued or given under this Agreement will be effective only if:
	(1) in person;
	(2) by private express overnight delivery service (delivery service charges prepaid);
	(3) certified or registered mail (return receipt requested); or
	(4) electronic mail, if confirmation of receipt is given and received.

	36.2 A notice will be deemed delivered to the party:
	36.3 The party giving Notice will have the burden of proof as to the time and place of delivery.
	36.4 A party may only change its Representative or the information for giving Notice by giving Notice of the change if done in writing and in accordance with this Section.
	36.5 CMAR or City may change the name of a representative and/or information for Notices under this Agreement, by giving Notice of the change in accordance with this Section at least ten (10) days prior to the change.

	37. Miscellaneous.
	37.1 Contract Amendment.  The parties may, at any time, modify this Agreement by written agreement ("Contract Amendment") signed by City Manager or their designee and CMAR, and, upon its execution, the Contract Amendment will be a Contract Document.
	37.2 Integration.  This is the entire agreement of City and CMAR, and it supersedes all negotiations and any prior agreements between them relating to the Work.  No other documents are included unless incorporated herein by reference.
	37.3 Counterparts.  This Agreement may be executed in counterparts, and all counterparts will together comprise one instrument.
	37.4 Successor and Assigns.  This Agreement will insure to the benefit of and be binding on the parties’ successors and assigns.
	37.5 Rights and Remedies.
	37.6 No Waiver.  No waiver is effective unless it is in writing and is signed by the party asserted to have granted such waiver.
	37.7 Severability.  If any provision of this Agreement is held by any court to be void or unenforceable, that provision will not affect the validity of the other provisions.
	37.8 Survival.  Except as specifically provided otherwise in this Agreement, each warranty, representation, indemnification provision, insurance requirement, and every other right, remedy and responsibility of City or CMAR under this Agreement will su...

	38. Conditions Precedent.  This Agreement’s effectiveness, and City's obligations hereunder, are contingent upon City's written confirmation to CMAR that each of the following contingencies have been fulfilled:
	38.1 Funding.  City has allocated funds specifically for the purpose of the Project or has secured financing it deems satisfactory for the Project.
	38.2 Approval.  This Agreement has been approved by the Surprise City Council.

	39. Exhibits.  The following exhibits are incorporated by this reference:
	"Change Directive" means a written directive issued by City specifying the required Change, together with City's determination of the corresponding adjustment (if any) in the Contract Sum and/or Contract Times.
	"Change Order" means a written amendment to this Agreement, executed on behalf of City and CMAR that specifies the Change, and the adjustment to the Contract Sum and/or Contract Times.
	"Construction Documents" means those stamped and sealed documents containing all of the elements required in this Agreement and prepared by a registered design professional in connection with the Work that have been accepted by both CMAR and City and ...
	"Construction Materials" means all fixtures, materials, and supplies provided for incorporation in the Project.
	"Project Documents" include:
	 this Agreement and any amendments,
	 Design Documents,
	 Construction Documents,
	 any Change Orders, Change Directives, or Field Orders,
	 Notice to Proceed,
	 Project related specifications and drawings,
	 permits,
	 FFE Procurement Schedules,
	 provisions of the required bonds and insurance policies, and
	 other documents identified in Exhibit B.
	"Construction Services" means all procurement and construction services of every kind and description, including all construction services, expertise, labor, materials, equipment, tools, utilities, supervision, coordination, scheduling, permitting, sh...
	“Excusable Delay” means a delay that that City determines has or will cause the Project Schedule not to be met as a result of an event that is not attributable in any manner to CMAR’s actions or inactions, or attributable in any manner to the actions ...
	"FFE" means the furniture, fixtures, and moveable equipment and other items of Work that are required for the completed Project.  City may distinguish between furniture, fixtures, and moveable equipment that will be provided by City outside CMAR’s sco...
	"Final Completion" means the date when all of the following have occurred:
	"Hazardous Substance" means any element, compound, mixture, solution, particle or substance which is or may become dangerous, or harmful to the health and welfare of life or the physical environment if not used, stored or disposed of in accordance wit...
	"Lower Tier Persons" means collectively any entity except the CMAR and a Subcontractor of the CMAR that is contracted to furnish any labor, equipment, professional services, Construction Materials or other Work.
	“Punch List” means, collectively, unfinished items of the construction of the Project, which unfinished items of construction are minor or insubstantial details of construction, mechanical adjustment or decoration remaining to be performed, the non-co...
	"Subcontractor" means any person or entity, including materialmen, which has a direct contract with CMAR to furnish any element of the Work.  The prime contractor of CMAR is not a subcontractor.
	"Substantial Completion" of the Work means the date when all of the following have occurred:
	"Vendor" means a Subcontractor or Lower Tier Entities who sells, but does not attach or install Construction Materials that are not specially manufactured or fabricated for the Project.
	"Withholding" means the amount of each Progress Payment, Final Payment, or other amount otherwise payable to CMAR will be reduced for the reasons provided in this Agreement.
	“Work” means that activity required for the timely, cost-effective, and proper design, engineer, construct, and commission of the Project.  Work includes and is the result of CMAR performing, furnishing, and incorporating as necessary all labor, mater...
	"Work Product" means the documents generated by CMAR and its Lower Tier Entities, including, but not limited to, all preliminary and completed evaluations, programs, reports, drawings, plans, operational documents or other work product in any media or...
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