
 

 

CITY OF SURPRISE 
Regular City Council Meeting Agenda  

16000 N. Civic Center Plaza 
Surprise, AZ 85374 

 Tuesday, June 17, 2014 @ 6:00 PM 

  Back   Print  

A. Call To Order

B. Roll Call

C. Pledge of Allegiance

D. PROCLAMATION AND COMMUNITY ACKNOWLEDGEMENTS

E. City Manager Report:

F. City Attorney Report:

G. Regular City Council Meeting Agenda: 

Approval of items on the Consent Agenda – all items with an asterisk (*) are considered to be routine 
matters and will be enacted by one motion and one roll call vote to the City Council. There will be no 
separate discussion on these items unless a Councilmember requests, in which event the item will be 
removed from the consent agenda and considered in its normal sequence on the agenda.

Consent Agenda:

 *#1 District 5 Consideration and action approving the the final plat entitled 
"Amended Final Plat of Mountain Vista Ranch Parcel 14, Tracts D 
& E, dated May 21, 2014, a property generally located on the 
southeast corner of 162nd Lane and Post Drive; Resolution 2014-
61.  

Approve 
Chris Boyd, 
Community 
& Economic 
Development

 *#2 District Internal Consideration and action authorizing the City Manager to accept a 
grant for cost reimbursement of up to $6,500 from the Department 
of Homeland Security for two police officers to attend the 
Government Training Institute's Basic SWAT course; Resolution 
2014-67. 

Approve 
Michael T. 
Frazier, 
Police Chief

 *#3 District Citywide Consideration and action by Mayor and Council to amend the Bell 
Road Access Control Plan dated November 29, 2006 and approved 
by City Council February 8, 2007 by amending Appendix F Figure 
F-2, Page 5 of 16, by deleting the ¾ access at locations N17 and 
S15, and amending the access at N17 to allow for an eastbound 
left turn northbound, and to block any westbound left turn into the 
S15 driveway.  

Approve 
Dick 
McKinley, 
Public 
Works 
Department

 *#4 District 2 Consideration and action approving a final plat entitled "A Replat 
of a Portion of Parkview Place Senior Village Lot 5", dated March 
2014, a property located at 14581 West Parkwood Drive; 

Approve 
Chris Boyd, 
Community 



Resolution 2014- 63. & Economic 
Development

 *#5 District Citywide Consideration and action on the minutes of June 3, 2014 Regular 
City Council Work Session; Special City Council Meeting and 
Regular City Council Meeting. 

Approve 
Sherry Ann 
Aguilar, 
City Clerk

Regular Agenda Item - Non-Public Hearing:

 #6 District InternalConsideration and action to reappoint the following members for 
the Judicial Selection Advisory Commission:  Judge Robert Miles 
(Superior Court) and Kelly Schwab (MC Bar 
Association) with term expirations of July 1, 2018 (both 4 year 
terms).   
   

Approve 
Sherry Ann 
Aguilar, City 
Clerk MMC

 #7 District 1 Consideration and action on the appointment of Tyson Gage to fill 
a vacancy on the Personnel Appeals Board with a term expiration 
of July 1, 2015; John C. Hart to fill a vacancy on the Building and 
Construction Review Board with a term expiration of July 1, 2016;  
Gabriel Rivas to fill a vacancy for the Tourism Commission to 
represent Restaurant position with a term expiration of July 1, 2015 
and Christopher Herring to fill a vacancy on the Judicial Selection 
Advisory Commission with a term expiration of July 1, 2018.  And 
direct the City Clerk to administer the Oath of Office.  

Approve 
Sherry Ann 
Aguilar, City 
Clerk MMC

 #8 District InternalConsideration and action amending the FY2014 budget in the 
amount of  $57,000 for the construction of three replacement 
homes under the HOME program; Resolution 2014-66.  

Approve 
Chris Boyd, 
Community 
& Economic 
Development

 #9 District Citywide Consideration and action amending the FY2014 budget in the 
amount of  $100,000 for stadium field renovations; 
Resolution 2014-41.  

Approve 
Mark A. 
Coronado, 
Director - 
Community 
& 
Recreation 
Services

 #10 District 6 Consideration and action amending the City's policy regarding 
Foreign Trade Zone Tax Benefit Eligibility, as previously 
established in Resolution 09-108 and authorizing the city manager 
to issue a support letter regarding potential tax reclassification for 
the building located at 12000 North 132nd Avenue in the Surprise 
Skyway Business Park; Resolution 2014-65.         

Approve 
Bob 
Wingenroth, 
City 
Manager

 #11 District 6 Consideration and action approving Economic Development 
Agreement with Janus International, located at the northwest corner 
of Peoria Avenue and Solar Canyon Way, and amending the 
FY2014 budget in the amount of $60,000 for reimbursement of 
permit fees and development impact fees related to such 
agreement; Resolution #2014-71.  

Approve 
Bob 
Wingenroth, 
City 
Manager



 #12 District CitywideConsideration and action on Ordinance 2014-09 amending the 
Surprise Municipal Code, deleting Sections 109-47 through 109-
50, and adopting new Chapter 106, Development Impact Fees.  

Approve 
Misty 
Leslie, City 
Attorney

 #13 District CitywideConsideration and action amending the FY2014 budget in the 
amount of $227,000 to cover unforseen overtime within the fire-
medical department; Resolution 2014-70.  

Approve 
Bob 
Wingenroth, 
City 
Manager / 
Chief 
Financial 
Officer

Regular Agenda Item - Public Hearing:

 #14 District CitywideConsideration and action levying upon the assessed valuation of 
property, a certain sum of money for fiscal year 2015 to be 
assessed against Street Light Improvement Districts (SLID) within 
the city; Resolution No. 2014-51  

Approve 
Bob 
Wingenroth, 
City 
Manager / 
Chief 
Financial 
Officer

 #15 District CitywideConsideration and action levying upon the assessed valuation of 
property within the city a certain sum of money for fiscal year 
2015 to be assessed against the valuation of real property for 
primary and secondary tax purposes; Resolution 2014-52  

Approve 
Bob 
Wingenroth, 
City 
Manager / 
Chief 
Financial 
Officer

 #16 District CitywideConsideration and action adopting the FY2015 through FY2019 
schedule of rates for water, wastewater, and sanitation services, 
and miscellaneous utility charges associated with City service 
areas; Resolution 2014-64. 

Approve 
Dick 
McKinley 
PW Director

H. Call To The Public:

INSTRUCTIONS: In order to address the City Council, you will need to fill out a Call to the Public 
Form available at the front counter, and then turn it in to the City Clerk before the meeting begins.  
Download the Call to the Public form (PDF download requires Adobe Acrobat Reader)  
Fill out the Call to the Public form online If submitting form electronically, please submit to City Clerk 
at least one hour before the meeting start time.  
The Call to the Public form is also available at the front counter. 

Note: A.R.S. 38-431.01(H) - During this time members of the public may address City Council on any 
item not on the agenda. At the conclusion of the open call, City Council may respond to criticism, may 
ask staff to review the matter or may ask that the matter be put on a future agenda. No discussion or 
action shall take place on any item raised. 

Approval of items on the Consent Agenda – all items with an asterisk (*) are considered to be routine 
matters and will be enacted by one motion and one roll call vote to the City Council. There will be no 



 
 

 
 

separate discussion on these items unless a Councilmember requests, in which event the item will be 
removed from the consent agenda and considered in its normal sequence on the agenda. 

I. Other Business and Future Agenda Items:

J. Mayor/Council Reports:

K. Executive Session:

For information Purposes; Upon a public majority vote of a quorum of the City Council, the Council 
may hold an executive session, which will not be open to the public, but for only the following purposes: 
 
 
- discussion or consideration of personnel matters (A.R.S. §38-431.03 (A)(1)); 
- discussion or consideration of records exempt by law from public inspection (A.R.S. §38-401.03 (A)
(2)); 
- discussion or consultation for legal advice with the city’s attorneys (A.R.S. §38-431.03 (A)(3)); 
- discussion or consultation with the city’s attorneys regarding the city’s position regarding contracts that 
are the subject of negotiations, in pending or contemplated litigation, or in settlement discussions 
conducted in order to avoid or resolve litigation (A.R.S.§38-431.03 (a)(4)); 
- discussion or consultation with designated representatives of the city in order to consider its position 
and instruct its representatives regarding negotiations with employee organizations (A.R.S. §38-431.03 
(A)(5)); or  
- discussion, consultation or consideration for international and interstate negotiations or for negotiations 
by a city or town, or its designated representatives, with members of a tribal council, or its designated 
representatives, of an Indian reservation located within or adjacent to the city or town. A.R.S. §38-
401.03 (A)(6)). 
- discussing or consulting with designated representatives of the city in order to consider its position and 
instruct its representatives regarding negotiations for the purchase, sale or lease of real property (A.R.S. 
§38-431.03 (A)(7)).  
 
Confidentiality Requirements Pursuant to A.R.S. §38-431.03(C)(D): Any person receiving executive 
session information pursuant to A.R.S. §38-431.02 shall not disclose that information except to the 
Attorney General or County Attorney by agreement of the City Council, or as otherwise ordered by a 
court of competent jurisdiction. 

L. Adjournment:

 
SHERRY ANN AGUILAR, CITY CLERK, MMC

POSTED:  June 12, 2014 at 4:15 PM  

 

SPECIAL NOTE: PERSONS WITH SPECIAL ACCESSIBILITY NE EDS, INCLUDING LARGE 
PRINT MATERIALS OR INTERPRETER, SHOULD CONTACT THE CITY CLERK’S OFFICE @ 
623.222.1200 OR TTY 623.222.1002, BY NO LATER THAN 24 HOURS IN ADVANCE OF THE 
REGULAR SCHEDULED MEETING TIME.



 

 

CITY OF SURPRISE 
Regular City Council Meeting

 June 17, 2014 @ 6:00:00 PM 

  Back  Print 

 Council Meeting Date: June 17, 2014 Contact 
Person: 

Chris Boyd, Community & Economic 
Development

Submitting Department: CD District: 5

Staff Recommendations: Approve   

Consent     x Regular      Public Hearing      Report/Discussion       

Agenda Wording:

Consideration and action approving the the final plat entitled "Amended Final Plat of Mountain Vista Ranch Parcel 
14, Tracts D & E, dated May 21, 2014, a property generally located on the southeast corner of 162nd Lane and 
Post Drive; Resolution 2014-61. 

Motion:

I move to approve Resolution #2014-61.

Background:

The applicant is requesting an amended final plat approval that will merge two tracts “D” & “E”, into one tract 
“D1”. Tract “D1” will accommodate Mountain Vista Ranch Well No 2. This new municipal well will replace and 
improve an old agricultural well site. The new well site will be operational by December 2014. 

Financial Impact Statement:

All activity related to ongoing development of the City of Surprise has an economic and fiscal impact on the city 
and the region. 

ATTACHMENTS:

Click to download

 Staff Report 

 Vicinity Map 

 Resolution and Plat 

External Attachment Links:

Meeting Requirements:

Powerpoint     x Video      White Board      Other     x

Presentation Speaker Names (spelling and titles for TV captions):

Vamshee Kovuru, Planner 
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COMMUNITY AND ECONOMIC DEVELOPMENT 

 

 

 

Date:  June 17, 2014  
 
To:  Mayor and City Council 
 
From:  Chris Boyd, Interim Director 
  Vamshee Kovuru, Planner 
  vamshee.kovuru@surpriseaz.gov 623-222-3153 
 
Re: FS14-150- Final Plat Amendment for Mountain Vista Ranch Parcel 14, Tracts 

“D” & “E” 
 
Application Summary 
 
The applicant is requesting an amended final plat approval that will combine two (2) tracts, 
“D” and “E”, into one (1) tract “D1”. 
 
Location 
 
The subject tracts “D” and “E” are located within Mountain Vista Ranch Planned Area 
development (PAD) which is generally located on the southeast corner of 162nd Lane and 
Post Drive. 
 
History 
 

• On April 26, 1984, the Mayor and City Council approved the annexation of this property 
into City of Surprise, with Ordinance # 84-03.  

• On July 28, 1994, the Mayor and City Council approved the Mountain Vista Ranch PAD 
with case PAD94-002. 

• On February 26, 1998, the Mayor and City Council approved the Mountain Vista Ranch 
Parcel 14 Preliminary Plat with case PP97-081. 

• On May 14, 1998, the Mayor and City Council approved the Mountain Vista Ranch Parcel 
14 Final Plat with case FP98-016. 

• On April 8, 2014, the Mountain Vista Ranch Well No 2 was approved administratively with 
case FS13-391. 

 
Project Narrative 
 
The subject tracts “D” and “E” are part of the Mountain Vista Ranch parcel 14 with a 
combined area of 12,000 square feet and are surrounded by single family residential uses. 
The two (2) parcels are owned by City of Surprise. This final plat amendment request will 
merge the two tracts into one tract “D1”. Tract “D1” will accommodate the Mountain Vista 
Ranch Well No 2. The well site will provide a redundant source of water production for the 

mailto:vamshee.kovuru@surpriseaz.gov
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Mountain Vista Ranch Water Supply Facility. This new municipal well will replace and 
improve an old agricultural well site. The well site was administratively approved by city staff. 
The new well site will be operational by December 2014. 
 
Department Review 
 
All departments involved in the subject review are recommending the project for approval 
subject to all conditions. 
 
Staff Findings 
 
1. Staff finds that the proposed Final Plat complies with the Surprise Municipal Code.  
 
2. Staff finds that the proposed Final Plat complies with the Surprise General Plan.  

 
3. Staff finds that the proposed Final Plat complies with the Mountain Vista Ranch PAD. 
 
Recommendation 
 
Staff recommends approval of the Final Plat Amendment for Mountain Vista Ranch Parcel 
14, Tracts “D” & “E”. 
 
Attachments 
 
Resolution, vicinity map, and final plat.  



Vicinity Map- Mountain Vista Ranch Well No 2 
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Resolution #2014-61 
RFLS #4098 
02/14-UN5482Fr6 
 

RESOLUTION #2014-61 
 

A RESOLUTION OF THE MAYOR AND COUNCIL OF THE CITY 
OF SURPRISE, ARIZONA, APPROVING AN AMENDED FINAL 
PLAT ENTITLED “AMENDED FINAL PLAT OF MOUNTAIN 
VISTA RANCH PARCEL 14, TRACTS D & E,” GENERALLY 
LOCATED AT THE SOUTHEAST CORNER OF 162ND LANE 
AND POST DRIVE.  

 
 

WHEREAS, on July 28, 1994, the Mayor and City Council approved the 
Mountain Vista Ranch Planned Area Development; 

 
WHEREAS, on February 26, 1998, the Mayor and City Council approved the 

Mountain Vista Ranch Parcel 14 Preliminary Plat in case PP97-81; 
 
WHEREAS, on May 14, 1998, the Mayor and City Council approved the 

Mountain Vista Ranch Parcel 14 Final Plat dated March 10, 1998;  
 
WHEREAS the proposed amended final plat does not create any substandard or 

non-conforming lots; and 
 
WHEREAS, the proposed final plat complies with the Surprise Municipal Code 

and zoning classifications applicable to this property.   
 
NOW, THEREFORE, BE IT RESOLVED by the Mayor and Council of the City of 

Surprise, Arizona, as follows: 
 
Section 1.  The Amended Final Plat entitled “Amended Final Plat of Mountain 

Vista Ranch Parcel 14, Tracts D & E,” dated May 21, 2014 is approved. 
 
 

 
APPROVED AND ADOPTED this              day of                         2014. 
 
 

 
 

  

  Sharon R. Wolcott, Mayor 
 
 

  

Attest:   Approved as to form: 
 
 
 

  

Sherry Aguilar, City Clerk  Misty Leslie, City Attorney 



Resolution #2014-61 
RFLS #4098 
02/14-UN5482Fr6 
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 Council Meeting Date: June 17, 2014 Contact Person: Michael T. Frazier, Police Chief

Submitting Department: Police District: Internal

Staff Recommendations: Approve   

Consent     x Regular      Public Hearing      Report/Discussion       

Agenda Wording:

Consideration and action authorizing the City Manager to accept a grant for cost reimbursement of up to 
$6,500 from the Department of Homeland Security for two police officers to attend the Government 
Training Institute's Basic SWAT course; Resolution 2014-67. 

Motion:

I move to approve Resolution 2014-67.

Background:

The funding for this training is from the Department of Emergency Management, Arizona Department 
of Homeland Security and consists of grant funds which were returned.  The grant is pre-approved and 
provides funding to cover the travel, tuition and meal expenses for two police officers to attend a basic 
SWAT training school. 

Financial Impact Statement:

The AZDOHS will reimburse the City up to $6,500 to be used to cover the travel, tuition and meal 
expenses incurred by sending two police officers to a Government Training Institute basic SWAT 
training school. Approval of this item authorizes the transfer of $6,500 from the unforeseen grants 
budget, to the center assigned to record all applicable grant activity and the Chief Financial Officer is 
authorized to make the appropriate fund source(s) budget adjustments. This grant was unforeseen when 
the FY2014 budget was adopted.     

ATTACHMENTS:

Click to download

 rESOLUTION 2014-67 AZDOHS/ADEM Grant funding SWAT training 2 offs 

 AZDOHS/ADEM Grant funding approval SWAT training 2 offs 

External Attachment Links:

 



Meeting Requirements:

Powerpoint     x Video      White Board      Other     x

Presentation Speaker Names (spelling and titles for TV captions):

Michael T. Frazier 



RESOLUTION # 2014-67 
 

A RESOLUTION OF THE MAYOR AND COUNCIL OF THE CITY 
OF SURPRISE, ARIZONA, AUTHORIZING THE CITY TO 
ACCEPT GRANT FUNDING FROM THE ARIZONA 
DEPARTMENT OF HOMELAND SECURITY/ARIZONA 
DEPARTMENT OF MILITARY AND EMERGENCY AFFAIRS AND 
AMENDING THE FISCAL YEAR 2014 BUDGET BY 
REALLOCATING APPROPRIATIONS OF $6,500 FROM  
REVENUE EXPENSE, GRANTS AND CONTINGENCY FUND, 
AND CONTINGENCY TO TRAVEL AND TRAINING EXPENSES, 
AZDOHS/ADEM GRANT FUND, TO SEND 2 OFFICERS TO 
BASIC SWAT SCHOOL.  

 
 

WHEREAS, the Arizona Department of Homeland Security/Arizona Department 
of Military and Emergency Affairs has awarded the City of Surprise $6,500 in grant 
funding; 

 
WHEREAS, the City of Surprise Police Department desires to accept the grant 

funding to send two officers to SWAT training; 
 
WHEREAS, the FY2014 budget was adopted by Council Resolution #2013-13 on 

June 18, 2013;  
 
WHEREAS, this action will necessitate a budget amendment; and 
 
WHEREAS, City of Surprise Administrative Policies requires the approval of the 

Mayor and Council for budget amendments of this nature.  
 
NOW, THEREFORE, BE IT RESOLVED by the Mayor and Council of the 

City of Surprise, Arizona, as follows. 
 
Section 1.  That the statements and schedules attached as Exhibit A and 

incorporated by reference are adopted, amending the budget of the City of Surprise, 
Arizona for the fiscal year July 1, 2013 through June 30, 2014. 
 

 
APPROVED AND ADOPTED this  day of ____  , 2014. 
 

 
 

  

  Sharon R. Wolcott, Mayor 
   
Attest:   Approved as to form: 
   
Resolution #2014-67 
RFLS #4123 
01/14-UN5482Fr6 
 



 
 
Sherry Aguilar, City Clerk  Misty Leslie, City Attorney 

 
RESOLUTION # 2014-67 

Exhibit A 
The FY2014 Annual Budget is amended by reallocating appropriations among lawfully available 
appropriations to ensure the continued operations of the City of Surprise in the payment of 
necessary expenditures. These allocations do not represent an actual transfer of funds, but only 
a transfer of spending authority. Additionally, these reallocations do not increase or decrease 
the total budget. 

 

Grants and Contingency Current Increase Amended 
Fund Appropriation (Decrease) Appropriation 

AZDOHS/ADEM Grant/Revenue $220,200  $6,500  $226,700 
Other Grant Revenue         4,798,800        (6,500)         4,792,300 

 
$5,019,000  $0  $5,019,000  

 

AZDOHS/ADEM Grant/Travel and 
Training $11,300  $6,500  $17,800  

Contingency        4,847,300        (6,500)      4,840,800  

 
$4,848,600  $0  $4,858,600 

 

 

The fund changes are as follows: 

• Grants and Contingency Fund - Revenue –The amendment reallocates budget authority 
for $6,500 to the AZDOHS/ADEM grant within other grant revenue.   

• Grants and Contingency Fund – Expenditures – the amendment reallocates 
appropriation of $6,500 from contingency for travel and training expenditures to send two 
officers to SWAT training. Contingency is programmed for unplanned expenses without 
exceeding the approved total annual budget for FY2014 

 

Resolution #2014-67 
RFLS #4123 
01/14-UN5482Fr6 
 











 

 

CITY OF SURPRISE 
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 Council Meeting Date: June 17, 2014 Contact 
Person: 

Dick McKinley, Public Works 
Department

Submitting Department: Public Works District: Citywide

Staff Recommendations: Approve   

Consent     x Regular      Public Hearing      Report/Discussion       

Agenda Wording:

Consideration and action by Mayor and Council to amend the Bell Road Access Control Plan 
dated November 29, 2006 and approved by City Council February 8, 2007 by amending Appendix F 
Figure F-2, Page 5 of 16, by deleting the ¾ access at locations N17 and S15, and amending the access at 
N17 to allow for an eastbound left turn northbound, and to block any westbound left turn into the S15 
driveway. 

Motion:

I move to amend The Bell Road Access Control Plan Appendix F Figure F-2, Page 5 of 16, by deleting 
the access at locations N17 and S15, and amending the access at N17 to allow for an eastbound left turn 
northbound, and to block any westbound left turn into the S15 driveway.

Background:

The City completed the Bell Road Access Plan in February 2006 and it was approved by the City 
Council on February 8, 2007.   
 
The access plan on page 5 of 16 in appendix F allowed for a ¾ access at 168th.  This ¾ access  allows 
for left turns from Bell Road east and west bound to 168th Avenue north and south bound respectively.  
In the last year the 303 loop was completed.  As part of the 303 loop construction signals were installed 
at the interchange with Bell Road.   
 
Due to the close proximity of the signals at the 303 loop and 168th Avenue it is a concern that the 
westbound left turn que would extend into the through lane and block traffic during peak traffic times.  
It is recommended the Bell Road Access Plan be amended to delete the westbound to southbound left 
turn at 168th Avenue to allow for better traffic flow. 

Financial Impact Statement:

N/A 

ATTACHMENTS:

 



Click to download

No Attachments Available 

External Attachment Links:

Meeting Requirements:

Powerpoint     x Video      White Board      Other     x

Presentation Speaker Names (spelling and titles for TV captions):
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 Council Meeting Date: June 17, 2014 Contact 
Person: 

Chris Boyd, Community & Economic 
Development

Submitting Department: CD District: 2

Staff Recommendations: Approve   

Consent     x Regular      Public Hearing      Report/Discussion       

Agenda Wording:

Consideration and action approving a final plat entitled "A Replat of a Portion of Parkview Place Senior 
Village Lot 5", dated March 2014, a property located at 14581 West Parkwood Drive; Resolution 2014- 63. 

Motion:

I move to approve Resolution #2014-63.

Background:

The applicant is requesting approval of an amended final plat to subdivide the single 8-acre parcel into 3 
parcels for future development. 

Financial Impact Statement:

All activity related to ongoing development of the City of Surprise has an economic and fiscal impact on the 
city and the region. 

ATTACHMENTS:

Click to download

 Staff Report 

 Vicinity Map 

 Resolution and Plat 

External Attachment Links:

Meeting Requirements:

Powerpoint     x Video      White Board      Other     x

Presentation Speaker Names (spelling and titles for TV captions):

Hobart Wingard, Planner 
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COMMUNITY AND ECONOMIC DEVELOPMENT 
 
 

 
Date:  June 17, 2014  
 
To:  Mayor and City Council 
 
From:  Chris Boyd, Interim Director 
  Lloyd Abrams, GIS Division Manager 
  Hobart Wingard, Planner 
  hobart.wingard@surpriseaz.gov 623-222-3156 
 
Re: FS14-115 - Parkview Place Senior Village 
 
Application Summary 
 
The applicant is requesting an approval for an amended final plat entitled “A Replat of a 
Portion of Parkview Place Senior Village Lot 5” The amended final plat consists of a single 
eight (8) acre lot that will be subdivided to create three (3) lots consistent with the approved 
master plan of the development.  
 
Location 
 
The existing facility is located at 14581 West Parkwood Drive. The proposed mixed use 
development located on the north side of Parkview Place, 500 feet south of Mountain View 
Blvd. within the Park Place Planned Area Development (PAD). 
 
History 
 

• On November 10, 1983, the subject parcel was annexed into the City of Surprise. 

• On November 14, 1991, a PAD for Park Place was approved by the Mayor and City 
Council. 

• On December 5, 2006, a site plan for Bellazano Condominiums was approved by the 
Planning and Zoning Commission, but has since expired. 

• On July 6, 2010, a site plan for a memory care facility was approved by the Planning and 
Zoning Commission. 

• On July 22, 2010, a PAD amendment for Park Place was approved by the Mayor and City 
Council. 

• On April 5, 2012, a site plan for an assisted care facility was approved by the Planning and 
Zoning Commission. 
 

Project Summary 
 
An assisted care facility with 99 suites was built on this parcel in 2013. The applicant is 
proposing to subdivide the unutilized portions of this parcel into three (3) properties. This 

mailto:hobart.wingard@surpriseaz.gov
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subdivision would create two (2) vacant parcels that can be developed as per the approved 
PAD covering this development area. 

 
Economic Impact Analysis 
 
The proposed plat will not impact the economic and fiscal status of the city and the region until 
which time a project is built upon the land. 
 
Department Review 
 
All departments involved in the subject review are recommending the project for approval.  
 
Findings of Fact 
 
1. Staff finds that the proposed final plat complies with the Surprise General Plan. 

2. Staff finds that the proposed final plat complies with the Surprise Municipal Code.  

3. Staff finds that the proposed final plat complies with the approved Parkview Place Senior 
Village Planed Area Development Amendment. 

 
Recommendation 
 
Staff recommends approval of the project, subject to the findings of fact. 
 
Attachment 
 
Vicinity map and final plat.  



VICINITY MAP – FS14-115 

Pa
rk

vie
w 

Pl
ac

e 

Site 
 



Resolution #2014-63 
RFLS #4106 
02/14-UN5482Fr6 

RESOLUTION #2014-63

A RESOLUTION OF THE MAYOR AND COUNCIL OF THE CITY 
OF SURPRISE, ARIZONA, APPROVING AN AMENDED FINAL 
PLAT ENTITLED “A REPLAT OF A PORTION OF PARKVIEW 
PLACE SENIOR VILLAGE LOT 5,” LOCATED AT 14581 WEST 
PARKWOOD DRIVE.

WHEREAS, on July 22, 2010 the Mayor and City Council approved the Park 
Place amended Planned Area Development; 

WHEREAS, on November 17, 1994, the Mayor and City Council approved the 
Vistas at Park Place Preliminary Plat; 

WHEREAS, on July 22, 2010, the Mayor and City Council approved the 
Parkview Place senior village Final Plat;

WHEREAS, the property owners propose to subdivide and market the vacant 
portions of the property; 

WHEREAS, the proposed amended final plat does not create any substandard or 
non conforming lots; and 

WHEREAS, the proposed Amended Final Plat complies with the Surprise 
Municipal Code and Surprise General Plan.

NOW, THEREFORE, BE IT RESOLVED by the Mayor and Council of the City of 
Surprise, Arizona, as follows: 

Section 1.  The Amended Final Plat entitled “A Replat of a Portion of Parkview 
Place Senior Village Lot 5,” dated March 2014 is approved. 

APPROVED AND ADOPTED this day of           2014.

  Sharon R. Wolcott, Mayor 

Attest:   Approved as to form: 

Sherry Aguilar, City Clerk  Misty Leslie, City Attorney 







 

 

CITY OF SURPRISE 
Regular City Council Meeting

 June 17, 2014 @ 6:00:00 PM 

  Back  Print 

 Council Meeting Date: June 17, 2014 Contact Person: Sherry Ann Aguilar, City Clerk

Submitting Department: District: Citywide

Staff Recommendations: Approve   

Consent     x Regular      Public Hearing      Report/Discussion       

Agenda Wording:

Consideration and action on the minutes of June 3, 2014 Regular City Council Work Session; Special 
City Council Meeting and Regular City Council Meeting. 

Motion:

I move to approve the meeting minutes.

Background:

Financial Impact Statement:

ATTACHMENTS:

Click to download

 Minutes 

 Minutes 

 Minutes 

External Attachment Links:

Meeting Requirements:

Powerpoint     x Video      White Board      Other     x

Presentation Speaker Names (spelling and titles for TV captions):

 



                        CITY OF SURPRISE   
            Regular City Council Work Session Minutes   
                      16000 North Civic Center Plaza  
                             Surprise, AZ 85374  

 

               Tuesday, June 3, 2014 @ 04:00 PM  

 

 
 

A.  Call To Order 

 

B.  Roll Call 

 

C.  Pledge of Allegiance 

 

D.  Regular City Council Work Session Agenda 

 
Regular Agenda Item - Non-Public Hearing  
 

1.  Discussion and presentation regarding the State Land Process - NO ACTION 

 
IGR Director, Michael Celaya opened the presentation and introduced Vanessa 
Hickman of the Arizona State Land Commission.  A powerpoint presentation was 
reviewed.   
 
Mayor Wolcott thanked Ms. Hickman for a very detailed and informational presentation.   
 
Vice Mayor asked for clarification of steps for 5 year plan and API land sales (Brown 
highlighted areas).  
 
Anubhav Bagley of MAG reported on population, data and demographics. 
 

2.  Presentation and discussion pertaining to the City’s comprehensive 
Financial, HR/Payroll and Community Development system needs to include 
a business case report with improvement options - NO ACTION  
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A powerpoint presentation was reviewed by Seth Hedstrom and Jonathon Grace, 
BerryDunn Consulting.   
 
Council Member Biundo asked for clarification on point solutions.   
 
It is a software application that is very specific.   
 
Mayor Wolcott stated that she would like a plan that creates pliability as we grow that 
we can plug in new pieces?   
 
Council Member Tande inquired about the following topics: survey. piggyback with other 
agencies and RFP process. 
 
BerryDunn Consulting will lead the City through the process but Council will not vote on 
actual selection.   
 
Vice Mayor Hall inquired about updates and new releases. 
 

3.  Presentation and discussion of the "Surprise Farms Gateway" plat, dated 
April 28, 2014, a property generally located at the southwest corner of Bell 
Road and the Loop 303 - NO ACTION  

 
Chris Boyd and Dick McKinley gave an overview relating to this item.  The applicant is 
requesting a final plat approval that will establish the property boundaries, necessary 
easements, and right-of-way dedications to create eight (8) commercial parcels for 
development, including an 85,000 square foot building currently identified as a grocery 
store and the primary anchor.   
 
Mayor Wolcott spoke of the concerns that she and Council have with the backups, she 
stated that she appreciates Mr. McKinley's recommendation.     
 
Council Member Tande inquired about option 3 - left turn lanes and option 1 - left turn 
possibilities. 
 
Vice Mayor Hall asked for clarification regarding crossing 168 and Bell Rd to enter the 
Center. He stated that he likes Option 3. 
 
Council Member Winters inquired about Option 3 - left hand turn on Bell exiting the 
Winco Development.  He commented that  he would like to see the analysis before we 
are making a decision on this item.   
 

http://surpriseaz.granicus.com/MediaPlayer.php?view_id=31&clip_id=3225&meta_id=46287
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Council Member Villanueva inquired about option 3 - exiting the parking lot onto Bell 
Road. 
 
Paul Gilbert: spoke in opposition of the plat. 
 
Mayor Wolcott stated they would hear his arguments at the Regular Meeting. 
 

4.  Discussion of Ordinance 2014-09 amending the Surprise Municipal Code by 
deleting Sections 109-46 through 109-50 and adopting new Chapter 106, 
Development Impact Fees - NO ACTION  

 
City Attorney, Misty Leslie gave an overview regarding Discussion of Ordinance 2014-
09.   
 
Ms. Leslie reviewed the following changes with Council: 
 
Chapter 106 - cost per service unit 
 
Service Unit instead of EDU 
 
Dwelling Unit  
 
Definition 16 -  Grandfathered Facilities 
 
Removed - Offset 
 
Added definition of service unit and useful life 
 
Vice Mayor Hall inquired about the term service unit. 
 

E.  Call To The Public - None 

 

F.  Adjournment 

 
Council Member Biundo made the motion to adjourn the Regular City Council Work 
Session of June 3, 2014 at 5:44 PM.  Council Member Williams seconded the motion.  
Seven yes votes.  Motion carried. 
 
 

http://surpriseaz.granicus.com/MediaPlayer.php?view_id=31&clip_id=3225&meta_id=46294
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__________________________  
Sharon R. Wolcott, Mayor  

 
 
 

ATTEST:  
 
 
 

__________________________  
Sherry Ann Aguilar, City Clerk  

 

CERTIFICATION:  
  
I, Sherry Ann Aguilar, City Clerk for the City of Surprise, Maricopa County, Arizona, do 
hereby verify that these are the true and correct minutes of the Regular City Council 
Work Session of Tuesday, June 3, 2014.   

 
 

__________________________  
Sherry Ann Aguilar, City Clerk  

 



                    CITY OF SURPRISE   
            Special City Council Meeting Minutes 
                  16000 North Civic Center Plaza  
                            Surprise, AZ 85374  

 

               Tuesday, June 3, 2014 @ 06:08 PM  

 

 
 

A.  Call To Order 

 

B.  Roll Call 

 
Mayor Wolcott called the Special City Council Meeting to order at 06:08 PM at 
Surprise City Hall Council Chamber, 16000 North Civic Center Plaza Surprise, Arizona 
85374, on Tuesday, June 3, 2014. Also in attendance with Mayor Wolcott were Vice 
Mayor Hall, Council Member Winters, Council Member Biundo, Council Member 
Williams, Council Member Villanueva and Council Member Tande.  

 
Staff 
Present:  

 
City Manager, Chris Hillman, City Attorney, Misty Leslie and City Clerk, 
Sherry Ann Aguilar.  

 

C.  Pledge of Allegiance 

 

D.  Special City Council Meeting Agenda 

 
Regular Agenda Item - Public Hearing:  
 

1.  Conduct a public hearing on the FY2015 final budget and the levy of primary 
property tax. 
 
Consideration and action pertaining to approval of Resolution 2014-54 to set 
forth the intention to levy primary property taxes in the amount of $0.7591 per 
$100 of assessed valuation and set the property tax levy adoption for  June 
17, 2014 - APPROVED  
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Asst. Finance Director, Lindsey Duncan gave a powerpoint presentation regarding a 
public hearing on the FY2015 final budget and the levy of primary property tax.  
 
Mayor Wolcott thanked Finance staff for a job well done.   
 
City Manager, Hillman also thanked everyone for pulling this budget process together, 
and the Mayor and Council for their diligence in reviewing and recommendations on this 
year's budget.   
 
No public comments were made. 

 
Council Member Biundo made the motion to approve Resolution 2014-54; to set forth 
the intention to levy primary property taxes in the amount of $0.7591 per $100 of 
assessed valuation and set the property tax levy adoption for  June 17, 2014.  Council 
Member Williams seconded the motion.  Roll call vote: Mayor Wolcott - yes; Vice Mayor 
Hall - yes; Council Member Winters - yes; Council Member Biundo - yes; Council 
Member Williams - yes; Council Member Villanueva - yes and Council Member Tande - 
yes. Seven yes votes.  Motion carried. 
 

2.  Consideration and action on Resolution 2014-53, a resolution adopting the 
FY2015 Final Budget in the amount of $310,855,200 - APPROVED  

 
Council Member Biundo made the motion to approve Resolution 2014-53; adopting the 
FY2015 Final Budget.  Council Member Winters seconded the motion.  Roll call vote: 
Mayor Wolcott - yes; Vice Mayor Hall - yes; Council Member Winters - yes; Council 
Member Biundo - yes; Council Member Williams - yes; Council Member Villanueva - yes 
and Council Member Tande - yes. Seven yes votes.  Motion carried. 
 

E.  Call To The Public: 

 

F.  Executive Session: 

 

G.  Adjournment 

 
Council Member Williams made the motion to adjourn the Special City Council Meeting 
of June 3, 2014 at 6:12 PM.  Council Member Tande seconded the motion.   Seven yes 
votes.  Motion carried. 
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__________________________  
Sharon R. Wolcott, Mayor  

 
 
 

ATTEST:  
 
 
 

__________________________  
Sherry Ann Aguilar, City Clerk  

 

CERTIFICATION:  
  
I, Sherry Ann Aguilar, City Clerk for the City of Surprise, Maricopa County, Arizona, do 
hereby verify that these are the true and correct minutes of the Special City Council 
Meeting of Tuesday, June 3, 2014.   

 
 

__________________________  
Sherry Ann Aguilar, City Clerk  

 



                    CITY OF SURPRISE   
            Regular City Council Meeting Minutes   
                    16000 North Civic Center Plaza  
                             Surprise, AZ 85374  

 

               Tuesday, June 3, 2014 @ 06:18 PM  

 

 
 

A.  Call To Order 

 

B.  Roll Call 

 
Mayor Wolcott called the Regular City Council Meeting to order at 06:18 PM at 
Surprise City Hall Council Chamber, 16000 North Civic Center Plaza Surprise, Arizona 
85374, on Tuesday, June 3, 2014. Also in attendance with Mayor Wolcott were Vice 
Mayor Hall, Council Member Winters, Council Member Biundo, Council Member 
Williams, Council Member Villanueva and Council Member Tande.  

 
Staff 
Present:  

 
City Manager, Chris Hillman, City Attorney, Misty Leslie and City Clerk, 
Sherry Ann Aguilar.  

 

C.  Pledge of Allegiance 

 

D.  Proclamation and Community Acknowledgements 

 

E.  City Manager Report - None 

 

F.  City Attorney Report - None 

 

G.  Regular City Council Meeting Agenda 

 
Consent Agenda:  
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1.  Consideration and action authorizing  the Mayor to execute an 
Intergovernmental Agreement with the Arizona Game and Fish Commission 
to continue the Urban Fishing Program at Surprise Lake located within the 
Surprise Community Park; Resolution No. 2014-56 - APPROVED  

 

2.  Consideration and action on a Series 12 liquor license request by Rich Kim 
for Uni Sushi & Steak located at 17191 N. Litchfield Rd., Suite 40, Surprise, 
Arizona 85374 - APPROVED  

 

3.  Consideration and action authorizing the Mayor to execute an amended 
Intergovernmental Agreement with Maricopa County Library District to 
operate the Hollyhock Library, term ending June 30, 2016; Resolution 2014-58 
- APPROVED  

 

4.  Consideration and action declaring the City’s intention to create the "City of 
Surprise, Arizona, Mariposa Acres #135 Lighting Improvement District" 
pursuant to A.R.S. § 48-616; Resolution No. 2014-40 - APPROVED  

 

5.  Consideration and action on the minutes of May 20, 2014 Regular City 
Council Work Session and Regular City Council Meeting - APPROVED  

 
Council Member Villanueva made the motion to approve the consent agenda.  Vice 
Mayor Hall seconded the motion.   Seven yes votes.  Motion carried. 
 
Non-Public Hearing:  
 

6.  Discussion and presentation regarding the NLC trips by Surprise Youth 
Delegates - NO ACTION  

 
Janeen Gaskins conducted a powerpoint presentation regarding the NLC trips by 
Surprise Youth Delegates.   
 
Three youth accompanied Council Member Williams, Janeen Gaskins and IGR, Michael 
Celaya. 
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Sarah Fakoury; Yasmine Padilla and Alex Kaufman gave an overview of their 
experience in DC at the conference.   
 
Council Member Villanueva asked to give the youth a hand for a job well done.   
 
Mayor Wolcott commented that it has been so much fun working with each of the 
youth and thanked Council Member Williams for his efforts and enthusiasm for leading 
this youth leadership group.  
 
Council Member Tande spoke of public service. 
 
Council Member Williams commended youth for job well done and stated that he has a 
sense of pride knowing that they are from this area.  

 

7.  Consideration and action approving the "Surprise Farms Gateway" plat, 
dated April 28, 2014, a property generally located at the southwest corner of 
Bell Road and State Route 303; Resolution 2014-43 - APPROVED  

 
Chris Boyd reported on the final plat for Surprise Farms Gateway. 
 
Public Comments: 
 
Paul Gilbert - Handed out a written response to Council.  This item does not meet your 
requirements and should be denied.    Traffic and access concerns have been 
expressed by Council and have not been adequately addressed.  Asking for a traffic 
impact analysis since one has not been done since 2007 and was done for LA Fitness 
site.  The handout summarizes the points that have not been complied with by WINCO.   
 
Susan Demmitt - Whitney Morris - staff has asked to make modifications and we have 
done this.  We did do an update to the traffic study and it was done in 2013.  Surrpise 
Farms project is in the district which satisfies this requirement. 
 
Courd Rich - Rose Law Group commented that Mr. Gilbert doesn't want competition or 
Winco. 
 
Jeff Blilie (Gilbert Law Firm)  - Safeway is not our clients.  Corner lot issue, the code 
requires 150 feet minimum.  Quoted ARS regarding water assurance water supply, no 
record of this.  Traffic study, the update they provided is a 2 page report no update on 
internal circulation.  
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Council Member Winters spoke of back of buildings point against Bell Rd; it's not an 
alley and stated that if someone tells him this will not be done that he may not be able to 
support this request.   
 
Chris Boyd - We heard Council's direction, any future phase site plan will have to come 
forward for approval.  You have my assurance that this will not take place.   
 
Council Member Tande asked staff to verify the speakers concerns.   
 
Dick McKinley commented that the concerns expressed by Paul Gilbert are not valid 
pertaining to traffic study.   

 
Vice Mayor Hall made the motion to approve Resolution 2014-43.  Council Member 
Villanueva seconded the motion.  Four yes votes, three no votes (Wolcott, Williams and 
Tande).  Motion carried. 
 

8.  Consideration and action on Ordinance 2014-08, deleting Surprise Municipal 
Code, Chapter 3, Section 3-62(d) - APPROVED  

 
City Attorney Leslie gave an overview on Ordinance 2014-08, which is a clean up of 
Chapter 3 and will be effective July 3, 2014. 
 
Council Member Tande asked for clarification regarding employee's retirement benefit.  
 
City Manager, Hillman stated that this is a cleanup of code in order to make sure this is 
in compliance. 
 
Council Member Winters made the motion to approve Ordinance 2014-08.  Council 
Member Williams seconded the motion.  Seven yes votes.  Motion carried. 
 
Regular Agenda Item - Public Hearing:  
 

9.  Conduct a public hearing on  intention to levy Street Light Improvement 
District (SLID) property tax. 
 
Consideration and action pertaining to the approval of Resolution 2014-55 to 
set forth the intention to adopt Street Light Improvement District (SLID) 
property tax levies up to the maximum rate of $1.20 for each One Hundred 
Dollars ($100) of assessed valuation as shown in Resolution 2014-55. The 
SLID property tax levies are set for adoption on June 17, 2014 - APPROVED  
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ACM Bob Wingenroth gave an overview of the intention to levy Street Light 
Improvement District (SLID) property tax.  
 
No public comments were made. 
 
Council Member Biundo made the motion to approve Resolution 2014-55.  Council 
Member Winters seconded the motion.  Seven yes votes.  Motion carried. 
 

H.  Call To The Public: None 

 

I.  Other Business and Future Agenda Items: 

 
Vice Mayor Hall - Presentation from CFO on procurement policies that are in process 
and what the strategy is for procurement and disposition of assets.   
 
Council Member Villanueva - Construction concerns for businesses along El Mirage 
Road and access.  
 

J.  Mayor/Council Reports: 

 
Mayor and Council attended and/or reported on the following: 
 
 
Council Member Tande: reported on the budget  
 
Council Member Winters:  conference regarding F35; WHAM Art group; Heritage Park - 
Police Dept. 
 
Council Member Biundo: Community Group - Memorial Celebration and Speech at AZ 
Charter Academy. 
 
Vice Mayor Hall: Citizen's Patrol picnic. 
 
Yazmin Padilla:  Channel 11 survey update 
 
Mayor Wolcott:  comp and class study 
 
Vice Mayor Hall made the motion to adjourn the Regular City Council Meeting and enter 
into executive session at 7:25 PM.  Council Member Biundo seconded the motion.  
Seven yes votes.  Motion carried. 
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K.  Executive Session: 

 
#10.  Discussion/consultation with the City Attorney to receive legal advice; and 
to consider its position on contract negotiations and pending/contemplated 
litigation regarding development on property bounded by Bell, Litchfield, 
Greenway and Bullard Roads. (A.R.S. §38-431.03(A)) 
 
Discussion/consultation with the City Attorney to receive legal advice; and to 
consider its position, and to provide instruction/direction regarding Surprise's 
position on contract negotiations regarding a potential letter of Intent for a new 
business at the Southwest Railplex (A.R.S. §38-431.03(A)(3) &(4)).  
 

L.  Adjournment 

 
Vice Mayor Hall made the motion to adjourn the Regular City Council Meeting of June 
3, 2014 at 8:18 PM.  Council Member Villanueva seconded the motion.  Seven yes 
votes.  Motion carried. 
 
 
 

__________________________  
Sharon R. Wolcott, Mayor  

 
 
 

ATTEST:  

 
__________________________  
Sherry Ann Aguilar, City Clerk  

 

CERTIFICATION:  
  
I, Sherry Ann Aguilar, City Clerk for the City of Surprise, Maricopa County, Arizona, do 
hereby verify that these are the true and correct minutes of the Regular City Council 
Meeting of Tuesday, June 3, 2014.   

 

__________________________  
Sherry Ann Aguilar, City Clerk  
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CITY OF SURPRISE 
Regular City Council Meeting

 June 17, 2014 @ 6:00:00 PM 

  Back  Print 

 Council Meeting Date: June 17, 2014 Contact 
Person: 

Sherry Ann Aguilar, City Clerk 
MMC

Submitting Department: District: Internal

Staff Recommendations: Approve   

Consent      Regular      Public Hearing      Report/Discussion       

Agenda Wording:

Consideration and action to reappoint the following members for the Judicial Selection Advisory 
Commission:  Judge Robert Miles (Superior Court) and Kelly Schwab (MC Bar Association) with term 
expirations of July 1, 2018 (both 4 year terms).   
   

Motion:

I move to approve reappointment of Judge Robert Miles (Superior Court) and Kelly Schwab (MC Bar 
Association) with term expirations of July 1, 2018 (both 4 year terms) for the Judicial Selection 
Advisory Commission.

Background:

Sec. 2-296. Member selection and replacement process.  

The following process shall apply to all openings or vacancies in existing city boards, committees and 
commissions, as well as the initial appointment of members to all new city boards, committees and 
commissions, unless otherwise indicated in the codified ordinance or resolution creating the board, 
committee or commission:  

(1) The city clerk shall maintain and distribute applications to all persons interested in being a member 
of a city board, committee or commission.  

(2) All persons, including current members seeking re-appointment, interested in becoming a member of 
a city board, committee or commission shall submit their applications to the city clerk's office. Only 
applications received by the clerk's office shall be considered for openings. Members with expiring 
terms shall not automatically be re-appointed and shall be required to have submitted an application for 
consideration.  

Financial Impact Statement:

N/A 

 



ATTACHMENTS:

Click to download

 MILES APP 

 SCHWAB APP 

External Attachment Links:

Meeting Requirements:

Powerpoint     x Video      White Board      Other     x

Presentation Speaker Names (spelling and titles for TV captions):



Date/Time/Initials Received by Clerk’s Office:   _____________ 

 

 
City of Surprise 

 

APPOINTMENT APPLICATION FOR ALL  
SURPRISE COMMISSIONS 

 

Name:  ________________________ Date Submitted:  __________________ 

 

Address:  ___________________________   Zip Code:   ______________________  

 

Phone (Home):  _________________ Cell:           _________ 

 

E: Mail Address: __________________________________________________ 

 

Resident of Surprise:  _____ Yes  _____ No Number of Years:  _________________ 

 

Board/Commission(s) you are applying for?  ________________________________ 

 

Education:  __________________________________________________________ 

 

____________________________________________________________________ 

 

EMPLOYMENT BACKGROUND: 
 

Present Employer/Position:  ____________________________________________ 

 

____________________________________________________________________ 

 

Previous Employer(s)/Position (Last 5 Years):  _____________________________ 

 

____________________________________________________________________ 

 

____________________________________________________________________ 

 

Special Qualifications (Include list of Surprise activities or organizations you have  

participated in and dates): 

____________________________________________________________________ 

 

____________________________________________________________________ 
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Do you currently serve, or have you previously served on any other City of Surprise  

Commissions?  If yes, which one(s): 

            

 

Statement as to why you want to serve as a Commission Member for the City of Surprise: 

 

______________________________________________________________________ 

 

______________________________________________________________________ 

 

______________________________________________________________________ 

 

______________________________________________________________________ 

 

______________________________________________________________________ 

 

______________________________________________________________________ 

 

 

Additional Information/Comments: 

 

______________________________________________________________________ 

 

______________________________________________________________________ 

 

______________________________________________________________________ 

 

______________________________________________________________________ 

 

______________________________________________________________________ 

 
I, __________________________________ certify that to the best of my know- 
ledge, all information given herewith is true and correct. I understand that any  
falsification or misrepresentation of facts will be cause for dismissal from the  
position if I am appointed by the City Council. 
 
________________________________ 
     Applicant’s Signature 
 
Please return to: 
City Clerk’s Office 
16000 N. Civic Center Plaza 
Surprise, AZ. 85374 
623-222-1200 
 
Please note that applications are accepted on an open rolling basis and shall be maintained as an 
active application for future vacancies.   
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 Council Meeting Date: June 17, 2014 Contact 
Person: 

Sherry Ann Aguilar, City Clerk 
MMC

Submitting Department: District: 1

Staff Recommendations: Approve   

Consent      Regular      Public Hearing      Report/Discussion       

Agenda Wording:

Consideration and action on the appointment of Tyson Gage to fill a vacancy on the Personnel Appeals 
Board with a term expiration of July 1, 2015; John C. Hart to fill a vacancy on the Building and 
Construction Review Board with a term expiration of July 1, 2016;  Gabriel Rivas to fill a vacancy for 
the Tourism Commission to represent Restaurant position with a term expiration of July 1, 2015 and 
Christopher Herring to fill a vacancy on the Judicial Selection Advisory Commission with a term 
expiration of July 1, 2018.  And direct the City Clerk to administer the Oath of Office. 

Motion:

I move to approve the appointment of the following: Tyson Gage to fill a vacancy on the Personnel 
Appeals Board with a term expiration of July 1, 2015; John C. Hart to fill a vacancy on the Building and 
Construction Review Board with a term expiration of July 1, 2016; Gabriel Rivas to fill a vacancy for 
the Tourism Commission to represent Restaurant position with a term expiration of July 1, 2015 and 
Christopher Herring to fill a vacancy on the Judicial Selection Advisory Commission with a term 
expiration of July 1, 2018. And direct the City Clerk to administer the Oath of Office.

Background:

Financial Impact Statement:

ATTACHMENTS:

Click to download

 Applications 

External Attachment Links:

 



Meeting Requirements:

Powerpoint     x Video      White Board      Other     x

Presentation Speaker Names (spelling and titles for TV captions):
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  Back  Print 

 Council Meeting Date: June 17, 2014 Contact 
Person: 

Chris Boyd, Community & 
Economic Development

Submitting Department: CD District: Internal

Staff Recommendations: Approve   

Consent      Regular      Public Hearing      Report/Discussion       

Agenda Wording:

Consideration and action amending the FY2014 budget in the amount of  $57,000 for the construction of 
three replacement homes under the HOME program; Resolution 2014-66. 

Motion:

I move to approve Resolution 2014-66.

Background:

HOME grant funding is provided by the U.S. Department of Housing and Urban Development (HUD) to 
municipalities in order to provide decent and affordable housing, particularly housing for income 
qualified residents of Surprise, who are living in homes that are in need of health and safety repairs or 
eventual replacement if the home is beyond repair. 
 
Contracts to commence construction were approved on October 8, 2013, by City Council and 
subsequently awarded to Cholla Managing Group, LLC (Cholla) in the amount of $374,000, plus 
$18,700 (5% contingency). 

Financial Impact Statement:

Due to change orders, an additional $57,000, which includes and additional $16,666.87 contingency, is 
necessary to complete the projects.  These change orders were not foreseen when the original contracts 
were approved by Council. 

ATTACHMENTS:

Click to download

 Staff Report 

 Resolution 

External Attachment Links:

 



Meeting Requirements:

Powerpoint     x Video      White Board      Other     x

Presentation Speaker Names (spelling and titles for TV captions):

Christina Ramirez, Neighborhood Services Supervisor 



COMMUNITY AND ECONOMIC DEVELOPMENT DEPARTMENT 

 

 

Date:  June 3, 2014 
 
To:  Mayor and City Council 
 
From:  Chris Boyd, Interim Community and Economic Development Director 

Christina Ramirez, Neighborhood Services Supervisor  
 
Re:  Replacement HOME project contingency request.  
 
Introduction 
 

The Neighborhood Services Division has started construction to replace three substandard 
homes under the City’s HOME Investment Partnerships Program (HOME).  Contracts to 
commence construction were approved on October 8, 2013, by City Council and subsequently 
awarded to Cholla Managing Group, LLC (Cholla) in the amount of $374,000, plus $18,700 (5% 
contingency). 
 

Background 
 

HOME grant funding is provided by the U.S. Department of Housing and Urban Development 
(HUD) to municipalities in order to provide decent and affordable housing, particularly housing 
for income qualified residents of Surprise, who are living in homes that are in need of health and 
safety repairs or eventual replacement if the home is beyond repair.   
 
Notices to proceed were issued to Cholla to begin construction on all three properties. The first 
on 11/25/2013 for 15845 N Hollyhock, the second on 11/26/13 for 12926 W Sahuaro, and the 
third on 3/18/2014 for 24401 N 181st Dr. 

The construction contract amount required change orders are as follows: 

Sahuaro:   Original bid amount for construction:  $120,353.00 

Change Orders: 
• Shower/tub accessibility        _  $1,113_____ 
• Toilet accessibility                 _  $115____   _ 
• Pad Certification                    __$1,245_____ 
• Water Main/line Installation* __$21,469____ 
• Design                                   __$2,563_____  
• Taxes           $7,685.75                                   

         

Total:  $154,543.75 
 

*During construction it was determined the waterline was not near the property 

181st Drive:   Original bid amount for construction:  $133,873.00                          

• Client Relocation                                                 _ $285____   _ 



• Asbestos Testing of original property                  __$695___  __ 
• Asbestos Abatement of original property            _  $7,850_____ 
• Taxes                                                                  __$8500_____                                                                                             

Total: $151,203 
 

Hollyhock Drive:  Bid Amount of Construction:  $119,718.00 

• Taxes                                                       $7,568.38 
            Total:  $127,286.38 

Previously approved amount (including contingency):    $392,700 

New construction amount including change orders   -$433,033.13 

Difference between original and approved amounts:      ($40,333.13) 

Additional contingency for remainder of project               $16,666.87 

Requested increase amount to budget:                           $57,000 

An increase of $57,000, that includes and additional $16,666.87 contingency would help assist 
in the attempt to prevent the project from going over budget in the future due to any more 
potential change orders that may be necessary to complete construction of the new homes.  

Previous Actions 
 

Through the City’s Annual Action Plan, HOME grant funding in the amount of $652,100 was 
identified and approved for reconstruction of substandard homes.  The approved amount for 
these three homes by County is $462,700 leaving the City of Surprise with $189,400 to focus on 
other projects or apply towards this project if necessary.  The current HOME funded 
construction contract was approved by Council on October 8, 2013. 
 
Conclusion 
 
The increase to the budget mentioned above will be funded through the HOME funding 
allotment. It is the intent of staff to support projects that will foster neighborhood sustainability, 
vibrancy and to keep residents in their neighborhoods. It is believed that the recommended 
increase to the contingency will complete the assistance needed by these residents. With the 
grant funding available, and the approval of necessary change orders, it is the intention of staff 
to follow procurement contract amendment procedures that assure expenditures exceeding prior 
Council approval are authorized through a budget increase. 
 

Recommendations 
 

Approval of increase to the contingency by $57,000. 
 



Resolution #2014-66 
RFLS #4097 
01/13-UN5482Fr6 
 

RESOLUTION # 2014-66 
 

A RESOLUTION OF THE MAYOR AND COUNCIL OF THE CITY 
OF SURPRISE, ARIZONA, AMENDING THE FISCAL YEAR 2014 
BUDGET BY REALLOCATING APPROPRIATIONS OF $57,000 
FROM  THE GRANTS AND CONTINGENCY FUND TO THE 
NEIGHBORHOOD REVITALIZATION FUND AND INCREASING 
THE BUDGET TO FACILITATE COMPLETION OF THE  
PROJECT FUNDED WITH HOME GRANT FUNDS. 

 
 

WHEREAS, on October 8, 2013, Council approved a contract with Cholla 
Managing Group, LLC and the budget to complete three new home replacements 
utilizing funds under the HOME program; 

 
WHEREAS, an additional $57,000 in funding is necessary to complete the 

project due to unforeseen circumstances; 
 
WHEREAS, the City has additional HOME grant funds available to complete the 

project and has received approval from Maricopa County to use the additional HOME 
funds; 

 
WHEREAS, the FY2014 budget was adopted by Council Resolution #2013-13 on 

June 18, 2013;  
 
WHEREAS, this action will necessitate increasing the project budget and a 

budget amendment; and 
 
WHEREAS, City of Surprise Administrative Policies requires the approval of the 

Mayor and Council for budget amendments of this nature.  
 
NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of 

Surprise, Arizona, as follows. 
 
Section 1. The City is hereby authorized to increase the project budget by the 

amount of $57,000, and the statements and schedules attached as Exhibit A and 
incorporated by reference are adopted, amending the budget of the City of Surprise, 
Arizona for the fiscal year July 1, 2013 through June 30, 2014. 

 
 
 
 
 
 
 
 



Resolution #2014-66 
RFLS #4097 
01/13-UN5482Fr6 
 

APPROVED AND ADOPTED this  day of ____  , 2014. 
 

 
 

  

  Sharon R. Wolcott, Mayor 
 
 

  

Attest:   Approved as to form: 
 
 
 

  

Sherry Aguilar, City Clerk  Misty Leslie, City Attorney 
 

  



Resolution #2014-66 
RFLS #4097 
01/13-UN5482Fr6 
 

RESOLUTION # 2014-66 
Exhibit A 

The FY2014 Annual Budget is amended by reallocating appropriations among lawfully available 
appropriations to ensure the continued operations of the City of Surprise in the payment of 
necessary expenditures. These allocations do not represent an actual transfer of funds, but only 
a transfer of spending authority. Additionally, these reallocations do not increase or decrease 
the total budget. 

 

 Current Increase Amended 
Fund Appropriation (Decrease) Appropriation 

Professional & Outside 
Services/Neighborhood 
Revitalization Fund 

 
 

$374,000 

 
 

$57,000 

 
 

$431,000  
Contingency/ Grants and 
Contingency Fund      45,069,200       (57,000)      45,012,200  

 $45,443,200  $0  $45,443,200  
    
State Grant Revenue/Neighborhood 
Revitalization Fund 

 
$374,000  

 
$57,000  

 
$431,000  

Other Grant Revenue/Grants and 
Contingency Fund 

        
4,798,800  

      
(57,000) 

 
4,741,800          

 $5,172,800  $0  $5,172,800  
 

The fund changes are as follows: 

• Grants and Contingency Fund – provide budget authority to move $57,000 in additional 
HOME grant funding to the Neighborhood Revitalization fund.  When the original budget 
adjustment was completed, only $374,000 in funding had been identified.  This budget 
adjustment moves $57,000 from grants and contingency fund to the neighborhood 
revitalization fund. 

• Neighborhood Revitalization Fund – provide budget authority to use $57,000 in 
additional HOME grant funding.  This budget adjustment moves $57,000 in budget 
authority from the grants and contingency fund to the neighborhood revitalization fund. 
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 Council Meeting Date: June 17, 2014 Contact 
Person: 

Mark A. Coronado, Director - 
Community & Recreation Services

Submitting Department: CRS District: Citywide

Staff Recommendations: Approve   

Consent      Regular      Public Hearing      Report/Discussion       

Agenda Wording:

Consideration and action amending the FY2014 budget in the amount of  $100,000 for stadium field 
renovations; Resolution 2014-41. 

Motion:

I move to approve resolution # 2014-41.

Background:

The City of Surprise is seeking a qualified contractor in sports field installation/renovation for the 
renovation of four professional baseball fields at the Surprise Stadium. It is the intent of the city of 
Surprise to award this contract for a multi-year term renewable on an annual basis for the purpose of 
renovating all 18 sports fields located at the Surprise Stadium over the term of the contract. Estimated 
begin date of project is June 16, 2014.  Project must be completed by August 1, 2014. Project dates for 
each subsequent year will be determined during the spring and will be based on which fields are being 
renovated and the summer schedule.  The general time frame to complete the renovations will be 45-60 
days.  The estimated cost for renovating four fields each year is $250,000. 

Financial Impact Statement:

For FY2014, requesting $100,000 of budget authority to be moved from contingency to professional 
services in the spring training ticket surcharge fund (21227). 

ATTACHMENTS:

Click to download

 Resolution Field Renovation 2014-41 

External Attachment Links:

Resolution 

 



Meeting Requirements:
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Resolution #2014-41 
RFLS #4022 
01/13-UN5482Fr6 

RESOLUTION # 2014-41 
 

A RESOLUTION OF THE MAYOR AND COUNCIL OF THE CITY 
OF SURPRISE, ARIZONA, AMENDING THE FISCAL YEAR 2014 
BUDGET BY REALLOCATING APPROPRIATIONS OF $100,000 
FROM CONTINGENCY TO SERVICES IN THE SPRING 
TRAINING TICKET SURCHARGE FUND FOR STADIUM FIELD 
RENOVATIONS.  

 
WHEREAS, the City of Surprise wishes to authorize the use of $100,000 of the 

Spring Training Ticket Surcharge fund for stadium field renovations on the Ranger and 
Royal major league fields; 

 
WHEREAS, on May 21, 2001 Mayor and Council approved Sports Facilities Use 

Agreements with the Kansas City Royals and the Texas Rangers; 
 
WHEREAS, per the Agreements the city is contractually obligated to maintain a 

fund for facility improvements;  
 
WHEREAS, the Spring Training Ticket Surcharge fund is a special revenue fund 

established in June 2012 to account for revenue from a ticket surcharge on the sale of 
spring training tickets.  The Community and Recreation Services Department is able to 
use this revenue to address facility operational improvements at the stadium; 

 
WHEREAS, the FY2014 budget was adopted by Council Resolution #2013-13 on 

June 18, 2013;  
 
WHEREAS, this action will necessitate a budget amendment; and 
 
WHEREAS, City of Surprise Administrative Policies requires the approval of the 

Mayor and Council for budget amendments of this nature.  
 
NOW, THEREFORE, BE IT RESOLVED by the Mayor and Council of the City of 

Surprise, Arizona, as follows. 
 
Section 1.  Pursuant to obligations contained within the May 21, 2001 Sports 

Facilities Use Agreements, the use of Spring Training Ticket Surcharge special revenue 
funds for facility operational projects is hereby authorized 

 
Section 2. That the statements and schedules attached as Exhibit A and 

incorporated by reference are adopted, amending the budget of the City of Surprise, 
Arizona for the fiscal year July 1, 2013 through June 30, 2014. 

 
 

 
  



Resolution #2014-41 
RFLS #4022 
01/13-UN5482Fr6 

 
APPROVED AND ADOPTED this  day of ____  , 2014. 
 

 
 

  

  Sharon R. Wolcott, Mayor 
 
 

  

Attest:   Approved as to form: 
 
 
 

  

Sherry Aguilar, City Clerk  Misty Leslie, City Attorney 
 

  



Resolution #2014-41 
RFLS #4022 
01/13-UN5482Fr6 

RESOLUTION # 2014-41 
Exhibit A 

The FY2014 Annual Budget is amended by reallocating appropriations among lawfully available 
appropriations to ensure the continued operations of the City of Surprise in the payment of 
necessary expenditures. These allocations do not represent an actual transfer of funds, but only 
a transfer of spending authority. Additionally, these reallocations do not increase or decrease 
the total budget. 

 

Spring Training Ticket 
Surcharge Current Increase Amended 

 
Appropriation (Decrease) Appropriation 

    

    

Services 0 $100,000 $100,000 

Contingency $301,500 ($100,000) $201,500 

$301,500 $0  $301,500 

 

The fund changes are as follows: 

• The amendment utilizes Spring Training Ticket Surcharge fund in the amount of 
$100,000 for field renovations without exceeding the approved total annual budget for 
FY2014. 

 

 

 



 

 

CITY OF SURPRISE 
Regular City Council Meeting

 June 17, 2014 @ 6:00:00 PM 

  Back  Print 

 Council Meeting Date: June 17, 2014 Contact Person: Bob Wingenroth, City Manager

Submitting Department: CD District: 6

Staff Recommendations: Approve   

Consent      Regular      Public Hearing      Report/Discussion       

Agenda Wording:

Consideration and action amending the City's policy regarding Foreign Trade Zone Tax Benefit Eligibility, as 
previously established in Resolution 09-108 and authorizing the city manager to issue a support letter regarding 
potential tax reclassification for the building located at 12000 North 132nd Avenue in the Surprise Skyway 
Business Park; Resolution 2014-65.         

Motion:

I move to approve Resolution 2014-65.

Background:

 The city of Surprise approved a resolution to join the Greater Maricopa Foreign Trade Zone (GMFTZ) in 2009. 
Park Skyway, a 420,000 square foot speculative industrial building, has requested letters of support from Surprise 
and other taxing jurisdictions for a foreign trade zone (user driven) pre-application. 

Financial Impact Statement:

This action is revenue neutral. 

ATTACHMENTS:

Click to download

 Staff Report 

 FTZ Support Letter - Wingenroth 

 Resolution 2014-65 

External Attachment Links:

Meeting Requirements:

Powerpoint     x Video      White Board      Other     x

Presentation Speaker Names (spelling and titles for TV captions):

Mike Hoover, Economic Development Supervisor 

 



COMMUNITY & ECOMONIC DEVELOPMENT 

 

 

Date:  June 17, 2014 
 
To:  Mayor and City Council 
 
From:  Michael W. Hoover, Economic Development Supervisor 
 
Re:  Park Skyway – Foreign Trade Zone Support Letter 
 
Introduction 
 
Attached for the Mayor and Council’s review and discussion is a resolution to provide a support 
letter to Park Skyway to pursue Foreign Trade Zone qualified companies.   
 
Background 
 
The city of Surprise approved a resolution to join the Greater Maricopa Foreign Trade Zone 

(GMFTZ) in 2009. Surprise Pointe, located at the SWC of Thunderbird Road and Dysart Road is 

one of the original designated sites for the GMFTZ. The support for the reclassification was with 

the agreement the taxing jurisdictions revenue from the property would be equal or above the 

previously collected amounts.  

 
Proposed Support Letter 
 
Park Skyway, a 420,000 square foot speculative industrial building, has requested letters of 

support from Surprise and other taxing jurisdictions for a foreign trade zone (user driven) pre-

application. The pre-application would be used in dialogue with potential new tenants and be 

formalized with a tenant lease or purchase agreement and federal approval of foreign trade 

zone qualifications.  

 
Development Agreement 
 
The Economic Development Division recommends a letter of support. Park Skyway is the only 

large industrial building in the city and will be competing statewide and nationally for tenants. 

The letter of support will provide Park Skyway a marketing tool that may show potential new 

businesses cost and time savings. The letter of support will be consistent with city activity in the 

past, identifying a revenue neutral approach to providing foreign trade zone status.     

 
Recommendation  
 
Approval.   



RFLS # 3944 

City Manager’s Office 
16000 N. Civic Center Plaza 

 Surprise, AZ 85374 
Ph 623-222-1100 

Fax 623-222-1021 
TTY:  623-222-1002 

 
June 18, 2014 
 
 
Mr. Arthur B. Othon 
Chairman of GMFTZ, Inc. 
WESTMARC 
14100 N. 83rd Avenue, Suite 150 
Peoria, AZ  85381 
 
RE:   Greater Maricopa Foreign Trade Zone, Inc. and 

Skyway Business Park 
1
Surprise, Arizona  85375 
2000 North 132nd Avenue 

 
Dear Mr. Othon, 
 
On behalf of the City of Surprise I would like to offer my continued support of FTZ No. 277, as we 
believe that the Zone is an excellent vehicle for attracting, expanding and maintaining business 
opportunities within our community.    
 
It is our understanding that Park Skyway is proposing to bring FTZ tenants and users to their new 
400,000+ square foot building inside Skyway Business Park located at southwest Cactus Road and 
Dysart Road in Surprise. In order to better secure and capture new business opportunities, Park 
Skyway (the building parcel only) is seeking advance assurance of the FTZ tax ramifications which 
might ensue should a real “project” start to show interest in the currently constructed building. This is 
exciting news for our community and it is our hope that a tenant or user will locate at this industrial 
site and bring employment opportunities to our community.   
 
This letter will serve as recognition of our policy to support a FTZ tax classification for any Zone user 
or tenant that enters into an agreement for leasing or purchasing the building currently constructed 
within Skyway Business Park.  The City of Surprise authorized me to approve any qualified FTZ 
applicant seeking to locate in the building located at 12000 North 132nd Avenue.  Applicants may be 
qualified by me if they represent a project generating city property taxes in the City of Surprise that are 
greater than or equal to the most recent Maricopa County Board of Supervisors certified tax roll at the 
subject location as further described in Resolution 2014-65. The Zone Applicant may use this letter as 
evidence of our tax support for this site.   
 
Sincerely, 
 
 
Bob Wingenroth 
City Manager 
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RESOLUTION NO.  2014-65 
 

A RESOLUTION OF THE MAYOR AND COUNCIL OF THE CITY 
OF SURPRISE, ARIZONA, AMENDING THE CITY’S POLICY 
REGARDING FOREIGN TRADE ZONE (FTZ) TAX BENEFIT 

ELIGIBILITY AS PREVIOUSLY ESTABLISHED IN RESOLUTION 
09-108 AND AUTHORIZING THE CITY MANAGER TO ISSUE A 
LETTER OF SUPPORT FOR FTZ TAX TREATMENT FOR THE 

PROPERTY LOCATED AT 12000 NORTH 132ND AVENUE, 
SURPRISE ARIZONA. 

 
 

WHEREAS, since 2009 the City of Surprise has been a member of the Greater 
Maricopa FTZ Inc, Advisory Board, the grantee of a new general-purpose foreign trade 
zone (“FTZ” or “Zone”) to be created in western and northern Maricopa County; 

 
WHEREAS, the City of Surprise supports the continued utilization of this FTZ 

and believes that use of Zone status serves as a means to encourage new business to 
locate within our City as well as encourage the retention and expansion of local 
business involved in international commerce;  

 
WHEREAS, Under A.R.S. §42-12006, the State of Arizona allows real and 

personal property within an approved and activated foreign trade zone, or subzone, to 
be reclassified within Class 6 and assessed for taxation purposes at a reduced value, 
currently 5% of its full cash value; 

   
WHEREAS, the City Council of the City of Surprise is authorized by the 

Grantee to establish local policy regarding the reclassification of real and personal 
property within its City’s jurisdiction for the use of this new FTZ, and any approved 
special-purpose subzones that may apply; and 

 
WHEREAS, the Council wishes to grant certain authority to the Surprise City 

Manger to pre-authorize sites within FTZ no. 277 to help market sites within the Zone.  
 
NOW, THEREFORE, BE IT RESOLVED by the Mayor and Council of the City 

of Surprise, Arizona, as follows: 
 
   Section 1: This Resolution restates and amends the policies set forth in 

Surprise Resolution 09-108. 
 
Section 2:  The City of Surprise will issue its support letter for any qualified 

applicant for FTZ designation (either subzone or a new site) provided that it is 
consistent with the City’s goals and objectives and where the following items are 
completed to the City’s satisfaction, in the City’s sole discretion: 
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(a) The applicant or operator agrees in writing that the reclassified FTZ 
tax assessment ratio (rate) will be applied only to new property, fixed 
assets and equipment that will be added to the Zone after a baseline date; 
and that the previous year’s taxes and rate shall apply to all real and 
personal property that was assessed and taxed prior to the baseline date 
at the same taxable rate which will apply, had there not been an FTZ 
applied for and activated on the property, for any subsequent tax years.  
 
(b) The baseline date for tax value shall be the date of completion of all 
of the following: 

 
(1)  The applicant submitting a letter to the City and the Grantee    

(Greater Maricopa FTZ Inc.) requesting FTZ sponsorship; and 
(2)  The applicant signing a Tax Policy Agreement with the City, 

and  
(3)  The applicant paying the required fees to the Grantee. 

 
Section 3:  Notwithstanding Section 2 of this Resolution, and for only the 

building located at 12000 North 132nd Avenue, MCR parcel # 501-45-938 in the Surprise 
Skyway Business Park, the Surprise City Council hereby authorizes the Surprise City 
Manager, or his designee, to execute a letter of support for FTZ tax treatment as set 
forth in Section 4 of this Resolution, to any applicant or operator seeking assurance 
from the city for a proposal that also meets the following criteria: 

 
(a) The applicant is for FTZ designation for operations at that building 
located at 12000 North 132nd Avenue, MCR parcel # 501-45-938 in the 
City of Surprise, AZ; 
 
(b) The applicant or operator agrees in writing that the reclassified FTZ 
tax assessment ratio (rate) will be applied only to new property, fixed 
assets and equipment that will be added to the Zone after a baseline date; 
and that the previous year’s taxes and rate shall apply to all real and 
personal property that was assessed and taxed prior to the baseline date 
at the same taxable rate which will apply, had there not been an FTZ 
applied for and activated on the property, for any subsequent tax years; 

 
(c) The baseline date for tax value shall be the date of completion of 
the following: 
 

(1) The applicant signing a Tax Policy Agreement with the City; and 
(2) The applicant paying the required fees to the Grantee. 

 
The purpose for this delegation of authority is for the promotion of the FTZ 

classification and for industry recruitment for this particular parcel only. 
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Section 4:  The applicant shall prepare and submit to the Maricopa County 
Assessor the following documents: 

 
(a) a baseline value estimate consisting of the sum of the past year’s 
assessment on the property as last-assessed or taxed, prior to the 
baseline date which will establish the baseline value which shall be 
assessed the rate as if the baseline value was not part of an activated FTZ 
Site, which will establish the baseline taxes payable on said Site; 
 
(b) an estimate or plan for the construction/purchase or erection of any 
new real property and equipment purchased after the date of the baseline, 
which, when in place and assessed for taxes (and qualified by the 
Assessor as having met the FTZ requirements of “approved and activated 
FTZ Site”), shall be taxed at the re-classed rate of 5%, or as may be 
adjusted by the State. 
 

 
APPROVED AND ADOPTED this  day of ____  , 2014. 
 

 
 
 
 
 

  

  Sharon R. Wolcott, Mayor 
 
 

  

Attest:   Approved as to form: 
 
 
 

  

Sherry Aguilar, City Clerk  Misty Leslie, City Attorney 
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Submitting Department: CD District: 6

Staff Recommendations: Approve   

Consent      Regular      Public Hearing      Report/Discussion       

Agenda Wording:

Consideration and action approving Economic Development Agreement with Janus International, located at the 
northwest corner of Peoria Avenue and Solar Canyon Way, and amending the FY2014 budget in the amount of 
$60,000 for reimbursement of permit fees and development impact fees related to such agreement; Resolution 
#2014-71.  

Motion:

I move to approve Resolution #2014-71.

Background:

Janus International has operated in the City of Surprise at the NWC of Peoria Avenue and Solar Canyon Way for 
over 10 years. Janus International is a leading manufacturer of steel roll-up doors and building components created 
for the self storage, industrial and commercial door dealer markets. Janus exports across the United States 

Financial Impact Statement:

This action utilizes economic development contingency in the general fund in the amount of $60,000 for 
reimbursing permit and development impact fees.   

ATTACHMENTS:

Click to download

 Staff Report 

 Resolution and Agreement 

External Attachment Links:

Meeting Requirements:

Powerpoint     x Video      White Board      Other     x

Presentation Speaker Names (spelling and titles for TV captions):

Mike Hoover, Economic Development Supervisor 

 



COMMUNITY & ECOMONIC DEVELOPMENT 

 

 

Date:  June 17, 2014 
 
To:  Mayor and City Council 
 
From:  Michael W. Hoover, Economic Development Supervisor 
 
Re:  Janus International – Development Agreement 
 
Introduction 
 
Attached for the Mayor and Council’s review and discussion is a proposed Development 
Agreement between the City of Surprise and Janus International.  
 
Company Summary 
 
Janus International has operated in the City of Surprise at the NWC of Peoria Avenue and Solar 
Canyon Way for over 10 years. Janus International is a leading manufacturer of steel roll-up 
doors and building components created for the self storage, industrial and commercial door 
dealer markets. Janus exports across the United States.  
 
Proposed Development  
 
Janus International has proposed to expand its Surprise location with an investment of 
approximately $1.8 million and 30,000 square feet of new facilities. The project expansion would 
establish an estimated 30 new positions.  
 
• Size: 30,000 square feet of expansion 
• Jobs: 30 Full/Part Time     
• Capital Investment:  $1.8 Million    
• Completion: December 2014 
 
Development Agreement 
 
The proposed development agreement is incentive based and is phased to encourage 
performance. The terms of the agreement are consistent with similar transactions in the area 
and expected revenues will exceed the offered incentives. 
 
Recommendation  
 
Approval 
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RESOLUTION # 2014-71 
 

A RESOLUTION OF THE MAYOR AND COUNCIL OF THE CITY 
OF SURPRISE, ARIZONA, AMENDING THE FISCAL YEAR 2015 
BUDGET BY REALLOCATING APPROPRIATIONS OF $60,000 
FROM  THE ECONOMIC DEVELOPMENT CONTINGENCY TO 
SERVICES IN THE CITY MANAGER’S OFFICE TO FUND AN 
ECONOMIC DEVELOPMENT AGREEMENT WITH JANUS 
INTERNATIONAL LLC FOR PLANT EXPANSION, FENCE 
MODIFICATION AND LANDSCAPING. 

 
 

WHEREAS, Janus International has proposed to expand its Surprise location 
with an investment of approximately $1.8 million and 30,000 square feet of new 
facilities;  
 

WHEREAS, the project expansion would establish an estimated 30 new 
positions;  

 
WHEREAS, Janus International is located at a gateway to the City’s Southwest 

Railplex and has agreed to help beautify the gateway by replacing its current fencing 
and significantly enhancing its current landscaping along Solar Canyon Way to help the 
City market the Railplex;  

 
WHEREAS, the City seeks to participate in this Project by  reimbursing Janus 

International for up to $20,000 in permit fees and $40,000 in development impact fees 
once Janus meets certain performance milestones;   

 
WHEREAS, the FY2015 budget was adopted by Council Resolution #2014-53 on 

June 3, 2014;  
 
WHEREAS, this action will necessitate a budget amendment; and 
 
WHEREAS, the City of Surprise Administrative Policies requires the approval of 

the Mayor and Council for budget amendments of this nature.  
 
NOW, THEREFORE, BE IT RESOLVED by the Mayor and Council of the City of 

Surprise, Arizona, as follows. 
 
Section 1.  The Economic Development Agreement authorized by Arizona 

Revised Statutes §9-500.05 and presented for Council review at its June 17, 2014 
council meeting is hereby approved.  

 
Section 2. That the statements and schedules attached as Exhibit A and 

incorporated by reference are adopted, amending the budget of the City of Surprise, 
Arizona for the fiscal year July 1, 2014 through June 30, 2015. 
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APPROVED AND ADOPTED this  day of ____  , 2014. 
 

 
 

  

  Sharon R. Wolcott, Mayor 
 
 

  

Attest:   Approved as to form: 
 
 
 

  

Sherry Aguilar, City Clerk  Misty Leslie, City Attorney 
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RESOLUTION # 2014-71 
Exhibit A 

The FY2015 Annual Budget is amended by reallocating appropriations among lawfully available 
appropriations to ensure the continued operations of the City of Surprise in the payment of 
necessary expenditures. These allocations do not represent an actual transfer of funds, but only 
a transfer of spending authority. Additionally, these reallocations do not increase or decrease 
the total budget. 

 

General Fund Current Increase Amended 
City Manager’s Office 

Economic Development Appropriation (Decrease) Appropriation 

    

    

Services $4,566,800 $60,000 $4,506,800 

Economic Development Contingency 1,000,000 (60,000) 940,000 

    

 
$0 $0  $0 

 

 

 

 

The fund changes are as follows: 

 The amendment utilizes economic development contingency in the general fund in the 
amount of $60,000 for reimbursing permit fees and development impact fees to Janus 
International without exceeding the approved total annual budget for FY2015. 
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WHEN RECORDED RETURN TO: 
 
City Clerk, City of Surprise 
16000 N. Civic Center Plaza 
Surprise, AZ  85374-74470 
 
 
 
 

ECONOMIC DEVELOPMENT AGREEMENT 
 

 
THIS DEVELOPMENT AGREEMENT (this “Agreement”) is entered into   

 , 20__, by and between JANUS INTERNATIONAL GROUP, LLC. a Delaware 
corporation (“Janus”) and the CITY OF SURPRISE, an Arizona municipal corporation 
(the “City”).  Janus and City are collectively referred to herein as the “Parties,” or 
individually as the “Party.”   
 

RECITALS: 
 

A. Janus operates a business under a ten year lease on the Property located 
at 13374 W. Peoria Avenue, Surprise, AZ 85379, MCR# 501-43-002T,depicted in 
Exhibit A (the “Property”) within the City of Surprise, AZ. 

 
B. The Parties desire to enter into this Agreement for the purpose of 

retention/expansion project of manufacturing operations intending this document to be 
an Agreement within the meaning of both A. R. S. § 9-500.05  and § 9-500.11 (A). 

 
C. Janus is an existing manufacturing company that is expanding its 

operations in the City of Surprise and has agreed to help beautify the entrance to the 
City’s Southwest Railplex by making significant landscaping improvements to its 
facilities consistent with this Agreement.   The Project expansion is intended to 
accommodate an additional 30 new positions which Janus intends to add over the next 
three to five years.  In exchange, City agrees to reimburse Janus’s permit and 
development impact fees paid in association with construction of the Project.  City will 
only reimburse the fees after all the improvements are made and accepted by the City. 

 
AGREEMENT: 

 
NOW, THEREFORE, in consideration of the foregoing recitals, which are 

incorporated herein by reference, and the mutual promises set forth in this Agreement 
and other good and valuable consideration, the receipt and sufficiency of which is 
hereby acknowledged, the Parties state, confirm and agree as follows: 

 
1.       Parties’ Duties and Obligations.  Janus, its successors and assigns agree 

that the obligations set forth in this Agreement are binding and enforceable upon Janus, 
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its successors and assigns.  City agrees that its obligations under this Agreement are 
binding and enforceable upon City. 

 
2. Janus’s Project Obligations. Janus is obligated to construct the “Project” 

that is described in this Agreement to qualify for fee reimbursement.  The Project 
includes the following three components:   

 
2.1 Plant Expansion. Construction of an approximately thirty 

thousand (30,000) square foot building addition to existing facilities located at the 

Property described in Recital A and on Exhibit A, requiring an approximate capital 

investment of $1.8 million dollars no later than March 1, 2015.  The Project must be 

constructed in compliance with all applicable City design and construction approvals. 

 

2.2 Landscaping.  Installation of City-approved landscaping consistent 

with City standards.   As a pre-condition for reimbursement under section 3 of this 

Agreement, Janus will obtain written approval of the landscape design from the Surprise 

City Manager or his designee, which must be obtained prior to issuance of any permit 

related to installation of the landscaping.  The size and character of the landscaping 

must be consistent with established landscaping in other Southwest Railplex properties 

and must conform to the landscaping designs and standards conceptually described in 

Exhibit B.  All vegetation must be sufficiently mature to blend with the maturity of 

landscaping on nearby properties along Solar Canyon Way.   The goal of the 

landscaping is to unite the properties on both sides of Solar Canyon Way to form a 

cohesive entrance to the Railplex at Solar Canyon Way and Peoria. 

 

2.3 Fence.  Construction of a fence or wall in a form acceptable to City 

for replacement of Janus’s existing fence along Solar Canyon Way.  The fence or wall 

design is subject to the written approval of the Surprise City Manager or his designee 

which must be obtained prior to issuance of any construction permit for the fence or 

wall.   The goal of the fence or wall design is to unite the properties on both sides of 

Solar Canyon Way to form a cohesive entrance to the Railplex at Solar Canyon Way 

and Peoria. 

 

2.4 Janus will obtain City manager approval of the landscape or 

fence/wall design, as described in sections 2.2 and 2.3, in addition to the normal City 

plan review process. Janus agrees to obtain this written approval from the Surprise 

City Manager prior to beginning construction on these portions of the Project to be 

eligible for reimbursement under section 3 of this Agreement.   

 

3. City’s Project Obligations.  
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3.1 Fee Reimbursement.  If Janus constructs the Project described in 
Section 2 of this Agreement and obtains City acceptance or approval of the construction 
prior to December 1, 2014, City will reimburse Janus for fees as follows. 

 
3.1.1 Pre-condition.  Prior to submission of a request for 

reimbursement, Janus must construct the Project in conformance with 
City approved plans and specifications and must obtain written city 
approval that all construction meets applicable City standards and 
approved plans.   

 
3.1.2  Permit Fee Reimbursement.  Upon compliance with the pre-

condition set forth in section 3.1.1, City agrees to reimburse Janus for all 
actual plan and permit fees (development review, civil construction 
review, civil permit, building permit and plan review) it paid related to the 
Project in an amount not to exceed $20,000.    City will pay Janus the 
funds discussed in this sub-section 3.1.2 associated with this Project 
within 60 days of Janus’s written request for reimbursement. 

 
3.1.3 Impact Fee Reimbursement.   Upon compliance with the pre-

condition set forth in section 3.1.1, City agrees to reimburse Janus for all 
actual development Impact Fees paid by Janus as part of this Project in 
an amount not to exceed $40,000.   City will pay Janus the funds 
discussed in this sub-section 3.1.3 associated with this Project within 60 
days of Janus’s written request for reimbursement.   

 
3.1.4   Deadline.  Janus must meet all of the conditions of this 

Agreement and must deliver Janus’s request for reimbursement no later 
than the date set in section 2.1 to be eligible for City reimbursement 
under this section 3. 

 
3.2 City agrees that if the City manager issues a letter approving the 

designs for the landscaping, the fence or wall, or both, that letter shall constitute the 
written approval of the plans as required as a pre-condition to fee reimbursement under 
this section 3. 

 
 

 4. Term/Termination.  This Agreement shall become effective on the date 
this Agreement is recorded and shall continue in full force and effect until the 
requirements of this Agreement have been fulfilled or June 30, 2015, whichever is later. 
This Agreement shall automatically terminate upon the effective date of Council 
approved re-zoning in conflict with this Agreement. 
 
 5. General Provisions. 

 
5.1 Recordation.  This Agreement shall be recorded in its entirety in the 

Official Records of Maricopa County, Arizona, not later than ten days after its full 
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execution by the Parties. 
 
5.2 Notices and Requests.  Any notice or other communication required 

or permitted to be given under this Agreement shall be in writing and shall be deemed to 
have been duly given if (A) delivered to the party at the address set forth below, (B) 
deposited in the U.S. Mail, registered or certified, return receipt requested, to the 
address set forth below or (C) given to a recognized and reputable overnight delivery 
service, to the address set forth below: 
 

The City:  City of Surprise 
16000 N. Civic Center Plaza 
Surprise, AZ  85374-74470 
Attn:  City Manager 
 

With copy to:  Surprise City Attorney’s Office 
City of Surprise 
16000 N. Civic Center Plaza 
Surprise, AZ  85374-74470 
Attn:  Misty Leslie, City Attorney 

 
Janus:   Janus International Group LLC.   

135 Janus International Blvd.  
P.O. Box 567 
Temple, GA  30179 
Attn:  David Curtis CEO 

  
With copy to:  ________________ 

 
or at such other address, and to the attention of such other person or officer, as any 
party may designate in writing by notice duly given pursuant to this Section.  Notices 
shall be deemed received (A) when delivered to the party, (B) three business days after 
being placed in the U.S. Mail, properly addressed, with sufficient postage or (C) the 
following business day after being given to a recognized overnight delivery service, with 
the person giving the notice paying all required charges and instructing the delivery 
service to deliver on the following business day.  If a copy of a notice is also given to a 
party’s counsel or other recipient, the provisions above governing the date on which a 
notice is deemed to have been received by a party shall mean and refer to the date on 
which the party, and not its counsel or other recipient to which a copy of the notice may 
be sent, is deemed to have received the notice. 

 
5.3 Choice of Law, Venue and Attorneys’ Fees.  The laws of the State 

of Arizona shall govern any dispute, controversy, claim or cause of action arising out of 
or related to this Agreement.  The venue for any such dispute shall be Maricopa County, 
Arizona, and each Party waives the right to object to venue in Maricopa County for any 
reason.  Neither Party shall be entitled to recover any of its attorneys’ fees or other 
costs from the other Party incurred in any such dispute, controversy, claim, or cause of 
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action, but each Party shall bear its own attorneys’ fees and costs, whether the same is 
resolved through arbitration, litigation in a court, or otherwise. 

 
5.4 Default.  In the event a Party fails to perform or fails to otherwise 

act in accordance with any term or provision hereof  (the “Defaulting Party”) then the 
other Party (the “Non-Defaulting Party”) may provide written notice to perform to the 
Defaulting Party (the “Notice of Default”).  The Defaulting Party shall have 30 days from 
receipt of the Notice of Default to cure the default.  In the event the failure is such that 
more than 30 days would reasonably be required to cure the default or otherwise 
comply with any term or provision herein, then the Defaulting Party shall notify the City 
of such and the timeframe needed to cure such default, so long as the Defaulting Party 
commences performance or compliance or gives notice of additional time needed to 
cure within said 30-day period and diligently proceeds to complete such performance or 
fulfill such obligation; provided further, however, that no such cure period shall exceed 
90 days.  Any written notice shall specify the nature of the default and the manner in 
which the default may be satisfactorily cured, if possible.  

 
5.5 Good Standing; Authority.  Each Party represents and warrants that 

it is a duly formed and legally valid existing entity under the laws of the State of Arizona 
with respect to Janus, or a municipal corporation within Arizona with respect to the City 
and that the individuals executing this Agreement on behalf of their respective Party are 
authorized and empowered to bind the Party on whose behalf each such individual is 
signing. 

 
5.6 Assignment.  The provisions of this Agreement are binding upon 

and shall inure to the benefit and burden of the Parties, and all of their successors in 
interest and assigns. 

 
5.7 Third Parties.  It is not intended by this Agreement to, and nothing 

contained in this Agreement shall, create any partnership, joint venture or other 
arrangement between the Parties.  No term or provision of this Agreement is intended 
to, or shall be for the benefit of any person, firm or entity not a party hereto, and no such 
other person, firm, or entity shall have any right or cause of action hereunder. 

 
5.8 Waiver.  No delay in exercising any right or remedy shall constitute 

a waiver thereof, and no waiver of any breach shall be construed as a waiver of any 
preceding or succeeding breach of the same or any other covenant, or condition of this 
Agreement.  No waiver shall be effective unless it is in writing and is signed by the Party 
asserted to have granted such waiver. 

 
5.9 Further Documentation.  The Parties agree in good faith to execute 

such further or additional instruments and documents and to take such further acts as 
may be necessary or appropriate to fully carry out the intent and purpose of this 
Agreement. 

 
5.10 Fair Interpretation.  The Parties have been represented by counsel 
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in the negotiation and drafting of this Agreement and this Agreement shall be construed 
according to the fair meaning of its language.  The rule of construction that ambiguities 
shall be resolved against the Party who drafted a provision shall not be employed in 
interpreting this Agreement. 

 
5.13 Computation of Time.  In computing any period of time under this 

Agreement, the date of the act or event from which the designated period of time begins 
to run shall not be included.  The last date of the period so completed shall be included 
unless it is a Saturday, Sunday or legal holiday, in which event the period shall run until 
the end of the next day which is not a Saturday, Sunday or legal holiday.  The time for 
performance of any obligation or taking any action under this Agreement shall be 
deemed to expire at 5:00 p.m. (Phoenix, Arizona time) on the last day of the applicable 
time period provided herein. 

 
5.14 Conflict of Interest.  Pursuant to A.R.S. § 38-503 and § 38-511, no 

member, official or employee of the City shall have any personal interest, direct or 
indirect, in this Agreement, nor shall any such member, official or employee participate 
in any decision relating to this Agreement which affects his or her personal interest or 
the interest of any corporation, partnership or association in which he or she is, directly 
or indirectly, interested. This Agreement is subject to cancellation pursuant to the terms 
of A.R.S. § 38-511.  

 
5.15 Entire Agreement.  This Agreement, together with the following 

Exhibits attached hereto (which are incorporated herein by this reference) constitute the 
entire agreement between the Parties: 
 

Exhibit A: Depiction of the Property 
Exhibit B: Landscape Plan (Proposed) 

 
All prior and contemporaneous agreements, representations and understandings of the 
Parties, oral or written, are superseded by and merged in this Agreement. 

 
5.16 Time of the Essence.  Time is of the essence in this Agreement and 

with respect to the performance required by each Party hereunder. 
 
5.17 Severability.  If any provisions of this Agreement is declared void or 

unenforceable, such provisions shall be severed from this Agreement, which shall 
otherwise remain in full force and effect.   

 
5.18 Proposition 207 Waivers.  Developer hereby waives and releases 

the City from any and all claims under A.R.S. § 12-1134 et seq., including any right to 
compensation for reduction to the fair market value of the Property, as a result of the 
City’s approval of this Agreement.  The terms of this waiver shall run with the land and 
shall be binding upon all subsequent land Janus and shall survive the expiration or 
earlier termination of this Agreement. 
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To the extent applicable under A.R.S. § 41-4401 and 23-214, Janus 
represents and warrants compliance with all federal immigration laws and regulations 
that relate to their employees and their compliance with the E-verify requirements of 
A.R.S. 23-214(A).  Breach of the above-mentioned warranty shall be deemed a material 
breach of the Agreement and may result in the termination of the Agreement by City.  
The City retains the legal right to randomly inspect the papers and records of any 
employee who works under this Agreement to ensure compliance with the above-
mentioned laws. 

 

5.20 Prior Appropriations. Pursuant to ARS § 42-17106, the City is a 

governmental agency which relies upon the appropriation of funds by its governing body 

to satisfy its obligations.  City represents that it intends to pay all monies due under this 

Agreement if such funds have been legally appropriated.  City agrees to actively request 

funding for future fiscal periods in order to satisfy the terms of this Agreement.  

However, in the event that an appropriation is not granted and operating funds are not 

otherwise legally available to pay the monies due or to become due under this 

Agreement, City shall have the right to terminate the Agreement without penalty on the 

last day of the fiscal period for which funds were legally available.  In the event of such 

termination, City agrees to provide a minimum of thirty (30) calendar days’ advance 

written notice of its intent to terminate. 

 
 

[SIGNATURES ON FOLLOWING PAGES] 
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 IN WITNESS WHEREOF, the parties have executed this Agreement on the date 
first set forth above: 

 
“City” 
 
CITY OF SURPRISE, an Arizona municipal 
corporation 
 
 
 
By:  
 Its:    CITY MANAGER 
 
 

ATTEST: 
 
 
______________________________ 
Sherry Aguilar, City Clerk 
 
 
APPROVED AS TO FORM 
 
 
______________________________ 
Misty Leslie, City Attorney 
 
 
 
STATE OF ARIZONA ) 
    )ss. 

County of Maricopa  ) 
 
 The foregoing instrument was acknowledged before me this _____ day of 
________________, 2014, by Bob Wingenroth, the City Manager for the CITY OF 
SURPRISE, an Arizona municipal corporation. 
 
 

  
Notary Public 

 
My Commission Expires: 

 
 
 
______________________ 
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“Janus” 
 
____________________, Inc., 
A ____________ Corporation 

 
 
By:        
 
Name:         
 
Title:        
 
 

 
STATE OF ____________ ) 

   )  ss. 
County of _____________ ) 

 
The foregoing instrument was acknowledged before me this _____ day of 

______________, 2014, by      , the      
of Janus International, LLC. a Delaware corporation, on behalf of the corporation. 

 
        
Notary Public 

 
My commission expires: 
 
 
 
    



 

{00088551.1}  

 

EXHIBIT A 
TO DEVELOPMENT AGREEMENT 

 
DEPICTION OF THE PROPERTY 

 
See following pages 
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Parcel ID 501-43-002T 

 

 



EXHIBIT B 

TO DEVELOPMENT AGREEMENT 

 

PROPOSED LANDSCAPE PLANS 

 

See following pages 

 

 







 

 

CITY OF SURPRISE 
Regular City Council Meeting

 June 17, 2014 @ 6:00:00 PM 

  Back  Print 

 Council Meeting Date: June 17, 2014 Contact Person: Misty Leslie, City Attorney

Submitting Department: Attorney's Office District: Citywide

Staff Recommendations: Approve   

Consent      Regular      Public Hearing      Report/Discussion       

Agenda Wording:

Consideration and action on Ordinance 2014-09 amending the Surprise Municipal Code, 
deleting Sections 109-47 through 109-50, and adopting new Chapter 106, Development Impact Fees. 

Motion:

I move to approve Ordinance 2014-09.

Background:

The fiftieth Legislature, first regular session, adopted Senate Bill 1525 amending A.R.S. §9-463.05 
which dramatically altered the types of impact fees municipalities are authorized to impose, and the 
manner which those impact fees may be imposed.  In response to that statutory amendment, as well as to 
update City Code consistent with Council direction.  The ultimate council action will repeal the existing 
development impact fee ordinance, codified in Chapter 109 Sections 47-50 of the Municipal Code and 
create a separate chapter, Chapter 106 entitled Development Impact Fees.  The new Chapter more 
specifically addresses the process and purpose of development impact fees.  The changes reflected in the 
proposed Chapter 106 largely conform to the recommendations in the Model City Impact Fee Ordinance 
created by the League of Cities. 

Financial Impact Statement:

This code change does not have any financial impact to the city beyond those incurred by the change in 
state law. 

ATTACHMENTS:

Click to download

 Impact Fee Ordinance 

External Attachment Links:

 



Meeting Requirements:

Powerpoint     x Video      White Board      Other     x

Presentation Speaker Names (spelling and titles for TV captions):
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ORDINANCE #2014-09 

AN ORDINANCE OF THE MAYOR AND COUNCIL OF THE CITY OF 
SURPRISE, ARIZONA, AMENDING CHAPTER 109 OF THE 
SURPRISE MUNICIPAL CODE BY AMENDING ARTICLE III, BY 
DELETING SECTIONS 109-47 THROUGH 109-50, AND ADOPTING 
CHAPTER 106, DEVELOPMENT IMPACT FEES. 

WHEREAS, the Mayor and Council seek to promote the health, safety and 
general welfare of the residents of the City by requiring new development to pay its 
proportionate share of the costs incurred by the City that are associated with providing 
necessary public services to new development; 

WHEREAS, the Mayor and Council seek to establish standards and procedures 
for creating and assessing development impact fees consistent with the requirements of 
A.R.S. § 9-463.05, as amended by the state legislature in SB 1525, fiftieth legislature, 
first regular session; and 

WHEREAS, the Mayor and Council wish to set forth procedures for administering 
the development impact fee program, including mandatory offsets, credits, and refunds 
of development impact fees; 

NOW, THEREFORE, BE IT RESOLVED by the Mayor and Council of the City of 
Surprise, Arizona, as follows: 

Section 1. Chapter 109, Miscellaneous Provisions, Article III – Development 
Fees and Infill Incentive Districts, Sections 109-47 through 109-50 is herby amended 
and deleted as follows: 

ARTICLE III. DEVELOPMENT FEES AND INFILL INCENTIVE DISTRICTS 

109-47. Development fee study.  

A current version of the development fee study shall be kept on file in the clerk's 
office and made available to the public.  

109-48. Development fees.  

(a) The residential and commercial development fees shall be the maximum 
supportable fees as identified in the development fee study. The development fees shall 
be annually adjusted to account for inflation.  

(b) The development fees set forth in the development fee study shall be 
collected by the community development director or his designee prior to the issuance 
of a building permit for the construction of any dwelling unit or commercial or industrial 
building or structure. The development fees with respect to any mobile, manufactured, 
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or modular home space shall be collected prior to the issuance of a permit for the 
establishment of a mobile, manufactured, or modular home within a mobile home park 
or a manufactured housing subdivision. The development fees with respect to any 
recreational vehicle pad or travel trailer pad shall be collected prior to the issuance of a 
permit for the construction of a recreational vehicle or travel trailer park, or for the 
construction of a pad contained therein. The building inspector shall not issue a building 
permit until the applicable development fees have been paid.  

(c) In the event a building permit is issued for the enlargement, reconstruction, or 
remodel of an existing structure, the development fees may be reduced by giving a 
credit for previously paid development fees with regard to that unit or parcel, the 
purpose being to collect development fees when additional demand is created on the 
city services because of enlargement, reconstruction, removal or remodeling of a 
structure.   

Sec. 109-49. Disposition.  

(a) All development fees collected shall be deposited into separate accounts 
according to the development fee category and shall not be commingled with the 
general fund revenues of the city.  

(b) The revenues generated by development fees shall be used for the purposes 
as identified in the development fee study.  

109-50. Exemptions.  

Section 2.  Chapter 106, Development Impact Fees, as set forth in Exhibit A, 
incorporated as if fully set forth herein, is hereby adopted. 

Development fees shall only be collected where services are provided by the city. 
For example, development located outside of the city's water service area shall not be 
assessed the development fees related to the provision of water. Additionally, 
commercial development shall not be assessed the park and recreation development 
fee, the library development fee or the sanitation portion of the public works 
development fee.  

Section 3.  This Ordinance does not affect the City’s zoning authority or its 
authority to adopt or amend its General Plan, provided that planning and zoning activity 
by the City may require amendments to development impact fees as provided in 
Chapter 106, as adopted by this Ordinance. 

Section 4.  All ordinances, resolutions or codes in conflict with the provisions of 
this Ordinance or the Code adopted herein are repealed.   

Section 5.  That if any provision or any portion of any provision of this Ordinance 
is for any reason held to be unconstitutional or otherwise unenforceable by a court of 
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competent jurisdiction, such provision or portion thereof shall be deemed separate, 
distinct and independent of the remaining provisions of this Ordinance and shall be 
severed without affecting the validity of the remaining portions of this Ordinance. 

Section 6.  This Ordinance will be effective August 1, 2014. 

 

APPROVED AND ADOPTED this              day of                             2014. 

 

 

                    

 
 

  

  Sharon R. Wolcott, Mayor 
 
 

  

Attest:   Approved as to form: 
 
 
 

  

Sherry Aguilar, City Clerk  Misty Leslie, City Attorney 
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Ordinance 2014-09 
Exhibit A 

 

CHAPTER 106 DEVELOPMENT IMPACT FEES 

Article I  General 

106-1 Definitions. Unless otherwise defined in this Chapter, terms used in this Chapter 
have the same meaning as used in A.R.S. §9-463.05. 

1) Applicant: A person who applies to the City for a Building Permit.  

2) Building Permit: Any permit issued by the City that authorizes vertical 
construction, increases square footage, authorizes changes to land use, or 
provides for the addition of a residential or non-residential point of demand to a 
water or wastewater system.  

3) Capital Facility: An asset having a Useful Life of three or more years that is a 
component  of one or more Categories of Necessary Public Service provided by 
the City. A Capital Facility may include any associated purchase of real property, 
architectural and engineering services leading to the design and construction of 
buildings and facilities, improvements to existing facilities, improvements to or 
expansions of existing facilities, and associated financing and professional 
services. Wherever used herein, “infrastructure” has the same meaning as 
“Capital Facilities.”  

4) Category of Development: A specific category of residential, commercial, or 
industrial development against which a development impact fee is calculated and 
assessed. The City assesses development impact fees against the categories as 
set forth in the City’s Impact Fee Study.  

5) Cost Per Service Unit: The total future capital costs listed in the Infrastructure 
Improvement Plan for a category of Necessary Public Services divided by the 
total new service units projected in a particular Service Area for that category of 
Necessary Public Services over the same time period.  

6) Credit: A reduction in an assessed development impact fee resulting from 
Developer contributions to, payments for, construction of, or dedications for 
Capital Facilities included in an Infrastructure Improvement Plan permitted by this 
Chapter.  

7) Credit Agreement: A written agreement between the City and a Developer(s)  
subject development that allocates Credits to the land that is the subject of the 
agreement. A Credit Agreement may be included as part of a Development 
Agreement. 
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8) Credit Allocation: A term used to describe when Credits are distributed to a 
particular development or parcel of land after execution of a Credit Agreement, 
but are not yet issued.  

9) Credit Issuance: A term used to describe when the amount of an assessed 
development impact fee attributable to a particular development or parcel of land 
is reduced by applying a Credit allocation. 

10) Developer: An individual, group of individuals, partnership, corporation, limited 
liability company, association, municipal corporation, state agency, or other 
person or entity undertaking land development activity, and their respective 
successors and assigns.  

11) Development Agreement: An agreement prepared in accordance with the 
requirements of A.R.S. §9-500.05, and any applicable requirements of the City 
Code.  

12) Direct Benefit: A benefit to a Service Unit resulting from a Capital Facility that: (a) 
addresses the need for a Necessary Public Service created in whole or in part by 
the Service Unit; and (b) meets either of the following criteria: (i) the Capital 
Facility is located in the immediate area of the Service Unit and is needed in the 
immediate area of the Service Unit to maintain the Level of Service; or (ii) the 
Capital Facility substitutes for, or eliminates the need for a Capital Facility that 
would have otherwise have been needed in the immediate area of the Service 
Unit to maintain the City’s Level of Service.  

13) Equipment: Machinery, tools, materials, and other supplies, not including 
vehicles, needed by a Capital Facility to provide the Level of Service specified by 
the Infrastructure Improvement Plan, but excluding replacement of the same after 
initial development of the Capital Facility.   

14) Financing or Debt: Any debt, bond, note, loan, interfund loan, fund transfer, or 
other debt service obligation used to  pay for the development or expansion of a 
Capital Facility.   

15) Grandfathered Facilities: Capital Facilities included in an Infrastructure 
Improvement Plan or other City planning document, and Impact Fee Study prepared 
pursuant to applicable law prior to June 1, 2011, and constructed through Financing 
or Debt for which development impact fee(s) were Pledged for repayment prior to 
June 1, 2011  

16) Impact Fee Study: A written report that identifies the methodology for calculating 
the amount of each development impact fee, explains the relationship between 
the development impact fee to be assessed and the Cost per Service Unit 
calculated in the Infrastructure Improvement Plan, and which meets other 
requirements set forth in A.R.S. § 9-463.05.  
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17) Infrastructure Improvement Plan: A document or series of documents that meet 
the requirements set forth in A.R.S. § 9-463.05, including those adopted  
pursuant to this Chapter, to cover any category or combination of categories of 
Necessary Public Services.   

18) Land Use Assumptions: Projections of changes in land uses, densities, 
intensities and population for a Service Area over a period of at least ten years.  

19) Level of Service: A quantitative and/or qualitative measure of a Necessary Public 
Service that is to be provided by the City to development in a particular Service 
Area, defined in terms of the relationship between service capacity and service 
demand, accessibility, response times, comfort or convenience of use, or other 
similar measures or combinations of measures. Level of Service may be 
measured differently for different Categories of Necessary Public Services, as 
identified in the applicable Infrastructure Improvement Plan.  

20) Necessary Public Services: “Necessary Public Services” has the meaning 
prescribed in A.R.S. 9-463.05, subsection T, paragraph 5.  

21) Pledged: Where used with reference to a development impact fee, a 
development impact fee will be considered “Pledged” where it was identified by 
the City as a source of payment or repayment for Financing or Debt that was 
identified as the source of financing for a Necessary Public Service for which a 
development impact fee was assessed pursuant to the then-applicable provisions 
of A.R.S. §9-463.05.  

22) Qualified Professional: Any one of the following: (a) a professional engineer, 
surveyor, financial analyst or planner, or other licensed professional providing 
services within the scope of that person’s education or experience related to City 
planning, zoning, or development impact fees and holding a license issued by an 
agency or political subdivision of the State of Arizona; (b) a financial analyst, 
planner, or other non-licensed professional that is providing services within the 
scope of the person’s education or experience related to City planning, zoning, or 
development impact fees; or (c) any other person operating under the 
supervision of one or more of the above.   

23) Service Area: Any specified area within the boundaries of the City within which: 
(a) the City will provide a category of Necessary Public Services to development 
at a planned Level of Service; and (b) within which (i) a Substantial Nexus exists 
between the Capital Facilities to be provided and the development to be served, 
or (ii) a Direct Benefit exists between the Capital Facilities and the development 
to be served, each as prescribed in the Infrastructure Improvement Plan. Some 
or all of the Capital Facilities providing service to a Service Area may be 
physically located outside of that Service Area provided that the required 
Substantial Nexus or Direct Benefit is demonstrated to exist.  
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24) Service Unit: A unit of development within a particular Category of Development, 
defined in terms of a standardized measure of the demand that a unit of 
development in that Category of Development generates for Necessary Public 
Services in relation to the demand generated by a detached single-family dwelling 
unit. For all Categories of Necessary Public Services, the Service Unit factor for a 
detached single-family dwelling unit is one (1), while the factor for a unit of 
development within another Category of Development is represented as a ratio of 
the demand for each Category of Necessary Public Services typically generated by 
that unit as compared to the demand for such services typically generated by a 
detached single-family dwelling unit.   
 

25) Substantial Nexus: A Substantial Nexus exists where the demand for Necessary 
Public Services that will be generated by an Service Unit can be reasonably 
quantified in terms of the burden it will impose on the available capacity of 
existing Capital Facilities, the need it will create for new or expanded Capital 
Facilities, and/or the benefit to the development from those Capital Facilities.  

26) Useful Life: The period of time in which an asset can reasonably be expected to be 
used under normal conditions, whether or not the asset will continue to be owned 
and operated by the City over the entirety of such period.  

 
106-2 Applicability 

(a) Except as otherwise provided in this Chapter, this Chapter applies to all new 
development within any Service Area, except for the development of any City 
Facility.  

(b) The provisions of this Chapter apply to all of the territory within the corporate 
limits of the City and within the City’s water and wastewater Service Areas. 

(c) The City Manager is authorized to make determinations regarding the 
application, administration and enforcement of the provisions of this Chapter. 

106-3 Authority to Assess 

(a) The City may assess and collect a development impact fee for costs of 
Necessary Public Services, including all professional services required for the 
preparation or revision of an Infrastructure Improvement Plan, Impact Fee Study, 
development impact fee, and required reports or audits conducted pursuant to 
this Chapter.  

(b) Development impact fees are subject to the following requirements: 

1) The City will develop and adopt an Impact Fee Study that analyzes and 
defines the development impact fees to be charged for each Capital 
Facility category in each Service Area, based on the Infrastructure 
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Improvement Plan and the Cost Per Service Unit calculated pursuant to 
the Chapter. 

2) Development impact fees will be assessed against all new commercial, 
residential, and industrial developments, provided that the City may 
assess different amounts of development impact fees against specific 
categories of development based on the actual burdens and costs that are 
associated with providing Necessary Public Services to that Category of 
Development. No development impact fee may exceed the Cost Per 
Service Unit for any Necessary Public Service Category of Development. 

3) No development impact fees will be charged, or credits issued, for any 
Capital Facility that does not fall within one of the categories of Necessary 
Public Services for which development impact fees may be assessed 
under this Chapter. 

4) Costs for Necessary Public Services made necessary by new 
development will be based on the same Level of Service provided to 
existing development Service Area. Development impact fees may not be 
used to provide a higher Level of Service to existing development or to 
meet stricter safety, efficiency, environmental, or other regulatory 
standards to the extent that these are applied to existing Capital Facilities 
that are serving existing development.  

5) Development impact fees may not be used to pay the City’s 
administrative, maintenance, or other operating costs. 

6) Projected interest charges and financing costs can only be included in 
development impact fees to the extent they represent principal and/or 
interest on the portion of any Financing or Debt used to pay for the 
construction or expansion of a Capital Facility identified in the 
Infrastructure Improvement Plan. 

7) Except for any fees charged for Grandfathered Facilities, all development 
impact fees charged by the City must be included in a “fee schedule” 
prepared pursuant to this Chapter and included in the Impact Fee Study.  

8) All development impact fees must meet the requirements of A.R.S. § 9-
463.05. 

106-4 Grandfathered Facilities. Notwithstanding the requirements of this Chapter, 
certain development impact fees adopted by the City and Pledged to repay Financing or 
Debt for Grandfathered Facilities will continue in effect until the Financing or Debt  to 
which the impact fee was Pledged is repaid.  

106-5 Appeal.  A City development impact fee determination may be appealed in 
accordance with the following procedures:  
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(a) Limited Scope. Only disputes regarding the calculation of the development 
impact fees for a specific development and/or permit and calculation of Service 
Unit’s for the development may be appealed.  

(b) Form of Appeal; Filing. An appeal must be initiated on such written form as 
the City may prescribe, and submitted to the City Clerk within 15 days of 
assessment.  

(c) Determination by the City Manager. The City Manager will act upon the 
appeal and notify the party who submitted the appeal of the City Manager’s 
determination in writing within 30 calendar days of the filing of the appeal.  

(d) Final Decision. The determination of the City Manager regarding the appeal 
is final.  

(e) Fees During Pendency. Building Permits may be issued during the pendency 
of an appeal if the Applicant pays the full impact fee calculated by the City at the 
time the appeal is filed.  Upon final disposition of an appeal, the fee must be 
adjusted in accordance with the determination rendered and a refund paid if 
warranted.  

106-6 Refunds of Development Impact Fees  

(a) Refunds. Any refund (or partial refund) required under this Chapter will be paid to 
any current owner of property within the City who submits a written request to the 
City and demonstrates that:  

1) The permit that triggered the collection of the development impact fee has 
expired or been voided prior to the commencement of the development for 
which the permit was issued and the development impact fees collected 
have not been expended, encumbered, or Pledged for the repayment of 
Financing or Debt; or 

2) The owner of the subject real property or its predecessor in interest paid a 
development impact fee for the applicable Capital Facility on or after 
August 1, 2014, and one of the following conditions exists:  

i. The Capital Facility designed to serve the subject real property was 
constructed, has the capacity to serve the subject real property and 
any development for which there is reserved capacity, and the 
service which was to be provided by that Capital Facility has not 
been provided to the subject real property from that Capital Facility 
or from any other infrastructure.  

ii. After collecting the development impact fee to construct a Capital 
Facility the City failed to complete construction of the Capital 
Facility within the time period identified in the Infrastructure 
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Improvement Plan, as it may be amended, and the corresponding 
service is otherwise unavailable to the subject real property from 
that Capital Facility or any other infrastructure. 

iii. For a category of Necessary Public Services other than water or 
wastewater facilities, any part of a development impact fee was not 
spent within ten years of the City’s receipt of the development 
impact fee. 

iv. Any part of a development impact fee for water or wastewater 
facilities was not spent within 15 years of the City’s receipt of the 
development impact fee. 

v. The development impact fee was calculated and collected for the 
construction cost to provide all or a portion of a specific Capital 
Facility serving the subject real property and the actual construction 
costs for the Capital Facility was less than the construction costs 
projected in the Infrastructure Improvement Plan by a factor of 10% 
or more. In such event, the current owner of the subject real 
property, upon request as set forth in this section, is entitled to a 
refund for the difference between the amounts of the development 
impact fee charged for and attributable to such construction cost 
and the amount the development impact fee would have been 
calculated to be if the actual construction cost had been included in 
the Impact Fee Study. The refund contemplated by this subsection 
relates only to the costs specific to the construction of the 
applicable Capital Facility and does not include any related design, 
administrative, or other costs not directly incurred for construction 
of the Capital Facility included in the development impact fee as 
permitted by A.R.S. § 9-463.05. 

(b) Earned Interest. A refund of a development impact fee must include any interest 
actually earned on the refunded portion of the development impact fee by the 
City from the date of collection to the date of refund. All refunds must be made to 
the record owner of the property at the time the refund is paid.  

(c) Refund to Government. If a development impact fee was paid by a governmental 
entity, any refund must be paid to that governmental entity. 

Article II. Administration of Development Impact Fees 

106-10 Separate Accounts. Each development impact fee collected pursuant to this 
Chapter will be placed in a separate fund and accounted for separately with interest 
earned credited to each fund at least annually.  

106-11 Limitations On Use of Fees. Development impact fees and any interest on them 
collected pursuant to this Chapter must be spent to provide Capital Facilities associated 
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with the same category of Necessary Public Services in the same Service Area for 
which they were collected, including costs of Financing or Debt used by the City to 
finance those Capital Facilities and other costs authorized by this Chapter that are 
included in the Infrastructure Improvement Plan. 

106-12 Time Limit. Development impact fees collected after July 31, 2014 must be used 
within ten years of the date upon which they were collected for all categories of 
Necessary Public Services except for water and wastewater facilities. For water facilities 
or wastewater facilities collected after July 31, 2014, development impact fees must be 
used within 15 years of the date upon which they were collected. 

Article III Land Use Assumptions and Infrastructure Improvement Plans 

106-20 Consistency. The Infrastructure Improvement Plan will be consistent with the 
City’s current Land Use Assumptions for each Service Area and each category of 
Necessary Public Services as adopted by the City pursuant to A.R.S. §9-463.05.  

106-21 Land Use Assumptions; Review.  

(a) Prior to the adoption or amendment of an Infrastructure Improvement Plan, the 
City will review and evaluate the Land Use Assumptions on which the 
Infrastructure Improvement Plan is to be based to ensure that the Land Use 
Assumptions within each Service Area conform with the City’s General Plan. 

(b) If the Land Use Assumptions upon which an Infrastructure Improvement Plan is 
based have not been updated within the last five years, the City will evaluate the 
Land Use Assumptions to determine whether changes are necessary. If, after 
general evaluation, the City determines that the Land Use Assumptions are still 
valid, the City will issue the report required by this Article.  

(c) If the City determines that changes to the Land Use Assumptions are necessary 
in order to adopt or amend an Infrastructure Improvement Plan, the City will 
make such changes as necessary to the Land Use Assumptions prior to or in 
conjunction with the review and approval of the Infrastructure Improvement Plan. 

106-22 Infrastructure Improvement Plan; Contents. The Infrastructure Improvement 
Plan will be developed by Qualified Professionals and may be based upon or 
incorporated within the City’s capital improvements plan. The Infrastructure 
Improvement Plan will: 

(a) Specify the categories of Necessary Public Services for which the City will 
impose a development impact fee. 

(b) Define and provide a map of one or more Service Areas within which the City will 
provide each category of Necessary Public Services for which development 
impact fees will be charged.  
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1) Each Service Area must be defined in a manner that demonstrates a 
Substantial Nexus or Direct Benefit between the Capital Facilities to be 
provided in the Service Area and the Service Units to be served by those 
Capital Facilities.  

2) For library facilities, and park facilities larger than 30 acres, each Service 
Area must be defined in a manner that demonstrates a Direct Benefit 
between the Capital Facilities and the Service Units to be served by those 
Capital Facilities.  

3) The City may cover more than one category of Capital Facilities in the 
same Service Area provided that there is an independent Substantial 
Nexus or Direct Benefit, as applicable, between each category of 
Necessary Public Services and the Service Units to be served.  

(c) Identify and describe the Land Use Assumptions upon which the Infrastructure 
Improvement Plan is based in each Service Area.  

(d) Analyze and identify the existing Level of Service provided by the City to existing 
Service Units for each category of Necessary Public Services. 

(e) Identify the Level of Service to be provided by the City for each category of 
Necessary Public Services in each Service Area based on the relevant Land Use 
Assumptions and any established standards or policies related to required levels 
of service. If the same category of Necessary Public Services is provided in more 
than one Service Area, the Infrastructure Improvement Plan will include a 
comparison of the levels of service to be provided in each Service Area. 

(f) For each category of Necessary Public Services, analyze and identify the 
existing capacity of the Capital Facilities in each Service Area, the utilization of 
those Capital Facilities by existing Service Units, and the available excess 
capacity of those Capital Facilities to serve new Service Units including any 
existing or planned commitments or agreements for the usage of such capacity. 
The Infrastructure Improvement Plan will additionally identify any changes or 
upgrades to existing Capital Facilities that will be needed to achieve or maintain 
the planned Level of Service to existing Service Units, or to meet new safety, 
efficiency, environmental, or other regulatory requirements for services provided 
to existing Service Units. 

(g) Estimate the total number of existing and future Service Units within each 
Service Area based on the City’s Land Use Assumptions and projected new 
Service Units in each Service Area.  

(h) Provide a summary table or tables describing the Level of Service for each 
category of Necessary Public Services by relating the required Capital Facilities 
to Service Units in each Service Area, and identifying the applicable Service Unit 
factor associated with each Category of Development.  
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(i) For each category of Necessary Public Services, analyze and identify the 
projected utilization of any available excess capacity in existing Capital Facilities, 
and all new or expanded Capital Facilities that will be required to provide and 
maintain the planned Level of Service in each Service Area as a result of the new 
projected Service Units in that Service Area, for a period not to exceed ten years. 
Nothing in this subsection prohibits the City from additionally including in its 
Infrastructure Improvement Plan projected utilization of, or needs for, Capital 
Facilities for a period longer than ten years, provided that the costs of such 
Capital Facilities are excluded from the calculation of the Cost Per Service Unit. 

(j) For each category of Necessary Public Services, estimate the total cost of any 
available excess capacity and/or new or expanded Capital Facilities that will be 
required to serve new Service Units, including costs of land acquisition, 
improvements, engineering and architectural services, studies leading to design, 
design, construction, financing, and administrative costs, as well as projected 
costs of inflation. Such total costs shall not include costs for ongoing operation 
and maintenance of Capital Facilities, nor for replacement of Capital Facilities to 
the extent that such replacement is necessary to serve existing Service Units. If 
the Infrastructure Improvement Plan includes changes or upgrades to existing 
Capital Facilities that will be needed to achieve or maintain the planned Level of 
Service to existing Service Units, or to meet new regulatory requirements for 
services provided to existing Service Units, such costs shall be identified and 
distinguished in the Infrastructure Improvement Plan.  

(k) Forecast the revenues from taxes, fees, assessments or other sources that will 
be available to fund the new or expanded Capital Facilities identified in the 
Infrastructure Improvement Plan, which shall include estimated state-shared 
revenue, highway users revenue, federal revenue, ad valorem property taxes, 
construction contracting or similar excise taxes and the capital recovery portion 
of utility fees attributable to development based on the approved Land Use 
Assumptions.  

(l) Estimate the time required to finance, construct and implement the new or 
expanded Capital Facilities.  

(m) Calculate required offsets as follows: 

1) From the forecasted revenues, identify those sources of revenue that: (i) are 
attributable to new development, and (ii) will contribute to paying for the 
capital costs of Necessary Public Services. 

2) For each source and amount of revenue identified pursuant to subparagraph 
1), calculate the relative contribution of each Category of Development to 
paying for the capital costs of Necessary Public Services in each Service 
Area.  
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3) Based on the relative contributions identified pursuant to subparagraph(2), for 
each category of Necessary Public Services, calculate the total offset to be 
provided to each Category of Development in each Service Area. 

4) For each category of Necessary Public Services, convert the total offset to be 
provided to each Category of Development in each Service Area into an 
offset amount per Service Unit by dividing the total offset for each Category of 
Development by the number of Service Units associated with that Category of 
Development.  

5) Beginning August 1, 2014, for purposes of calculating the required offset, if 
the City imposes a construction, contracting, or similar excise tax rate in 
excess of the percentage amount of the transaction privilege tax rate that is 
imposed on the majority of other transaction privilege tax classifications in the 
City, the entire excess portion of the construction, contracting, or similar 
excise tax must be treated as a contribution to the capital costs of Necessary 
Public Services provided to new development unless the excess portion is 
already utilized for such purpose pursuant to this section. 

6) In determining the amount of required offset for land included in a community 
facilities district established under A.R.S. title 48, Chapter 4, article 6, the City 
will take into account any Capital Facilities provided by the district that are 
included in the Infrastructure Improvement Plan and the capital costs paid by 
the district for such Capital Facilities, and will offset impact fees assessed 
within the community facilities district proportionally. 

(n) Calculate the Cost Per Service Unit by: 

1) Dividing the total projected costs to provide Capital Facilities to new Service 
Units for each category of Necessary Public Services in each Service Area 
into the number of new Service Units projected for that Service Area over a 
period not to exceed ten years, considering the specific Service Unit factors 
associated with those Service Units for each category of Necessary Public 
Services. 

2) Subtracting the required offset per Service Unit calculated pursuant to 
subsection (l). 

106-23 Multiple Infrastructure Improvement Plans. An Infrastructure Improvement Plan 
adopted pursuant to this section may address one or more of the City’s categories of 
Necessary Public Services in any or all of the City’s Service Areas. Each Capital Facility 
will be subject to no more than one Infrastructure Improvement Plan at any given time.  

106-24 Reserved Capacity. The City may reserve capacity in an Infrastructure 
Improvement Plan to serve one or more planned future developments, including 
capacity reserved through a Development Agreement. All reservations of existing 



 
Ordinance No. 2014-09 
RFLS #3989 
02/14-UN5482Fr6 
  

capacity must be disclosed in the Infrastructure Improvement Plan at the time it is 
adopted. 

106-25 Infrastructure Improvement Plan; Adoption and Modification. The infrastructure 
improvement plan must be adopted or amended subject to the following procedures: 

(a) Major amendments to the Infrastructure Improvement Plan.  

1) Except for minor amendments, the adoption or amendment of an 
infrastructure improvement plan must occur at one or more public 
hearings according to the following schedule, and may occur concurrently 
with the adoption of an update of the City’s Land Use Assumptions as 
provided in Chapter: 

i. Sixty days before the first public hearing regarding a new or 
updated Infrastructure Improvement Plan, the City must provide 
public notice of the hearing and post the Infrastructure 
Improvement Plan and the underlying Land Use Assumptions on its 
website; the City must additionally make available to the public the 
documents used to prepare the Infrastructure Improvement Plan 
and underlying Land Use Assumptions and the amount of any 
proposed changes to the Cost Per Service Unit. 

ii. The City must conduct a public hearing on the Infrastructure 
Improvement Plan and underlying Land Use Assumptions at least 
30 days, but no more than 60 days, before approving or 
disapproving the Infrastructure Improvement Plan.  

(b) Minor amendments to the Infrastructure Improvement Plan. Notwithstanding the 
other requirements of this section, the City may update the Infrastructure 
Improvement Plan and/or its underlying Land Use Assumptions without a public 
hearing if all of the following apply: 

1) The changes in the Infrastructure Improvement Plan and/or the 
underlying Land Use Assumptions will not add any new category of 
Necessary Public Services to any Service Area. 

2) The changes in the Infrastructure Improvement Plan and/or the 
underlying Land Use Assumptions will not increase the Level of Service 
to be provided in any Service Area. 

3) Based on an analysis of the Impact Fee Study and the City’s adopted 
development impact fee schedules, the changes in the Infrastructure 
Improvement Plan and/or the underlying Land Use Assumptions will not, 
individually or cumulatively with other amendments undertaken pursuant 
to this subsection, cause a development impact fee in any Service Area 
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to increase by more than 5% above the development impact fee that is 
provided in the current development impact fee schedule. 

4) At least 30 days prior to the date that a minor amendment is adopted, the 
City must post the proposed amendments on the City website. 

106-26 Renewal and Updating  

(a) Except as provided in subparagraph (b), below, not later than every five years 
the City must update the applicable Infrastructure Improvement Plan and Impact 
Fee Study related to each category of Necessary Public Services. Such five-year 
period will be calculated from the date of the adoption of the Infrastructure 
Improvement Plan or the date of the adoption of the Impact Fee Study, 
whichever occurs later. 

(b) Notwithstanding subparagraph (a), if the City determines that no changes to an 
Infrastructure Improvement Plan, underlying Land Use Assumptions, or Impact 
Fee Study are needed, the City may elect to continue the existing Infrastructure 
Improvement Plan and Impact Fee Study without amendment by providing notice 
as follows: 

1) Notice of the determination must be published at least 180 days prior to 
the end of the five-year period described in subparagraph (a) above. 

2) The notice must identify the Infrastructure Improvement Plan and Impact 
Fee Study that shall continue in force without amendment. 

3) The notice must provide a map and description of the Service Area 
covered by the Infrastructure Improvement Plan and Impact Fee Study. 

4) The notice must identify an address to which any resident of the City may 
submit, within 60 days, a written request that the City update the 
Infrastructure Improvement Plan, underlying Land Use Assumptions, 
and/or Impact Fee Study and the reasons and basis for the request. 

(c) Response to comments. The City must consider and respond within 30 days to 
any timely requests submitted pursuant to subparagraph (b) above.  

Article IV Development Impact Fees  

106-30 Impact Fee Study; Adoption and Amendment.  

(a) The Impact Fee Study must summarize the costs of Capital Facilities necessary 
to serve new development on a per Service Unit basis as defined and calculated 
in the Infrastructure Improvement Plan, including all required offsets, and must 
recommend a development impact fee structure for adoption by the City. The 
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actual impact fees to be assessed must be disclosed and adopted in the form of 
impact fee schedules. 

(b) Any adoption or amendment of an Impact Fee Study and fee schedule must 
occur at one or more public hearings according to the following schedule: 

1) The first public hearing on the Impact Fee Study must be held at least 30 
days after the adoption or approval of an Infrastructure Improvement Plan. 
The City must give at least 30 days’ notice prior to the hearing, provided 
that this notice may be given on the same day as the approval or 
disapproval of the Infrastructure Improvement Plan.  

2) The City must make the Infrastructure Improvement Plan and underlying 
Land Use Assumptions available to the public on the City’s website 30 
days prior to the public hearing described in subparagraph (1), above.  

3) The Impact Fee Study may be adopted by the City no sooner than 30 
days, and no later than 60 days, after the hearing described in 
subparagraph (1), above.  

4) The development fee schedules in the Impact Fee Study adopted 
pursuant to this subsection become effective 75 days after adoption of the 
Impact Fee Study by the City. 

106-31 Collection. Development impact fees will be calculated and collected prior to 
issuance of permission to commence development; specifically:  

(a) Unless otherwise specified pursuant to a Development Agreement, development 
impact fees must be paid prior to issuance of a Building Permit, water or sewer 
connection, or certificate of occupancy, according to the current development 
impact fee schedule for the applicable Service Area or other development impact 
fee schedule as authorized in this Chapter. 

(b) If a Building Permit is not required for the development, but water or wastewater 
connections are required, any and all development impact fees due must be paid 
at the time the water service connection is purchased. If only a wastewater 
connection is required, the development impact fees must be paid prior to 
approval of a connection to the sewer system. Wastewater development impact 
fees must be assessed if a development connects to the public sewer, or as 
determined by the City, is capable of discharging sewage to a City public sewer. 

(c) If the Building Permit is for a change in the type of building use, an increase in 
square footage, a change to land use, or an addition to a residential or non-
residential point of demand to the water or wastewater system, the development 
impact fee must be assessed on the additional service units resulting from the 
expansion or change, and following the development impact fee schedule 
applicable to any new use type.  
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(d) For issued permits that expire or are voided, and the development impact fees 
paid for such development have not been refunded, the permittee, or the 
permittee’s assignee, must pay the difference between any development impact 
fees the permittee paid at the time the permit was issued and those in the fee 
schedule at the time the permit is reissued or renewed.  

106-32 Exceptions. Development impact fees will not be owed under either of the 
following conditions: 

(a) Development impact fees have been paid for the development and the permit 
that triggered the collection of the development impact fees has not expired or 
been voided. 

(b) The approval that triggers the collection of development impact fees involves 
modifications to existing residential or non-residential development that do not: 
(a) add new Service Units, (b) increase the impact of existing Service Units on 
existing or future Capital Facilities, or (c) change the land-use type of the existing 
development to a different Category of Development for which a higher 
development impact fee would have been due. To the extent that any 
modification does not meet the requirements of this paragraph, the development 
impact fee due must be the difference between the development impact fee that 
was or would have been due on the existing development and the development 
impact fee that is due on the development as modified. 

106-33 Development Impact Fee Assessment; Delay on New or Increased Fees..  

(a) For a period of 24 months after the commencement of development, no new or 
increased portion of a modified development impact fee may be assessed 
against a development.  For purposes of this section, the 24 month period will 
commence as follows: 

1) For single family residential development, from the date that the first Building 
Permit is issued pursuant to an approved site plan or subdivision plat, 
provided that no subsequent changes are made to the approved site plan or 
subdivision plat that would increase the number of Service Units. The 24 
month period cannot be extended by a renewal or amendment of the site plan 
or final subdivision plat. 

2) For all other development, from the date of the City issues final approval of a 
development plan or subdivision plat.  Other uses includes, but are not limited 
to retail, high traffic retail, industrial, general office, medical facilities, 
institutional, recreational, or multifamily development. The 24 month period 
cannot be extended by a renewal or amendment of the development plan or 
final subdivision plat. 

(b) During the 24-month period referred to above, if changes are made to a 
development’s final development plan, site plan or subdivision plat that increases 
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the number of Service Units, the City may assess any new or modified 
development impact fees against the additional Service Units. If the City reduces 
the amount of an applicable development impact fee during the 24-month period 
referred to above, the City will assess the lower development impact fee. 

(c) Upon request, the City will provide a copy of the applicable development impact 
fee schedule (that is the schedule in effect prior to the new or increased modified 
development impact fee) that will be in force for the 24 month period, and which 
will expire at the end of the last business day of the 24 month period. During the 
effective period of the applicable development impact fee schedule, any Building 
Permit issued for the same development shall not be subject to any new or 
modified development impact fees.  

106-34 Option to Pursue Special Fee Determination. Where a development is of a type 
that does not closely fit within a particular Category of Development appearing on an 
adopted development impact fee schedule, or where a development has unique 
characteristics such that the actual burdens and costs associated with providing 
Necessary Public Services to that development will differ substantially from that 
associated with other developments in a specified Category of Development, the City 
may require the Applicant to provide the City with an alternative development impact fee 
analysis. Based on a projection of the actual burdens and costs that will be associated 
with the development, the alternative development impact fee analysis may propose a 
unique fee for the development based on the application of an appropriate Service Unit 
factor to the applicable Cost Per Service Unit, or may propose that the development be 
covered under the development impact fee schedule governing a different and more 
analogous Category of Development. The City will review the alternative impact fee 
analysis and make a determination as to the development impact fee to be charged. 
The decision will be appealable under this Chapter. The City may require the Applicant 
to pay an administrative fee to cover the actual costs of reviewing the special fee 
determination application.  

Article V Credits and Credit Agreements 

106-40 Eligibility of Capital Facility. All development impact fee credits must meet the 
following requirements: 

(a) One of the following must be true: 

1) The Capital Facility, or the financial contribution toward a Capital Facility that 
will be provided by the Developer and for which a credit will be issued, must 
be identified in an adopted Infrastructure Improvement Plan and Impact Fee 
Study as a Capital Facility for which a development impact fee was assessed; 
or 

2) The Applicant must demonstrate to the satisfaction of the City that, given the 
class and type of improvement, the subject Capital Facility should have been 
included in the Infrastructure Improvement Plan in lieu of a different Capital 
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Facility that was included in the Infrastructure Improvement Plan and for 
which a development impact fee was assessed. If the subject Capital Facility 
is determined to be eligible for a credit in this manner, the City will amend the 
Infrastructure Improvement Plan to (i) include the subject replacement facility 
and (ii) delete the Capital Facility that will be replaced.  

3) Credits are not available for any infrastructure provided by a Developer if the 
cost of the infrastructure will be repaid to the Developer by the City through 
another agreement or mechanism. To the extent that the Developer will be 
paid or reimbursed by the City for any contribution, payment, construction, or 
dedication from any City funding source including an agreement to reimburse 
the Developer with future collected development impact fees, any credits 
claimed by the Developer must be (a) deducted from any amounts to be paid 
or reimbursed by the City or (b) reduced by the amount of the payment or 
reimbursement. 

(b) Eligibility of subject development. To be eligible for a credit, the subject 
development must be located within the Service Area of the eligible Capital 
Facility. 

106-41 Calculation of credits. Credits will be based on that portion of the costs for an 
eligible Capital Facility identified in the adopted Infrastructure Improvement Plan for 
which a development fee was assessed pursuant to the Impact Fee Study. If the total 
applicable impact fee for a particular category of Necessary Public Service is adopted at 
an amount lower than the Cost Per Service Unit, the amount of any credit shall be 
reduced in proportion to the difference between the Cost Per Service Unit and the total 
applicable impact fee adopted. A credit shall not exceed the actual costs the Applicant 
incurred in providing the eligible Capital Facility.  

106-42 Allocation of credits.  

(a) Before credits can be issued to a subject development (or portion of it), credits 
must be allocated to that development as follows:  

1) The Developer and the City must execute a credit agreement including all of 
the following: 

2) The total amount of the credits resulting from provision of an eligible Capital 
Facility. 

3) The estimated number of Service Units to be served within the subject 
development. 

4) The method by which the credit values will be distributed within the subject 
development. 
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(b) It is the responsibility of the Developer to request allocation of development 
impact fee credits through an application for a credit agreement. 

(c) If a Building Permit is issued or a water/sewer connection is purchased, and a 
development impact fee is paid prior to execution of a credit agreement for the 
subject development, no credits may be allocated retroactively to that permit or 
connection. Credits may be allocated to any remaining permits for the subject 
development in accordance with this Chapter. 

(d) If the entity that provides an eligible Capital Facility sells or relinquishes a 
development (or portion of it) that it owns or controls prior to execution of a credit 
agreement or Development Agreement, credits resulting from the eligible Capital 
Facility will only be allocated to the development if the entity legally assigns such 
rights and responsibilities to its successor in interest for the subject development. 

(e) If multiple entities jointly provide an eligible Capital Facility, both entities must 
enter into a single credit agreement with the City, and any request for the 
allocation of credit within the subject development must be made jointly by the 
entities that provided the eligible Capital Facility. 

(f) Credits may only be reallocated from or within a subject development with the 
City’s approval of an amendment to an executed credit agreement, subject to the 
following conditions: 

1) The entity that executed the original agreement with the City, or its legal 
successor in interest and the entity that currently controls the subject 
development are parties to the request for reallocation.  

2) The reallocation proposal does not change the value of any credits 
already issued for the subject development. 

(g) A credit agreement may authorize the allocation of credits to a non-contiguous 
parcel only if all of the following conditions are met: 

1) The entity that executed the original agreement with the City or its legal 
successor in interest, the entity that currently controls the subject 
development, and the entity that controls the non-contiguous parcel are 
parties to the request for reallocation.  

2) The reallocation proposal does not change the value of any credits already 
issued for the subject development. 

3) The non-contiguous parcel is in the same Service Area as that served by the 
eligible Capital Facility. 

4) The non-contiguous parcel receives a Necessary Public Service from the 
eligible Capital Facility. 
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5) The credit agreement specifically states the value of the credits to be 
allocated to each parcel and/or Service Unit, or establishes a mechanism for 
future determination of the value of the credits. 

6) The credit agreement does not involve the transfer of credits to or from any 
property subject to a Development Agreement. 

106-43 Credit agreement. Credits may only be issued pursuant to a credit agreement 
that conforms to the requirements set forth in this Article, subject to the following: 

(a) The Developer requesting the credit agreement must provide all information 
requested by the City to allow it to determine the value of the credit to be applied. 

(b) The Developer must submit a draft credit agreement to the City for review in the 
form provided to the Applicant by the City. The draft credit agreement must 
include, at a minimum, all of the following information and supporting 
documentation: 

1) A legal description and map depicting the location of the subject development 
for which the credits are being applied, depicting the location of the Capital 
Facilities that have been or will be provided. 

2) An estimate of the total Service Units that will be developed within the subject 
development depicted on the map and described in the legal description. 

3) A list of the Capital Facilities, associated physical attributes, and the related 
costs as stated in the Infrastructure Improvement Plan. 

4) Documentation showing the date of acceptance by the City, if the Capital 
Facilities have already been provided. 

5) The total amount of the credits to be applied within the subject development 
and the calculations leading to the total amount of the credits. 

6) The credits to be applied to each Service Unit within the subject development 
for each category of Necessary Public Services.  

(c) The City’s determination of the credits to be allocated is final. 

(d) Upon execution of the credit agreement by the City and the Applicant, credits are 
deemed allocated to the subject development. 

(e) Any amendment to a previously approved credit agreement must be initiated 
within two years of the City’s final acceptance of the eligible Capital Facility for 
which the amendment is requested. 
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(f) Any credit agreement approved as part of a Development Agreement must be 
amended in accordance with the terms of the Development Agreement and this 
Chapter. 

106-44 Issuance of credits. Credits allocated pursuant to this Article may be issued and 
applied toward the total applicable impact fees due from a development, subject to the 
following conditions:  

(a) Credits issued for an eligible Capital Facility may only be applied to the 
development impact fee due for the applicable category of Necessary Public 
Services, and may not be applied to any fee due for another category of 
Necessary Public Services. 

(b) Credits may only be issued when the eligible Capital Facility from which the 
credits were derived has been accepted by the City or when adequate security 
for the completion of the eligible Capital Facility has been provided in accordance 
with all terms of an executed Development Agreement. 

(c) Where credits have been issued pursuant to subparagraph (b) above, an impact 
fee due at the time a Building Permit is issued must be reduced by the credits 
stated in or calculated from the executed credit agreement. Where credits have 
not yet been issued, the total applicable impact fee must be paid in full, and 
credits due refunded when the Developer demonstrates compliance with 
subparagraph (b) above in a written request to the City. 

(d) Credits, once issued, may not be rescinded or reallocated to another permit or 
parcel, except that credits may be released for reuse on the same subject 
development if a Building Permit for which the credits were issued has expired or 
been voided and is otherwise eligible for a refund. 

(e) Notwithstanding the other provisions of this Section, credits issued prior to 
January 1, 2012 may only be used for the subject development for which they 
were issued. The credits may be transferred to a new owner of all or part of the 
subject development in proportion to the percentage of ownership in the subject 
development to be held by the new owner.  

Article VI Development Agreements 

106-50 General. Development Agreements containing provisions regarding 
development impact fees, development impact fee credits, and/or disbursement of 
revenues from development impact fee accounts shall comply with the requirements of 
this Section. 

106-51 Development Agreement required. A Development Agreement is required to 
authorize any of the following: 

(a) To issue credits prior to the City’s acceptance of an eligible Capital Facility. 
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(b) To allocate credits to a parcel that is not contiguous with the subject development 
and that does not meet the requirements of Article V. 

(c) To reimburse the Developer of an eligible Capital Facility using funds from 
development impact fee accounts. 

(d) To allocate different credit amounts per Service Unit to different parcels within a 
subject development. 

(e) For a single family residential dwelling unit, to allow development impact fees to 
be paid at a later time than the issuance of a Building Permit as provided in this 
Article.  

106-52 General requirements. All Development Agreements must be prepared and 
executed in accordance with A.R.S. § 9-500.05 and any applicable requirements of the 
City code. Except where specifically modified by this Article, all provisions of Article V 
shall apply to any credit agreement that is authorized as part of a Development 
Agreement. 

106-53 Early issuance of credits. A Development Agreement may authorize the 
issuance of credits prior to acceptance of an eligible Capital Facility by the City when 
the Development Agreement specifically states the form and value of the security (i.e. 
bond, letter of credit, etc.) to be provided to the City prior to issuance of any credits. The 
City shall determine the acceptable form and value of the security to be provided. 

106-54 Non-contiguous allocation of credits. A Development Agreement may authorize 
the allocation of credits to a non-contiguous parcel only if all of the following conditions 
are met: 

(a) The non-contiguous parcel is in the same Service Area as that served by the 
eligible Capital Facility. 

(b) The non-contiguous parcel receives a Necessary Public Service from the eligible 
Capital Facility. 

(c) The Development Agreement specifically states the value of the credits to be 
allocated to each parcel and/or Service Unit, or establishes a mechanism for 
future determination of the credits. 

106-55 Uneven allocation of credits. The Development Agreement must specify how 
credits will be allocated amongst different parcels on a per-Service Unit basis, if the 
credits are not to be allocated evenly. If the Development Agreement is silent on this 
topic, all credits will be allocated evenly amongst all parcels on a per-Service Unit basis. 

106-56 Use of reimbursements. Funds reimbursed to Developers from impact fee 
accounts for construction of an eligible Capital Facility must be utilized in accordance 
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with applicable law for the use of City funds in construction or acquisition of Capital 
Facilities, including A.R.S. § 34-201, et seq. 

106-57 Deferral of fees. A Development Agreement may provide for the deferral of 
payment of development impact fees for a residential development beyond the issuance 
of a Building Permit; provided that a development impact fee may not be paid later than 
15 days after the issuance of the certificate of occupancy for that dwelling unit. The 
Development Agreement shall provide for the value of any deferred development impact 
fees to be supported by appropriate security, including a surety bond, letter of credit, or 
cash bond. 

106-58 Waiver of fees. If the City agrees to waive any development impact fees 
assessed on development in a Development Agreement, the City shall reimburse the 
appropriate development impact fee account for the amount that was waived. 

106-59 No obligation. Nothing in this section obligates the City to enter into any 
Development Agreement or to authorize any type of credit agreement permitted by this 
section. 

Article VII Oversight of development impact fee program 

106-60 Annual report. Within 90 days of the end of each fiscal year, the City will  file 
with the City Clerk an unaudited annual report accounting for the collection and use of 
the fees for each Service Area and must post the report on its website in accordance 
with A.R.S. § 9-463.05 (N) and (O), as amended.  

106-61 Biennial audit.  

(a) In addition to the annual report described in this Article, the City will provide for a 
biennial, certified audit of the City’s Land Use Assumptions, Infrastructure 
Improvement Plan and development impact fees.  

(b) An audit pursuant to this section must be conducted by one or more Qualified 
Professionals who are not employees or officials of the City and who did not 
prepare the Infrastructure Improvement Plan.  

(c) The audit will review the collection and expenditures of development fees for 
each project in the plan and provide written comments describing the amount of 
development impact fees assessed, collected, and spent on Capital Facilities. 

(d) The audit will describe the Level of Service in each Service Area, and evaluate 
any inequities in implementing the Infrastructure Improvement Plan or imposing 
the development impact fee. 

(e) The City shall post the findings of the audit on the City’s website and shall 
conduct a public hearing on the audit within 60 days of the release of the audit to 
the public.  
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(f) For purposes of this section a certified audit shall mean any audit authenticated 
by one or more of the Qualified Professionals conducting the audit pursuant to 
subparagraph (b) above. 
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Agenda Wording:

Consideration and action amending the FY2014 budget in the amount of $227,000 to cover unforseen 
overtime within the fire-medical department; Resolution 2014-70. 

Motion:

I move to approve Resolution 2014-70.

Background:

Due to unforeseen increases in illnesses/injuries, the fire-medical department has experienced greater 
overtime utilization in the general fund to ensure constant staffing levels. Use of paid time off (PTO) 
was limited during reductions in previous years to mitigate impacts on overtime. The limitation of PTO 
use is not sustainable as leave time accrued increases and nears the cap. The experience of greater 
illnesses/injuries has limited converage for use of PTO already approved.   
 
Further, unbudgeted costs related to the retirement of three management employees, including payouts 
of accrued  PTO and executive recruitment costs, have placed additional pressure on the department 
budget.   
 
The department has undertaken numerous steps to mitigate pressure on the budget including the 
reassignment of sworn administrative positions to shifts, freezing new requests for PTO, and restricting 
non-essential supply/service expenses.   
 
Additional overtime was budgeted within two other funds that may be used to offset the general fund 
budget, the wildland fire fund and the ambulance contract fund.  Due to timing, the ambulance contract 
overtime will not be needed in FY2014 and the city will be able to deploy on fewer wildland fires. This 
amendment reallocates budget authority between these funds within the fire-medical department. 

Financial Impact Statement:

Approval of the budget amendment moves previously approved budget authority and does not increase 
the overall budget. 

 



ATTACHMENTS:

Click to download

 Fire Overtime Resolution 

External Attachment Links:

Meeting Requirements:

Powerpoint     x Video      White Board      Other     x

Presentation Speaker Names (spelling and titles for TV captions):

Bob Wingenroth ACM/CFO 



Resolution #2014-70 
RFLS # 
01/13-UN5482Fr6 

RESOLUTION # 2014-70 
 

A RESOLUTION OF THE MAYOR AND COUNCIL OF THE CITY 
OF SURPRISE, ARIZONA, AMENDING THE FISCAL YEAR 2014 
BUDGET BY REALLOCATING APPROPRIATIONS OF $185,100 
FROM THE AMBULANCE CONTRACT FUND AND $42,000 
FROM  THE WILDLAND FIRE FUND TO THE GENERAL FUND 
FOR ADDITIONAL OVERTIME UTILIZATION IN THE OVERTIME 
ACCOUNT. 

 
 

WHEREAS, Due to unforeseen increases in illnesses/injuries, the fire-medical 
department has experienced greater overtime utilization in the general fund to ensure 
constant staffing levels; 

 
WHEREAS, the Fire-Medical department has unused budget authority for 

overtime in the Ambulance Contract and Wildland Fire special revenue funds that can 
be moved to the general fund to cover the overage; 

 
WHEREAS, the FY2014 budget was adopted by Council Resolution #2013-13 on 

June 18, 2013;  
 
WHEREAS, this action will necessitate a budget amendment; and 
 
WHEREAS, City of Surprise Administrative Policies requires the approval of the 

Mayor and Council for budget amendments of this nature.  
 
NOW, THEREFORE, BE IT RESOLVED by the Mayor and Council of the City of 

Surprise, Arizona, as follows. 
 
Section 1. The City is hereby authorized to amend the approved budget by 

transferring $185,100 from the ambulance contract fund and $42,000 from the Wildland 
Fire Fund for a total of $227,100 into the Overtime Account of the General Fund 

 
Section 2. That the statements and schedules attached as Exhibit A and 

incorporated by reference are adopted, amending the budget of the City of Surprise, 
Arizona for the fiscal year July 1, 2013 through June 30, 2014. 

 
 
 
 
 
 
 
 
 
 



Resolution #2014-70 
RFLS # 
01/13-UN5482Fr6 

 
APPROVED AND ADOPTED this  day of ____  , 2014. 
 

 
 

  

  Sharon R. Wolcott, Mayor 
 
 

  

Attest:   Approved as to form: 
 
 
 

  

Sherry Aguilar, City Clerk  Misty Leslie, City Attorney 
 



Resolution #2014-70 
RFLS # 
01/13-UN5482Fr6 

RESOLUTION # 2014-70 
Exhibit A 

 

The FY2014 Annual Budget is amended by reallocating appropriations among lawfully available 
appropriations to ensure the continued operations of the City of Surprise in the payment of 
necessary expenditures. These allocations do not represent an actual transfer of funds, but only 
a transfer of spending authority. Additionally, these reallocations do not increase or decrease 
the total budget. 

 

 
Current Increase Amended 

Fund/Object Appropriation (Decrease) Appropriation 

General Fund/Overtime $594,300 $227,100 $821,400 

Ambulance Contract/Overtime 185,100 (185,100) 0 

Wildland Fire/Overtime 100,000 (42,000) 58,000 

$0 $0  $0 

 

 

The fund changes are as follows: 

• General Fund – provide budget authority to use and additional $227,100 in overtime to 
cover operational needs.  When the original budget was approved, only $594,300 in 
needs had been identified.  This budget adjustment moves $227,100 from the 
Ambulance Contract and Wildland Fire funds to the general fund. 

• Ambulance Contract Fund – provide budget authority to use $185,100 in additional 
overtime.   

• Wildland Fire Fund – provide budget authority to use $42,000 in additional overtime.   
 

 

 



 

 

CITY OF SURPRISE 
Regular City Council Meeting

 June 17, 2014 @ 6:00:00 PM 

  Back  Print 

 Council Meeting Date: June 17, 2014 Contact 
Person: 

Bob Wingenroth, City Manager / Chief 
Financial Officer

Submitting Department: Finance Dept District: Citywide

Staff Recommendations: Approve   

Consent      Regular      Public Hearing     x Report/Discussion       

Agenda Wording:

Consideration and action levying upon the assessed valuation of property, a certain sum of money for fiscal year 
2015 to be assessed against Street Light Improvement Districts (SLID) within the city; Resolution No. 2014-51 

Motion:

I move to approve Resolution 2014-51. {a roll call vote is required].

Background:

On June 3rd the Mayor and City Council held a public hearing on the proposed FY2015 SLID tax levy. Per 
Arizona Revised Statute §42-17107, a public hearing was held to receive public comment on the proposed SLID 
tax levies for fiscal year 2015.  This hearing was published and advertised in accordance with State law.  Adoption 
of Resolution 2014-51 will set said Street Light Improvement District (SLID) property tax levies. 

Financial Impact Statement:

The proposed SLID tax levies are included as a part of the FY2015 Final Budget that was approved at the June 3, 
2014 City Council meeting and total about $2.5 M. 

ATTACHMENTS:

Click to download

 Resolution 2014-51 

External Attachment Links:

Meeting Requirements:

Powerpoint     x Video      White Board      Other     x

Presentation Speaker Names (spelling and titles for TV captions):

Bob Wingenroth, ACM / CFO 

 



Resolution #2014-51 
RFLS 4054 
01/14-UN5482Fr6 

RESOLUTION 2014-51 
 

A RESOLUTION OF THE MAYOR AND COUNCIL OF THE 
CITY OF SURPRISE, ARIZONA,  SETTING FORTH THE 
LEVY OF PROPERTY TAX RATES FOR STREET 
LIGHTING IMPROVEMENT DISTRICTS. 

 
 

WHEREAS, the provisions of Arizona Revised Statutes Section 48-616 
require the governing body to levy taxes upon all property in  municipal street 
lighting improvement districts necessary to pay the annual expenses of said 
districts; 

 
WHEREAS, the City Council is required by Arizona Revised Statutes 

Section 42-17103 et seq. to hold a public hearing on or before the fourteenth day 
before the day on which it levies taxes, and the City council held such hearing on 
June 3, 2014; and 

 
WHEREAS, the City has computed tax rates for Street Lighting 

Improvement Districts up to the maximum rate of $1.20 for each One Hundred 
Dollars ($100.00) of assessed valuation, as set forth on Exhibit A attached 
hereto. 
 

NOW, THEREFORE, BE IT RESOLVED by the Mayor and Council of the 
City of Surprise, Arizona, as follows. 
 

Section 1. For each Street Lighting Improvement District as set forth in 
Exhibit A, attached and incorporated herein, there is hereby levied an amount not 
to exceed the maximum rate of $1.20 on each One Hundred Dollars ($100.00) of 
assessed valuation, to be collected as provided by law and for the purpose 
provided by law. 
 

APPROVED AND ADOPTED this  day of ____  , 2014. 
 

      
 
 
 

  

  Sharon R. Wolcott, Mayor 
 
 

  

Attest:   Approved as to form: 
 
 
 

  

Sherry Aguilar, City Clerk  Misty Leslie, City Attorney 



EXHIBIT “A” 
 

Fiscal Year 2015 
 

Street Light Improvement Districts – (SLIDS) 
 

Expense Estimates and Levy Rates  



County Number \ City District Name By Assessment Type
Net Assessed

Value Levy Amount Levy Rate
Estimated
Expenses

Street Light Improvement Districts
Expense Estimates and Levy Rates

Fiscal Year 2015

21

Ad Valorem

Asante Parcel 1.16 35,744 400 1.11911,10023667

Asante Phase 1 2,732,544 32,700 1.196746,60023641

Ashton Ranch I 2,541,979 12,400 0.487812,60023183

Ashton Ranch II 2,941,891 13,700 0.465714,10023238

Ashton Ranch III 2,679,596 15,200 0.567215,70023355

Ashton Ranch IV 2,665,665 11,100 0.416411,40023358

Autoshow East 1 #126 (Coulter Nissan) 0 0 0.00000

Autoshow East 3 #132 (Toyota) 0 0 0.00000

Autoshow NW #114 SLID 2,736,975 0 0.000050023682

Bell Pointe I 4,375,604 20,800 0.475421,70023468

Bell West Ranch 1,683,806 7,600 0.45147,40023193

Bell West Ranch 1A 2,307,652 10,300 0.446310,40023323

Bell West Ranch 1B 1,404,980 7,300 0.51967,10023351

Bell West Ranch II 2,489,259 9,500 0.38169,70023424

Bell West Ranch III 2,317,377 9,900 0.42729,80023461

Cactus Ward LDS  NONTAX 0 0 0.0000023660

Canyon Ridge West 8,923,695 11,700 0.131112,20023194

City @ Surprise Ph 1 2,218,753 7,600 0.34257,70023537

Continental at Kingswood Parke 3,971,558 11,400 0.287011,70023125

Cotton Gin 2,964,847 21,600 0.728514,60023456

Countryside 7,737,816 32,700 0.422629,00023330

Desert Oasis Lancer  5 A5B14A 2,335,860 27,100 1.160228,00023590

Desert Oasis No. 1 4,566,562 19,000 0.416119,10023450

Desert Oasis Pcl 13A 321,842 3,800 1.18077,00023700

Desert Oasis Pcl 14C 120,500 1,400 1.16187,00023706

Greenway Parc #1 3,120,079 17,600 0.564118,20023258

Greenway Parc #2 2,795,140 15,000 0.536615,30023329

Greenway Parc #3 726,116 5,700 0.78505,70023268

Greer Ranch North Ph1 3,877,190 23,200 0.598424,60023525

Greer Ranch North PH2 1,446,355 6,600 0.45636,70023555

Greer Ranch South 9,987,916 39,200 0.392541,70023460

Johnson Townhomes 402,620 1,600 0.39741,20023644

Kenly Farms 2,956,199 10,900 0.368711,20023469

Kingswood Parke 9,402,787 33,200 0.353134,80013980

Legacy Parc 5,842,764 22,600 0.386823,80023319

Legacy Parc G,H,I 2,493,226 13,800 0.553514,20023356

Legacy Parc Parcels e, f, & j 2,932,262 9,900 0.337610,00023419

Litchfield Manor 13,445,142 48,400 0.360050,70023449

Marley Park I, p 1-4 5,972,050 25,800 0.432026,90023457

Marley Park Ph 1, P 5, 6 3,317,349 15,900 0.479316,50023521

Marley Park Ph 1, P 7, 8 2,717,425 10,200 0.375410,40023512

Marley Park Ph 2, 9,11,12 2,373,872 15,200 0.640313,80023566

Mountain Vista 7,201,000 17,700 0.245818,50023135

Mountain Vista II 6,828,283 11,200 0.164011,40023191

Mountain Vista III 4,872,611 16,500 0.338617,10023239

Northwest Ranch #1 3,871,322 8,200 0.21188,30023267



County Number \ City District Name By Assessment Type
Net Assessed

Value Levy Amount Levy Rate
Estimated
Expenses

Street Light Improvement Districts
Expense Estimates and Levy Rates

Fiscal Year 2015

21

Ad Valorem

Northwest Ranch II 5,021,527 23,300 0.464024,30023335

Orchards 1,2,3,4,5 7,421,308 26,700 0.359828,20023409

Paradise #117 NONTAX 437 0 0.0000023686

Parke Row 718,346 3,100 0.43152,90023417

Quick Trip # 410 275,443 0 0.000080023661

Rancho Gabriella - Phase I 7,847,548 26,300 0.335127,30023390

Rancho Gabriella 2,3,4A-B 16,865,791 53,900 0.319656,90023401

Rancho Gabriella Ph 2 pcl 11 946,580 3,700 0.39093,50023487

Rancho Gabriella PH 3 pcl 17 1,027,780 3,500 0.34053,50023536

Roseview Units 1-6 8,003,651 33,500 0.418635,20023336

Roseview Units 5, 5a, 7, 8 4,946,426 18,000 0.363918,80023333

Royal Ranch Unit 2, P7 1,854,630 0 0.00006,40023542

Royal Ranch Unit 2, pcl 8 1,216,440 13,300 1.09345,50023524

Royal Ranch Unit II, pcl 5,6,9 6,126,941 35,100 0.572919,10023506

Santa Fe Ave #111 634,888 1,600 0.25201,30023673

Sarah Ann Ranch 13,015,555 53,700 0.412657,40023591

Sierra Montana Parcel 12 1,220,950 8,000 0.65528,00023455

Sierra Montana Parcel 14 1,998,010 9,600 0.480510,00023668

Sierra Montana Parcel 7 677,000 3,200 0.47273,50023581

Sierra Montana Phase II 11,417,965 35,600 0.311837,40023448

Sierra Verde Parcel 4 1,336,850 3,600 0.26933,30023510

Sierra Verde Ph I 8,036,085 33,900 0.421836,10023467

Summerfield @ Litchfields 1,089,442 5,200 0.47735,00023458

Sun City Grand  (DW) 37,220,429 244,500 0.6569268,40023110

Sun City Grand II 103,387,128 421,300 0.4075464,00023174

Sun City Grand III 5,013,100 28,000 0.558530,80023184

Sun City Grand IV 71,336,249 138,800 0.1946152,30023338

Surprise Farms 1A 10,973,596 37,400 0.340839,40023414

Surprise Farms 1B 12,402,276 54,700 0.441058,10023444

Surprise Farms Ph 2 9,925,150 40,300 0.406042,70023498

Surprise Farms Ph 3 6,246,576 34,100 0.545935,80023517

Surprise Farms PH 4, Par 1-6 8,217,592 28,900 0.351730,50023582

Surprise Farms Phase 5 4,335,986 13,300 0.306713,90023654

Surprise Medical Plaza SLID 613,552 2,000 0.32603,20023683

Surprise Pointe Comml Subdivision 9,876,500 12,900 0.130612,30023645

Surprise Valley Station (Trader Joe's) 493,388 800 0.16211,10023653

Sycamore Estates Par 13 3,455,948 23,200 0.671324,10023563

Tash/Western Meadows 3,073,310 13,700 0.445813,60023405

Veramonte 4,260,142 23,200 0.544624,40023470

Westfield Commons 1,758,134 0 0.000050023663

WestPoint Towne Center 15,778,432 57,100 0.361964,70023124

2,224,600570,723,294Total Ad Valorem 2,359,600



County Number \ City District Name By Assessment Type
Net Assessed

Value Levy Amount Levy Rate
Estimated
Expenses

Street Light Improvement Districts
Expense Estimates and Levy Rates

Fiscal Year 2015

21

Equal Apportionment

Autoshow East 2 #127 (L Miller Dodge) 869,273 1,400 1,400.001,30023708

Commerce Park East #109 SLID 2,569,670 0 0.003,80023670

Coyote Lakes #95 SLID 11,240,921 31,600 41.4134,10023671

Crescent Crown #82 3,029,334 2,500 1,250.002,10023662

Kingswood Parke #105 SLID 390,042 2,100 44.681,70023676

Marley Park Parcel 12 1,191,890 14,300 91.0812,40023666

Marley Park Plaza #91 2,007,875 0 0.001,30023665

OTS Commercial B #123 696,465 6,300 1,575.002,10023702

OTS Market Street #121 0 0 0.0060023693

Parkview Place #112 842,420 2,800 466.662,30023674

Royal Ranch Unit I 6,312,908 19,100 37.0120,00023434

Sierra Montana Phase 1a 15,878,218 50,400 36.0759,10023418

Skyway Business Park #92 13,200,952 15,000 217.3915,80023692

Stadium Village Small A #107 5,407,194 4,900 700.007,10023669

Stonebrook #103 1,486,770 3,900 23.774,70023672

Surprse Farm Chrch 84 NONTAX 0 0 0.00023659

Westgate #122 164,521 800 800.0070023694

155,10065,288,453Total Equal Apportionment 169,100

636,011,747Grand Total 2,379,700Grand Total 2,528,700

Levy rate per $100 of assessed value for Ad Valorem assessments.  Dollar levy per parcel for Equal Apportionment assessments.2

Net Assessed Value based on Maricopa County Assessor's Office  2014 February State Abstract report.1
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 Council Meeting Date: June 17, 2014 Contact 
Person: 

Bob Wingenroth, City Manager / Chief 
Financial Officer

Submitting Department: Finance Dept District: Citywide

Staff Recommendations: Approve   

Consent      Regular      Public Hearing     x Report/Discussion       

Agenda Wording:

Consideration and action levying upon the assessed valuation of property within the city a certain sum of money 
for fiscal year 2015 to be assessed against the valuation of real property for primary and secondary tax purposes; 
Resolution 2014-52 

Motion:

I move to approve Resolution 2014-52 [In accordance with state statute, a roll call vote on this motion is required.]

Background:

On June 3, 2014 the Mayor and City Council held a public hearing on the proposed property taxes, and a roll call 
vote was held concerning the intention of passage of the primary property tax levy.  This hearing was published 
and advertised in accordance with state law.  Adoption of Resolution 2014-52 will set primary tax levies. 

Financial Impact Statement:

Adoption of primary property tax levies will allow for the collection of these revenues, which are an integral part 
of the adopted fiscal year 2015 budget.  The proposed primary property tax rate is $0.7591 per $100 of assessed 
value and will generate approximately $6.5M. 

ATTACHMENTS:

Click to download

 Resolution 2014-52 

External Attachment Links:

Meeting Requirements:

Powerpoint     x Video      White Board      Other     x

Presentation Speaker Names (spelling and titles for TV captions):

Bob Wingenroth, ACM / CFO 

 



Resolution #2014-52 
RFLS #4053 
01/14-UN5482Fr6 

 

RESOLUTION # 2014-52 
 

A RESOLUTION OF THE MAYOR AND COUNCIL OF THE 
CITY OF SURPRISE, ARIZONA LEVYING UPON THE 
ASSESSED VALUATION OF PROPERTY WITHIN THE 
CITY A CERTAIN SUM OF MONEY FOR FISCAL YEAR 
2015 TO BE ASSESSED AGAINST THE VALUATION OF 
REAL AND PERSONAL PROPERTY FOR PRIMARY AND 
SECONDARY TAX PURPOSES. 

 
 

WHEREAS, the City Council is required by Arizona Revised Statutes ARS 
§42-17253 to adopt an annual tax levy based upon the rate to be assessed per 
each One Hundred Dollars ($100.00) of assessed valuation of property within the 
City; 

 
WHEREAS, the primary and secondary tax levy for Fiscal Year 2015 

beginning July 1, 2014 must be adopted by resolution prior to the third Monday in 
August, and not less than fourteen days after adoption of the municipal budget; 

 
WHEREAS, the municipal budget of the City of Surprise was adopted at a 

special meeting of the City Council held on June 3, 2014, at least fourteen days 
prior to the adoption of this Resolution 2014-52; and  

 
WHEREAS, the City has computed tax rates at $0.7591 per One Hundred 

Dollars ($100.00) of assessed valuation to be levied and collected as primary 
taxes.  

 
NOW, THEREFORE, BE IT RESOLVED by the Mayor and Council of 

the City of Surprise, Arizona, as follows. 
 
Section 1.  That there is hereby levied, as a primary property tax, 

$0.7591 per each One Hundred Dollars ($100.00) of the assessed value of all 
property, both real and personal, within the corporate limits of the City, except 
such property as may be by law exempt from taxation, a primary property tax rate 
sufficient to raise the sum of six million, five hundred thirteen thousand, six 
hundred dollars ($6,513,600.00) for the fiscal year ending on June 30, 2015.  
 

Section 2. Any failure by the Maricopa County officials to properly 
return the delinquent tax list, irregularity in assessments or omissions in the 
same, or any irregularity in any proceedings shall not invalidate such 
proceedings nor invalidate any title conveyed by any tax deed, any sale or 
proceeding pursuant thereto, the validity of the assessment or levy of taxes, nor 
the judgment of sale by which the collection of taxes may be enforced.  All 
actions by officers de facto shall be valid as if performed by officers de jure. 

 



Resolution #2014-52 
RFLS #4053 
01/14-UN5482Fr6 

 

APPROVED AND ADOPTED this  day of ____  , 2014. 
 
 
      

 
 

  

  Sharon R. Wolcott, Mayor 
 
 

  

Attest:   Approved as to form: 
 
 
 

  

Sherry Aguilar, City Clerk  Misty Leslie, City Attorney 
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 Council Meeting Date: June 17, 2014 Contact Person: Dick McKinley PW Director

Submitting Department: Public Works District: Citywide

Staff Recommendations: Approve   

Consent      Regular      Public Hearing     x Report/Discussion       

Agenda Wording:

Consideration and action adopting the FY2015 through FY2019 schedule of rates for water, 
wastewater, and sanitation services, and miscellaneous utility charges associated with City service 
areas; Resolution 2014-64. 

Motion:

I move to approve Resolution 2014-64.

Background:

Pursuant to state law, there are several steps the City must complete to consider and adopt changes to its 
utility rates. 
 
1:  The Notice of Intention to adjust utility rates was adopted by Council with a public hearing date set 
no sooner than 30 after adoption of Notice. Council adopted Notice of Intention on May 6, 2014. 
 
2:  The notice must be advertised in a newspaper of general circulation including the date and time of 
the public hearing.  The Notice was published in the Surprise Today and the Daily News Sun on May 
14, 2014. 
 
3:  The Comprehensive Water, Wastewater, and Sanitation Utilities Rate Study and the new schedule of 
proposed rates were filled with the City Clerk's office on May 6 2014, and are available on line at the 
City’s main internet page. 
 
There are no fee increases in the miscellaneous charges associated with the utility fees.  
 
Tonight's public hearing and formal adoption are the final steps in the rate change process. If adopted the 
attached new rates will become effective August 1, 2014, and each July 1 through 2018 for all services 
outlined in the report and schedule.    

Financial Impact Statement:

The proposed rate increases are designed to allow the cost for these services to be recovered through the 

 



associated user fees. The delay in these proposed rate increases will reduce the efforts of the services to 
be self sufficient and maintain the systems for regulatory compliance which would add an undue burden 
on the general fund in future fiscal years.  

ATTACHMENTS:

Click to download

 Resolution 2014-64 

 PRESENTATION 

External Attachment Links:

Meeting Requirements:

Powerpoint     x Video      White Board      Other     x

Presentation Speaker Names (spelling and titles for TV captions):

Dick McKinley Public Works Director 
Bob Wingenroth Assistant City Manager, CFO 



Resolution #2014-64 
RFLS #4103 
01/13-UN5482Fr6 

RESOLUTION # 2014-64 
 

A RESOLUTION OF THE MAYOR AND COUNCIL OF THE CITY 
OF SURPRISE, ARIZONA, ADOPTING A NEW SCHEDULE OF  
RATES FOR WATER SERVICES, WASTEWATER SERVICES, 
SANITATION SERVICES, AND MISCELLANEOUS UTILITY 
CHARGES WITHIN THE CITY SERVICE AREAS. 

 
 

WHEREAS, the City of Surprise is a provider of water, wastewater, and 
sanitation services; 

 
WHEREAS, the City has a fiduciary responsibility to ensure that the rates 

charged to its customers fully recover the total cost of operating each system: capital 
improvement and replacement, operations, maintenance, general administration, fiscal 
policy attainment, cash reserve management, and debt repayment;  

  
WHEREAS, all provisions of A.R.S §9-511.01 regarding the increase of any 

water or wastewater rate or rate component, fee or service charge have been met; 
 
NOW, THEREFORE, BE IT RESOLVED by the Mayor and Council of the City of 

Surprise, Arizona, as follows. 
 
Section 1. Resolution #08-200, which established the current rates for water, 

wastewater, and sanitation services, is hereby repealed effective as of July 31, 2014. 
  
Section 2. That the “Utility Rates” attached as Exhibit A, is adopted as the 

schedule of rates for water, wastewater, and sanitation services and miscellaneous 
utility charges for the City of Surprise service areas.  

 
Section 3. This resolution shall become effective August 1, 2014 after its 

adoption and for all services billed thereafter. 
 
 
APPROVED AND ADOPTED this  day of ____  , 2014. 
 

 
 

  

  Sharon R. Wolcott, Mayor 
 
 

  

Attest:   Approved as to form: 
 
 
 

  

Sherry Aguilar, City Clerk  Misty Leslie, City Attorney 
 



MONTHLY UTILITY RATES
08/01/2014 - 

06/30/2015
07/01/2015 - 

06/30/2016
07/01/2016 - 

06/30/2017
07/01/2017 - 

06/30/2018
07/01/2018 - 

06/30/2019
WATER RATES  

All Customers  
Base Charges

(Meter Size)
0.625 inch 20.99$                       22.72$                       24.59$                       26.62$                       28.82$                       
0.75 inch 20.99$                       22.72$                       24.59$                       26.62$                       28.82$                       

1 inch 27.28$                       29.53$                       31.97$                       34.61$                       37.47$                       
1.5 inch 69.26$                       74.97$                       81.16$                       87.86$                       95.11$                       
2 inch 111.23$                     120.41$                     130.34$                     141.09$                     152.73$                     
3 inch 224.56$                     243.09$                     263.15$                     284.85$                     308.35$                     
4 inch 356.78$                     386.21$                     418.07$                     452.56$                     489.90$                     
6 inch 692.66$                     749.80$                     811.66$                     878.62$                     951.11$                     
8 inch 1,118.75$                  1,211.05$                  1,310.96$                  1,419.12$                  1,536.19$                  

Volumetric Charges 

Potable
0 - 10,000 Gallons 1.73$                          1.87$                          2.02$                          2.19$                          2.37$                          
10,001 - 20,000 Gallons 3.41$                          3.69$                          3.99$                          4.32$                          4.68$                          
Over 20,000 3.97$                          4.30$                          4.65$                          5.03$                          5.44$                          

Non-Potable
0 - 10,000 Gallons 1.39$                          1.50$                          1.62$                          1.75$                          1.89$                          
10,001 - 20,000 Gallons 1.39$                          1.50$                          1.62$                          1.75$                          1.89$                          
Over 20,000 1.39$                          1.50$                          1.62$                          1.75$                          1.89$                          

Effluent Reuse Agreement (1989) - per 1,000 Gallons 0.20$                          0.20$                          0.21$                          0.22$                          0.23$                          

SOLID WASTE RATES
Monthly Base

Per Solid Waste Can $16.63 $16.63 $16.63 $16.63 $16.96

WASTEWATER RATES  
Monthly Base

Single Family 24.78$                       24.78$                       24.78$                       24.78$                       24.78$                       
Multi-Family - Per Unit 21.77$                       21.77$                       21.77$                       21.77$                       21.77$                       
RV Resort - Per Unit/Space 12.47$                       12.47$                       12.47$                       12.47$                       12.47$                       
Commercial - Business Type 2.63$                          2.63$                          2.63$                          2.63$                          2.63$                          

 $                         3.36  $                         3.36  $                         3.36  $                         3.36  $                         3.36 

Residential Aggregated Account Billing Discount 5% 5% 5% 5% 5%

Volumetric - Usage Charge Per 1,000 gallons
Commercial - Business Type
Bakeries 6.24$                          6.24$                          6.24$                          6.24$                          6.24$                          
Bars w/ dining 4.98$                          4.98$                          4.98$                          4.98$                          4.98$                          
Bars w/o dining 3.23$                          3.23$                          3.23$                          3.23$                          3.23$                          
Carwash 2.68$                          2.68$                          2.68$                          2.68$                          2.68$                          
Garage & Service Stations 3.39$                          3.39$                          3.39$                          3.39$                          3.39$                          
Hospitals, Convalescent, & Assisted Living 3.12$                          3.12$                          3.12$                          3.12$                          3.12$                          
Laundromats 2.90$                          2.90$                          2.90$                          2.90$                          2.90$                          
Medical Offices 3.12$                          3.12$                          3.12$                          3.12$                          3.12$                          
Professional Office 2.74$                          2.74$                          2.74$                          2.74$                          2.74$                          
Restaurants 6.24$                          6.24$                          6.24$                          6.24$                          6.24$                          
Schools, Parks & Recreation 2.79$                          2.79$                          2.79$                          2.79$                          2.79$                          
Other 3.01$                          3.01$                          3.01$                          3.01$                          3.01$                          

City of Surprise

Utility Rates

Sewer Service Agreement - Additional Residential Fee for 
Cortessa and White Tank Foothills Properties
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City of Surprise

Utility Rates

For Non-Residential Wastewater Customers that are not listed under the commercial business listing, the strength of the wastewater
exceeds the Biochemical Oxygen Demand (BOD), and Total Suspended Solids (TSS) of 150 parts per million respectively, the rate
shall be calculated using the following table:

Flow 0.6513$                     
BOD 0.3078$                     
TSS 0.2903$                     
Capital 0.8627$                     
Administrative 0.3899$                     

ANNUAL PREPAY RATES

Single Annual Advance Payment (5% Prepayment Discount)
01/01/2014 - 

12/31/2014
01/01/2015 - 

12/31/2015
01/01/2016 - 

12/31/2016
01/01/2017 - 

12/31/2017
01/01/2018 - 

12/31/2018

SOLID WASTE RATES
Per Solid Waste Can 189.58$                     189.58$                     189.58$                     189.58$                     191.48$                     

WASTEWATER RATES
Single Family 282.49$                     282.49$                     282.49$                     282.49$                     282.49$                     
Multi-Family - Per Unit 248.18$                     248.18$                     248.18$                     248.18$                     248.18$                     
RV Resort - Per Unit/Space 142.16$                     142.16$                     142.16$                     142.16$                     142.16$                     
Sewer Service Agreement - Additional Residential Fee for 
Cortessa and White Tank Foothills Properties

38.30$                       38.30$                       38.30$                       38.30$                       38.30$                       

MISCELLANEOUS UTILITY CHARGES
08/01/2014 - 

06/30/2015
07/01/2015 - 

06/30/2016
07/01/2016 - 

06/30/2017
07/01/2017 - 

06/30/2018
07/01/2018 - 

06/30/2019
Establish/Reestablish Service During Normal Hours 32.00$                       32.00$                       32.00$                       32.00$                       32.00$                       
Establish/Reestablish Service After Normal Hours 43.00$                       43.00$                       43.00$                       43.00$                       43.00$                       
Disconnect Services for Non-Payment Fee 32.00$                       32.00$                       32.00$                       32.00$                       32.00$                       
Process NSF/Returned Payment Fee 12.00$                       12.00$                       12.00$                       12.00$                       12.00$                       
Reread Confirming an Accurate Meter Read Fee 5.00$                          5.00$                          5.00$                          5.00$                          5.00$                          
Meter Testing Fee Cost Cost Cost Cost Cost
Failure to Cancel Pre-Pay Election and Conversion Fee 75.00$                       75.00$                       75.00$                       75.00$                       75.00$                       
Solid Waste Temporary Suspension Fee 55.00$                       55.00$                       55.00$                       55.00$                       55.00$                       
Late Fee 1.5% of Balance 1.5% of Balance 1.5% of Balance 1.5% of Balance 1.5% of Balance

DEPOSITS
08/01/2014 - 

06/30/2015
07/01/2015 - 

06/30/2016
07/01/2016 - 

06/30/2017
07/01/2017 - 

06/30/2018
07/01/2018 - 

06/30/2019
Residential and Commercial Water  (3) times the base 

charge 
 (3) times the base 

charge 
 (3) times the base 

charge 
 (3) times the base 

charge 
 (3) times the base 

charge 

Hydrant Meter 500.00$                     500.00$                     500.00$                     500.00$                     500.00$                     

Solid Waste  (3) times the base 
charge 

 (3) times the base 
charge 

 (3) times the base 
charge 

 (3) times the base 
charge 

 (3) times the base 
charge 

Residential Wastewater  (3) times the base 
charge 

 (3) times the base 
charge 

 (3) times the base 
charge 

 (3) times the base 
charge 

 (3) times the base 
charge 

Commercial Wastewater 75.00$                       75.00$                       75.00$                       75.00$                       75.00$                       

 PER #BOD  PER #TSS  PER 1,000 Gal 
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Utility Rates Public Hearing Rate Adoption 

June 17, 2014



Utility Rate Study Process

2

 A ten‐year forecast that evaluates the sufficiency 
of current rates on a self supporting basis
 Determines the amount of revenue necessary to 
meet all utility system financial obligations
o Operating, capital and fiscal policies

 Develops rate implementation strategy
 Collects the target revenue level through fixed 
and/or variable charges



Fiscal Policies

3

Purpose Target

Operating   
Reserve

To provide sufficient cash flow to meet 
daily operating expenses (short-term, 

annual revenue cycles)

60 Days O&M 
Sanitation: $1.1 - $1.6 mil

Wastewater: $1.9 - $2.6 mil
Water: $1.5 - $2.7 mil

Capital
Contingency

To provide a source of funding for 
emergency repairs, unanticipated 
capital, and project cost overruns.

2% of Original Asset Values
Wastewater: $5.3 - $6.2 mil

Water: $2.2 - $3.9 mil

System
Replacement 
Funding

To ensure ongoing system integrity 
through reinvestment in the system. 

Sanitation: $2.0 mil per year
Wastewater: $7.3 - $8.2 mil per year

Water: $3.0 - $4.6 mil per year

Debt Service 
Coverage

To ensure compliance with existing 
loan/debt covenants and maintain 

credit worthiness for future debt 
issuance.

Minimum Requirements
Revenue Bond Requirement: 1.20
MPC 2007 Bond Requirement: 1.00



Analysis of Rates

4



Utility Rate Adoption Process

5

• March 4 – Council worksession to review rate study

• March 10 – Publish Notice of Intention of increases in 
fees/rates on City Website

• May 6 – Adopt Notice of Intention

• May 7 – Filed rate study with Clerk’s office and on City 
website

• May 14 – Publish Notice of Intention of fees/rates 
changes in newspapers (Surprise Today; Daily News Sun)

• June 17 – Public hearing; adopt rates

• August 1 – New utility rates go into effect



Sanitation Rates
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FY15 FY16 FY17 FY18 FY19

16.63 16.63 16.63 16.63 16.96



Sewer  Rates
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FY15 FY16 FY17 FY18 FY19

24.78 24.78 24.78 24.78 24.78



Water Rates
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FY15 FY16 FY17 FY18 FY19

36.58 39.60 42.87 46.41 50.24



Water Service Areas
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Valley Cities Utility Rate Studies

10

• Goodyear  – Planning a water study in FY15

• Peoria – Performing  analysis on purchasing New River Utility 
for water; Rate study to be performed in FY15 by 
City’s finance staff

• Chandler – Planning on water and wastewater study in FY15
• Policy to review rates every 4 years

• Gilbert  – Study in process water, wastewater, environmental 
services (sanitation) expect to complete in FY15

• Mesa – Increases planned for water, wastewater and 
sanitation
• 7% sanitation
• 2% wastewater
• 3.5% water



Combined Bill

11

FY15 FY16 FY17 FY18 FY19

77.99 81.01 84.28 87.82 91.98
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